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:a::FO.?S T5 3.A.ILROAD COMMISSION OF THE STA~ O~ CALIFOR...·,.UA. 

) 
I:l the l!Jltter of the Appl1cat ion of ) 
EUTTE VJJ.:IZY ~ELEPE:OXE: COMPll~ for ) 
authority to Increase Rates. ) 

----------------------------) 
Application No .. 12~612. 

J. H. Ress1g~ for Applicant. 

BY T~ COMMISSIO~: 

A. P. Reup~ for Kesterson Lumber Co., 
an Interested Party. 

OPINION .......... -_ .... .-

In this procoeding, Butte Valley Telephone Company, a 

corporation, ~sks that the Railroad Commission isSt:.c its order 

authorizing s.ppl1can.t to 1nc:r&ase its rates for excha.nge telephone 

service rendered in Dorris and vicinity. The Butte 7alley Telephone 

Company, hereinafter referred to as the applicant, owns and operates 

a telephone switchboard loc~tcd in the town of Dorris and furnishes 

exchAnge telephone service in Dorris and tributary territory, all 

in Siskiyou Co~ty, California. Applicant o~ no toll lines but 

provides connection at its switchboard with the toll telephone 

!ac11it1e3 o! The Pacific ~elephone and ~elegrapA Compa~ and Klamath 

Public he~ringa w~re held in this matter before 3Xaminer 

Austin on May 6 and May 7, 1926 in Dorris. 
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Applicant presented evidence at the hearing> through its 

Witness. Mr. J. E. Ress.1g> purporting to Show that for a number of 

ye~s past it h~d not been c~ a return on its investment and 

due to cortain reconstruction work,· including the motallieiz1ng of 

11n~:s in the town of Dorris> which. was completed in 1925~ its 

tinancisl con~1t1on would be even worse in the future if it were 

not given relief in the form of an increase in rates for exchange 

telephone service. 
Applieant ~bm1ttcd.exhlbits showiJlg financIal statement~ 

schedules of present ~d propcsed rates and an inventory and apprais-

al of its property in the Town of Dorris. A field inspectIon of 

applicant t s property> ineludi:lg a check of tlz.e 1nvent<>17 tha.t it 

sub:n1tted,.' and an examination o! its bocks was made by F. M. Cs.se.l~ 

ASsistmlt 311g1necr of tho Commission. A reeoJ:s.tructod s.tatement of 

operat1ng revenue and expenses and ~ valuation of applicantrg tele-

phone property in Dorris were estimated from the ~ormation thus 

,obtained,. which were filed subsequent to the hearings and mad.e a 

pnrt of ~b.e record. in thIs matter as ll.greed ~t the hcs,ring. A stz.m-

. m~ of the information contained in these exhibits showing operating 

revenue and. expenses for the yes.~ 1925 together w.ith the Companyts 

valus.t1on as of December Zl~ 1925, and Mr. Casal t e valuaticn a.djusted to 

~aeeoun~ for poles jOintly uzed is set forth in the following t~ble: 

OPE...'O.ATING BEVEN1JE JJrn ZXPE!~SES 
~ VE"~Y TB:r:sPH~ 6blirfm 
J~. 1, 1925.to Dec. 3f, 19~5~ 

Revenue. 

Butte Velle~ Telephone 
ComE~ Book Figures 

~ 695.25 

Expenses mcludi::lg taxes and U!l.-
collectibles 10$$ depreciation 1,485.34 

Net for Interest a:o.d 
depre c!s.t ion 

Depreciation 

~et for Interest 

*LO$S 
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*790.09 

l38.82 

*928.9l 

Estimated. Revenue 'Wl-
der Present Rates and 
Reasonable 0foenses 

$ 975. 0 . 

1,274.00 

*299.00 

73.00 

*372.00 



Butte Valley Telephone Co. 
~eproauct1on Cost, undeprecistea, 
including material and suppliOS 
as of :December 31" 1925, 

(2) Historical Reproduction Cost, 
depreciated as of ::'ZSy 1> 1926 

$3~220.0Z 

1>710.00 

l,.llO.OO 

It is to be noted that tne valuatio~s include only that 

property of applicant that is located within the town limits' of 

Dorris altho~h epplicaut o~~s and operates $ suburban telepho~e 

line extending westerly from :DorriS for !l diot$.llce of about twenty 

~les. Applic~t proposes to sell this line to the eubscr1bers 

se~ved 'by it and has alrea.dy obtained the signed request of such 
subser1be'rs to purchaSG it. This m~tte:r is bei:lg consid.ered in ' 

another prooeed1ng7 Applica.tion :;0. 12923-. 
In dete=::ttn1ng the s.verage ra.te base for the ca.lendar, 

yea.r 1926 no allowance is !nec.e for additions and bette:r:ncnts from 

~d after the da.te of the valuation for although exp~sion of 

bus1:less a.ctivities in DOl"ris appears to be probab!te .it is believed 

that some t1me will ele.pse before such expansio:t is reflected in 

the business of applioant. 

The reasonab~e rate base found in co~ection with this 

~roeeeding is as follows: 
R.b.TE BASE - BUTTE. VALLEY TE:tEPEONE COM?&'Tit 1926 

Operative property in. town of 
j)orris a.s per c.:a.c. exhibit 
(s.cl,usteaJ as of JJsy 1" 19 26 

Mate:r1s.ls and Supplies and 
work1:l.g ca.pital 

B.a.te :sase,. 1926 

-3-

$1;,.690.00 

160.00, 

$1,850.00 



Considerable evidence was presented at the hearing tend-
ing to show t~at the service of applicant was ,unsatisfactory 1n 

the 
that/daily perio~ during which service was available was too short 

and. "::bAt continuous, twenty-!otlr hour, service should be furnished 
by applioant or that tho hours of s~rvice should at least be ex-

tended to include the late hours of the evening. 

It is appa.rent from the record in this proceeding that 

$.pp1ics.nt is entitled to ~ increase. in: rates consid.ering the present 

hours of service andresult1ng operating expenses. To extend the 

present hOu:'3 of service wO':lld. require additional operators which. 

would result in an increase in operating e~enses and if this were 

done it wo~d appear reasonable to permit applicant to further in-

o.rease its revenue at leo.at by a.n amount not less tha.n such increase 

ill operating expenses. This coUld only be provided by a further in-

crease in rates, which would be sprea.d over the entire eXChange and 
result in what appears to be an unwarranted charge to those sub-

seribc::"s Who do not require add.itional service,. as in a small town 

~ch as DorriS the necessity for extended. hours of service is not 

felt eq~117 by all subscribers. 

Tes't:imo~ was also introduced at the hearings to the effect 

that applicant had not provided certain of its patrons with service 

desired by them, to~wit: One party line business service. Applicant 

us neglected to file with this Comm.1seion here.to!ore s. rate cover-

ingthis class and grade of service antl according to sta.tements of 

applic~trs witness, ~pplic~nt has held in uoeyance the installation 

of one-party line service pending the receipt.o!.a d.ecision in this 

proceeding. It is a fact that applicant has had. b~t one rate filed 

with this Com!.ssion .for telephone service that is~ ~a. 50 per month 

per st~t1on for pa.rty line stations. The rate schedule authorized 

herein will p~ov1de for individual and p~rty line service. 

Uter carefully coz:.s1d.er1ng the facts involved in this 

~ttcr we are of the opinio~ that it would be d.ifficult for ~~pli-



~t to earn a. fs,ir return on its investment under existing con-

d1tions regardless of the magnitude o£ r~tes which might be ~pplied 

to its service. I~ is ~ticips.ted that the rates set torth in the 

order following will enable u~plicant to obtain revenue sufficient 

to mee·t operating expenses, ts..."Cos and uncollect1bles and. at the 

same t~c permit of a margin for a return on its investment. 

OEtDER 
-~- --

Butte Valley ~elephone Company baving made application 

requesting tbe Railroad Commission to authorize certain rctes and 

rules and regulations applicable to exchange telephone service in 

Dorris, California, public hearings having bee.n held. s.:::.d the matter 

having been s~bm1tted and now ready for decision: 

~~e Railroad Commission hereby finds as s. f~ct that the 

rates now charged for ~elophone service are incapaole of providiIlg 

an adequate return .:md. arc not just and reaso.:w.ble and that th.e 

rates here1~ established are not unjust $nd unreasonable for the' . 

o~erati~g conditions eXisting. 

Be.Sillg it s order on the foregoing f!nd1ng of ;f;e,ct and 

upon other findings of fact cont~1ncd in the opinion w~ich precedes 
th!.s order: 

IT IS BEBEEY OEJ)E~D ths.t Butte Va.1ley Tele:5lhone Company 

(1) Charge e.!ld collect the :::D.tes for exchange telephone 

se:::v1cc set forth in Exhibit I1A", attached hereto, tor service ron ... 

dared. on a:no. after October l~ 1926. 

(2) ~stablish ~ ?rimary Rate Area and an Exchange Area 

tor 1)orris 2xchangc :loS set forth 1:::1 Exllibit lT3·~ attached. hereto';' 

(3) File \':ith. tht;: RS,ilroad Com •. ."'lizsion on orboforc 

September 30~ 1926,thc :::atcs set forth in Exhibit "A", s.ttac~ed hero-
to. 



(4) File with the Railro&d. Co~ission on or before 

Soptcl:l.bcr 30~ 19 26~ ma.ps showing the ?ri:nc.ry Rate .b.res. and E::t:chenge 

Area for the Dorris Excllanco as set !'ortb. i.e Exhibit T1B" o.ttached 

hereto .. 

(S) Pile with tho R~ilro~d Com~ission on or before 

Septe~ber 30, lS26~defi~itio~s, r~les c.nd rC3ulo.tions zoverning tclc-

phene service, s1~i:~r to those ~efinitio~s, rules ~nd regulations 

ed by t~is Coomissio~. 

For o.ll otb.e:::: pcrposes, the cffec:r'.;ive. d.O-to of this o:,o.or: 

d.a.y 

shall be twenty (20) days fro:n :::"l:d uftc!' the date hereof. 

Dated at San Francisco, California, this !7~ 
of A~gust) 1926. 

Com.':.iss1oners. 



bXl1IBIT "AIT 



Service: 

Applic~ble to individu~l ~nd party line flat r~te ser-

vice !u=nil:':l::.cd. wi tl:.in the primary rate ares. of t"tle Dorris Exchange. 

Rate: -
Grade of Service 

Indivic.usl li:c.e 
FO~-'Party line 
Ten-pa~ty line 
~ension with bell 

or without bell 

Conditions: 

3.s.te E,er station per month 
:3usinoss Service .:<.esidence Service 

,jaIl Set ne,sk Set 'NaI! Set Desk Set 
o ,",4.00 
3.25 
2.75 

1.00 

$4.25 
3.50 
3.00 

l.25 

$3.50 
2.75 
2.25 

1.00 

$3.75 
S.OO 
2.50 

1.25 

(1) ba.iv1dUD.l line and Four-l'~ty line service is furnisb.-

cd outs1dcthe primary rate are~ at the above rstos plus mileage 

cb.3rgee; Ten-party line service is not furnished outside the 

pri~ry rate are~ at the above rates. 
(2) Extension statiOns at the above rates are loo~ted on 

the same premises as the pri~ry station. 

74 



:EXCEANGE SERVICE SCEEDUT-Z NO. A-4. 

Milea.ge Rates. 
Mileage rates applicable throughout the suburban area. 

Rate per each one-quarter 
Service mile or fraction thereof. 

zach ~divid~al line primary st~tion 

Each four-party line primary station 

per month. 
~e.50 

0.25 

The above rates ~re based on air line distance measured 

between th.e subscri'berl' s primary station and. the nCQ.rest point 

on the boundary of the primary rate area. These rates are applied 

to the services listed $o'oov'o when su.bscr!"oerfs instro:::nental1ties 

are located o~ts1de the primary rate area b~t With~ the exchange 

uea;,. in addi tio::. to the other r~tes ap'.plying to th.ose se.rviecs. 



Farmer Line Service: 
Applica.ble to farmer line service outsid.e the primary 

rate ares. of the Dorris exclle.nge. 

Rate: - Sate ~er station per year 
BUsiness Resiaenoe 
Service Service 

$l2.00 $9.00 

Minimum Charge 

T~e cinim~ charge i$ $39.00 per year per circuit. 

Condition.s: 
(1) The Company inst~lls~ owns and maintains at its 

expense the neccs:sary ocntra.l office equipment and serv1ce~ line 

facilitios to ~he bo'ande.ry of the pr1:nary rate area." listing in 

~~e directory ~d code ringing card. 

(2) T~e subscriber installs,. owns ana. maint.!l.i:o.s at his 

expense the necessary fscllities from the Companyfs line at the 

boundary of' the primary rate area to the subscriberts1nstr~ent 
-

and the complete telephone lnstrument. battery and sub-station 

protector. 

'if) 



Public ?sI Station Servic~. 

Service: 

Aprlicable to service from Company's n~-11sted 

public telephone stations. 

Rate: 

zach exchange messnge~ completed over exchange lines 

to any :901nt in the Dorris exchange are$. • • • • • • • • :i?O.05. 

Conditions: 
Public tele~honez will be installed by the Company 

Bot its e..iscretion, in l=,ublic loca.tions, to meet the general 

and tr~.s1ent telephone =equirements. 

'Ii 
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CALI FORNIA . RAILROAD COMMISSION 

PRIMARY RATE AREA 
OF 

DORRIS EXCHANGE 
BUTTE VALLEY TELEPHONE COMPANY 



CALIFORNIA RAILROAD COMMrSSION 

EXCHANGE A REA 
OF' 

DORRIS EXCHANGE 
BUTTE VALLEY TELEPHONE COMPANY 
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