
Decision No. -----
:a:=:iO?E TEE &lILRO.AD C Orv~ISS ION OP TEE S TA TE OF C.ALIFO~"'IA 

In the M~tter of the A~plicut1on of ) 
CAroDRAL CITY ~:lATER COMPA1IT, 0. cor- ) 
poration,. for Do ca:r-tifioato of public) 
oonveni onoe a..."lc. ne oozsi t,r :parmi tt:i.ng ) 
the establisbment of applio~t as a ) 
:publio utility w~te.r OOI:l.ps.:oy on tho ) 
es.e t ha.lf o~ section Sz. to'ivnship 4 ) 
zouth,. range 5 eozt S .. B..l: •• County of , 
Ri vers1dll,.- State of' California.. and ) 
for the issuance of stook to the in- ) 
corporators.. ) 

!aeRo,r!!. Eclward.s. 

.. :;'pplication No. 12986: 

by O. C. Ss.ttin.ger. for ap:plioc.nt. 

BY TEE C ~ss ION: 

o ? .! 1; ION 

In the a"oove anti tled matter Cathedral City Viater Com:pany 

ccks the ~ailroad Comm1ssio~ for a oert1f1cste of public convenience 

~~a necessity ~~a for permission to issue stook. 

A public he~ring in tho matter waz held before Examiner ~~l

lis.ItS in ?alm Spri:J.gs. but no one appearect in protost to th~ granting . 
of the co~p~ts re~uests .. 

The record shows that C&thedral Oi ty Water CompSl'lY was or-
, 

g~zed on or ~bo~t April 25~ 192&. for the purposo, prim~ily. o~ 

engD.g;"lng in busineee as a public utility water oompany in that po:r-

tion of 3iv~rside County, known as Cathedral City ~~d looated in the 
fOllovdne,~es1on;-

~he east h$.l:f: C~) of seo,tion thirty-threa(SS} tOi'msMp , 
~our (4} south. range fiverS} eost~ S.E.E.& M •• County o~ 
Riverside, State of CalifOrnia. 

It o.ppear.: th~t tAil'; dil';tric:t il'; now being su'bdi vided b:v 

Cathedral City Development C-ompc.ny and that the stockhold~rs of 

that conrp~tlY have o~usea. the organization 01' s:pp110ant to operate 
" 

•• 'j , 



~$ a ~ublic utility water co~~y for the roa8on th~t it 13 necos-

s~ to furnish water to the purchasers of lots ~d there appears 

to be no othor 1~~ter comF~Y in or near the vicinity o~ the pro-

perty- froI:l wbich wa.ter could be purchased. 

The a.pplication shows tho.t tl.pp'llcrolt's incorpora.tors, M:. V. 

Van Pleet. John J. Grove, Goorge G. Allen ~d G.V.Plumley.heretotore 

l"..a.ve developed certa.in wa.ter on tb.e property and h~ve laid ll.pproX1-

matoly 1500 ieet of four inch wa.ter m~ns and a.pproximately two 

miles of two inch lateral wa.ter mDins. One well has been s~Which 

i8 v&pabl& of producing twonty miners t inches o~ viator. and a. pump 

syste:c: :b.$.S been insta.ll.od consisting of a: gasoline !:lotor and a Wesco 

~d ~~ppewa presaure system. Tile s.mOmlt of money actue.lly eX'-

~ended by the incorporators to ~ste is re~orted at $ll.584.77~ as 
shown. in so:r.e deto.1l. in E:r..hl. bi't "'2"'. 

It is now J>rop~sed to transfer the water system. to app11csnt,. 

free and clear of all indebtedness, for ~10 ,.000-. of stock,. and to 

distributo SUCA stock equally ~ons the fottr incorporators. In this 

connection it is ree1zed, in tne applicat1o~ that it is the intention 

and. purpose of ::11oh .'P ersO~ to retain the ownership of the stock and 

not to part with ~t to the general public. In faot. it wss st1pu-

leted at the ho~ that if the is£ue of the $10.000. of stock is 

authori~ed, ssrequested. no sales ~nl1 be made to the publie b7 thO' 

inoorporators Vl"l thout supplemen~~e.ry porrniss.-:ton from the Commission. 

~pon a.cquiring tho prop~rties applicant proposes to charge 

the follo~~ng retes;-

:Monthly minimmx:. of 400 cubic feet or less: • • • 
:l'rom 400 to 1000' cubic feet per 100, cubic feat 
::h"om 1000 to 5000 cubic: feet 'Oar 100' oubic: feCl't 
All in excess of 5000 cu'bic fee:t,.per 100, cubie 

feet • • • • • • • • • • • • 

At present the syst~ ~ about ten consumers. 

.~~1.25 
.25 
.20 

.15 
At the re.tes 

proposea, the return in all probabilit7 will not take care of the 

opersting costs at the outset. However,. applic~t is undartsk1ng 
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the business to Did in the sale of re~l estate ~d it has stated 

that it expects to sustain losses pending !Ull dovelopment of the 
traot. 

It appears to us that publio oonveni~nae ana necossity wil~ 

be servO'd 'by the gr:mting of this .!l.!'plication and a favorable ordeJr 
socordingly vdll be entered. 

ORDZR 

Cathedral City Water Com~~ haVing mad& application to th& 

~ailro3d Commission for ~ certific~te of publi0 convenience and 
necessity and for an ordGr s.utJlorizing the issue of ~~lO,.OCO. of stocl::, 

~ public hear:tD:g havlng been hald, a.ncl the Eailroad Commission being 

of the o~inion that the applio~tion should be grantea as herein pro-

vi~ed~ an~ that the money,. property or labor to be proeurod or paid 

fer through tho issue of tho stock is reasonably required for the 

purpose specified here~ end that the expenditures for such purpose 

are not in whole or in part reasonably chargoablo to o:perat1ng ex-
!,onse or to income; 

nECLA?ZS that present and future public convenienoe and necessity 

recruira and. will req:u.ire that Cathedral Ci ty 7l~tOl" COI:l.pany,. Q. cor-

poration~ :lOCrxtre and oper~te :l ws-ter system !or tho pu:rpo,se ot 

supplyiDg water for domestic :pul'!'oses in the fol.lovling district;-

~0 east hal! (zt) o~ seotion thirty-tilree{~3j.to'llnship 
four C 4} sou.th,. rsnge five ( 5). east, 5.3 .. 3.& ll. COUIlty of 
Rivoreid&, State of California. 

!l..'1e.. it hereby is. directad. to file wi t:a the Railroad CommissiOll.of the 
Sts,:e of California.,. '.vi thin twenty- d.ays from tho elate of this ordor, 

t:Ce follQw1ng schedUle of rates to be cilarged for all service ren-



dered sub~equent to Auguet 31, 1925;-
:':onthly miIlimu:::.. of <tOO cubic feet or less • .. .. 
Fro!: 400 to 1000 cubic feet per 100 cubic feet 
1rom 1000~ to 5000 cubic foet "er 100 cubio feat 
All in excoos of 5000 cubic feet. per 100 cubic 

feet . . . . . • . . . . • ~ 

.'\1 "5 • .. -,? .... 
• 25 
.20 

.15 

IT IS B3R3J3Y FURT5? OR:i)E?3D that Cathedral 01 t1 Water Com-

"Pc:n::T be. end. :t~. l'lere"oy is. directed to fil.o wi th tho Ra.ilroad. Com-

mission w'l thin t::o.irty days from the date of this order, rules and 

rogulations governing the dietribution of water to consumers. such 

rules ~d ~oguletionz to become effoctive upon their acceptsnc6 

by this Co~ssion. 

!T IS E3R.:.~Y FURTEER C::m3RED that Cathedr:ll 01 ty Water Comp8nY,. 

bCt and it hereby is. ~uthorized to isaue at not less thgn par,. on 

or beiore j)ecern."o0r 31 •. 1926. not oxceeding :~~10.000;. of its OOmItOll 

capitel stock in full paymont for t~e water syste~ and properties 

described in Exhibit No. 2t filed in this proceed.ing and. referre~ to 

in the fo'!'egoing opinion, sa.id stook to be issued to the fO'llowing 

lJame 
!v~.. V. Vo.n Jncet 
Jolm J. C·ro.ve 
George G.. Allen 
G. V. ?l1lDlle;r 

Number of sh~ras 
25 
25 
Z5 
25 

Al:oOtmt 
~~2,500.00 

2,500·.00 
2,500.00 
2,500'.00 

::he authority :heroin grs:a.ted is sub,ject to the follovdng 

con~U t1o:as ;-

1. Cathedral Oi ty 7lo.ter Com:psny shall file' with this Commis-

zion a oertiiied copy of the deed. under which it. 

~o~u1res and :holds title to the wat~r system and proper-

ties to be ac~uired through the issue of the stock 

heroin authorized. suoh certified copy to be filed 

wi t.h:tn thirty dCl.:;s after oxecution~ 
2. None of the ~urch$$ers of the stock. nerein authorized to b~ 

issued, may sell or hY,pothocate the same .. exoept to· 

one or mo:-e o'! the incorJ?orators. of app11caD.t~ without 
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perm1s~ion from the Commission. 

s. ~plicant shall k~op s~ch recor~ o~ the iS8Qe and deliver,r 

of the stock herein attthorized. $,2 will enable, it 

t~ file r.ithin thirty days ~fter such issue & 

verified report~ as re~ire~ by this Commiseion~a 

General Order No. 24~ which order insofar as 

ap~lieable~ is made a part of this order. 

4. ~e authority herein granted: shB.ll. become- effective twenty 

days after tho de. te here:of. 

D~ ~t San FranCiSCO,. C:$.lifornia~ this _..;)-....... 7_~ ____ cls:y 

o"r August. 192:6. 

ygJ~---. ---
Commissioners. 
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