Decision Mo

SEFORE TFE RAILROAD COIDISSION OF THE STATE OF CALIFORNIA.

Jomes L. Guon, Jr., oxd lol®
~County Watex and Power Compony,
& ¢corxporation,

Complairantes,

V3. Case No. 2,219.

2acific Gas and Zectric Company,
a corporation, and Californis
Telephone axd Lizht Compezy, &
corporation,

Defenlants.

BY °=58 COLLZXSSIOoN:

The complainaxnts in this case proy fox an oxder of the
Coxmmission esteblisaing o rate of not higher thaz oxne ‘cent nex ldlj
owatt hour to be charged complairants by defendants Lrom and a.i‘ter‘
September 15, L923. Simce this cose is the corbinmuance of an in-
formal complaint of the same nature, it is pertinemt to give 2 ﬁ:rief
history of the informal complaint and certain other related mattexs.

Corsideradble informal complaint has been nmade from tTinme
$o time to this Couxmission concerming the electric service and dan=
gerous condition of electrical system formerly owaed by James A.
dm, Jr.,ond now conducted by Lake County Viater ond Powex Compeny,
o corpomtion, which iaas succeceded to all of Gunxn's rights and 'in-.'l

terest in such properties. This compaxy operates in Loke Cownty,

rincipvally in axnd arownd Xelseyville ond has w hydro-electrie
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generating plant opproximately nine miles south of Xelseyville.

This at the present ftime is not being operated and energy is pur=
chased from the California Telephone and Iight ‘Ccmpa.ny by & trans-
LTormer interconmectlon betweer the lines of ‘bo';ab. properties a‘c‘
Xel seyville where the Califomia i‘ele;phone and Light Company is
elso servings ‘ 1 ‘

During thé early part of 1922, the Engineering Depart-
ment of the Comrﬁission made ax investigation of the service axd
physice.‘l. condition of the property of James A. Gunm, ors ozd as a
resalt of its fixdings suggested that he secure standdy service
from the Califormia Telephbne exné Light Company in order to provide
zore continwous service for there were numerous interruptions to
| sexvice zs a result of flume trouwble, line failures and lack of
waver duxing certain periods of the year. This i.ntercénnection
was installed about September 1, 1‘922 and & special rate was worked
out by the Commission for this standby sexrvice. Appro:cimateiy 2
year later, at the request of lr. Gumn, the Califommic Telephone
exd Light Comwany installed additlonal standby capacity. The Com-
mission's Engineering Depeximent on learning that Ir. Guun was
pumhasing considerable energy from the Califowmia Telephone and
Tight Comﬁoény mede on investigaticz of the retes and advised .
Gamn that if any consideradle quantity of energy was to be yur-
chased 1t would be more advontageous 10 4o SO wler the standiard
schedule P-l of the Califomin Telephore axd Iigdt ;:ompany rather
thar uwnder the special xate hére‘cofore nentioned. |

On March 26, 1925, file mumber I.C. 31833, Mr. Guan wrote
to the Commission protesting thet the mite charged by the Califomia
Telephone Light ocnd Power Company was too high. Subsequently, at |
the suggesiion of the Commissioen, tue California Telephone,‘jana Light
Compeny computed ir. Gumn's bills for energy wnder the standard
power schedule P=1 mmd in”September 1925 made an od justrent back
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o April 1, 1924, the effeotive date of the schedule. As this
adjuétment wes not satisfactory to Mr. Gunn, he filed the present
formal compleint oxn Februsry 24, 1926.

4 public hearing was hold on this matter before EDxaminer

Auatin {n Sen Franelsco on April 30tk ang iay Let. 1926, snd the
case having deen duly submitted is now ready for decision.

It sppears that complainants in this proceeding Jo!nod
Pacific Gas and Rlectric Company with California Telephone smd Light
Compaxy as & defendant, slleging that Pacific Ges and Elestric Com=
rany owned the electric property and business of California Tele-
Phone and Light Cqmpany end bes waged competitive war ageinst
complainants. Counsel for Pacific Gas and Eleotrie Company moved
that the ocomplaint be dismissed 28 to Pecifie Gas and Xlectric Come
Pany for the reason that it 1s not engaged in supplying elestrie
energy in Lake County 28 & public utility and does not pow nor has
i% 8t any time aupplied the complainents with eleotric onergy.

The evidensce shows that Pacifio Gas and Zlectric Come
pany owns & majority of the issued cépital stock of California

Telepbone and Light Company dut it is not operating the system of

the latter company. The Celifoxnis Telephone and Iight Company
operates 1ts system, keeps separate coxrporate accounts, and files
separate reports with the Commissiom. The Paoific Gas and Hleotric
Company does not now and never &id supply the defendants with elea~
tric~oneréy. It is clear that Pacific Ges and Electric COmpény is
not a proyer party defendant to this Proceeding and thet the com-
pleint should be dismissed as to it. This leaves the California
Telephone and Light Company as the sole defendant in the proceeding.
The record shows that California Telephone and Light ‘
Company sells energy to James 4. Gunn, Jr., now succeeded by Lake
County Water and Power Compeny although the account is still car-

ried under the name of James A. Gumn, Jr. The emergy sold to
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defendonts ia purchaséd oy Californis Telephone and Light Com-
pexy from Snow Mouwntain Walter and Power Jompamy at approximztely
60,000 volts 2t Hopland substation. Here it is transfoxmed to
11,000 volts @nd transmitted cpproximetely 27 miles to Kelsey-
ville vaere it is again stepped down, this time to 2,300 volis,
the delivery voltage required by complainants. The rate paid by
California Telenhone and Ligat Company to Swow Mowntain Vater omd
Dower Company is one cent per kilowatt hour measured at the high
potential side of the transformers. To this, must be added, pro-
portionately, ix oxrder to crrive at the cost of cnergy delivered
at Kelseyville, mintenance expease, operating -exyense, taxes, de~
preciation z2xnd an sallowance mede for tramsformaition Losses at Top— .

long oxd Xelseyville and line losses between these points as well

o5 2 fair reduxn or the investment in the property necessary for

delivery of the exnergy.

T4 'is spparent that compleinants have ignored these cssen-
$igl elements of cost for ix mking comparisons of the rates charged
by other compaxies, they nave not comsidered transformation or line
losses since they cite zs exarples of more favorzble.rates, cases
whaere the cxergy is measured oz e high potential side of the trans-
Lormers, amd fail to fteke into fu::ther. consideration that in their
ovn case they are purchasing enei-gy from a culpony which in addition
v0 belng required to purchase erergy from another company, is also
compelled to transform oxd transuit the exergy for o considerable
numbef of miles. XNor nave compleimaxts causitered the value of load
fac’co: or the economic advantages of purcacses o 13.:*3@ ?‘olock'é of
poﬁer since thelr comparisons relate either to coniﬁanies having a
mick better load facton o to co‘inpanies purchasing conéideé-e.bly
larger cuantities of power thuxn complainants. :

N ' The evidexnce further shows that for the laat"nineteen
months axn average »ate of 1.93 cents per kilowatt houwr was charged

complainants and that the load factor was as low as & to 104 fox
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some months. This it may be noted is & vefy poor load fsotor and
it is apparent that wefo a botter load faotor developed, & lower
average rate would result. It is quite evident that the complain-
ant's prayer for & rate of not %o exceed one cent per.kilowaft hour
is unreasongble. Thé rate paid We find reasonsble for the service
rendered.

Complainents introduced tea;&ﬁony in suwyport of their
cleim for reparation and the matter wﬁa argued &t length. In view of

our conclugions respeoting the reaaonableneée of the rates, it is

RO% necesssry Yo comsider th¢ §Wiscty of reparation. Mhe compleint

will be dismissed, amd an ordexr will be entered accordingly.

James A. Gunn, Jr. snd Leke County Water and Power Com-
pany, & corporation, having filed compleint with this Commisalon
against Pacific Gae and Eleoctric Company amad Celifornia Telephone ..
end Iight Company, alleging excessive, unjust end diaoriminafory '
rates and having asked thie Commission to esteblish a rate of not
higher than ome ocant per kilowatt hour from and aftqr Septembér 1,
1923, and a reguler hesring having been had, and the Coumi ssion
being fwlly spprised in the premises,

IT IS HZREBY ORDERED that the complaint be, and the same
is hereby dismissed.

: Dated &t San Francisco, Californis, th1851'79/ day of
l% 1926, A
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Commissicners.




