
Decision No. -,/_7~J""""t..:.::3-..., ___ _ 

3E:rO?3 TEE EAIIaOAD 

In the Matter of the Application of) 
A."!>30'l'EE.AD UTILITY COn>A1~ ~ } 

a corpo~tion~ for an order author-) 
1z1ng the issue and sale of e~~ital) 
stock. 1 

Applic:;J.tion NO. 130'16. 

Paul P. A. Convre.l'". :for applicant. 

BY ~EE COt'.jl.:ISSION: 

OPINION 

4nowlleaa. Utility Oompany, a corporation, asks ~er-
mssion to issue o.:c.d sol'- o.t not :Less tho.n par $25,000·. ot' i'ta 

common capital stock snei. USe the proeeods to pay ind.¢lb-ted.ness :in 

the amount of $4.827.14 ana proviae itself with working ca~ita1 
and with fttnds to pay the cost of ~ens1ons. additions and better-

menta to its properties. 

Arrowhead Utility Company has an authorized stook 1ssne 
of $500.000. d.ivided into 5.000 shares of the' par value of $100 .• 
each. Stook in the ~ount of $195.000. has been issued ~d is 
now outst~d.iDg. The company has no bonded indebtedness. 
Its ot!ler 1ndebtedness appears in the balance sheet following. 
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AS of J'tme 30,. 1926" the Arrowhead Utility Compe.DY 

reports assets and liabi11ties as f'ollows:-

ASSETS: 
Fixed O$o"I'Ii tal • ~ • .. • • • .. • .. • • • • • .. $213,,647.70' 

J;' ,II;. Water Department • • ~ ~ .. "Jll13,.108.38: 
Electrio light and power 

department. • • ~ •• 74,.028.14 
Telephone de~artmont • • • • 26,.511.18 

Organization expenses • • .. • • • .. .. • • .. • 
Prallchise . . . . . . . . . . . _ . . . . . . 
Cash and acoounts reoe1vable ••••••••• 

C'a.sh • • • • • • • . ~ ... .. 6900.28;. • 

806.99 
28Q.86-

l09155.n 
Aocounts reeei va'ble. • . • . .:~-=-gJ.:1 2:::.;6:,:5:,:.:.,;::4.3=-__________ _ 

Total Assets •.•••••.•••••••••••••••••••• ~ •.• $224,891.27 

LIABILITIES : 
Capital Stook ................. . 
Amount due Arrowhead Lake C ompa.:ay • • • '" • • 
Accounts payable" current • .. • • • • • • •• 
Deposi ts payable • • • • • • • • • • 
AcerJ.ed taxes • .. • • • • • • • • • • •.• 
Reserve tor depreciation. • • .. • • 
Surplus • . . • . . . . . . .. . . . . . . ,. • 

Income invested in capital •• $17,.052.Z3 

t?l9 5" 000·. 00' 
4,.827.14-
4,.003.76' 

47.50. 
2,. 0·6.6.46 

l4,.020.74 
4,.92:5.0'1 

Report ed deti cit • .. • • • • ~._1::.:2:;.:,.~42.;;;;' ;;,;:;6;,: • .:;,5;;.,6 __________ _ 

Total Liabilities •••••••••••••••.•••••.•••••• ~4r891.2T 

T".o.e company re~o:-ts 282 electric consumers,. 157 water 

consumers,. 42. telephone subscribers conneoted ~!i th 1 ts several 

departments. 

From January 1 to J'QIle 30,. :t92Ei,. the company reports an 

expencli mre for a.ddi tions and betterments amounting to $35,.125.15,. 

Of this expenditure ~14,.074.01 has been financed through the use ot 

stock proceeds obta1ned. from the sale of stock authorized by 

Decision No. 14898. dated May 7. 1925, and $4,.827.14 borrow~d from 

the Arrowhead Lake COlllIlany. Deducting the two amounts from: the 

$35,.125.l5 leaves a balance of $16,.224.00 which was financed through 
" current aocounts payable and the investment of earnings • 
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The compa:cy asks permission to issue and. sell $25,.000. 

of its stock for the purpOSe of obtaining moneys to pay indebted-

ness due the Arrowhead Lake Company and to re1l;lollrse its treasury 

in order to have f'a..nds available for paying the cost of o.ddi tions; 

and betternents to it~ properties installed subsequent to Jllne 30. 

1926. It is estimated that wi thin the s'1x months end.ing 

Deeemoer 5l~ 1926. the com:paIlY will have to expend at least $10,,.000,. 

for additions and betterments. 

ORDRR 

Arrowhead Utility Company having applied to the 

!\silroad Commission for permission to issue $25,.000. of its COmmon 
capital stock. a public hearins having been held before Examiner 

Fankhauser and the Railroad Commission being of the opinion that the 

money. property or labor to be proeured or paid for by the issne of 

~ch stock is reasonably required by applicant and that this appli-

oation shOUld be granted. as herein. provided. therefore. 

IT IS EEREBY ORDZRED that Arrowhead. Utility Company be .. . 
and it is hereby. authorized to issue and sellon or before 
December 31,. 1926,. at not less than :par $25,.000:. of its common 

capital stock and use the proceeds obtained from the sale of suoh 

stock to :pay 1ndebtedness~ referred to in this application~ and t~ 
reimburse its treasury on account of income expended for additiona 

and betterments provided that all moneys used to re~burse 1ts 

treasury be expended by applica.nt for additions and betterments,. 

the co at 01' which is chargeable to :fixed cD-pita 1 account ~ or used 
as working capital. 
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IT IS RE?3BY FURTHER ORDERED th~t the authority herein 

granted ehall become effective upon the date hereof nnd that 

applicsnt Shall keep snch recor~ of the issue~ sale and delivery 

o~ the stock here~ authorized and of the disposition of the 1'ro-

Qeeds as Will enable it to file on or before the 25th day of each 

month a verified report~ as re9.'Il1red by the Eailroad Commissionts 
-

General Order No. 24. which order insofar as app11c$ble~ 1e made a 

part of this order. 

DATED at San Fr$.ncisco~ California,. this _"","k_:t:_-r-J... __ " __ 
day o~ Septe.mber~ 1926. 

C'ommissionere. 

4. 


