
· Decision No. ----_. 

In the 1:attel" of the Application of ) 
zrOETA SAC?.A1::::NTO LIGET A};j) WATER CO:.:p~"'Y,) 

a.col"poration,. for, an ord.er authoriz- ) Application No. 13040 
ing: the issue of bonds. ) 

~'~ " 

:.' ,',.f"\ 
llenry ond .Bee.eau. Lf1 ~ [fl ~ .' '. (.':) ~ 

by J. L. :a:enry •. for applicant. 'lJilro. 
:6'"i TEE CO!!rnSSION: 

O?INION -

In t:he above entitled. applicatio·n North Sacramento, Light 

end Water C'ompany' asks permission' to execute a. mortgage 8Jld/or dOl!l'd 

of trust to secure the payment of an au.thorized issue o:f $250,.000. 

()f bonds and is'sue end. sell s.t not less than 95 percent of their 

face value and acerued interest, $60,.000.00 of said bonds for the 

p~ose of paying indebtedness incurr&d on account of the ac~uis1-

tioD: end const~uction of proper'ties. 

A:pplic$llt was organized in 1911 and has $ll authorized 

13tock issue of ~250tOOO.00. Stook in the amount of $44 .. 550.00 is 

outstanding. Substanti::tlll" all of applicsntTs outete.nd1Dg stock 

is owned by thl9 North Sacre.mento Land C'ompany. 

By Decision No. 15693 dated November 30, 1925[Vol. ~1t 

O:Pinions and. Orders of the Railroad COmmission of California." page 247) 

the C'ommission a.uthorized applicant to incraase its rates and 

charge-s for water service. provideCt esid. applicant subm:tt prior to 

January l,l~25 p1e~ for the necessary improvement of service~ 
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Such plans were filed with the Commission and approvod by the Com-

mission. It is of record in this proceeding that all of the 

improve:Hlnt:3 h~va been :tnstalled and tha.t the cost of the improve-

ments mnounted to ~21~068.;.49. In Deoision No. 15&93 it appears 

th.at the engineer1ng dOl'artl:lent of the Com:m1ss1on estima.ted the 

historice.l cost of a.~1'11c&:lltl's operative properties as of Ja.nuary l~ 

1925 a.t $62.847.00: and of its nonoperat1ve properties nt $1&.224.00, 

ms.kiJlg a total of $79.071.00 .• Ad.ding: the $21.06S.49· to the 

estimatod orig1na.l cost of applicant 's properties.~ to~vd. t;.$'2'9,.07l. 

results in a. total actual or est1matac1 cost of app·l1cantl's proper­

ties of $100,.139.49·. 

In order to sc~uir~ mld construot the 1~rov6ments which 

this Commission directed ~pp1icant to make, a.pplicant found it 

necessary to borrow ~2,500.00 from the C·DliforIlia Nc.~onuJ. :Sank 

and $8,.568.49 iro!: the North Sacral::lento Land C'ompany.· It is of 

record that a.pplica.nt is indebted to the North Sacramento Land 

Company in the. sum of $13,.264.09. A part of this indebtedness 

W$.S incurred for capital pur:poses and part for the maintenano:e- of 

applicant's servIce and p~ent of operating expenses. 

It is for the :ptL.'"':pose of paying the indebtedness o~ $12.500. 

due the California Nation~l B$llk and. for the p'O.l'pose of :paying in 

part the ind.ebtedness due t:b.e North Sacramento Jjand Company that 

c.ppl1cant ~ks pormission to issue $60,,000.00· of bonds. The tes-

timony shows that the C'~lifornia Trust and Sa~ngs :B'a.:c.k: has e.greecl 

to purchase the bonds and pay applicnnt therefor 95 percent of 

their faee value snd ac~ued interest. The bonds are to be dated 

July 1" 1926 and matnre July 1,. 1946. They are to bear interest 

at the rate of six and one half 'Oercent "CElr a:c.nTlIll. and be redeemable-.. -
at tho option of the company at 10Z and accrued interest. 
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As of July ~,. 1925 ~!?p11ca:c.t had 119' consumers. It t)s't:tmates 

its operating revenues tor 192& at $18,000'.00 and its ordinSl:7' oper­

ating expenses inolud1:c.g depreciation at $9,000,. rue estimate, 

includes ~otu~ revenues ~d expenses for a period of seven months 

of the current year • 

.b.~:91:tcant hee fi~~d wi th the COmmiSSion s copy of 1 ts pro-
posed mortgage and/or deed of trust. This instrru:sn."t hes been 

revievrac! "oy the Commiss:ton and s.hould in its opinion be reVised in 

Provision should be made for the isSU& 

of bonds in series. The $60.000·~ of bonds 'l'Ihich applioant now 

:::.sks permiSSion to issue s'llould. be d.esignated as Series "'A". The 

Board of Direotors of applicant should reserve the right to doter­

mine the interest rc.te and the redemption price- of the rema1n:tng 

~'190,.OOO'.OO of ~uthor1zed bonds at the time that it .a.uthorizea 

the execution of suoh "oonds. The truste~ zhonld be authorized 

to oort:t£y -:he roma1niIl;g :~"l90,.OOO.OO of bonds only in amo'Cllts equal 

to not excoQ~~~75 percent of the cost or val~~(wr~chever is less) 

of additional properties acquired by th~ oom~any andtAen only 1~ 

tho net O::!l'nings of the oompo.D.Y" for tl. period of twelve consecutive 

months out ot the fottrte~ oalendar months next proooa1~ -:he time 

at which the ~pplictl.t1on for the certification ot bonds by the 

t~stee is mtl.de~ has been at least ona and one half times the in­

terest on tho company's outst~nding bonds, plus tho interest on 

the bon's whioh the truste& is then asked to certify. Such changes 

~ecessit3tQ the re-w~riting of article one relating to the exeo~t1on, 

authentioation and issue of bonds. There should also be el1m1nated 

from the pro!,osed mortgage article cleoo:en rela.ting to the imn:.'I:Ility 

of officers, stockholders and directors and the re~erence to an or­

d.er of the C'or:mission heVing authorized the entire issue of bonds. 
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Article t~~ce concerning the control-of pledged securities should 
... 

be revised;. as should other provisions of tho mortgage and/or 

deed of trust .. so that it me.y conform in. its entirety- with the 

.suggestions herein macle. " 

ORDE:a 

!:orth SacrOOlonto Light ~d iVater COlUl'any- having applied 

to the Roilroad COmmission :for permission to eXEl.outs D. mortgage 

rJX..d!or dee-d of trust and to ir.sue ~~60 ,,000'.00· :tace amount of 

bond.s,. a publio hearing having been held before Examiner :fa:ok­

~suser and the Eailroad Commi~sion baing of the optn1on that the 

monoy .. property or labor to be prooured or paid ~or by the issue 

of the bonds herein authorized, is roasonably re~u1red by ~ppli­

oant and that the expenditures herein authorized arc not in whole 

or in part reasonably chargeable to operat~ng expenses or to 

inoo~e. ~d that this applioation should be grsnted, as proVided 

'in tMs order, therefore, 

IT IS EEEEEY ORDE3ED thst upon the effeotive date of this 

ordor North Sacramonto Light ~d Water Company be, and it is 

hereby, authorized to iSSUEr and. sel~ for not less tJlnn 9'5 poroent 

of their face vc.lue and accru9d interest, (;60,,000,. of 1 ts first 

mortgage einking fund six and one half perc~nt gold bonds due 

:uly l~ 1945 and use the prooeeds, othax thsn aocrued interest" 

o'btro.n~d from the sale of su.ch 'bonds to pay the $12,500-.00 of 

indobteaness aue tAo Californic Netional B~ and to pay in ~art 

t::.c indebtedness due the North Se.cramento Lt.lJ:ld Company. re-

forred to 'in this cl'Plicstion. The aocrned interest may be used 

~or goneral oorporate purp020S. 

I= IS EEREBY ~UR~:ZR O?~ZRED that the authority heroin 

zranted viill become effeotive whon the atlil,xoad Commission ha.s 

authorized applicant to oxoc~to a mortgage and/or deed of trust 

to socuro thE> ~s.ymellt. 01 oaia. bonds and when applicant hac paid 



the fo~ presoribed by Seotion 5'Z' of the Publio Utili ties Aet.,whioh 

fee is '$60.00. 

IT IS HEREBY P~RTHER ORDE~~ that North Saoramento Light 

and. Water Company shall keel' such record of the issue, sa.le and 

&e11very of the bonds here~ authorized and of the disposition 

of the p::-ocee.ds as will ena.ble it to file on or before the 25th 

day of each month a verified roport, $.3 required. by the Rs.ilrosd , 
Commiss1on t s General Order No. 24, which order insofar as app11-

cable, i~ made a pa.rt of thic order. 

DATED at San Pranoisoo, California. this 

August, 1926.. 

~ . 

J r day of 
r 

Commissioners. 


