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Decision No.

37337,

BIFORE THE RATLROAD COMMISSION OF TEE STATE OF CATIFORNIA.
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In the Matter of the Application of

A. 7. GUGLIZEINETTI, R. P. GUGLIEILMETTL
and V. J. GUGLIEIMETTI, co=pertners in
trade, doing business wnder the Lim
neme and style of Guglielmetti Telew
paone Compeny, for order for lncreazse
of rates and for establizshment of rates
or new service.

Application No. 12249,
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I. Dorohue, for Applicant.

2. Mershall, for The Paclific Tele-
phone and Telegraph Companye.

J. Deuel and L. S. Wing, for Cali-
fornia Farm Bureau Federatlion.

Irwin, for Californis Independent
Telephone Assoclation.

E. Cromwell, for Petalums Rural
Telephone Company.

Bloom, for Chileno Valley Telephone

Company.
¥. Duval, for Cslifornia Telephone and

Light Company.
BY TZT COMMISSION:
OPINIOCON

Guglielmetsl Telephone Company, & co=partunerskip, appli-
cant in this proceeding, hereinafter referred to as the applicant,
asks thet the Reilroad Commission issue L1ts order granting applicant
suthority to increase its rates for party line service; to establisk
a Gifferential in rates for business and residence service; to charge
and collect rates for service not previously filed with this Com-
mission, inecluding rates for individuwal, two=party and four-pariy ‘
line service and certain supplemental eguipment; to collect and’. chaxrge

a rate of ten cents per message for local exchange messages made from
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pay statlion; to provide common bdattery service where conditions war-

rant; and to charge o rental rate of fifty cents (50#) per month for

instruments.

A public hearing was held in this matter before Examiner
Satterwkite in Petalums on April 1, 1926.

Applicant is furnishing service to approximately one
hundred sixty (160) subsceriders located to the north, east and west
of the City oriretaluma and in the communities Jnown as Penxn Grove
and Cotatli. Service iz furnished to subscriders over telephone lines
owned and melintained by applicant, which extend from the subscriders?
ingtruments to the bouwndery of the Primary Rete Ares of the Petalums
Exchenge of The Pacific Telephone axnd Telegraph Company where con-
nection is made with lines of the Paclific Company. Applicant does
not own or operate a central office switehboard noxr does it own or
neintain telephone sets used In furnishing service to its subseribers.
Interline switching is performed for applicant by the Pacific Company
at Lts Petaluma central office, while telephone instruménts are owned
and maintained by spplicant?s subscribers.

At thé present tiﬁe, applicant has but one rate on file
with this Commission, that of §1.50 per month per statliom for party
line service of elther business or residence service. For switching
service applicant pays the Pacific Company in accordance with the
latter's farmer line rate schedule.

Applicant bases its claim that an increase in its rates
is Justified upon evilence introduced By i, purporting to show
that Lt has been unable to eern sufficient revemue to provide for
depreciation and a Tair return on 1ts investment after deduction '
of operating expenses and taxes.

¥r. F, M. Casal, Asglgtant Zpngineer of the Commizsion's
Ingineering Department, made o field investigation of applicant*s
systen axd operations and prepared an inventory and appraisal oﬁ

" applicant’s telephone properties. The summary of appraised value,

together with table showing revemue under present rates and expenses
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based upon date obiained during the investigation and applicant's

conperative figures are sei forth in the tables following:
TALUATION

C.R.C. HEistorical reproduction cost,
operative property, undepreciated,
as of Mareh 1, 1926, $ 11,021.00

13,191.12

Compeny's book value &g of Dec. 1,1925,

OPERATING STATEMENT

CuReCo
Teb. 1/80 to Com
Jan.31/26 from innTal Report
investigation of for calendax
Company®s books __year 1925

Reverue:

Dxchonge Serv. RevVa, 5 5,405.50 $ 3,312.15

mxpenses:

xepairs of wire plant,
Repairs of equipment, .

$ 1,237.36

§ 1,226.64

Traffic ZXpenscs,
Gen. Office: Selarioes, ,270.00°
Other General XXDe, 133428
Texes, 174475

1,17L.66

1,134.72
390.00

175,74

Tot&l, : ?,976.% {,S 4’253.83

Net for Interest and

Depreciation, 427,17 $ = 941.68

Deﬁreciation, *350400 ' -

Net for Interest, & 7717

* Topimated - Not shown in Company's bookse

Applicent does not, atb the present time, own or mainteln
any telephone lastruments by which service is furnished to sub-
serivers. Applicant hes requested, in its appllcavion, suthority
to file rates for rentel of telephone ipstruments to be applied to
an occasional subseriber who &oes not care %o imvest in an instru-
ment or who does not desire to assume 2 vurden in the form of
maintenznce of a telephone spstrument which ke feels should be

borne by the telephone CORDANYTe In the case of the telephone
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bueciness yherein co=-operation between users and the utility i3 nec~
essary to make satisfactory service possible and where the action of
a subscriber having the maintenance of a telephone instrument under

" his control is felt by all other users o0f the service, 1t does not
appear that the best service can be rendered when responsidility for
maintenance of oqnipmenf is divided detween the telephone uwiility and
its subscriders. We believe that applicant should removre such 2 con-
Cition in connection with 1ts system by acquiring ownership in and
assuning maintenance of all branch lines and telephone instruments
connected to Lts system.

The acguisition by applicant of all telephone instruments and
branch lines will result in an increased capital invested ﬁs well as
increased operating expenses. The order following will provide for cer-
tain rate increases, conditional upon acquisitlon by applicamt of all
telephone instruments and dbranch leads connected to its system, which it
appears will glve applicant {the revemue to which it is entltled.

The estimated rate bYase together with revenue and expenses for
the jear 1927, based upon an inerease in business which past performance
would indicate might reasonably be expected, and the rates set forth in
Exhibit "AT attached to fthis application, are as follows:

RATE BASE

Teluation as of Mareh 1, 1926, $ 11,021.00
AdcCitions and Betterments to July 1, 1927,

including telepbone insztruments, 4,724400
Vorking Casi Capltal and Materials & Supplies, 400400

Average Rate Base foxr 1927, 3 16,145,400

ESTIMATED REVENUE AND EXPENSES - 1927
ssumlng Rates and Conditions azs et
Tortn in Urder 1n thls Jeclsion,

Revenue:
¢ e Service Revenue:

Subscrivexrs' rentals, 5 5,307.00
Service Coxnections Charges, 60400
Total, : g 5,367,00

ExXnenses:
evalrs of wire plant, > 1,500400
Depreciation, 550400
Trafflic Expenses, 1,462.00
General office salaries, 390,00
Other General expense, 150400
Taxes, 295,00
Uncollectibles, 26.00
Total, thr ‘:,3!3@66

Net for Interest, - P J9%.00




In addition 3o rates for ten=party service, applicant re-
guneste authority to establish and ¢ollect rates for certalin other
service and equipment as emumerated elsewhere in this Opinion. As
the evidence zshows that there is, or has been, 2 demand for individual
lirne service, the order following will provide 2 rate for such sexvice
together with rates for ceritain additional equipment. It does not
appear expedient at this time, however, 1o fix rates for two-party or
four-party service as there is no evidence that a definite demant fox
such service exists. This is also ftrue of common battery or central
ecrergy service and local service'to ve provided from pay stationse.
Rates for such service may bde approved dy this Commission at some future
date.

AT the present time The Pacific Telephone and Telegraph Com-
pany, which operstes the telephone exchanges Iin Petaluma, furnishes
telephone service in the primary rate area of the City of Petaluma, In
a small ares outslde of and to the north and west of the Clty of Peta-
luna and in the subﬁrban area to the east and southeast of Petalume.,
Turther the Pacific Company does the central office operating for the
Red ELll Telephone Company and the Chileno Talley Telephone Company,
which companies cperate to the south and southwest, respectively, of
Petalume. The terriﬁory served by the various companies operating in

and sround Petalume are shown in the map of Exhibit "B™ attached hereto.

The Pacific Telephone and Telegraph Company will notlfﬁrnish'telephone

service other then so-called Farmer Line Service to the Petaluma Rural
Telephone Company in the territory within which the Guglielmetti Tele-
phone Company will operzte as set forth in Exhibit "B attached hereto.

Guglielmettl Telephone Company, applicant in this proceeding,
having reguested the Railroad Commission o make its order granting

applicant vermission to increase its rates for telephone service and to

file and meke effective rates and charges Lor certain new or 2d&itional
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telephone service, & public hearing having been held and the matter

hoaving been submitted and now ready for declsion,

The Reilroad Commission of the State of Californis hereby

finds as & fact that applicart should own and maintain all outside
telephone plant and telephone instruments used in its service end that
under suck conditions the exisiing rates for service are unjust and un-
reasonable insofar as they differr from the rates set forth in Exhibit
TA® attached hereto and that the rates set forth in Exhibit "A™ attached
hereto are Just and reasonsble rates. h

Basing its order on the foregoing findings of fact and on such
other findings and statements of fact as are set forth in the opinion
preceding this order,

IT IS EEREBY ORDERED that the Guglielmetili Telephone Compeny,
after proper showirg to the Raillroad Commission that it has acqnired
ownershiy in and assumed the malrtenance of all telephone instruments and
all branca lines connected to its system znd upon supplemental order from
the Railr;ad Commissior, may modify itis present rates for service %o
those shown in Zxhibit "A™ attached hereto.

IT IS HEREZEY FURTHER ORDERED thaet the Guglielmetti Telephone
Compeny shall file with the Rallroad Commission on or before October 1,
1926, maps showlng the Dxchange Area of the Guglielmetti Telephone Come
vany as set forth in Exhiblt "B" attached hereto.

For all other purpoées the effective date of this order shall
be twenty (20) days from and after the date hereof.

Dated at Sen Frarcisco, Celifornia, this gﬁézﬁf day of
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TXEIBIT "A"

RATES
FOR

EXCHEANGE SERVICE.




EXCEANGE SERVICE - SCEETULE NO. A-1

SURBURBAN SERVICE:

Zpplicadle to flat rate suburban party line exchange ser= .
vice of not more then ten (10) parties per clrcuit within the territory

(a) Station Rate.

Rate per Month per Station
Susiness - Residence
Service Service

Suburban Service.
Wall Set, $1..80 $1e65

Desk Set, 2405 1.90

(b) Switching Rate.

This rate is The Pacific Telephone and Telegraph
Company'!s switching rate in effect in 1ts Petaluma‘Exdhange.

CONDITIONS:

(1) The total cherge will be the sum of the charges

determined upon above Rates (&) and (b).
(2) Under this schedule, the Compeny owns and maintains

all telephone lines and eguipment including telephone luostruments.




EXCEANGE SERVICE - SCEEDULE NO, A=2

GENZRAL SERTVICE:

Applicable to Individuel Line Business service within the

territory served.

RATS:

() Station Rate.

Rate per Month pexr Station
wall Set - lesk Set

Imdividual Line
Business Service, $e50 $.75

“xtension Station, with
vell, on same prenises
as primary station, 1.00 1.25

Ixtenslon Station, with-

out bell, on same premises
as primary station, +75

(b) Switching Rate.

This rate is The Pacific Telephone end Telegraph
Compaxry’s switching charge in effect in its Petalume Exchange.
(¢) Mileage Rate.

$450 for each one-guarter (1/4) mile or fraction
thereof per month per line.

CONDITIONS:

(1} The total charge will be the sum of the charges deter-
nined under the above rates (a), (b} and (ec).

(2) The mileage ch&rge in the above rate (c] is dased on
the alr line distance from the subscribers'™ primery station to the
nearest point in the Primary Rate Ares Boundary of the Petaluma
Ixchange.

(3) Under this sche&ule,'the'Codﬁany owns and mainteins

all telepanone lines and equipment including telephone instrumentse
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