
Decision No. '74 ( 7 • 

BEFORE TEE RAILROa CO!voctSSION OF ~EZ STATE OF Cl!LIFORNIA 

I~ the Matter of tho A~p.11cation of ) 
STANISLAUS COUNTY FA..'QJI~RS '1UNION. ) 

So corporatio~ for an o~der euthor- ) 
iz1ng is~e of notes and mortgagea ) 
to secure same. ) 

\~! :I~~~~OO~\[L 
Application ~o. l3065 

Grif~ Eoone'& :Boans. !or app'11cant. 

EY ~EE COMMISSION: 

O?!]!!ON 

In this proceading Stanislaus County Farmers· 'Union 

asks the Raj,lroa.d COmmission. to make $ll order authorizing it to 

execute three mortgages on certain real propert~ ~~d three 

chattel mortga.ges on certain personal :prope:rt~ and to issue three 

o~e year seven percent notes in the a.ggregate taco amount of 

:~18 t 000 .00. 

The applicat10n shows that Stanislaus County Farmers' 

'O':o.ion was organized on Or about !~arhh 28,. 1917;. and "that the 
, 

app11cant is. an inoorporated.. co-operative, non-J'~of1t 8.8so018- ' 

tion,. engaged in the bueiness of e.cq'\l~ring and furnishing the 

means and facilit1es to its ~embers by whic~ its members may 

market and dispose of the products of thoir :farms in such maImer 

as to yield tho best returns. and providing its members means by 

which they may, pur chss a ~d obtain their goods, oquipment and 

supp:t~ea tIot roasonablo co~t.'" 

cant.'s warehouse is open to the public and that it ha.s had on 

file '11'1 til this Cor.mission 31nce J"t);n:o.F.JrY 2Z,. 191.9',. i.ta tar'ltt 

o~ r~t~3 covering its ctorago serVioe. ~or a furthor descrip-

1-



tion of the oparaticns, reference is made to the CommissionTs 

Deoision No. 7890 p dated July 22p 1920. (Volume 18, Opinions 

and Orders of the Railroad Cocmiss1on of CaliforDia. page 590.) 

It appears that the oomp~y is the owner of two iron

olad warehouses looated in :Modesto, situated on land leased :from 

the Southern ~aoific Railroad Comp~ and that it is engaged in 

a general storage business. storing grain and dried fruits;slso 

retailing feed. seeds ~d f~ supplies, cleaning and grinding 

gre.1n; hand.ling green fruit and prepar1Dg' 1. t for shipment end 

aid1Itg in the marketing thereof. In :sxhi b1 t ~.. i t reports a 

general desoription of its property as follows;-

Office eauipment 
ApprSised .ve.lue April!.,. 1922 • .. .. • • $542.50 
Reserve for d.cpreciation • o.. • • • 252.:38: 

Present net value •••••••••• $ 290.12 
Co~s1st1ng of safe. adding machine. desks, chairs. 
files ~~d miscellaneous offioe equipment. 

V{8.l'eho'llSe oquipmont. 
Apprai sed val u-e April 1, 1922: • • • ~ 700 .00 
Addi tions • .. .. .. .. .. • . . .. .. . .. .. ::; .00' 

Z,70S.00 
~eserve for dopreciation .. .. .. .. 1 t 232.42 

?resent net· value ........ ~... 1 .. 47.0'.58 
Conl:iist1ng. of seales, hand truoks.grtl1xt. sta.oking 
m~oh1nery. bins, counters.and other miscella-
~eous warehouse equipment. 

Truck equipment. 
Appraised v~ltte April 1, 1922 • .. ... 100;.00' 
?eserve tor d~prec'1at1on • .. • .. ... 700.00, 

?resent net value .. • .. • .. .. 
Consisting o~ one Ford truck which is still in use. 
C1ean1n~ and gr1ndinr eouipment • 
.A.ppra1eea viilue Apri 1,. 19~a • .. .... 5,250.00 
Roserve ior dopreeiation • .. .. .. .. 2. 44l.25 

Present net valuo .. • • .. .. 2p 808.75 
Consisting of barley mil1.besn cleaner.bo11er 

and othor msoh1nery. 

Buildings. 
A}:lprs.1sed value April I, 1922. .. ... 13~500.00' 
Reserve for do~reoiat1on • .. .. • 1.559.25 

?resent net value .. • • .. .. • 
Consisting of two iron-olad warehouses sitnated 
on the land leased from the Southern ?acitio 
Railroad Company. 

Total present net value ••••• 
Other investments .... ~ ...... . 
Curren t assets' ....... .;. .......... .. 

Total assets .......... .. 

49 2-

11 .. 940.75 

$lo.,510.20 
900'.00' 

lI t o19.U 
:i~29tO 2.9 .5& 



Applicant reports that it l:le.s outstanding indebtedness 

evideneod by mortgage-s on its pro:perties,. amounting to $18,OOO'e 

consisting of :$14.000:. due A. L. ~therlord,. s. ~yers, ~'lm. R. 

Grotha.m. :J. J. Ea.rdie end. D. t.:. :EtaC'J:cett~ and $4,,000.00' due .Allen 

Talbot. It appears that this indebtedness WaS incurred August 6, 

1921. for the purpose c1:f"::paying amo'tUlts borrowed from CaJ.1:fol"ll1a ' 

National :9s.nlc ot Modesto to purchase and acquire the property and 

ecro.:Lpment of the coI!:pB.l:l7 and to proVide working capital. 

Applioant now reports. that it is 'Clle.~le to pa7 these 

S'QlUl and. thtl.t 1 t d'9sires to renew- 0'0. ts tanding indo btedness thro ngh 

t~e issue of three one year seven percent notes~ dated June 29,-

1926, ona note tor $10,000., to be ~ayable to A.L.Rutherfor«, S. 

Spyres. Wm. Grothmann and Lola May Sackett. as executrix for the 

Estate of D...M.:a:a.ckett; the second note, for $4,000. to be payable 

to .Allen !ralbot: and tho tll1rd note for ~,OOO~,.to be 'Os.yab~& . . 

Tile application shoWS' that the three notes vdll be se

cured by three mortgages, covering certain reel proper~ and 

three ohattel mortgages covering oertain personal 'propert7~ all 

of equal priority. Copies of tho s-ix instraments are filed With 

the applioation as E~bit ~". and appear to be "in satis~aotory 

!orc.. 

l'AO Commission has g1 von cOIlSiderati01l to theappl:tca

tion filed and. io of the 03>1nion that this is a mett.er in which 

a public hearing is not necessar7 an~ that the application should 

be granted as provided in the order follo~ this opinion. 

ORD~R 

Stanislaus County Farmers r Union having applied to the 

RailrOad Commission for permiSSion to execute mortgages and to 

issue notea~ and the Commission being of the opinion that this 



is a matter in wh10h ~ ~ublio hearing is not necessary. and that 

the application should be granted as herein ~rovided and that the 

issue of the notes is reasonably required by applicant, 

!':; IS EEREBY O;mE::tc.~ that Sts.n1s1aus Fa.r.mers? Union be. and 

it is hereby~ authorized to execute three mortgages on real property 

and three chattel mortgsgag on personal property 3ubst~tially.in 

the sgme form as the mortgeges filed in this a~p11cat1on as ~b1t 

~~ and to issue its one year se~en peroent notes in the aggregate. 

face amount of $18,OOO •• as indicated in the forogoing o~1Dionand 

in tlns applicat1on;, to r~new outsts.nd1ng indebtedness of like amount. 

~heauthor1ty here1n granted is subjeot to the following con-

di t1 OIlS ;-

1. The authorit7 herein granted to execute mortgages is fOr the 

~l.U'Pose of this proceeding onl:7. and is granted only 1nso

far as this Commission has jurisdiot10·n 'tUlder the terms 

of the ~ublic Utilities Act, and is not intended as an 

a~prova.l of said mortgages as to such other legal require

ments to wbich. said mortgagos msy be sub,jeO't~ 

2. Applicant shall file v/1 th the Commission Wi thin thirty days 

sfter the issue of the notes herein authorized a varitied 

report setting forth the date of issue.names of payees, 

e.nd terms of the notes,. as required by- the P.ailroad Com

mizs10n "s General Order No. 24~ which order insofar as 

applieable~ is made a ~art of this order. 

S., ~ho autho~it7 herein granted Shall become etfective upon the 

da.te hereof. 

4-
DATED a.t San :l'rancisco, California. this·· .b:t··}8Y of 

.A:o.g".:.s t t 1926. 

~ 
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Comm1ssi~ners. 


