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Decision No.

BEFORE THE RAILROAD COMMISSION COF THE STATE OF CALIFORNIA

In the Matter of the Lvplication of )
CATEEDRAL CITY WATER COPANY, a cor- )
poration, for o certificate of pudlic )
convenience ané nececsity permitting )
the esteblislkment of sgpvlicent a2 a )
public wtility water compsay on the g
)
)
)
)

il
}

east helf of section 53, township 4 Application No. 12988
couth, range 5 eust S.B..,County of

Riverside, State of Californfa, end

Zor tke issuance of stoeck to the in-

¢corvorators.

Jeloy 1. Zdwards,
by O. C. Sattinger, for syplicent.

3Y TEE CQLISSION:

CPINION

In the shove entitled metter Cothedral City Water Company
vie Railroad Commissfion for a certificate of public convenience
and necessity end for permission %o issue sSocke
£ publlic nesring In tho metier was held before Exsminer FMl-
liams in 2elm Springs, but no one sppeared in protest to the granting
of the compony's reguests. |
The record shows thet Cothedral City Water Company wes or-
gexdzed on or shomt April 26, 1926, for the purvesa, prima&ily, of
engeging in business es o pudlic utility weter compeny in thast DOr=-
tion of Jiverside Comnty, kuown es Csthedral City and located In the
following reglion;=~ ' |
The east half (BR) of scotion thirty-three(33)towmship -

four (4} couth, range ive(5)} esst, S.B.B.& M.,County of
Riverside, State of Californisa.

It zppears that this dlstrict 1s now velng subdivided by
Cathedral Clty Development Compeny and that the stoekholders 6£.

thet compeny heve caused the organization of applicant to overate




as o public wtility water compony for the roason that 1t I3 neces-

sary vo furnish water to the purchasers of lots and trhere sprears

t0 be no other water compony in or near the vicinity of the prb-

verty from wkicha water could be purchesed.
The epplication shows that applicant’s incorporators, . V.
Van Fleet, Joan J. Grove, Goorge G. Allenm ond G.V.Plumley,heretolore
reve developed certain water on the properiy and heve leid spproxi-
mately 1500 feet of four inch water meins and apprroximately two
miles of two inch lateral water mains. One woll hes been sunk,which
is weopable of vroducing twenty miners® inckes of water, and o pump
syster hos been Installed consisting of o gasoline motor and a Wesco
end Chivpewsa presaure sSystenm. The smount of money actuslly ex-
vended by the iLncorporators to dste is revorted at 311,584.77, as
chowm in some detall in Txhibit ™2T. | |
Iv is now propqscd to trensfer the water system to spplicant,
free snd clear of all indebtedness, for £$10,000. of stock, and to
distrivute sucr stock equally among the four incorporators. In this
connection it is recited, in the apvlicatiom, that it is the intention
end purpose of such persons Vo retaln the ownersidp of the stock and
noet to part with it to the gonersl public. In fact, 1t was stipu-
leted at the hearimg that if +the issue of the $10,000. of stock is
anthorized, os regquested, no sales will be made to the public by the
incorporstors without suvplemenviaxry vormission from the Commission.
Tpon sccuiring the properiies spolicant proposes to charge
the followingz rates:-
Monthly minimum of 400 cudic foet or less . . . .51.25
2rom 400 to 1000 cubic feet per 100 cudic feet 25
drom 1000 to 5000 cubie feet per 100 cudbic feet 20
all in excess of 5000 cudic feet,per 100 cudbie
TEOL 4 4 4 4 e e e e e s s e )
At present the system hes about ten consumers. LAt the retes

proposed, the return Iin oll probvability will not take care of the

operading costs ut the outset. Eowever, apovlicant is undertaking

2m




the busliness 10 ald 1n the sale of real estate and 1%t hes stated

Thet 1t expests vo sustaln losses pending #ull development of the

tract.

It sppears to ws that public convenience snd necessity will

be served by the grenting of this sopplication and = fevorsble ordew

accordingly will be enterecd.

Cethedral City Water Company having bade spplication to the
Redlrosd Commiscion for o certificate of public convenience and
nececsity and for an order suthorizing the izsue of £10,000. of stock,
e public hearing having beem held, and the Reilroad Commission beling
of The opiniom that the gpplication should be granted as herein Pro=-
vided, and that the money, vroperty or lebor 4o be yrocured or paid
for through the issue of the stock is ressonably reguired for the

urpose specified hereinm end that the expenditures for suck purpose
are not In whole or in part reasonably chargosble to orerating ex-
renge or o incomes;

TZE RAIIROAD CCLZIISSION COF TEZ STATE OF CALIFORNIA YEREBY
DECLARES that present end future public comvenience and necessity
reqguire and will requiré that Cethedral City Woter Company, a cor-
voration, accuire and overste a weter system for %he purpose of
supplying water for domestic purvoses inm the following district:-

The eazst kall (EX) of seciion thirty-three(33), township

four (4) south, range five(5) esst, S.3.3.2 M. Countiy of
Rl verside, State of Californise.

IT IS HEREBY ORDIRED that Cathedrsl City Weter Company be,
ané it hereby is, directed o file with the Rellroad Commission of the
vete of Celifornia, within twenty days from %the date of this order,

tre followlng schedule of rates to be charged Zor sll service ron-




dered subsequent to August 31, 1925~
Yonthly minimum of 400 cubic feet or less « o o . .0l.25
Fror 400 to 1000 cubic feobt ver 100 cubic feet «25
Irom 1000 to 5000 cubic foet ver 100 cuble feot «20
All in execess of 5000 cubic feet, ver 100 cuble
f@@t - - L) - - - - - - - - . 015
IT IS SERZBY FURTESR ORDZRED thet Cevthedral City Water Come-
yeny be, and tb'hereby iz, directed to £ile with the Rellroasd Com~
mission within vhlirty days from the date of this order, rules and
rogulations governing the distridution of water to consumers, such
rules and reguletions o become effoctive upon thelr ecceptance
by this Commissione
IT IS EZRE3BT PURTEER ORTZRED thoat Cathedral City Water Compeny,
be, end it hereby iz, cuthorized %o issue &t not less %hen ver, on
or before Decemver 3L, 1928, not oxceeding 510,000. of its common
- cepital stock in full payment for vhe water system and properties
described in Bxhidit No. 2, filed in this proceeding and referred to
in the foregoing orinicn, saild ctock to be issued to the following
vomed vorsons end in the following amounte ;-
Name Jumber of shares , Amovnt
M. V. Vor ricet z 3250000
Jokn J. Crove 25 2,500.00

George G. Allen 25 2,500.00 .
G. Vo Plumley 25 2,500.00

The authority herein granted is subject to the Lollowing
conditions ;-
1. Cethedral City Woter Company shall file with this Commise

sion o cortified copy of the deed under which It

scgulres and nolds vitle to the water system and proper=

ties To e acouired through the_issue of the stock
reroin authorized, such certified copy t0 he Liled
within thirty days after executione

of the »urchasers o the stock herein aunthorized to be

icsued, may sell or hypothecate the zome, excopt to

one or more of the incorporators of sgpplicemt, without
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rermiscion from the Commission.

3. Applicant shall keep such record of the issue and deliveiy
of the stock herein authorized ag will emable it
to Lile within talrty days cfter such issue =
verified report, =as reguired by this Commissionts
General Order Io. 24, waich order Insofar s«
appilcable, is made & part of this order.

4. The suthority herein grented shell become effective twenty

Says efter the dete nereof.

DATED ot Sen Frencisco, Csliformie, this }71(
of fugust, 1926.
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Commissioners.




