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IFCRE TEZ RAILRCAD COLZIISSION C : 2 CALIZORNIA

In the llatter 0f *the iAprlication of
m ON ’DU [a draan) m .
doing business =g the Zuchhelm Vater
Company, for yaormission to sell, end
of San Jusn ioter Comnanj, o corpora~
vion, for rvermission to nurchasse the
water plant overcted hy Lsron 2Zuch-
relixm ag @ public utility in the Town-
cite of San Juen by-the-Sez, Orange
County, Colifomie,and Zor permission
for Sen Juan Vater Company to 1 sue
three cheres ¢l 115 cornorate stock
o ivs incorporating u;roctcﬁu.

Anplication Fo. 13C71

e il B e e e M L ol e e e P

-

. E. Ticholsoxr, for Acron Zuchheinm;
Overton, Lymon and °1umb, vy L.XlVermille,
Zor Son Juan Veter Company.

Ir t7e oheve entitled metter the Rallrosd Commission is
acked fto muake an order suvhorizing Jaron Bucahe¢m, doing businessc
wdéer the firm name ond coiyle of Buchheim Woter Company, 4o cell «
certoin nwolic wtility water plant and dusiness o San Juen wWatex

ration, ondé cuthorizing Sen Juen Webter Corpeony,
aoll %“hree shares of its coplital stoek of

320C.00, ot nor for cash vo its incorpo~-

The nroperties ' ; include & certificete
of »ublic convenlience ond necossity gre by the Commisciowm by
Docizlon No. 13186, dated July 15, 1925, ac modified by Decision
Wo. 15828, doted Decombex 31, 1925, veormitvting the construcvion and

oreration of a water system in Bloeks 41 to 04, inclusive, in tho

Townsite of 3on Jusn by-the-Sea, Qranze County: o Lrsnchise (Qrdfi-

1~




nance No. 246) pusged > Bosrd of Supervisors of Crange Cownty

on culy 16, 1925; and o ~ the physical nroperties comprising the
cystem. An cstimato of the originel cost of the physicel nroperties,
nrepered by R. E. Nicholsom, consuliing engineer, wes filed in Ap-
plicatioz Fo. 11016 ond by comsent of opplicentz iz considered in
evidencae in thic proceeding. This e¢stimete, summarized, i &2
follows ;=

OrgonizetioBeeeeavecensessa238000
Lunceod conitalevececaeeess 1,000.
3uildings ceececcccveceas 1,121
WOLLlE cevercnnnseonnnnnas L6024
Colleciing reservoireecaee, 844,
Pumning couipmen? seeveas. 4,077,
Distridbution nmainsSeeee... 10,295.
Dictribution reservoir... 330«
Serﬁ-cesbﬂtobﬁblhﬂ......ﬁ 61-
liscellaneous distribution
eq_uipment----‘-.--.-‘b--- 200-
ligteriuls cnd supplies.... 50«
T0%8lecenccan 20,000,

-~

Tre rocord chows thot Aaron Duchhelm and Sen Juan W
Company, hove entered inte an sgreement, by the terms
corporation cyroeg, in consideration for the transfer of

perties, %o peoy Laron Buchheim 315,000.00 in cesh end in sddition

0 furnick him water for irrigaetion purposes To be used by hix

versonslly on oroperty owned by kim in Blocks 41, 42, 45, 48, 49,
50 and 51 in the Townsite of San Juan by=-the-3ee, 50 long &S & sur-
nlus exists over ond sbove the reguirements of the customers of

the water system for domestlc purposes, but in no event loxr & perioed

longer than five year:s from the date of the sgroement, July 28,1920,
such gervice t0 he furnished ot the rats of five cents per one
hunéred cubic feet. Tho agreement reads iz port ac follows;i-

"hat in the furniching of such water for irrigation pur-
voses 1t iz understood that the only rate of the company
for the furnishing of water for either irrizeting or domestic
purneses ore those showvn on tho schodule heretofore filel
with the Reilroad Commiczsiox of the Stete of Californdg™ ik
whilch schedule ic vo be continued in effect wntil modified
by zeid Rwilroad Commizsion and that the difference between
The established rete for irrigzating water snd the sum of
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"five cents per one hundred cubic feet to be paid for
irrigating water “Y¥TUFTEX shall be considered as
additional consideration for the transfer znd con-
veyance of the water plant and systen

The =ate referved S0 in the sgreement (Exhibit E) is

substantially less than the rates now on £ile with the Commission
and will result in a preferentizl rate to Aaron Buchheim. We do
not belleve that the approval of the agreement is in the public
izterest. Tkhe parties in interest should agree upor a definite
Lixed price for the properties. The order herein will authorize
the transfer of the properties for $15,000.00 in cash. If the
parties coneciude that such price is not adequate they may file 2
supplemental application and sudalit a new price.

San Jwan Water Company reports *hat it wlll obdtain the
$15,000.00 of cash needed to purchase tie system from its incorpo-
rators, and that hereafter it will probably file an application
for peraission to refund these advences. At yreseant, however,
it 15 asking permicsion to issue only three shares of stoek, of the

par value of $100. each, which it will Aeliver to its Iincorporation
av par Xor cash. It reporisc that it will use the proceeds to pay

organization expenses.

application baving deen made to the Railroad Commission

for an order authorizing the transfer of o public utility water

system anc ke Lg5ub 0T $T00K, 2 wiklic hatwing having deen held
berfore Zxaminer Williomz, and the Railrosd Commission being of the

ooinion that the application should be sranted as herein provided,

and that the Lssue Of stock is reasomebly required,




. ~
I7 IS ZEZRE3Y CRDIRBED that dsron Bwhhelm, doing business

undor the firm neme and style of Buckheim VWeter Compeny bhe, sné
re nereby iz, cutkorized 46 cell and trencfer tTo San Jusn Water
Company, e corvorstionm, for the swm of 315,000.00, the propertics
ané buciness relerred 0 in tre foregoing opinion snd in tbié'ap-v
vliicaviox.

IT IS IZREBY TURTEER CRDERED that San Juan Water Company,
o corporstion, ve, snd It hereby Iz, authorized to icsue ond sell

~

ax, for cush, three sheres 0X ive capltal stock of the aggx
poxr valwe of 300.00, end to use the droceeds o poy orgenize-
and Incorporation cxpenses. | |

cutority hercin gzronted ic subject to the following

gonditionsi~=

1. acron Buchhelm shall £ {¢h the Commission within
thirty deoye after execution, & cortiflied copy of
the deed conveying to Scn Juan Water Company the
propertics horein authorized to be transferred,

ané shull at the samé time cévise the Commisesion,

ka)
of the exact dale upon whick he relinguished control

¢ possession of such propertiecs
sutzority horein granted to transfer nroperties is
not to be conctrued s o finding of velwe of suca
provervies Zor the purpose of fixing raltes or any
vrrpose othoer then this transfere
Jucn Jeter Company shall keep suck recexrd of the
iseue and sale of the ztock herein suthorized
and of the cisposition of the proceeds as will
onable it to 2ile, on or bvefore the 25th day of
each month, o verified report, as reguired by
the Roilrosd CommiscionTs Genersl Crder No. 24,
waich order inzscier e spoliceble, is mede

-

¢F triz order.




ba ne suthority kerein granmted skall become effecilve

uwoon the date hereof.

DATED ot San Francisco, Califormia, this / Z Ef( dey of

Sqpvember, 1926




