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Decision No. _[77/9 __ .

BZFORE TEE RAILROLD COMLISSION OF THE STATE OF CALIFORNIA

TR
g;,‘%ﬁ{}[l§§jg§§§;,

Application No. 13065

In the Metter of the Avplication of

STANISIAUS COUNTY FARNMERS "UNION,
a corporation, Lor an oxder suthor-
izing issne ¢of notes and moritgages
to secunre samé.

Griffin, Boone’'& Boome, for spplicant.

BY TEE CQISSION:

0P INIONXN

In this proceeding Stanislaus County Farmers' Tnion

.@sks the Railroad cOmmission.to maxe on order authorizing it %o
execute three mortgages on certain resl property and three
chattel mortzeges on certaln personal property and to issue three
one yeer seven percent notes in the agagregate face amomnt of
518,000.004 |

| The epplication shows that Stanislaus County Earmers'
tnion was organized on or sboumt Mardh 28, 1917, and "that the
gpplicant is an incorporated, co-operative, non~pﬁéfit agsocla~ °
tion, engaged in the bueiness of scquiring snd furnisking the
means and Facilities to its members dy whicﬁ its members ney
market and dispose of the products of their Zerms in such mannmer
as to yield the best returns, and vroviding its members means by

which they mey purchase and obtain their goods, eouipment and

supplies a2t roasonable cost.” It appeors,however, that appli-~
cant's warehouse is open to the public end thet 1t has had on
file with thic Cormission since Jenuary 22, 1919, 1ts tariff

of rates covering its storage service. Jor o furthor descrip-
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tion of the operations, roference is made to the Commission's

~ Decision No. 7890, deted July 22, 1920. (Volume 18&,0pinions

and Orders o0f the Ralilrosd Commission of California, page 590.)

It avpesars that the compmy is the owner of two iron-
¢lad warehouses located in Modesto, situeted on land lezsed from
the Southern Pacific Rallrosd Compeny and that it is engaged in
a genersal stbrage business, storing grain and dried fruits:ialso
retailing feed; seeds and farm csupplies, cleaning and grinding
grein; handling green frult and vrepering it for shipment and
aiding in the marketing therecf. In Ixkidbit ™B™ it reports a
general description of its property as Lollowsi~

Office eauivpment _

Lrpraised welme April I, 1922 . . . . . 5542.50

Receorve for depreciation « .« o« . . . 252.38 :
Present net value cevcecacces 3 290.12

Consisting of safe, sdding machkineg, desks, chairs,
f1les and miscellaneouws oZfice egquipment.

Warehouse ocuipment.
Appraised wvelwe April 1, 1922 . . . . .2,700.00
AQdi tions [ - - - - - - - - - - ' - - 3 .00'
"

Reserve for dopreciation « . . .

Pre3en1: neh 'V'alue crsrrrmsen 17470'.58
consisting of scales, hand trucks,grain stacking .
rachinery, bins, counters,asnd other miscella-
neows warehouse equipment.

Trucik equipment.
Appraised velue April I, 1922 « . . . 700.00
Zeserve for donrecia*ion « s a o s = 700 00
n Preuent net valuve .

Consisting of one Ford truck which 18 £till in use.
Cleening and garindineg eauipment.
%ppraised value April L, Ll922 . . . . §5,200.00
Reserve Ior dopreciation « « . . . 2,441.25

Present net value . « . . . 2,808.78

Consisting of barley mill,bean cleaner,b0¢1er

and other machinerye.

Zulldingzs.
Avpraiged valuwe Apxril I, 1922 . . . 13,500.00
Reserve Zor deprecliation . . . . 1,559.25
Present net ValUe « .« o o . . 11,940.75
Concisting of two iron-clad warehouses cituated
oh the land lessed from the Southern Racific
Railroad Company.

Total present net valuCeeceee H16,510420
Other investments ...eec-.. 900.00
Carrent asseltSeceecccecece.  1I,619,36

Total 85850tSeccecanes 329,029.56
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Applicant reports that 1t hes outstanding Indebtedness
evidenced by mortgages on its properties, amomnting to 318,000.
consisting of $14,000. due 4. L. Rutherford, S. Spyers, Wm. R.
Grotham, J. J. Hardie emd D. M. Hacket:, and 34,000.00 due illen
Talbot. It appears thet this Indebtodness was incurred August 6,
1921, for the purpose cfpaying smomnts borrowed from California
Kational.Bank of Modesto to purchase and scquire the property and
eculpment of the company and to provide working capital.

Applicant now reports that it is unadle to pay these
gurs and that it dosires to renew outstanding indedtedness through
tae isaune of three one year seven yorcent notes, dated June 29,
1926, one mote for $10,000., %0 be payable to L.L.Rutherford, S.
Spyres, Wm. Grothmenn end Lols May Hackett, as executrix for the
Zstate of D.M.Fackett: the second note, fof $4,000. to be payable
to Allen TeXbot; and tho third mote Lor $4,000.,%t0 be payable
to J.J.Cardie. . '

Tae application skows that the three nofes will be se=-
cured by three mortgages, covering certain resl property and
'three chattel mortgeges covering certain bersonal property, sll
of equal prioxity. Coples o the gix inctruments are filed with
the epplication o Exhibit "DT, and aprear to be in satisfactory
forme.

Tae Commission has givén consideration to the applica-
tion Ziled and iz Of the opinfom that this is & metter im wkich
& pﬁblic bearing is nou necessary and that the aprlication should

be greanted as provided in the order following this opinion.
CRDIEIR

Stanislaus County Fermers' Union having evplied fg the

Radilroad Commission for permission to execute mortgeges and to

iscue notes, and the Commission being of the ovinfon that this
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it s mattor in which & public heering is not necessary, and that
the spolication should be granted as herein provided snd that the
issue of the notes 1s reasonably required by sapplicant,

I IS EEREBY ORDEAZD thet Stenislaus Farmers’ Union be, and
it is hereby, authorized to‘execute three mortgages on real property
three chettel mortgeges on personal property substantially in
come form as the mortgeges £iled in this epplication as Exhibvit
and %0 issue its one year seoven percent notes in the aggregate.

face amomnt of ©18,000.,as indicated in the foregoing opinion end

in tbis.application; 0 ronew outstanding indebtedness of like amount.
The authority hereln granted is subject to the following com-

aitionsi~ | |

1. The anthority herein granted To execute ﬁorfgages is for the

| purpose of this proceeding only, and is granted only inso~-
far as this Commission has Jurisdictioﬁ_under fhe torms
of the Public TUtilities Act, and is not intended as an
aporoval of said mortgages &s to‘sdch other legal require-
ments to which seld mortgages may be subleoct.

2. Anpliceant shall f;le with the Commission within thirty days
after the issuwe of the notes herein authorized a verified
report settdng forth the date of issuwe,names of payees,
aend terms of the notes, as requiréd by the Reilroad Cém-
mizslon's Genersl Ordexr No. 24;'which order insofar as
applicsble, iz made o part of this order.

« Tho aunthority herein grented shall become effective upon the

date hereof.

DATED &% San ZFrancigco, Califormia, this ko

August, 1920,

Commissioners.




