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Decision No. _

BEFCIE TZE RAILROLD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
1. V‘ WM)
domng business under the firm name Avplication No. 12828.
and style of MAGNOLIA RARX TATER
COMPANY, for an increase of rates.

George L. Samptonr, foxr spplicant.

LeRoy Thomas, for consumers end lMegnolia
Park Imorovement Associetion.

BY TEE COMMISSION:

C2IXIOX

This 1s a yroceeding brougat by I. ¥. Lampman, doing

business uhder the firm name of lagnolia Rark Wafer Company, who
requests the Railroad Cormiesion 0 euthorize en increased schod-
ule of rates t0 be charged for water supplied to his consumers in
and in the vicinity of lagnolis Park, ir Los dngeles County.

The application herein slleges in effect that the pres-
ent rate schedule under which this company operates ras s flat
roete of $1.50 ver month and a morthly minimum rate f£or metered
gervice of $1.00 for a five eighths inch (5/8") meter, entitling
the consumers to £Lve hundred cubic feet of w&ter; thet the dis-
trict served by applicent Iin most cases comprises small tracts of
lend varying in size from one guarter to onme half acre; that
thére ic & considerable waste of water al present on the service
rendered at & flat rate, for which resson it is desired to meter

&ll water sold. It is further slleged thet the present monthly
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minimum rate for metered servicelof one dollaxr is too low to pro-
dwce a reasonable return upon the inieshnent when the syztern is
Duliy metered, and the Commission is therefore requested to in-
crease the present minimum meter rate to 31.50 per month for seven
hundred cubic feet of water. |

A pubdblic hesring in this matter was held before Examin-
or Williams at Los dngeles, after all interested parties had been
duly notified and given an opportunity to be present end be heard.

Phis water system wss installed in 1922 and 1923 %o ald
in the sale of lots in Tracts Nos. 5527, 4753 and 4936 in Los An-
geles County. The water supply is obtained by panping from & |
l4-inch cased well 264 feet deep, from which water is elevated
in%e = 25,000 zallon storsge tank forty feet above the ground sur-
face, snd therecafter distributed by sravity to the consumers. There
are 716 lots in the territory served by applicant, only 176 of
waich now receive cexrvice. The distrimation sy=tenm consists of
about 57,634 feet of meins varying frqm 2" to 10" in diameter,
meking an average of 327 feeot 0f main per~servic8. & fact indica-
ting & territory not fully develoyed.

The following schedule of rates now in effect was egstab-
lisked by the Railroed Commission in its Decision Jo. 13458, dzted
April 23, 1924, in whick & certificate of public convenience amd
necessity was granted for the operstion of tiis system &s e public
utility, end is as follows:

MONTELY MINIIMOY METER RATES

5/8 inch meter $3:00
. 1183

3/4 "
4 ! . . ‘ 175
l& - - 2. 25
2 - . 4.00
8.00

Zach of the foregoing monthly minimum metex
charges shell entitle the consumer to the
quentity of water which that amomnt of money
would burchase at the following monthly meter

rates.
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JORTHLY METER RATES

From O %0 500 cubic feet, per 100 cu.ft.
" soo " 3000 14 n " " had o
A1l ovexr . 3000 b " T T o

YOXTHELY FLAT RATE

Service tO house 2nd L0t o - « o o s o . . «$1.30

4n investigation of this system and o report thereon wsas
nade by F. E. Ven Eoesen, one oL the Commission'®s hAydraunlic engi-
neers, in which the estimeted oxiginal cost of fhe preozent opera-
tive properties was found to be $38,779 as of Jwme 1, 1925, erxd
the deprecletion snnuity $958, computed by the sinking fund method
et 6%. The sum of §2,410 was estimated to be s ressonsble ol low-
gnce for mainterance snd oporation expenses for the immedisto fu~
ture, besed upom present operating mothods end conditions.

Jo gppraisal of the utility was presented by epplicant,
although the aprlication in this wmroceeding sets forth in Exhibit
"A" therein thet the book value oL the properties gsmounted to
é@é,sls.oz es of april 1, 1926. The figures presented by the Com-
mission's engineer are feir and reasonable snd will be used for
the purposes of this »rocecding.

Based upon the foregolng figures the operations for the
year 1925 in which the totel reverues amounted to $4,507, resulted
iz a net return to the utility of slightly lesc than 3% upon &
rete base of $38,799. |

A sfuay of the territory sexved by thls utility shows
thet the present distridbution facilities zre larger then reguired
by the present number of comsumers £or normel service, the plant
heving been instslled primerily for the purpose of siding in the
sele of lots. It would be unreasonadble therefore to compel the
Present consumers to psy & rete which would yield a full return

upon the entire invectment, desiged to sccommodate the demands
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0L o fer grester population. Eowever, in view of the fact that
it is the intent of applicant to £ully meter this system, which
will »ezult in considersble expemse both for the purchese and in-
stallation of the necessary meters, as well as the cost of read-
ing and meintaining them, and =c the use of meters, while to some
extent decreasing opersting expenses by reducing the gquantity of
water used, will under the present meter rates seriously curtail
the revenues, the present flat rate will therefore be continued
in effect, and a read justment made irn the schedule of metered
rates thet will maintein the present revenues and provide the con-
suxers o libersl guantity of water. The revenunes 4 be produced
by the rates esteblished in the following order will provide a
foir net retum upon that portion of the system reasonably neces-
Sary to sexve tae community with proper allowance for its future

growta.

I. W. Zempman, doing business under the firm nasme and
style of Mﬁgndlié Rerk TYeter Company, having spplied to the Rail=-
road Commission for en oxder suthorizing an incresse in the rotes
charged for water supplied to his consumers in snd in the vicinity
of liagnolie Park in Los ingeles County, a public hearing having
been held thereon, the matter having been submitted and the Com=
mission now being fully apprised in the prenmises,

It Ic Hereby Found as & Fact thet the yresent rate

schedule o? I. W. Lampman, in so far gs it differs from the

schedule herein established, is unjust end unressoneble, amd
thet the rates herein established are jus:t and ressonsble rates
t0 be charged for the service rendered.

Basing its order uwpon the foregoing finding of fact
and upon the further statements of fact conteined in the oplnion

which precedes this oxder,




IT IS HEREBY ORDERED that I. W. Lampman be and he is
hereby directed to file with this Commission, within twenty (20)
days fxom tae date of this oxder, the following schedule of ratés
$0 be charged for 21l water delivered 1o consumers subsequent to Sep-
tender 30, 1926:
MONTELY ITAT RATHE

Servize $0 2ouse 2nd L0t « . 4 . 4 . 0 . . .$La 50

MONTELY MINIMUM LMETER RATES

5/8 inech meter <5150
3/« " . . « Le75
1 T . « 2400
1% y " C e | . 2.75
2 Y T . 3.50
3 A .10.00
4 . - ' - 14 * 00

Each of the foregoing monthly minimum meter
charges shall entitle the consumer to the
qrantity of wetor which tnst amount will pur-
chase at the following monthly meter rates:

MONTHLY METER RATES

0.to 700 cubic feet, per 100 cubic feet. . . . . . +$.214
700 to 3000 cubic feet, per 100 cubic feet . . . . ...18
411 over 3000 cubic feet, por 100 cubic feet . . . . 12
IT IS EEREBY FURTHER ORDERZD that I. W. Lempman file
with the RailiOad Commission within thirty (30)'days from the date .
of this order, revised rules and regulations té govern his rela~
tions with comsumers, such rules and regulations to become offect-
ive upon their acceptsnce for filing by this Commicsion.
For all other purposes the effective date oFf this crder

shell be twenty (20) days from end after the date hereof.
Deted at San Francisco, Cslifornie, this g,g"f' day

, 4926,
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Comissionors.




