
:£7337 Decision No. ____ .... 

BZS"ORE THE RAltROAD COwaSSION OF TEE STATE OF C!1lJ:FOR..'tUA.. 

) 
In the Matter or the Application ot } 
A. J. G:(JGLIZt.'\1ETTI, R. 1>.. GUGLIETJ.!ETTI ) 
and. ir. J. GUGL~TI, co-partners. 1n } 
tra~e, QOing business un[er the ti~ ) 
name and style ot Guglie~etti Tele- } 
phone Company, tor order ~or increase ) 
ot' rates and. :Cor esta.blishme:c.t ot rates } 
on new service. ) 
-------------------------------) 

A~~lication No. 12249. 

E. I. Donohue, tor Applicant. 
J. B. Ma.rshal~, tor The Pac1:t:1e Te~e

phone and. Telegraph Company. 
J. J. Deuol and. L. S .. Wing, for Ca.li-

tor.nia Farm Bureau Federation .. 
E. Irwin, tor California Ind.ependent 

Tele~hone Association. 
L. li. Cromwell. :ror Petaluma Rural 

Tele~hone Company. 
A. Bloom, tor Chileno Valley Telephone 

COtllp2.nY. 
R. N. Duval. tor Ca11:Cornia Telephone and 

Light Company. 

BY TEE COMMISSION: 

OPINION -- ... ~- ........... 
Guglielmetti Telephone Company, So eo-partnersb:tp, appli-

cant ill th1s proceeding, hereina.!'ter reterred. to as the appl.icant~ 

asks that the Railroad Commissi~ issue its or~er granting applicant 

authority to increase its rates tor party line service; to establish 

a ~itrarential in rates tor buziness an~ residence service; to charge 

and collect ra. tea for s.ervice not previously tiled. with this Com-

mission, including rates tor 1nd.ivi~l, two-party a.nd four-party 

line serv.ice and certain supplem.ental. e'l.uipment; to collect and:. charge 

a rate ot ten cents per message tor local exchange messages ma~e trom 
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~ay station; to provide common battery service where conditions war-
rant; and to enarge a rental rate of fifty cents (50~l per month tor 
. 
1nstraments. 

L public hearing was held ~ this matter before Examiner 

Satterwhite in Petaluma on April 1, 19Z6. 

Applicant'is furnishing service to approximately ane 

hUlldre~ sixty (l6.0) subscribers J.oca.ted. to the north, east and. west 

ot the City ot Petaluma an~ in the communities known as Penn Grove 

and Cotati. Service is f"t.lrllishe~ to- subscribers over telephone lines 

owned and maintained. by applicant, which extend :crom the subscribers' 

instrumen ts to the boundary ot the Primary Re. te Area. 01' the Petaluma 

Elccha.nge ot The Pacific Telephone and ~elegra.ph CompallY where con-

neetion is :na.de w1 th lines of' the Pac:it'ic Company. AIlplica.nt does 

not own or opera. te a. central ottice 3m tchboa.rd. no-r does it own or 

maintain tele-phone sets used. in fUrnisbing service 'co its subscribers. 

Interline 8m tclling is per:tormed tor a.pplicant by the Pae;j,fic Company 

at 1 ts Petaluma. e;entral ottice, wb1l.e telephone instr.l.ments: are owned 

~d. ma.lll.ta1neli by a.pplicant f s S'C.bseribers. 

At the present time, applicant has but one rate on tile 

with this Commission, that ot $1.50 per month per station :tor party 

line service ot oi ther b'llSiness or resid.enoe servioe. For sw1 tch1ng 

service a~plica.nt pays the Paci~ic Company in accordance with the 

latter's farmer line rate schedule. 

Applicant bases 1 ts cJ.a..im tJ:la.t a.:c. increa.se in 1 ts rates 

is justified upon evidence introduced. by it, pur~orting to show 

that it has been unable to earn sutticient revenue to provide tor 

depreciation and a ~air retnrn on its 1n~estment atter deduction 

ot operating expenses and taxes. 

Mr. F. M. Casal, A.ss1stan t Engineer o:f' the COmmission's . 
:.:c.gineering Department, mad.e a. field. investigation o~ a.pplioant's 

~ 

system a.:c.d. o:pers. tions and :prepared an inventory and. appraisal. o:t 

applioant's telephone properties. The summary ot appraised. value, 

together with table showing revenue under present rates and expenses 
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~ase~uPQn ~ata obtaine~ during the investigation and app~icantrs 

comparative figures are set torth in the tables fol~owing: 

V ALUA.T!ON 

C.R.C. Historical repro~uct1on cost, 
operative property, un~eprec1a.ted, 
a.s o! March 1, 19Z5, 

Company's book value as of Dec. 1,1925., 

OPERATING STATEMENT 

C.R~C. 
Feb. 1}25 to 

J's::l.Zl/Z6 !:rom 
investigation of 

Companyl$. books 
Revenue: 

E:tchange S erv.. Rev •• 

E:ro#Jnses: . 
:<.ella.1rs of wire plant, $ 
RepairS of' equ1.pmen t. ' 
~e ::xpenses~ 
Gen. Of!1ce: Salar1Gs, 
Other General ~., 
Te:.xes. 

Total, ~ 

Net tor Interest an~ 
Depreciation, ~ 

Depreeia t1on, 

Net tor Interest, $ 

1.:::26.6.4 

1.,.~7J..66 
,Z70.CO· 
1.33.28 
~74.'l5 

2O,9'16.3Z· 

42.7.l.7 

~~50.00 

77.~7 

~ ll~OZl.OO 

com'P~ .hmliiilreport 
for eaJ.endar 

year 1925 

$ 1~237.36 
l~31.G.O~ 
1~~34.7Z 

390.00 -l.75.74 
:;; 4,2053.S3" 

~ - 94l..68 -
* Estimated - Not shown in Company's books. 

Ap!llics.nt d.oes not, a.t the present time, own or :na.1nte..in 

any telephone instruments b1 which serrice is furnished to snb-

scr1bers. Applicant has re~uested, in its application, author1t1 

to t1~e rates ~or rental of telepnone instruments to be applied to 

an occasional subscriber who does not care to invest in an 1nstru-

:ent or who does not ~e$1re to assume a burden in the torm of 

maintenance of a te~ephone instrument which he feels shoul~ be 

borne by the telephone co~pany. In the ease ot the telephone 
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business wherein co-o~eration betwee~ users and the utility is nec-
o 

essary to make satisfactory service possible an~ ~here the aotion of 

a. subsoriber hav1ng the maintenance of 0. tele~hone instro.ment un~er 

his oontrol is telt by all other users of the service, it does Aot 

appear that the best service can be rendered when res~onsibil1ty tor 

me..inte:cance ot equipment is divided between the telephone utility and. 

its subscribers. We believe that applicant snould remove such a con-

~tion in connection with its system by acqu1.ring ownership 1n and. 

assuming maintenance of a1~ branch lines and telephone instruments 

connected to its system. 

~e acquisition by applicant ot all telephone instruments and 

branch lines will result in an increased capital invested as well as 

increased operating expenses. ~e order follOwing will provide tor cer-
tain rate increases, eonditional upon acquisition by applic~t of all 

telephone instrwnents and branch leads connected to its system, which it 

a.p~ea.rs will give applicant the revenue to which 1 t is ent.1"Ued.. 

~e estimated rate base together with revenue and. expenses ~or 

the year 1927, base~ upon an increa.se 1n bUSiness which past per~ormance 

would 1ndica.tv might reasona.bly be expected, and the re. tes set forth in 

EXhibit nA~ a~tached to this a.~plication. are a~ follows: 

RATE EASE 
1 9 2 7 

Valuation as ot March 1, 1926, 
Additions and Bettermentc to July 1, 192.7, 

including telephone instru.ments, 
Working Cash Capital and Materials & SUpplies, 

Average Rate Base tor 1927, 

Revenue: 

ESTI!!ATED REVENUE A..-rrn EXPENSES - 1927 
ASsuming MOtes ana condItt ons as. set 

forth in Order in t~s Decision. 

EXchal'lge Service Revenue: 
Snbscr1bers' rentals, 
Service Connection3 Charges, 

Total, 
E:J...-oenses: 

~e:pairs. of wire plan t, 
Depreciation, 
Traffic EXpenses, 
General ot!ice salaries, 
Other General expense, 
lJ!axes, 
U'neollect1bles, 

lJ!otsJ., 
Net for Interest, 

$ 11,O2l..00 

4,.724.00 
400.00 

$ 5,307.00 
60,.00 

$ '5,Z67.00 

$ 1,500.00 
SSO.OO 

1,462.00 
390.00 
150.00 
2.95.00 
20.00 

:w 4,~73-.?)O 
~~ 994.00 .-: '~' .. ..... ...... A. 



In a~dit1on to rates ~or ten-~arty serviee, applicant re-

quests authority to estab~ish and col~eet rates ~or certain otner 

s(!rnce and. equipment a.s enumerated. elsewhere in tbis Opinion. As. 

tile evidence shows that there is, or b.a.s. been, e. demand. f'or illdiV'1dua.J.. 

l.ine s.ervice, the order fol~owing will provide a ra. te 'i:or such service 

together With ra.tes ~or certain ad~tional equipment. It does not 

a~pear expedient at this time. however, to t1x ra.tes tor two-part.1 or 

~our-party service as there is no evidence that a ~efinite deman~ ~or 

such service exists.. This is also true of eommon ba.ttery or eentral 

energy service and local service to be prov1de~ trom pa.y sta.tions .. 

Rates for such service ma1 be approve~ by this. Commission at some ~tnre 

d.a. tel. 

At the present time The :?ac1t1c ~e~ephone ~d. ~eJ.egra.ph Com-

~~, which operates the telephone exchanges. in Petaluma, furnishes 

te~ephone service in the primary rate area o:f' the City of Petal'l.l1lla., 1l'l 

a. small al"ee. OU ts1d.e o:f' and to the north IJl.nd west of the C1 ty ot Peta.-

lu:::l.a and in the suburban area. to the east and southeast o:t Petalum.e.. 

Purther,the Pacific Company does the central office operating f'or the 

Red Elll Telephone Com~any an~ the Chileno Val~ey Tele~hone Com~, 

whieh companies operate to the south an~ southwest, respectively, ot 

Petaluma. The territory serve~ by the various eom~anies operating in 

ane.. around Petaluma. a.re shown in the m!tp ot ~ b1 t n13tt a. ttached hereto. 

~e Pacific ~elephone ane.. Te~egra~h Com~any w1l~ not fUrniSh 'telephone 

service other than so-called. Farmer Line Serrtoe to the Petaluma Ro.ra.l 

Tele~hone Company in the territory within whieh the Guglielmetti ~ele

phone C'om~any will o.pers. te as set torth in Exh1 'b1 t ffEtr a tta.ched hereto. 

o :a :0 E R 

Guglielmetti Telephone Company, applicant in this proceeding, 

having re~ested the Railroad. Commission to make its order granting 

applicant permission to increa.se its rates tor telephone servioe and to 

tile and make e~fective rates and eharges for certain new or additional 



tele~hone service, a ~ublic hearing having been held and the matter 

having been submitted and now ready for aecision? 

The Railroad Commission of the State of California hereby 

finc.s as a tact that applicant sho'llld own and maintain all outside 

telephone plant and telellhone instnments. ilSed in its service and tha.t 

und.er such conditions the existing rates :ror service are unjust and un-

reasonable 1nsofar as they difte~ from the rates zet forth 1n EXhibit 

~Aft attached hereto an~ that the rates set forth in Exhibit nAn a.ttaeh~ 

hereto are just and reasonable rates. 

Basing its order on the foregoing findings of tact and on such 

other findings and s ta temen ts o~ t'ac t ss are set forth in the o:pinion 

preceding this order. 

IT IS E'ffiEBY OP.:DEREJ) tba t the Guglielmetti Tele);)hone Company. 

~ter pro~er show1%1S to the Railroad. Commi ssion the. tit l:l.a.s acqo.ired. 

ownershi:p in and assumed the ma.ix::~tena.nce ot a.ll telephone instruments and. 

all branch lines connected. to its system end u.pon sup pl em en tal order !rom. 
• 

the Railroad COmmission, may mGdify its present rates :ror service to 

those shown in ::::r..b.1b1t ~A.'!'t attached hereto. 

IT IS E:Ea:E:B.Y F'O'RTB:E:R ORDERED tha. t ~e Guglielmetti Telephone 

Compa.IJy sha.ll tile with the Railroad. Commission on or be:tore October ~. 

1926~ maps showing the Exchange Area ot the Guglielmetti Telephone Com-

pany as set torth in EXhibit ftE~ attacned hereto. 

For all oth.er purposes the ettective da. te o'! this order sl::lall 

be twenty (ZO) days from ~d. s.f'ter the date hereof. 

11:?t Dated. at san Fr8Jlc1sco, Calitol-nia, this day 01: 

~~ .l~~ 

;..-. ." : --

Commissioners. 



RATES 

FOR 

EXCHANGE SERVICE. 



EXCHANGE SERVICE - SCHEDULE NO. A-l 

SUWRBAN SERVICE; 

A.pplicable to flat rate suburban party line excllange ser-

vice o! not more than ten (10) parties :per eireu1 t within the terri tory 

served. 

Ca) Station Rate. 

~burban Service. 

Wall Set, 

:Desk Set, 

(b ) SWitching Ra. te. 

Rate per Month ;per Station 
EUsiness Resiaenee 

Servioe Service 

$1.80 

2.05 

!tcis rs. te is The Pacific Telephone and. ~elegra.ph 

Companyts sm tching rate in ettect in its Petaluma. ~cb.a.nge. 

COlrnItIO:NS: 

(1) ~e total cmrge will be the sum 01 the charges 

determine~ upon above Rates (a) and (b). 
(2) Under this schedul.e, th~ ComparJ.Y' owns a..ud ma1nta.1ns . 

all telephone lines and e~:pment including telephone instruments. 



... 

EXCHA.NG~ SERVICE - SCHEDULE NO. """2 

GENZRAL SERVICE: 

Applica.ble to Ind,ivid.ual. Line Eusiness se.n'1ce within the 

territory served.. 

RATZ: 

(~) .Station Rate. 

Ind.ividual Line 
Business Service, 

SXtensi on Station, wi th 
bel~, on same premises 
as primary station. 

Extension St3. tion, wi th-

Rate ier Month per Station 
waIl ~et DeSk Set 

~~.50 $.75 

1.00 1.25 

out bell, on same ~remises 
as primary station, .75 1.00 

(b) SWitcbing Rate. 

~s ra.te is !he Pacific Telephone and Telegraph 

COQ.:PanY r S swi tch1ng charge in et'f'ec t in its PetaJ:u.ma Exchange. 

(c) Mlleage Rate. 

$.50 tor each one-quarter (1/4) mile or ~aet1on 

thereot per month par line. 

CO~1'DITIONS: 

(1) The total eh.a.rge will be the sum. of the charges deter-

mined. under the above rates (a), (b) and (c). 

(2) Zo.e milea.ge cl:large in the a.bove rate (e) is based.. on 

the air line d1.stance trom the su.'bscr1. bers r :primary sta. tion to the 

nearest point in the Primary Rate Area Eoundary ot the Petaluma. 

:E:lcchange. 
. . 

(3) und.er this sched.ule. the' Company owns and ma.1nte.ins 

all telephone lines end. e~~ip~ent including telephone instruments. 





SCA.LE ~j V-LES 
t------ r o ~) 4 

C1J..IFOR.~IA. RA"-ROA.D CO\IUiSS!ON 

[X(H"N(;[ ARE" 

or 

GUGtJELMETTI TELEPHONE C()I.APANY 
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