In the Natter of the Jpplication of
PENINSULA WalER COLRANY
for authority 10 incresse rates for

water service in San Mateo Park axd
in San Yatco EZomecteald Tract.

[ T W NP

by Z. C. Ross, for applicant.

eCurdy, City Attomey, foxr tbe
City of San lateo.

gEIXZIO

The Peninsule Water Company. &

hereln, iz engaged in the public utility duciness of furnishing
weter for domestic, commercicl and industrial purposes to con-
sumers in end chout the City of San Msteo, in Sen iateo County.
The opolicetion alleges in effect that San Mateo Darik is & resi
denticl section of tre City of San Xateo, end by rescon of its
Jocatior or higher ground than otier territory served by apoli-
cent, kee deen supplied almost entirely by weter from & differs
ext source, namely, by Weter vyurchased from the Spring Velley
Fater Compexy; thst applicant acguired the water systen serving
Sen Meteo Pork by purchase from Baldwin & Zowell on May 31, 1924;
end thet epylicant hes at grest expense installed nony improve-
ments or this system. It is further clieged thatl applicant has

recently completed the installetion of new water meins tirough-
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out San Mateo Homestead Tract, Located immedistely outside of
the corporate lLimits of the City of Sen Mateo; tast this system
is seporate from tho Penirsule Water Company's mein service ares
and that It is necessary to purchaese water from the said Soring
Volley Weter Compesny in order to serve this coxmunity by roason
of its greater elevation; and that beceuse spplicant Days 1o
2id Syring Valley Water Company for purchased water o rate high=-
or than the ostablished rete which applicant is enthorized o
charge its own consumers, the operations of the seld San Mateo
Tarz axd San Meteo Fomestesd Trect systems axre therefore veing
conducted ot = great finencial loss. The Commission therefore
is reguested to fix an incressed rste foxr this service suck &8
will yield to gprlicant a falr return upon its invesitment over
-and ebove the costs of operation and depvreciatioxn.
Public hesrings in the above entitled proceeding were
Leld before Exominer fustin at Sux Mateo gnd in San Framcisco
sfter all interested parties had been duly notified and gliven en
opportunity to suvnear and ho ahesxd.
The rates for water sexvice now charged on the Penin=-
sule Tator Compsny®s main system and on the Sen Mateo Homestesd
frect were established by this Commission in 1921 by Decisions

No. 9695 end No. 9773 snd cre es foliows:

FLAT RATES

Donestic . . . .
lerge stores . . de
Small stores . . «B50 " "
Offices. . . . . . . . .50 " "
Zach barrel of line or coment. .10 . .
Bech thousand brick. « « o o . Py’

. $1.50 per month.
. " n

-
-
-
.

JETER RATES

2eadiness~-to-Serve Charge to opuly
%0 all metered services:

5/8 end 5/4 inch meters. . per month.

l inch metors. « .« « . .
114 ”

n
- A
" 1 4 "
N - » -
" 14 ”
- -~ L] ~




Quantity Rates., 0 apvly
0 all water used:

From O to 3000 cuble foet, per 100 cu.ft. $0.25 per month.
" A "

Qver 3000 " " Q.22 " "
FIRE TYDRANTS, owned b§ cit&.per ﬁontﬁ, eacﬁ $1.00 ) )
FIRE EYORANTS, owned by utility, ver mo. " 150

The gquantity ckhaxrge shall be in addition to the
recdiness~-to-serve charge.

The ratoc now charged for water zervice in San Mateo Paxk
are those charged by the former owners, Baldwin & Howell, and are ag
follows:

Minimom monthly CRBYES. o « « » o « o o o o $1.00
Foxr all water used per 100 cu.ft. per month .0.22

Fire Hydrants owned by utility, per month . 1.00
Dire hydrants owned by city, ver morth. . . <50

S

The Peninsule Water Company was suthorized to acquire the
Sen Mateo Park system from the former owners, Baldwin & Howell, by
this Commission'’s Decision XNo. 13634, dated Msy 31, 1924. The water
meins were instelled primerily to aid in the sale of subdivided real
estate, the principal business of the former owners. The acquisition
of this water system wa3 strongly urged upon spplicant herein hecause
of the poor service formerly rendered. Service conditions have been
vastly improved since the installation by the company in 1925 of sp-
proximately 19,492 feet of mains, which in genersl parallel the form-
ox pipe lines laid in 2902 and 1905, and are connected to them, serv-
ice comnections being taken off both the 0ld and the new mains.

The water supply to this tract is obtained principally by
purchese Lrom the Spring Valley Water Company, and is augmented by
water obtained from one well located within the area, delivery being
made by xeans of booster pump equipment. The average ruxber of con-
sumers served on this system is 457.

A report was prosented at the hearing by C. I. Rhodes, of
the Chestoer H. Loveland Engineers, representing applicént, in which
the original cost of the San lMateo Park water system was estimated to

be $98,791 oz of December 3, 1925; the depreciation annuity $1,439,
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computed by the sinking fund method at 5%; snd the opersting ex-

venses estimated to be $28,060 for the future.

A report was vresented by D. . Harroun, one of the Comxis-
sion's bydraulic engineers, In which the original cost of the San Ma-
to0 Park system was estimated te be 102,405 as of December 3., 1925,
with o corresponding deprecistion sunuity of $868, computed by the 5%
Sinking fund metaod. In tkis xeport the Comnission’s engineer set
out that the sbove figﬁres are subject to deductions of $4,000 f£ron
cspital invesiment by reason of duplication in pipe lines and $8.92 '
from the depreciation snnuity foxr the same reason, leaving the estinma-
ted original cost $98,405 and the amnuity $859. The difference in
‘ghis latter item is nainly attridbutable to the inclusion by the com-
vany's engineer of an allowance to cover depreclation of paving over
meins not actuslly cut by the company, which we are of the opinion
was properly excluded by the Commission’s engineer. |

No eppraisement of the properties of the Sen liateo Homer
svead Tract was presented during these vroceedings, s the interested
porties gemerally c¢onceded that whatever rate was established for the
Sgn Mate o Park system might be considered equally applicable to it.

An investigation 0f the maintensnce and operating ex-
penses of the Saun lMateo Park snd Eomestead Tracts and the maln Pen-
insuls Water Company's systom wss made by M; I. Reed, one of the
Commission's hydraulic engineers. This invesfigation covered not
orly the operations of the systems separately but also combined
as & unit. The following tabulations are taken £rom this repoxrt
snd show the results of operations for the last seven months of
1924 and for the entire year of 1925. The column entitled "Penin-
suls Water Company" represents the eantire combined systems,‘the
column hesded "Ssn NMateo Park" applies only to thet system, while
the third column entitled ™Peninsule Systen” is the difference
between the £irst two syd therefors represeﬁts both the main




Donincula Water Company's system ag well as the Homestead Tracte

RESULTS OF OPERATION FOR 7 MONTES OF 1924

COMENCING JUNE lst

Revenue

Ixpense
Yot £for Return and De-

prociation .
Depreciation ellowance

Not for Return

Peninsuls
Water Co.

San Mateo
rark

Poninsula
Systen

81,057, 68
37, 845,13

$11,284. 57

+15,35%7.61

$69, 773,11
24, 50752

$43,212.55
. 2,200.00

(eficit)
$2,053.04
500.00

$45, 265. 59
1,700, 00

$41,012. 55

TTeficit)

42,555, 04

RESULTS OF OPERATION FOR YRAR 1925

Revennue
Exmence

Tet for Return 2nd De-
preciation :
Devreciation allowance

Xet for Return

Peninsule
Water Co.

San Nateo
Paxic

$43, 565. 59

Peninsulsa
System

$63,389.17
146, 547,30

£18,228.03
22, 984.00

$65,161.14
23, 563.30

$36,841.87
2, 668,00

(deficit)
84, 755.97
868.00

841,597.84
1, 800.00

334,173, 87

(deficlt)
- $5,623.97

$39,797.84

The chove tabuwletions indicste thet the San Mateo Paxi

syaven is operating at o deficit when considered by itcolf. How=

ever, when this system is included as a part of tae edowbined

Properties of applicent the entire system during 1925 produced

net revenues emounting to $34,174, waich sum includes an opera-

ting deflicit on sccownt of the operstion of the San Mateo Perk

systen, of 35,623.97,

Cherles E. Lee, a consulting engineor gpecielizing in

wderground waters, téstifiod that the safe yleld from tae wellg

now beling opersted on the compary's property is cporoximately

240,000 gellons ver day., and thet to comtinue the vresent yrac-

vice of pumping 600,000 to 700,000 gellons o day during the sum-

qor months iz likely to bring about the Infiltration of selt wa~
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ter end ruin tiae wells. On the other hexnd, Eyde Forbves, another
consuliing ongineer &lso spocializing Iin undorgroﬁn& wsters end
testifying Loxr the City of Sen Neteo, concludes toal the well
field wnderlylng the corporste limits of Sen Mateo can be deo=-
nonded on to produce continuously ome million gallons per day.
Prom the evidecrce nresexnted in this procceding the Corr
lssion is\by r0 reegns convinced of the soundness of tae com-
veny's contention thet it is necessery, at all tinmes through-
out the yeer, To0 purchese such lerge gquantities of water Lfrom
the Spyring Velley Teter Compasny in order to yroperly and ade-
qustely serve the Sen lMeteo Rork ond Homestesd Tract systems.
On the other hand it Qoes appear that there are other means of
obtaining at least o portion of tiae water supply for thece two
systems ot o lessor cost tham by purchese and et su expense not
at oll unreasonshle. Tod this cdditionsl supply been developed
and diverted to the Sexm Uateo Pnrkvsystmn during the yoar 1928
1t is dovbtful whether or not there world have been an operating
Qefieit. Compuitsations of revenue to be derived from the San

Mateo Rarz system by substituting the rate now in effect on

the mein Peningulc system sizow thet the vresext amusl revenuve

from that area would e increased some %4,000. The »ecord iz
elso cleexr that this utility is experiencing e very healthful
growth and tkat the revenues during tie coming year ever under
the existing conditions will be meterially inecressed.

It lo evident thet thils utility will in the immedlate
future obtein an anmual net reverue of at least 340,000 vro-
vided the existing rates on the mein Peningula system aore mode
effective In Sen Mateo Tark. A net reveamne of this amovnt is
eguivelent to su eight per cen®. return oz $500,000, whick sum
is substantielly the came as the rate base found by this Cox-

mission In its Decision Xo. 96935, dated November 4, 1921, plus
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additions =xnd hetternments wnd the estimeted originsl cost of
properties scquired by purchese and otaerwise.

Trhe evitence further chows thet the San Mateo Paxrk
systex iz contigrous 10 the mair Peninsulse syster, is owned by
the same company, operated by the same oigaﬁizatimn fron ore
office and thaet the opersting conditions are sirilar except that
& lerger proportion of tiae water is purchased from the Spring Val-
ley Water Company for the San Mateo Park system. Under these
clreumetances 1% appears reasoneble that this wtility chould have
& waiform ra;e and that the rates in eoffect on the main Eeninsuia

system should be made effective for the entire systen.

ORD

dpplication heving heon made to this Commission as en-

titled sbove, & »blic hearing having been held thereorn and the

matier aaving been submitted,

It Is Hereby Found as & Pact that the rates now charged

by Peninsule Water Coxpany, & corporation, for water supplied to
1%s consumers iz San Ysteo Park ure wnjust snd unreesomeble im 50
far es they differ from the rates herein esteblished, snd thet
the rates neroin esteblished ere just and reasonsble retes to be
¢ctorged for the service rendered.

Bssing its order on the foregoing finding of fact and
on the further statements of fact conteined in the opinion which
»recedes thls orxder,

IT IS ZEREZY ORCERED thet Peninsuls Water Company, a
corvorstion, be and it is'hereby asutorized to file with this
Coxmlssion within ten {10) days from the date of this order %he
following rates to be éharged for sll service rendered in San

Yateo Terk on and after Septerder lst, 1926:




LETER RATES

Pesdiness=t0~Serve Cherge, toO aﬁg&x
t0 a.ll metered sServices:

5/8 and 3/4 inch meters. $0.50 ver month.
1 inca melters. . .Le 25
2 "o, 3400
s " "L 4e 50
4 " "o, 6400

Quantity lstates,- t0 svoly
~t0 all water used:

From O to 3000 cubic feet, per 100 oo £t #0.25 per month.
Ovexr 3000 7 " Qe22 7

The quantity chrge shell be in eddition to the
readincss~to-~serve charge.

FIRE EYDRAXNTS, owned by City, per montn oach. .31.00
FB—I mmmﬂs, w o utili‘y’ " n - - 1050

~ ~ = - -

Dhe effective date of this oxder shsll be twerty (20)

days from and after the date hereof. PP
2

Z Dated at San Fraxreisco, Californis, tais . day
0f awelersd, 1926,

Commlssioners.




