
Deci Si Oll No. 

In tb.e ~a.tter of the J..p:?lic~tio!l of: 

for su.t.b.orlty to incree.se rates for 
\":~te.r service in San ~teo :Pa.rk a::d 
in San y~tco ~omoctesd Tract. 

~pplic&tion No. 12578. 

ROss & ROss, ~y E. C. :'oss, for applicant. 

J. ::::. 1lcCurdy, City J.ttom,ey, for tb.e 
City of' Sw. Mateo. 

BY ~~ CC~rrSSIO::: 

The Penin$ul~ Water Compa~. ~ co~or~tion, applic~t 

herein, is e~gaged in the public utility o~=inGs$ of fUrnishing 

w~ter fo~ domestic, commerci~l and iDdustri~l purposos ~ con-

su.m.ers in ello. eoout the City of' San Msteo" in Sen ¥lAteo County. 

The cp,plicetion alleses in effect that s~ Mateo ~~k is a res1~ 

dentiil section of t~e City of Sen ~teo, end by rOSEOD of its 

location o~ higher ground than other territory served by ~,pli­

cant, has been supplied almost entirely by water from ~ differ-

Gnt souree~ nomely, by water purchas.ed from tb.e Spring Verley 

W~~er Com~~y; t~t s]p11cant ac~~ired the ~~ter systen serving 

Sen ~e.teo Park 'by purchllSc :r.t'om 3sld\\'"ln & ~o\'lell on !lay 31, 1924; 

end that c,:?plicant has at great expense installed many iIt:Prove-

ments on this system. !t is fUrther cllegod that applicant ha$ 

recently comp1et€d the installe.t1on of new water m~n$ t~cugn-
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out s~ U:J.teo Eomestesd ,!!ract~ loc$.ted. immediately o.utside of 

the corporate limits of tbe City of San Mateo; t~t this system 

is sepa=ate from tho ?eninsul~ Water Com~~y's ~in ~erV1co nrea 

sod. that it is necesssry to purchase water from the said ~ring 

Valley W~ter Comp~y in order to serve this community by roason 

of its ~ater elevation; ~d that because applicant pays to. 

said Sprine Valley ~D.ter Company for purcb.a.sed \vater So rate .b.1gb.-

er than th.e established rete wb.ic.b. :J.pplicant ie aa. t.c.or1::ed to. 

charge its o.'wv.c. co.llS"llmerS, the operstions of' tbe said SaD M9.teo 

~ar~ ond S~ Mcteo Eomes~e~d Tract systems are therefore oeing 

oonducted at e. grest financial less. The Commissio.n therefore" 

is requested to. fix an increased rate far this ee~:ce ~ot as 
will ~lel~ to. applic$nt a fair return upon its ipve6~ent over 

. ruld abovo the costs o.f opO-ration ~d de!>::-eciatio:l. 

~blic hearings in the above entitled proceeding were 

held beiore ~~inor Austin at S~ Mateo end in San Fr~cisco 

after sll interested parties ~$d been duly notified and given an 

opportunity to ~ppear and bo he.arl. 

The rates fo.rwater service now cbargea on the Penin-

Tract were establisbed. by tbis CommiSSion in 1921 by Decisions 

No. 9595 and No. 9773 and ~e as fGllews: 

Domestic: • • .. 
Large stares .. .. 
Sl::al1 stores .. .. 

. . . . . . . . . . . . . . ., . . '" . . . . . . . . . . . . . . . . . . 
O£:Cices. . . III • • • • • • • 

Eac~ barrel of li~e or cement. • • .. • .... 
Esch tho~sand brick. • • • .. .. • • .. .. 

?esdiness-to-Serve Charge to apply 
to ~l metered serVices: 

s/s and S/4 inch "meters_ .. • .. .. .. .. ..... 
1 inch met~rs. • .. .. .. .. .. • .. .. .. .. .. .. .. 

" " 2 .. .. .. . .. .. .. . . .. . . . . . . .. . . ... . . ., .. . . 
.. • • • • III • 

$1.50 :pe'r month .. 
.l.OO" " 

• 50" " 
.. 50" ". 
.10 
.10 

$0.50 pe~ month. 
.l.25 " " 
3.00" " 
4.50 Tf " 
6.00 ~ '! 



AAan ti t1' Ra. toe. to a.p'Ol;y: 
to a::r wa:ecr us:ed: 

From 0 to 3000 cubic feet, per 100 cu.. ft. $0.25 per month. 
Over 3000" " ,," " ,0.22" " 

., 
FIP.E ~Rl.NTS, ovmed by city. per month, each 
FIRE E:YDP..A.N'TS, owned by utility, per mo. " 

.. 
$1.00 
1.50 

T.b.e quantity cha=ge shall be in addition to tne 
reediness-to-serve charge. 

The rates now charged for water service in San Mateo Park 

are tb.ose c.b.s.rged by the former owners, Ba.ldvlin & Rowell, and are as 

follows: 

M1llimuIn mont.b.ly c:..b.a.rge. • • • • • • • • • • $1.00 
~o= all water used per 100 cu.ft. per month ,0.225 
Fire BSdr~ts ownod by utility, per montA. l.OO 
Fire .b.yilrants ow.o.ed by city, per mo~tll. ... .50 

The Pe:insnla Water Co~pany was authorized to a.cquire the 

San Mateo Park: systom :from the former owners, BaldWin &. Rowell. by 

t~s CommisSion's Decision No. 13634, dated May 31, 1924. The water 

maiDS were ins tell ed :primarily to s.1 d in the sa.l e of subdiVided real 

estate, the principal business o~ the formar owners. The acquisition 

of this water system. wa.s strongly urged upon applicant herein because 

of tbe poor serVice ~ormerly rendered. Service conditions have been 

vastly improved since the installation 'b~ tb.e c ompa%lY in 1925 of ap-

:prox:t.mAtel~ 19,492 feet of mains, which in general parallel the form-

er pipe lines, laid in 1902 and 1905, and are connected to them, serY-

ice connectio~s being taken of~ both the old and the new mains. 

rhe water supply to this tract is obtained principally by 
purcAase £rom the Spring Vslley Water Company, and is au~ented by 
water obtained from one well locate~ within the area, delivery ~eing 

made by ~eans of booster :pump equipment. ~he average number of con-

~ers served on this system is 467. 

A report was prosentod at the hearing by c. I~ Rhodes, o~ 

the Chestor H. Lovel~d Engineers, representing applicant, in which 

the original cost of the San ~teo Park water system was est~ated to 

be ~'98, 791 as of December 31. 1925; t.h.e dopre.cia.tia:t annuity $1,439, 

3. 



co~puted by the sinking fUnd method at 5%; and the operating ex-

penses estimated to be $28,060 for the fu~re. 
A report ~~s presented by D. R. Harroun, one of the COmmiS-

sion's hydraulic engineers, in which the original cost of the San Ma-

teo Park system was estimated to be $102,405 as of December 31, 1925, 

with a corresponeing depreciation ~uity of $868, computed by the 5% 

sinking fund method. In t~is report the Comm1sSion's engineer set 
, ~ 

out that the above figures are ~bject to deductions of $4,000 !rom 

capi tal investment by reason of duplication in pipe lines and $8.92 

from the depreciation annuity for the same reason, leaving tAe estima-

ted original cost $98,405 and the annuity $859. The difference in 

/ 'thiS latter item is m.ainly attributable to the inclusion oj" the com-
I 

I i pany's engineer of an alloWSJ:lce to cover depreciation of pa.Ving over 
, 
'\ !!!Sins not aetc.ally cut by the compan.y, which we are of t.b.e op1nion 

was proporly excluded by the Commission's engineer. 

~o appraisement ot the properties of the San ~teo Home~ 
stead Tract was presented during these ~roceed1ngs, as the interested 

parties generally coneeded that whatever rate w~s established for the 

San !!ate 0 Park system. m1gb.t be considered. equally applicable to 1 t. 

An investigation of the maintenane.e and opera.ting ex ... 

penses of the Sao M.s.te 0 Fsrk and :s:omestead. Tracts and t.b.e ma1n Pen-

in~la Water Company's systom was made by M. I. Eead, one of the 

Commission's hydraulic engineers. This investiga.tion eovered not 

only the opere-tions of t.b.e systems separately but also combined 

as eo tmi t. The :f~ollowing tabula. tio:as are taken from this report 

and show the results of operations for the last seven mont..b.s of 

1924 and for the e:atire year of 1925. The column entitled "renin-

sula. Water Company" represents tb.e en tire cOIlloined systems, the 
~ 

column headed "San Mateo Farkrt applies only to that system, while 

the t.b.ird column en ti tled "Peninsula System" is the difference 
,. ~ 

between the first two ani therefore represents both the main 
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?emnzula W'~tor Compa.n1 1 3 system as well as the Homestead Tract. 

RESULTS O? O~TION FOR '1 MOlnES OF 1924 
CO~~NCING JUNE 1st 

Peninsula San Mateo 
Water Co. Park 

~eve!l.ue $81.057 .. 68 $11,284 .. 57 
Expense .372 845.13 .13 2337.61 
Net for Eeturn and De- C defiei.t) 

prE) c i2. t i 0:1 ~3)212.5S $2,053.04 
Depr~~c1ation allowance 2,200.00 500.00 

Net for Return $4l,012.55 
(defici t) 
$2,553.04 

RESULT'S OJ;' O?ERA.TION FOR 'YEAR 1925 

?e!l.insul~ San :Mateo 
Water Co. Park 

Revenue $83,389.1'2' $18,228.03 
Ex!!e!l.se .46z547 .. 30 22.z984 .. oo 
Net for ~e~ 3nd De- (def'1C:1 t) 

~roc:i.a.tio.n $36,841.87 $4,755.97 
Depreciation allow~eo 2,668.00 868.00 
Net tor Return $34,l'ZZ .. S'1 

(defici t) 
, $5,523.9'1 

Pen1llsula. 
S~tem 

$59, 773.1l 
241 507.52 

$45,255.59 
1 2 700.00 

$43,565.59 

Peninsula 
S~tem 

$6.5,161.14 
2Zz565.30 

$41,597.84 
1,800.00 

$39,'l97.84 

The abC/ve tabulations indic.ate that tbe Sen ~,!ateo Park 

sys.tem is operating at a d.ef'lcit when conSidered by i tsolf. RO'll-

ever, When this system is included $oS a part of tllE)¢"m.bined 

~roperties of 8:pplic$J:lt tlle anti re s~tom d. ".lI'1ng 1925 :proauced 

net revenues ~oUDting to $34,174, which sum includes an opera-

ting def'ici t on scc ount of tbe opera-tioD of t.lle san ~'1a.teo Perk 

system, o! $5,623.97. 

Cb.e.rles E. Lee. a c o~sul tins engineor s:9ocializing in 

unciorground waters, testifiod that tile safe yield from the wells 

now beine o:ge::-~ted on the com~any' s pro:perty is :::.pproximstoly 

240~OOO gcl.~ons !,er dsy. :::.nd tl'W.t to continue the :9rese:at l'rc.c-

~ice o! :pumping 600,000 to 700,000 gallons a day during the sum-

~er ~onths is likely to bring about the infiltration of salt wa-
;2,,' 
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ter end ruin the wells. On th0 other .band, jiyd.e ~o:r:bes, .s.:o.otb.er 

coneu.lting eng1neer ~so s:pClcic.lizing in underground. we.ters a:td: 

testi fying for the Oi ty ot Ss.n ~.t9.teo, concludes tb.st the well 

field ':mdo:z:lying the c oX!l0r~te limits of San Ma.teo can be dt)-

~onded on to ~roducc ~ontL~~o1:ply ~ne million grillons ~or ~. 

!ro~ the eVi~ence ~resented in this proceeding the Co~ 

:ission is by !:.o r::.ee.ns c ollvlnccc. o~ t.b.e .soundnesc of t.ll.e c om.-

pan:;ts conteZltion t.h~t it is necessery, ~t all ti:o.es t.b:rou..g.b.-

ou.t the yee.:r, to purc1:s.se su.c.h le.rge quantities of w~ter £rOll! 

the Sprl.ng Valley 7l~tcr co:::psny in ord.er to properly Wod ~d.e-

q'J.~tely ~erve t.b.e S~ !!c.teo ?:::.rk. ~d. E:omestcSod Tract sys.-;ems. 

On the other .b.c.nd it coes D.,Wear t.b.s:t there arc othor means of 

obtaining o.t lea.st ~ portion ot the water supply ;for the'ee two 

systems Cot So lessor cost than by purc.base s.nd at sn oXlJoIlse not 

at 811 unresson~ble. ~ed this ~dditionsl SQpply been develo~cd 

and. c.ivertcc. to the Se.:l :.zs.tco ~k system. during the YfJar 1925 

i J, ie dou.b tf:ll whether or not t.b.ere wou.ld b.~ve been an OP&rs.t1:lg 

deficit. Coc~utations ot reve~ue to be derived from the Sen 

~teo P~rk s~tem'by :;;u.bstitu.ting the ra.te now in effeet on 

the mein ?eninSQ1~ system show ~t the present aDnual revenue . 
from t.b.:;.t Sores. Vlould 'be increased e ome $4,000. Tb.o ::-ecord is 

slso clear tb.~t t.b.:i.s utility is experiencing So very heal'tl::l..i..""u.l 

growth SZld t.C.at t.b.e reven1l.CS d."J.X'ing t.b.e C omine year even under 

tl:.c existing concH tiona Vlill a0 me. ter1ally incrcs.sed. 

It is eVident tb.~t ~is u.tility will in the immediate 

future obtc.in en annu.ol net revenue of Q.t lea.st $40,000 pro-

vided the existing ::'$.tes on the m$.in ~eninsul9. syste:n. are ~de 

effecti ve in San ~ateo J?a.rk. .:l. llet revenue of t.b.is s.:ount is 

equ.ive.lent to e.u eight per cent. return on $500,000, vlhich swn 

is substan tie.lly the S8J!lS e.s the rete base found. hy tbis Com-

:18$10n in its DfJcision No. 9695, d~ted Nove~ber 4, 1921, plus 
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ad.d.i tions end. betterments ~d. the estimated. original cost of 

propertice ac~uired by purchase and otherwise. 

The evl dance i'tlrtller shows t.h.s.t the San Us te 0 Park 

sys;tem is contigt:.ous to the ms.in Peninsula system., 1s oWllod oy 

tb.e same compmlY, operated. by the same orga.D.izo.tioIl fro:::! one 

office ::w.d. tb.e t the ope.rs.tine condo itions a.re simUar e:tcept that 

a lereer pr~port1on of the w~ter is purchased from tbe Spr~s Val-

ley Water Coml'any for t.ile S$W. ~teo ?srk sys;tem. U'nder these 

circumatanees it appears reasonable that this utility should have 

$. uniform rete and. thJ3.t the rates in ettect on the mn.1n Peninsula. 

system should be made effective :for the entire system. 

ORDER .... - .... ~-

~plication ~sving been made to this COmmission us en-

ti tled 8."o0'Ve, a public heari::l5 h!lving Oleen held. thereon 3.lld. the 

matter haVing been suo:itted., 

It Is Eereby Found as s Pact that the rates now charged 

by ?6nin~le Water Co~pany, ~ corporation, for wat~r supplied to 

its consumers 1:0 San ~teo Pa.z:k are unju.st s.nd u.nrea.sonsble ill so 
far e.s they d iffar from the rates herein estab lis.b.ed,. s.nd that 

the rates heroin established ere j~st and reasonable rates to be 

cbarged for the service =endcred. 

Bss ing its order on tb.e foregoing finding of fact Wld 

on the :f'u.rt.b.er statements of fact conte.ined in tlle opinion wbic.b. 

~rocedes tbis order, 

IT !S S?~ O~::E.:?ED t.b.e.t Peninso.ls. 'Nater Company, a 

co~oration, be o.nd it is hereby s,u.tllo:r1.zed. to file Wi tll this: 

Com:ission within ten (10) ds-ys fromtbe date of t.b.ie order t.b.e. 

follovrlng rates to be charged. fo·r sll service rendered in &ul 

MateO ~&:k On snd after Sept~ber 1st, 1926: 
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5/8 and 3/4 inch meters. 
1 inc~ meters. • • • 

· . ~ . . . . . $0.50 per mo~th. · . . . . . . . .1.25" " 
2 " t.t •••••• • • • • • • • • 3.00" " 
3 
4 " • • • • • • • • • 4 4. sa·!! " . . . . . . . . . ,.. .. . 6.00" 1t " , " 

gnantitl Rates, to apoly 
to all water used: 

From 0 to SOOO'cubic feet, per 100 cu.ft. $0.25 per month. 
Over 3000" " "" " . 0.22, n " 

~ . 
!lJAO cr~antity c1n.rge s.h.all be in e.ddition to t.b.e 
readincss-to-serVG charge. 

:'I?3 HY::):abJ~S, owned by 01 ty, per month eacb. •• $3..00 
F~ 3lD~lNTS, n "utility," " " ••. 1.50 

e!fecti va elate of this order s.bs.ll be twerl. ty (20) 

days f'rom Dll.c1 after tbe date hereof. 

~ed at San ?rsncisoo, Calitornia, this 

of :,;i.:.l:;9tt3;', 1925. 

commissIoners. 

~ S 
- . day 


