Decision No. /73f3

SEFORE THE RAIIROAD COMIISSION OF

In the Matter of the Lpplication of)
ASZ0WEELD UTILITY COMPAXY, }
a corporation, for an order author-)

izing the issue and sale of capi’cal; Applicstion Né. 13076.
stock.

Peul *. A. Conwey, for applicant.

BY TEE COMMIISSION:

CRPIXNION

arrowhesd UUilivy Company, & corporation, esks per-
missiorn to issue and sell at not less thon par $25,000. of its
common. 'capi‘tal stock snd use the proceeds to psy indebtedress in
the amount of $4,827.14 snd provide itself with working cepitel
and with funds to pay the cost of extensions, additions and better-
ments to its properties.

Arrowhesd Utility Company has an authorized stock issue
of $500,000. divided imto 5,000 shares of the par value of $100.
each. Stock in the amount of $l95,009. has been issued and is
nowr outstending. The company has no bonded indebtedness.

Its other indebtedness appears in the baslance sheet following.




As of June 30, 1926, the Arrowhead Ttility Compeny

reports assets and liabilities as follows:=

ASSETS:
Fixed Capital . . . . _ $213,647.70
Water Department . . . . . .3113,108.38
Zlectric light and power
departuent 74,028.14
Telephone devartment . .
Organizetion exyenses . . 806.99
Prenchise 280.86
Cash and accounts receivable. 10,155.71
C‘aSh - - - . - - - -

Accounts receivable 9, 265.45

Total 4Assets .....c... sessasanve .o . g%gg!891.27

LIABILITIES:
Capital Stock . . . $195,000.00
Amount due Arrowhea& Lake Company . . . £,827.14
Accounts payeble, current . . . . . . . 4,008.76
Deposits payable 47.50
Accrued t8&Xes .+ . . . . 2,066,.46
Resexve for depreclation . 14,020.74
SUrplue ¢« ¢ o 6 v s e . . 4,925.07

Income invested in capital . .bl? 052._3
Reported deficit

Total Liabilitief .vveeen.. Cetaeeees Ceereneeee224.891.27

The company reports 282 electric consumers, 157 water
consumers, 42 telephone subscribvers connected with its several
departments.

from Jenuary 1 to Jume 30, 1926, the company reports an
expenditure for additions snd betterments amounting to $35,125.15.
Of this expenditure $14,074.0L has been finsnced through the use of
stock proceeds obtained from the sale of stock authorized by
Decision No. 14898, dated May 7, 1925, and $4,827.14 borrowed from
the Arrowhesd Lake Company. Deducting the two amounts from the
$35,125.15 leaves a balance of $16,224.00 which was Tinanced through

carrent accounts peyeble snd the investment of earnings.




The cOmpahy asks permission to issue znd sell $25,000.
of its stock for the purpose of obtaining mSneys t0 pay indebted~-
ness due the Arrowhesd Leke Company and to reimburse its itreasury
in order to have funds availabdle for paying the cost of additions
and betterments 10 its properties installed subsequent to June 30,
1926. It is estimated that within the six months ending
December 31, 1926, the company Will have to expend at least §10,000.

for additions and betterments.

Arrowaead Utility Company having spplied to the
Railroad Commission for permission to issuwe $25,000. of its commom
caepital stock, o public hearing having been held before Examiner
Fankhsuser and the Railroad Commission being of the opinion that the
money, property or labor to be procured or paid for dy the issue of

such stock is ressomsbly required by applicant end that this appli-

cation should be granted, as herein, provided, thoréfore,

IT IS EEREBY ORDIRED that Arrowhesd Utility Company be,
and it is hereb&, authorized to issue and sell on or hefore
December 31, 1926, at mot less than paxr $25,000. of its common
cepital stock and use the proceeds obtained Lrom the sale of such
stoek to pay indebtedness, referred to in this application, and to
reimburse its treasury ox sccount of income expended for additions
and bettecrments orovided that 9ll moneys used to reimburse its

treasury be exvended by applicant for additions end betterments,

thé cost of wnich is chargesble to fixed capital accomnt, or used

as working capitel.




IT IS EEREBY FURTEER ORDERED thet the suthority herein
grented shall become effective upon the date hereof and that
applicant shall keep such record of the issme, sale and delivery
of the stock herein authorized and of the disposition of the pro=-
ceeds as will cnable it to file on or before the 25th day of each

nonth & verified report, as required by the Railrosd COmmission‘s‘

General Ordexr No. 24, which order insofar as applicable, is made a

part of this oxder.

DATED at San Frencicco, California, this 27 +A
day of September, 1926.

Cormissionexrs.




