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3E'SO?.E TEE BA.IL?OAD CO!l~SS!O~; OF TEZ STA~E OF CALIFOPJlrIA. 

J~me s .i.~. G'Ul:ln, Jr .. , and Lalm 
, CO'lmty Water o.na. :?ower COtllPo.:c.y, 

So cor:por.::t.t ion, 

ComJ;llai~s.nt S J 

vs. 

:Pac itic Gas end.' Zle c-f;ric Compo.ny, 
a corpomtio~, and Celi:f'or.c.io. 
~e1ephone ~d Light Com~~y, a 
co r;porati on, 

Defendo.nt 3. 
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BY ~EZ C01~SSION: 

({Jlt"dr 0 fDj DlMj /l 
, ., .. 1..1 I' ...... 

Case No .. 2,219. 

O?INIOli ------ .... 

The cOr:l:plo.i=:l.o.:lts ill this case pmy for an order of the 

owo. tt hoil:' to 'be cb.o.rged. com;plainant s 'by o.efend.3n ts frOllt snd atter 

Se;p temoer 13» 1923. Si:lce thi::: c~se is the COl:.tinuSllce of an in-

fo:=ma.l compl:i:iJ::l.t of the same- no.tu.re, it is peJ:'t1nent to give,- eo brief I' 
\1' 

histo:-y of the into:-mal cODlJ,Jlaint o.nd. certo.i:l other related. I!l3.tte:"C. 

Consid.ero.'ble in:r ormo.l CODlP:'o.in t bas 'been made trom ti.me 

to time to thi s CO:m:lission concer-ing the electric service CJlQ. a..a.n-
serous oOl'ldition of electl"ical system fo~erly owne~ by James A • 

.I 

G~, Jr. ,ancl now conc.'Ucteli by Lake County Y!lo.ter oncl llower Com;pc.ny, 

, :::. c0x:P0ro.tio::l, whicll has S\lCccea.ea. to 0.11 ot G'\Jl'.L::.fS rights and. in-, 

te:oest' in :.;ucll :properties~ ~his C O:ll!>ar.y o:perates ill. La.ke County, 

l'rinci:!,)ally in and. c.rounc. Kelseyville ~cl has ~ bydro-elect::-ie 

-1-

I 



generating pl:lllt o.:pproximately ::line miles sou.th. cf Kelseyville. 

This at the present tirr:e is ::lot 'being operated. -9Jld energy is pur-

chased from the C"alii'orni::l ~elephone and Ligh.t Compo.n.y by 3. t:rar.s-

i'o=mer interc onnection between the lines ?t both p:-o:perties at 

Xelseyville wAere the Califo~ia Tele:pAone ana Light Company is 

also serV'ing" 

Du.ring the earl.y ;part of 1922, the EngineerinS De;part-

ltcnt ot tile Commission macle an investigation ot the service and 

physiccJ.. cond.1tion of the property of James .4.. Gillln,:r~ :::.:tel as a. 

result of its f :b:.a..ings S1lggested. thD.t he secure sta.:ld.'by service 

from the CsJ.ifornis ~elepllone OJld Lie;b.t Compa:lY in order to provide 

more continuous servioe for there were numerous inter~ptions to 

service t!.s a result 01' flume trou.ble, line failures o.nd. lack of 

\va.ter d:c.:::ing cer·~a.i.u periods of the year. ~his interconneotion 

was i:J.stalledabout Se:ptember 1, 1922 and. So special rate ws.s worked. 

out by the Co:mnss ion to:" this stand.by service. .L;.Pllrox1mately a 

yea:- later, at the reque,st ot Mr. GUllIl., tAe Calitomia :I:ele:phone 

and. Light Company installed. additional standby ca:pac ity.. The Com-

mission's Engineering Deps,rtment on leo-mug that :Mr. Gu:rm. was 

pu:cbas1ng considerable enere;:r fiom the Califol:lia Telephone and 

LiSA t CO:l~a.ny r.oa.de Iln investigs. tion of the rates and. a.dvised :Mr. 

Gu.:c:o. tJ:la.t 1t o.;o,y consi.derable qa.antity of energy vras to be pur-

chased. it would be more advOolltageouz to d.o so \mie~ the stomard 

schedule 2-1 of the Califomia Tele:phot:.e and Lie;b..t r;om:pany :rather 

th.an 1lll.der tbe special ::ate heretofore mentioned. 

On 1:arch 26, 2925, tile number I.C .. 31833) Mr. Gu:.cn Wl"ote 

to tlle Co:mlission :protesting that the :rate cltarget;. by the Califomia 

Telel>hone Lise. t o.nd. Power Comps.n.y was too high.. Subsequently, a.t 

the ~gestion of the COQmission, the California Telephone and Light 

Company compute~ Mr. Gu:rm. T s bill s tor energy tU'lde r the stanOard. 

power scherlule P-l and in Se,Ptember 1925 me.de a.n c.djustment back 
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to April 1, ~924. the effeot1ve date oi the sohedUle •. As this 

acijustment was not satisfactory to llr. Gunn. he filed the present 
formal oomplaint on Februar,r 24. 1926. 

A pub110 hearing was h.G1d on this matter before EXaminer 

Austin in Ssn FHllcisoo on APril 50th 8J:ld 146::1 1st. 1926. and the 

oaae haVing been duly submitted, is now ready for dsa1s1on. 
It ap;pears that oom;pla.1J:laJlt.s in this prooeeding jo1.ned 

Pacifio Gas and Eleotrio Company with Ca11for.o1a ~e~&phono and Light 

Comp~ 8S a defendant, sllegi~g that Paoif10 Gas and Eleotric Com-
pany owned the electric property and business of Ca11for.nja rele-

;phone and Light ComPBll1 and has waged oompet1 t1 ve War against 
oomplainants. Oounsel for ~ao1f10 Gas and Eleotri0 Company moved 

that the oompla1nt be dismissed 8a to Paoifio Gas and Electri0 Com~ 

psny for the reason that it is not engaged in supplying ele'otr10 
energ,' in Lake County as a public utility 'and does not now nor has 

it at any time supplied the co~lainants With eleotrio onergy. 

~he evidenoe shows that Paoifio Gas ani Eleotrio Com-
pany owns a majority of the iSsued capital stock of California 

~elephone and L1ght Company but it is not o~erating the system ot 

the latter comp~. ~e Cal1:fom1a ~elepholle and Light Company 

operates 1ta syst&m, keeps separate corporate acoounts. and files 

8eparate reports With the COmmission. ~he Paoifio Gas and Eleotri0 
Company does not now and never did supply the d.efendants With eleo-

trio-energy. It is olear that Pacifio Gas and Electric Company 18 

not a pl'Oper party defendant to this prooeeding and that the C01Jl~ 

plaint ahou].d 'be dismissed as to 1 t. This leaves the C8.l1forn1a 

Telephone and Light Company as the sole defendant in the prooeed1ng~ 

The record. Shows that California Telephone and Light 
Company sells energy to James A. Gunn, Jr •• now suo.oeeded. by Lake 

Count7 Wa.ter and. ~ower COllq:)SllY although the account is still oar~ 

ried under the name of James A. Gunn, Jr. ~.b.e energy sold. to 
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defendants is ~uroh~sed ~y Calito~ia Tele~hone ~d Light Com-, , 

pany from Snow Mou.utain ',.{s. ter and Power CO:ll:Palj at approxim.;:. te ly 

60,000 volts at :S:o!,lsnd. substation. ::rere it is t~s'fo:o!lea. ·to 

11,000 volts ~:ld tr3nsmitted ~p:pl'Oximately 27 miles to !Celse~r

ville vi.a.~:t"e it is again stel)peti tiO\vn, this time to 2,300 volts, 

the o.eli\tery volto.,ge required. by complainontc. ~he rate :paid by 

California Telephone c.r..d Lisht COtl:po:o.y to Sno VI Mo1.m tau We. tor ~d 

:Power Compsny is one oent :p er kiloVla.tt h.o,,;:.:" , ll'l.eaS1ll"Cd at too hi~ 
?otential sid.e of the transi'or.r.ers. To t!:.is, must be a.dded.,:, :~r9-

~ortiona.te~, ~ order to arrive at the oost of energy delivered 

at Kelseyville, minte:c.o.nce ex:pe:lSe, o;perating 'e~:!J€!nse, taxes, de-

preoiation. 2lld an allowance ma.e tor trs.ns:f'orma.ti.o:o. J.ossesat Zo;p-

lo.nd .t:Io:XL Xelscyville o.nc. line losses between these DOints cos well 

~s 3. ts.i.r re t'll:'n OI:. th.e investment in the property neoessa.l7 to r 

d.c1ivery of the energy. 

It "is ~:pl'arent that cotlplainant shave igno:-ed. these essen-

tial ele:lents of, cost for i:c. mkins com:garlsons of the rates cmrged 

by other cO!ll:;Ja:::.ies, they b3.ve not oonsid.ered trsnsformatio:c. O~ line 

losses Since they cite as exs.::.pleo of :lore tavorc.ble ,rates, eases 

w~:re the er..ergy is meas'Ul"ed 0::' the high potent ial side of the trans-

formers, and. to..il to tc.ke bto :f.'u:the:- consiCLero.ti,on that ill their 

ov;n case they are :purchasing energy from a CClU1Pony vlbich in a.ddition 

to 'bei!lg requi~ecl to lJ'1l:'Chase er..erg:r from o.nother COtll'ony, is also 

compelled. to transform and. transmi t the. energy fo::- Co oo~iderable 

n'\ltC.oor of miles. Xor have compls.il:lants, cQllSi~ered tbe ·vaiue o:f'loa.d 

f$ooJc.:>:: or the economic c.dva=.to.ges ot purcmses o;{ l~.rgeolooks ot 

power since their compo.nsons relate either to com!,8nies ha.vir..g So 

:ro.ch. better loa.a. facto:, 0= to comp.o.nies pu.:rcbasing eonside::'-s.'bly 

larger ~snt1ties of power tban complainants. 

-< The evidence further sb.OVlS that for the last nineteen 

months a.n a.verage rs.te or 1.93 oents :per kilov/att hour Vias charged 

oom:plaina.nts $ond. tbst the load. to.ctor wa.s as low as 6 to 10% tor 
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somemonthe. rus it. may be noted is a very poor load. factor and 

it is ap~arent that were a better load,faotor developed. a lower 

average rate would result. It is qUite eVident thAt the oomplain-

ant's prayer for a rate of not to exoeed one cent per. kilowatt hour 

is unreasonable. The rate paid We f1Il.d reasonable :for the service 
rendered.,' 

Complatnants introduced test1mony in s~port of their 

claim for reparation and the matter Was argued at length. In View ot 
our conclusions respeoting the reasonableness of the rates; it 18 , 

not neoessary to consider ~~~ ~UbJect of rSDaration. ~he oomp1aint 
Will bo dj,amj,ss&d. Alld e.n ordor will. be entered aocordingly. 

o R D E R -----....-
James A. Gunn. 3r. and Lake County Water and POYler Oom-

pall7~ a Qorporation, having filed complaint With. this Comm1aa1on 

e.gainst Paoifio Gas and Eleotri0 Compe.:ay and CSl1fornia !I!elephone .,' 

and Light Company, alleging exoessive. unjust and disoriminatory 

rates and having asked this COmmiSsion to' establish a rate of not 

higher than O:l.e olent per k11owa. tt hour from and after Se:ptember 1, 

19~. and a. regular hearing having been had, and. the Commission 

being f-ally a:ppr1sed in the premises, 

IT IS ~y OHDERED that th.e complaint be p and the same' 
is hereby dismissed. 

Co li:for:n1a, .\..r e '( ~ 11 d 

~
: 4i:.~~ted at San Franoisoo. ~ W.L,L .,)"_",,,,1_7_ day ot . 

,',- 1926. 

, .... 

COmmi 8eicners. 
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