Decision No. /7 3 /7

3EFORE TEE RAIIROAD COMMISSION OF TXF STATE OF CALIFORNIA

’rh QJ \ F
In the Matter of the Applicstion of ,%
D. E. SCEIFFVAN for certificate of !

l"
public convenience and necessity to Q&} =
operate anto truck service between
Los Angeles and Los Angeles Haxrboxr Application
op. the one nand, and variows points No.12032
located in Imperial Courty on the
other hand.

et Mt Vel N N N N

Young & Young, by Wm. K. Young, and Richerd 7. Zddy, for
Applicanx

Phil Jacobson, for Imperisl Valley & Los Angeles Express,
Protestant,

L. C. Zimmerman, for Southern Pacific Company, Erotevtanx .

WEITSELL, Commissioner:
QPIXNIOXN

We 4de Junge, successor in inzerest to0 De H. Schiffman, in
ris amended application, petitions for an order of the Railroad
Commission deélaring that public convenience and necessity re -
quire the operation by him of & motor truck service for the
transportation of waxed or oiled paper from Los Angeles and
Los Angeles Harbor District (hereafter called the Eaxrbor) to the
Imperial Valley points of Westmoreland, Calipsiria, Brawiey,
Imperial, 21 Centro, Holtville, Zeber asnd Calexico.

Public hearings were held in this application at Los
Angeles, the matter was duly submitted and is now ready for de-
cision.

Applicant slleges that he has transported oiled and waxed
paper to Imperial Valley for the past four years foxr about fifteen
firms and the service must be continued as this paper is required

for lining lettuce crates when lettuce 1s being shipped to market.




Applicant W. 4. Junge testified thet the need for transpor -
tation of peper occurs in November god December and sometimes
extexding to Jenuary. The papex originates in the eastern
mills, moving by weter to the Zarbor and is then digtributed
from thet point. Oaklend mills supply & small amount which
is moved by <zrail.

Applicant states that about 90 percent of the paper moving to
Imperiel Yalley comes from the Zarbor, the balance gernerslly
coming from Los Angeles. In 1923 witness transported 350 tons
snd in 1925, 500 tons. In the past year 44 trips were made
to Imperial Valley with waxed peper. The minimum load that
will be handled is 5 tons, and &ll service is to be on 9N,

EQHIEMént 70% on hand consists of 7 trucks with a4 total rated
copacity of 28% toms, and 6 trailers, the estimsted value being
about $35.000. Some of this equipment is being used on the
run bhetween Los Angeles and the Haxbor, as applicant is the owner
of an operative right betwsen these points.

wr. R. S. Rambo, Memager for Zellerback Pspexr Company, testi-
fied regsrding sstisfactory sergice received from applicant in
the transportation of waxed paper from the Harbor, and Los
Angeles to Imperisl Valley and the care required in its handling,
also the neéd of his company for the continuation of the service.

Witpess stated thet the ssle of waxed and olled paper was & Very

competitive business in which the matter of transportation was

an important factor.

w. F. W. Shaw, & salesman for Zellerbach Paper Company, tegti-
fied that he sold paper in Imperisl Valley and had deen S0 én -
gaged for a number of years. Sales were made with gquotations
P.0.3. eastern mills and estimatoes given on transportation charges
t0 destination. There are 108 packing plants in Imperial
Talley using waxsd peper &3 liners for lettuce crateé.
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The record shows that C. V. Rohrbacher, a fruit and vegetable
broker, and J. L. Pease, a traffic manager, testified in behalf
of applicant. These witnesses were of the opinion that the
proposed service was needed. Iurther informative testimony
was given as to the manner of sals and distribution of waxed
Paper.

7. Mo Zodge, Genersl Manager of Imperial Valley & Ios
Angales Zxpress, protesting the granting of this application,
tewtified rogarding the daily special and general service
rendered by his company between Los Angeles and Imperisl
Valley in accordance with the terms of a certifiéate held and
issued by this Commission. Witness stated that sufficient
equipment was available to care for the present business, in
fact, operations wore not to capacity. Some waxed paper has
been hauléd for different firms and additional business could
have been had 1f the rate of 60 cents per CWD. were reduced to

meet applicants offered rate.

Mr. J. S. Britten, General Freight 4Agent for Imperial Valley

& Los Angeles Zxpress, testified that several paper companies
had been solicited for their dusiness in the movement of paper
0 Imperial Valley. EHis company had transported wsxed paper
and the service rendered had been satisfactorye.

L. C. Zimmerman, Assistant General Freight Agent of protestant
Southern Pacific Company, testified that his company operated
five merchandise package cors daily from Ios Angeles to Imperial
Talley points, lesving Los 4angeles at 7:15 P.M. and arriving at
Calexico at 2:30 P.M. of the following day.

This application, as originally filed, requested suthority
for the transportation of oiled or waxed paper and cotton. An
axendaent eliminated cotton. At the hnearing applicant f£iled
an amendment waich regquested authority to transport freight
generally and as this amendment so materially enlarged spplicant’s
proposed activities and did not give protestants sufficient
notice %o meet the new issues, the matter was continued for

.




further heering ot which time applicant made & final amendment
eliminsting all commodities except the transportation of paper.

Prior to the filing of the present application, protestant
Imperiel Valley & Los Angelces Express filed an spplication
wherein it petitioned for an order declaring theld public conven~
ience and necessity required certain changes in its routés as
now operated and also for authority for direct routing between
Inperial Velley and the Earbore. This matter was heard and
submitted prior to the hesring of the instant application.
By Decision No.1l7283 on Application No.11863, decided August 27,
1926, Imperisl Valley & Los Angeles Zxpress was suthorized,
among other things, to render direct sexrvice between the EHarbor
and Imperial Valley.

Applicant proposes & rate of 50 cents vexr CWT. betwesen

Tos Angeles and Imperial Valley, snd from the Haxrbor a rate of

55 cents. The service is 0 be on demand, with a minimum load

of 5 tons. The Southern Pacific Company quote rates from 52
to 57 cents per CWD2. from Los Angeles to the different Imperial
Talley points designated in the application.  The minimum
loading required to obtain these rates, 1s 18 tons per car. The
maximom rate €rom the Harbor to Imperial Valley points is 61
cents with theo same minimum loadinge. Inperial Valley sand
Los Angéles Express has & rate of 60 cents per CWI'. from
Los Angeles to Brawley and contiguous points, for loads of five
Tons or more.

Applicant Junge testified that it €ost about $85.00 to
sand & loasded 3 ton truck and trailer to Imperisl Valley Zrom
Los Angeles. On s minimum load of 5 ton, as is offered, the

revenue to be secured from s shipment from Los Angeles to

Imperial Valley would be $50.00 snd from & Harbor shipment - $55.00,

whick smount would reswlt in s 1loss of from $30 to $35 on a round
trip movement between Los Angeles or the Harbor and Imperial Valley.
", .




r. Fo M. Todge, testifying for Imperlsl Valley & Los
Angeles Express,stated thet his company figured that it% cost
$125.00 to send a truck and trailexr for a rownd trip from Los
Angeles to Imperial Valley, and when leasing like equipment fox -
that trip, the cost ranged from $125.00 to $135.00.

The record in this proceeding has been given careful consider-
ation and it appesrs that the offer of lower rates is of importance
to the witnesses who favor the granting of this application. The
Commission, nowever, has heretofore decided, and I believe rightly,
that the offer of a lower rate by an applicant than that in effect
by & carrier now in the field is not conclusive as a showing of
pudblic convenience and nscessity.

The evidence in this matior does not indicate that the proposal
of applicant is on a sound economic basis and I am, therefore, of
the opinion and hereby £ind as a fact that applicant has failed to
show that public convenience and necessity Jjustify the granting of
the application and, therefore, the certificate prayed for must be
denied.

Borewith & recommended form of Order :
QRDER

Public hearings having been held on the above entitled pro -
ceeding, the matter having been duly submitted and the Commission
being now fully advised and basing its order on the statements and
finding of fset as set forth in the opinion which precedes this
order:

TEE RAITROAD CQIQISSION OF TEHE STATE OF CALIFORNIA EZREBY
DECLARES that public convenience and'necessity do not require the
operation by W. A. Junge of a motor truck service for the transpor-

tation of oiled or waxed paper from Los Angeles or Eos angeles

Farbor to Imperial Valley points as such points are'more fully

set out in the vreceding Opinion: and
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77 IS HKERERY ORDERED that this application be and the same
hereb& is denied.

mhe effective date of this order shall be twenty (20) days
from and after the date hereof.

mre foregoing Opinion and Ordexr sre hereby approved and

ordered Tiled a8 the Opinioxn and Order of the Railroed Commission
of the State of Californis. ‘

Deted at San Francisco,California, thisg — day of
dlr—
JMM ,1926.
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