
Decision No. 17341 --_. 

In tAe Matter o~ the Application o~ ) 
I. V;. r.w;.~(AN, ) 

dOing business under tb.e firm Il~ ) 
and style of ~GXOL~ PJ.~ ~~Ea ) 
CO:.:FA:!'Y, for an 1ncrease of rates. 

George L. Eamptoll, for sl'p11csnt. 

LeRoy TAomas, for coneumers and :rvIe.gno11a. 
Park ~r6vement Associeti~~. 

BY ~ COMMISSION: 

OPINION ......... _--"--
Tbi s is :3. !>roee ed:ing brO'.l.sb.t by I. VI. Lampman, d olllg 

business 1lrI.der the firm name of Magnolia Park Water Company, who 

re~ests tne Railroad Co~esion to ~thorize sn increased schod-

ule of rates to be c.b.e.rgod. tor veater supplied to his constmlers in 

and in t.b.e Vicinity of. if..agDo11s. Park, ix: Los Angeles County. 

The spplicati OIl herein alleges in effect tbs. t tb.o pres-

ent rate schedule under which this coc.:psny operates has So na.t 
rate ot :~l.50 !)er month and a mOI:tb..ly minimum rate for me,tared 

service of $1.00 for So five eight.b.s iJlcb. (SiS") meter, entitl1:l.g 

the con~mers to £1ve hundred cubic teet of water; tAet the dis-

trict served by 3pplicen t in :nost cases comprises smaJl. tracts of 
. land varying in size f14 0m one qusrter to: one .b.alf' acre; that 

there is So c onsi derable waste of water at pres en t on the service 

rendered at a flat rate, for wbich reason it is desired to meter 

a.ll water sold. It is fttrther sllegea. t.bs.t, the pres.ent mont.b.ly 
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min1mu:m. ro.te for meterf;)d. service of one dollar is too low' to pro-

duce a reasonable re~ upon the inv.estnent when the s12te~ is 

tully metered, w.d t.b.e COnmUssion is tb.&refore reqllested. to in-

crease the present minimnm meter r~te to $1.50 per month for seven 

hundred cubic feet of water. 

A public ,hearing in this matter \vss held before ~n

er Williams Q.t Los Angeles, sfter all interested part1es had been 

duly not:t:t~ed and g:t ven an opportu.nit~ to be present end be heard. 

This water system was installed in 1922 and 1923 to aid 

in the sale of lots in ~racts Nos. 5527, 4753 and 4936 in Los An-
geles County. ~.b.e water supply is obtsined b;r pumping :from a 

14-illcA cased well 264 feet deep, from w.b.ic.b. water is ele7atcd 

into a 25,000 gallon storage tank forty feet above the ground aur-

face, and there~ter distributed by graVity to the con~ers. There 

are 716 lots in the terri tory served by applicant, only l76 of ,. 

wbich now receive serViee. Teo distri~tton system consists of 

about 57, 634 :f'eet of mains Varying from 2" to 10" in diameter, 

making an average of 327 ='eet of ms.1n per serVieo, a fact indica-

ting s territory not ~lly develo~ed .. 

TAe following scbedule of rates now in ef~ect was estab-

lisAed by the Rail:osd CO=mission in its Decioion No. 13458, dated 

APril 23, 1924, in ~ich ~ certificate of ~blic convenience aDd 

necessi ty was granted fo r, the 'opera tioD. of t.l:lis system as e. ~ub11c 

utility, ~d is as follows: 
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:M.oI~EL y MIN!UO'l'.! 1ZETER RiTES 

illcb. meter .;;" .. .. .. .. .. .. · • · · · • .. .. .. • • • ~l:OO " " . .2.:> • • • .. . • · · · . · . .. .. · " " 1.'15 - · .. .. .. .. · • .. · · .. .. · . .. .. .. 
tt " 2.25 - .. • .. .. .. · .. · .. .. · .. · l"l' " 4..00 .. .. • .. .. • .. · .. .. .. .. • " " 8.00 .. .. • . . · .. .. · • • " " 12.00 • .. . .. · .. .. .. · . .. 

Each of the foregoing monthly minimum meter 
c.b.s.rges sb.~l entitle tlle cOllsumer to t.b.e. 
quanti ty of water wllic.b. tbs.t amoWlt of money 
would ~urchase st the follOwing monthly meter 
ra.tes. 
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Fro~ 0 to 500 cubic feet, 
It 500 It 3000 " rt 

All over ~ 3000 " " 

:per 
" tt 

100 cu. ft .... $0.20 
'If "...... .15 

.. .. .. .12 

MO!-."T:s:LY FLAT RA.TE 

SorVico to houso a:od. lot .................... $1.50 

~ invcs'tigo.tion of tllis system and a report tbereon wa.s 

::DAde by F. E. Van E:oesen, one of tile Commission's hydra.ulic engi-

neers, in wAich the estimated. Original cost of the preae:lt opera.-

ti ve propert1 as WOoS found to 'be $36,779 as of J'u:e l, 1926> e.:od 

the de:fjrecie.tion snnuity ~~958t computed by tJle Sinking t'w:ld method 

at Sr;. The sum of $2,410 was estimated. to be a reasonable allow-

~ee for ~aintenaDce snd oper~tion ~anses tor the immedi~to fU-

ture, based u~on ~resent o:pera~lng mot bods end c~ndit1ons .. 

No spprs.isal of the utility WAS presented by applicant, 

alt.b.ou;,gh the application in tbis :pl~oceediIlg sets fortb. in Exbibit 

"A" therein that the book velue o~t~e ~roperties amounted to 
. 

$40,313.02 as of .tl.pril 1, 1926. The figu.rcs ~reseIltod by tee Corc.-

mission's oDgineer are fair and ressouable ~a will bo used for 

the ~~rposes of this proceeding. 

Ba.sed upon tho fore£,oing fig-J.:r:es the opere.tio:c.s for the . 
yesr 1925 in which the tot$l revenues amo~ted to $4,507, resulted 

in a net retur.o to tho utility of slightly less tbsn 3~ upon a 

rate bsse of $38,799. 

A study of the territory served by this utility shows 

that the preseDt distribution facilities ~re larger than reqUired 

by the presetl t number of C onsWllC:'S for norz:ml servic.e, t.b.e pls.:t 

bav.lne been installed primarily for the purpose of s.id.1ng ill t . .b.e 

sale ot lots. It wou.ld b-e unreasonable therefore to c.ompel 'ttte 

present consu.mers to pay e. rs.to w.bicb. would y-leld 0. f'tlll J:'et1lr.1l 

upon the en tire inveet:nent. d.est Blled to accommodate the dema.:ois 
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of So far gree.ter :popu.lation. E:owover, in 'View of tb.e fa.ct tha.t 

it is the intent of applicant to fu.lly met.er this s~tem, which 

will rezult in considerable expellse bot.b. for the pure.base and in-

stalla.tion of the :a.ec.essaI'~ :leters, as well a.s tb.e coat of read-

ing and l!l9.:i.nta1n1ng them, and. as the use of meters, wh1le to SOme 

extent decreasing operating expenses b;,y- reduci:og the qus.tlt1ty of 

water used, Will UIlder t.b.e present meter rates seriously curtail 

the revenues, t~e present flat rate Will therefore be continued 

ill ettect, and ~ rea.d j'a.stm.ent made ill the sc.b.edule of metered 

rates tbB. t Will maintain the present revenues and provide the con-

sumers a. liberal q,uantity of w.ater. Tb.e revenues tol be llroduced 

by the rates esteblisb.ed in the followiD.g order Will provid.e a 

fair net retu~ upon tha.t portion of the system rea.sonably nec.as-

sar.y- to serve tile community With proper allowance £or its future 

growtA. 

ORDER - - .... _-
I. W. LampIllSll, dOing business under the :firm name am: 

style of IJragno11e. Park Wa.ter COlllpany, haviDg applied to the If.a:tl-

road CO~ssion tor an ordor ~thoriz1ng an increase in the rates 

c.b.a.rged for water supplied to his CO%:sumers in and in the viC1n1tl'" 

of Magnolia. ?ark in Los ~geles County, a public hearing haVing 

been held thereon, the rna ttElr baVing been suomi tted 8l'ld the Com-

::nission now being fully Apprised in the premises, 

It Is B:orebl Found as a Fact the..t tlle present rate 

schedule of' I. W. Lsm3>man, in so far· ss it d.iffers from the 

schedule herein established, is unjust end unreasonable, ~d 

t.b.a t the rates herein established are just and ressomble rates 

to be charged f~· the service rendered. 

Basing its order upon the foregoing finding of :fact 

and upon the fUrther statements of fact contained in the opinion 

which precedes this order, 
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IT IS HEREBY ORDERED that I. W. Lampmsn be a.nd he is 

h.ereby direc.ted to fi1$ with this COmmiSSion, Wit.b1l:l twellty (20) 

days from. the date of this order, the folloWing schedule of :rates 

.~to be charged. for all water delivered. to consumers subsequ&nt to Sep-

tember :30. 1926: 

MONTEI.Y PUT RATE 

Servi~e to house ~d lot • • • • • • • • • .. • ...... $1. 50 

5/.8 
3'{4 
1 
li-
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inch. meter .. .. .. .. .. .. • • · · .. · .. • .. . .. · " "' • .. • .. · • .. · .. • .. · .. .. .. 
" "' ~ . .. .. · .. · .. • • .. .. · . .. • .. 
tr " · .. .. .. • .. .. .. .. .. · .. · .. .. .. · 11 "' · .. .. .. .. · .. .. · • • .. · .. .. .. .. .. .. 
" "' ~ . .. . • .. .. .. .. .. · . · .. .. .. .. .. .. • 
" "' ., .. .. .. • • · .. • .. .. • • • .. • .. .. .. 
· . 

Each of tb.e foregoing monthly n:inimum. meter 
charges shall entitle the consumer to the 
CfJ.a.ntity of water Which that amount Will pur-
chase at the follovdng m.onth~y metor rates: 

MONT:a:LY METER RATES 

.$1 • .50 .. 1.'15 .. 2~OO 
• 2.'15 .. 3.50 
.10.00 
.14.00 

O. to 700 cubic feet, per 100 cubic feet.. 
700 to 3000 cubic feet, ~er 100 cubic feet .. 
Allover. 3000 cubic feet, per 100 cubic. feet 

... $.2l4 
· .. • 15 
• • .12 

. . 
.. . 

IT IS HZR.EBY 1URTHER OXDERED that I. W. LeJ:!:pmall file 
. . 

with. too Railroad COmmission vtitbin tb.i:r:ty (30) ds.ys from tb.e date 
.. 

ot this order, reVised rules ezd regulations to gover.o his rela-

tiOIlS Wi th C Ollsumors, such :rules and. regulations to, become offect-

ive upon their acceptanco for filiIlg by tbis COmmi~e1o;n. 

Por all other purposes the effective aate of this ~aer 

shall be twenty (20) da.ys from a:ld after the date he.reof. 

!J'a::-Dated ~t San Francisco, Ca.lifornia, this __ ~~_'-___ day 
.Of~920. . 

~"~ 
't~tX ~ ~/ . 
~( 

(,. 

Co::ur.is S iOll ors .. 
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