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Decision Zo.

BEFOXE TES ZAILROAD COLMISSION OF TEE STANE OF CALIFORNIA.

DRIGINA
& N {
In the Matter of the Application of

BUTTE VALIZY TELZPECNE COMPANY for Application No. 12;612.
suthority to Increaze Rates. _ '

J« Ho Hessig, for Apvlicante.
A+ P. Heuwp, for Kesterson Lumber Co.,
sx Interested Party.

3Y TEE COMIZISSION:
CRIXIOX

Iz this proceeding, Butte Velley Telephone Company, a
corporation, asks that the Rallroad Commicsion issue its order

suthorizing spplicsnt to lncrease its rates for exchange telephone

service rendered in Dorric and vieinity. The Butte Talley Teleghome

Coupany, acreinafter referred to as the applicant, owns and operates
a telephone switchboard located in the town ¢of Dorris asnd furnishes
exchange telephone service in Dorris and tribdzary territory, all
in Siskiyow Couwrty, Californis. Applicant owns no toll lines but
provides cormection at its switchboard with’the toll telephone
feclilities of The Pecific Telephone and Telegrapn Company and Klamath
Telephone and ITelegraph Company. N

Public hearings were held in fhis matter before Exa;iner
iustin on Moy 6 ard Msy 7, 1926 in Doxris.




Applicant presented evidence at the hearing, through its
_witeess, Ir. J. Z. Hessig, perporting t0 show that fof & number of
gyears past it had not been csrning & return on its investiment axd
due %0 certain reconstruction work, including tae metallicizing of
lines in the town of Dorris, whick was completed in 1925, its
finsncisl condition would be even worse in the future if it were
not given relief In the form of an ircrease in rates for exchange

telephone service.

Applicent submitted exhibits showing financial'statement,

schedules of presexnt ard proposed rates end an inventory and apprais-
sl of its property in the Town of Dorris. A field inspection of
applicant™s property, including a check of the fnventory that it
submitted; and an examirstion of its bocks was made by F. M. Casel,
Assistant Zngineer of the Commissiorn. 4 recoxstructed stutement of
opersting revenue and expenses snd & valustion of applicant’s tele-
phoze proverty irx Dorris were estimeved from the information thus

| obtained, which were filed subsequent to the hearings ard msde &

rt of the recoxd in this matter as agreed &t the hearing. A sum-

- mary of the information contsined in these exhibits showing operating
revenue and expenses £or the year 1925 together wita the Company's
valuation ag of December 31, 1925 and ilr. Casal®s valuaetion adjusted to
saccount for poles Jointly used is set fortk in‘the following %oble:

OPERATING REVENUE AND ZXPENSIS
BUTRE VALLAEY NELEPEONE COMPANY
Jon. 1, 1925 %o Dec. 3L, 1925,

Estimated Revenue un-
3utte Velley Telepaone  der Present Retes snd

Company Book Iigures Reasonsble expenses
Revenuc $ 695.25 $ 975.%0

Zxpexrses Ixcluding taxes and un-

collectibles loss deprecistion 1,485.34 1,274.00

Net for Imterest snd
deprecistion *790.09 *299.00

Deprecistion 138.82 73,00
Yet for Interest ¥928.91 *372.00

*Toss




VALUATION OF TELEZPEONE PRORERTIES
OF BUTOE VaLlny TaLes DHONE COMPANY
R POWN Qs XN

Butte Valley Telephone Co.

Xeproduction Cost, wndepreciated,

inclnding teris l axd cu.nplio'a S
88 0f December 31, 1925 £3,220.03

Tagineer Devt - Reilroad Commission
EI; Eis%or{cai Seproduction Cost, -
undepreciated, as of ey L, 1926 ‘ %y 71000
(2) Historical Reproduction Cost, e

depreciated ss of nmy'l 1926 : 1,110.00

Tt fs to be noted thet the valustions include only that
property of spplicsnt that is located within the towﬁ 1imits of
Dorris altaough epplicazt owns and operates & suburbdan ﬁelephone'
line extonding westerly from Dorris for a dig¥ance of abdux twenvy
afles. Appiicanx proposes %o sell this line Vo the subscribers
served by 1% and hes already odteined the signed requést of such
subseribers o purchase it. This matter 1s belng considered im -
snother proceeding, Applicstion No. 12923.

In debermining the average rate base for the calendar.
‘year 1926 no allowance 15 mede for additions and betterments from
and‘after the dete of the veluation for slthougk expension of
businese setivities in Dorris eppesrs to bde probable it is belleved
that some bime will elepse before such expensioxn IS rgfiected 1n.
+he business of spplicanve. |

The reasopable rate base found in commection with this
proceeding is os follows:

RATE BASE - BUTTE VALIEY TEIEPEONE COMPANY, 1526

Operas ive pronorty in town of
Dorris as per C.2.C. exhibit
(edjusted) es of Usy 1,1926 £1,690.00

Materisls and Supplies and | o
working capital 160,00

Rate Base, 1926 31, 850,00




Considerable ecvidence was presented aﬁ the heariné tend-
ing%gg show that the service of applicant was nnéatisfactory ;n
tha;/daily period during whick scrvice wes availsble was t00 short
and that coatinuous, iwenty-Zfour hour, service should be furnished
by applicsnt or that the hours of service should at lecst be ex-
tended to include the late hours of the evening.

It is apparent from the record in this proceeding that

spplicant is entitled to an increase in rates considering the present

hours of service and resulting operating cxpensese To extend the
present hours of service would require additional operators whi¢h
would result in an increase in operating expenses and if this were
done it would sppear reasonable t0 permit applicarnt to further in~
crease its revenue at least by an amount not less than such imerease
in opersting expénses. This could only be provided by 2 further in-
crcase in rates, which would be sprcad over the ertire exchange and
result In what a@pears t0 be an unwarranted charge to those sub-
scribers who do nov require sdditional sexvice, as in a8 small town
suck as Dorris the necessity Zor extonded hours of service ié not
felt equally by all subscribers.
mestimony was also introduced at the hearings to the'effect

“hat spplicant had not‘provided certain of its patrons with service
desired by them, to-wit: One party line business service. Applicant
bas neglected to file with this Commission keretofore a rate cover-
ing this cless and grede of service snd zccording to statements of
applicent’s witness, applicent has keld in sbeyance the installation

£ one-perty lime service peading the recelpt of w decisioﬁ in this
proceeding. It is & fact that spplicant has had but one rste filed
with tals Commissilon for telephone service that is, $1;§O per month
per station gor party line stations. The rate schedule authorized
herein will provide fZor individuﬁl and party line service. | |

LEGer carefully cornsiderirng the facts involved in this
matder we are of the opiniox that it would ve difficult for appli-

04




¢ant to earn a ZLair return or its investment under existing conm
ditions regardless of the magnitude of rates which might be applied
to 1%s service. It ig anticipated that the rastes set forth in the
order following will enable applicant to obtairn revenwe sufficient
t0 meet opersting expenses, texes ard uwncollectibles snd at the

Same time permlt of & margin for a return on its invesiment.

Butte Valley Telephone Company baving mede spplication
requesting the Railrosd Commission to asuthorize certain rotes and
rules 2nd regulations applicadle %o exchange telophone service in
Dorzrls, Californis, public heerings having been held sznd the matter
2aving been subnmitted and row rcady for decicion:

The Rallroaed Commission heredy f£inds as a faet that the
rates now charged for selephome service are incapable of providing
an adeguate return and erc net Just and reasoneble and that the
rotes hereln cstablished are not unjust and unressonsble for the .
operatlng conditions existing. |

sesing its order on the foregoing finding of fect and
upon ovher findings of fact conteined in the opirion wkich precedes
tois order:

I7 IS EESRE3ZY ORDERED that Buitte Velley Telephone Coﬁpany |

(1) Charge and colloct the rates for cxchange tclepkone
gservice sev Zortk iz Zxhibit "A", attached hereto, for service bolc)elH
dered on and after October 1, 1§26.

(2) Sstablish a Primary Rate Aree and on Zxchange Arca
for Dorris Zxchange as set forth in Exhibit "2™, attached nereto.

(3) File with the Railroad Commission on or before

Sepvenbor SO, 1926, the rates set Porth in Bxhibit AT, attached hero-

“0e




i 2e ommission on or before

Septeuber 30, 1326, : atoe area znd Exchenge
Area for the Dorris Ixcasuge o set forth xkibit "B" attached
heretvo.

{3) Pile with the Railroad Commission on or before
Septexber 30, 1526, definitions, rules and regulstions governing telc;
phene sexvice, similar %0 those definitions, rules and regulations
cortoined iz this Commizesion's Decision No. 13478, az may bLe spprove-

ed by tzis Cormissiozn.

For oll other purposes, trne cffective date of tuls oxder:

shall be twensy (20) days from cud ofter %he date hereol.
Dsted at Saxz Franciseco, Californis, this Z:Zzg, day

of August, 1926.

Commigsioners.




ZXHIBIT "A™

ZXCHEANGE RATSS.




EXCTATCE SERVICE SCEEDUIE NO. A-l.

Appliceble 0 lndividual exnd perty line flat rote zer-
P |

vice Jlurniched withiin the primary rate area of tuee Dorris Exchenge.

ate:

Jate per stetion pexr montk
Grade of Service usiness service xesidence Service
wWali 5T Desk Set vall det  Desi Sed

Individusl lire $4.00 $4.25. $3.50 $3.75
Four-porty line 3.25 3.50 2.75 3.00
Ten=-party line 2.73 3.00 T 2485 2.50
Zxtension witk dell . Y .

ox wivhout vell 1.00 L.25 1.00 le25

Conditions:

(1) Individuel lize and Four-party line service is‘furnish- 
ed ouxside‘the primaery rate ares &b the abovg rates:pius nileage
ckarges; Ten-party line service is not furnishéd outside the‘
primery rate ares at the above rates,

(2) Extension stations et the above rates ere located on

the same premises &g the primary ststioxn.




EYXCEANGE SERVICE SCEEDULE NOe A-d.

Mileage Rates.

Iiilesge rates appllicable throughout the suburban aread.

Rate per each one-guarter
Sexvice mile or fraction thereol:
] B per month
Bach individwel Lline orimary station pledV

Zach four-party line primery station 0425

The above ratcs are based on sir line distance measured.

betwéen the subscriber's primery station snd the nearest point

on the voundary of the primary rate arca. These rates are applied
£0 the services listed sbove wher subseriber’s instrumentalities
are located outside the primery rate ares dut within tke exchange

erea, in addition to tae other rates sprlying Lo those services.
’ .




ZXCEANGE SERVICE SCHEDUIE N0. A-6.

Farmer Line Service:

Applicable to fermer line service outside the primary

rate srea o0f the Dorris exchange.

Xate ver station per year
susinesy negidence
Sexrvice Service -

§12400 %9400

inimam Charge

The minimum charge is $39.00 per year per circuif.

Conditions:

(1) Tre Company installs, owns and mainstains at 1ts
expense the necessary central office equipment and service, line
Racilities to the bonndary of the prinary rate ares, listing in
the directory and code ringing card.

(2) Trhe subscriber installs, owns and maintdins 2t nis
- expense the necessary facilities from the Company's lime ot the
bowndary of the primary rate ares to the subscribér‘s-instrument
axd the complete telophone instrument, hattery and sub=station

Protectore




ZXCHANGE SZRVICE SCEEDULE NO. A-13.

2ublic Pay Station Service.

Service:

Applicable to service from Company's mon-listed

public telephone statlons.

Rate:
3ech exchange message, completed over exchange lines

to any »oirt in the Dorris exchange 8Ye% . v o« v o o o . $0.05.

Conditions:

Public telepkones will be installed by the Company
et its diseretion, in vublic locetions, t0 mect the general

and “rarsient telephone requirements.
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CALIFORNIA RAILROAD COMMISSION

EXCHANGE AREA
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CALIFORN I - ORLOCN  ADUNDA m-‘

a0t qe ) -

i e -q N - ~ i ) - L ‘", . N * \‘\ . , \
é” ""8”’?/” e - N r&.smzzzt:.\
8 L OWER:

Wy AT LAl ary

- e WA A W oy W

op

b
- -
4

,' L_zf/m MATH

'
, w2

SESIRSVEOUS M. VAN

' i
» - o M
1 )
)

o’ Porisnesm ..
= .«\ T

~?

e, .-wJ_,.
. ‘,.,: o Ir .-llafv
SRR | S
L egemd. :
w— X7 Area Bovrdary

miley
A
e 4+ A




