
J),~ci:;iOr. ~;c. / 73 ?.3 

In ::10 :':~,ttor 0:;:: tho Ap~)lic.::.tion of ) 
~:~?..4.S 3L3CT:\IC ::O",rER ~C:.'::'i:"rY ) 

(c~ ,::o:-")crs:';ion) :::.na. :,:Z!Q08Il~O ::::LECS::1!C j 
:IGD:T A:~ :20'.133 CO:.'2~tr( a cor'ior:.tion) , 
for o.uthori ty to :::e11 'tho 'Jloctric ) 
8/C"':;Or:s o.ncl "Croijorties 0: 88.id con)o:,a- ) 
";ions rozpoct'i vCl:7 to tj10 ::;'001'103 C;li- ) 
~crni:;. ;:.jd.ro-:Zloctric CO:C:Jo:c:::.tion ) 
(So cc:c·oorc.'tion) ~l1Q 0:: :r?co"Oles C$.lifor- ~ 
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'" or!;. tic::) ~o·c eu thori 'ty to I)UY s::..ia. ) 
(~;:7ztOItS c.:::: :9:'op !)rties am1 ":0 i::;::.:ue ) 
~.··h::::,es of it:::: C&~i tal :::tocl< 0:: the "'J~ .) 
-~1~0 o~ .~~~ ~~O-OO ~~~ l·t~ ~~"'D. n:"·o"'~- ) If' \",,-. lAo _ '..J'-' I , \"IV. .... .. ,.. .... '- IIIJ ................ \Ii .1. _ loll' 

:-~::':c ooncls of -:;~:<J ::::.oc o.:nC1mt of 'I 
~i~r) r'lrO Or) )~vU,UU • u. ) 

o ? ! lJ ! 0 :~ 

G.}!})lico. ticn the 3.~ilro::l.d COl'!'.::lisei.on 

1 • .u.~t!'.orizine 1'1.1 turc.s Electric ?c',.for Com}?c.ny ~:lCl ::enc.o-

cino Eloct:r:i.c Li~:'1t c.nd. ?o\'/or Con;!,~ny to s011 thoir 'ou8ines~os Mc' 

p:ro:po::tioz to ?oo~loc C::.li:fornio. ::yo.ro-Bloc",;ric Cor:!,1orc.tion uno. 

~utcorizino ;2001'103 Oe.li:::ornin. 2:!dro-Eloctric Oorpcrc.tion to buy 

caiC. ~J:::,0:p0rties on tl1c tor~G Cone. conti tions co": iorth in tho ap-

y,J.icc.tion. 

<) ..... 

ticn to i8Z1::.0 'V:;!luo of its CO;'l;mcn 08.})-



fer of 8ni~ ~rcpcrt1es. 

3.. Autnori zing ?')oplec California £yd.ro-31octric COr:9ora-, 

tion ~o o:.::ocute its ::irst mortgage covering sa~d pro!,erties to 'bo 

acc:uiree. by it "co cecure .s:. ~otc.l s.utborized. iSE:ue of :.;;:1,000,.000. 

:pr:"ncipol amount of i t8 iire t mOrteo.go zol& bonds. 

~. Authorizing ?ooples Ca1i=orni~ Zydro-3lectric Coryoration 

to izsuc ar~c. C.o11 vcr ;'~130 ,000 .00 :principal o.::'.ount of its =irzt 

!:Ol"tsSoec fii:::eon ~Tcar 5-1/2 l')orcent sol<1 bond.s to 7{ .3.:il'oshay Co. 

as ps.rt con:::idor~tion of its ca'J.sine ::::8,io. rrop8rties to bo con-

voyod: to paid ?coples C~1,1:t::ornis. liydro-:::lectric Corporation. 

The :vIondocino 31ectric Light a...'1:3 Power Company rendors 

eloctric :::orvico ill the towns o! 1!ondocino, Cc.zpa.r t Littlo River 

Al 'bion, Californiu, ~C in the intorceo.is.te rttra.l territory. 

All 0:: 'the abov~ cot'.r.~".ni 'tio~ 3,r,",) 3i tcatc on the Pacific Coast in 

:':e:lG.ocino CO'l:..nty, Gou.th of 20rt 3:-s.Sg. :::3-;'0 record in thl,s '!'ro-

cooc1.ing ::::now8 ~hs.t :':cnc!ocino h~:::: ~ l)O:puls:tion 0:; abou"t 1200, C$.3-

~ar COO, Lit~10 3ivor 100 ~ne Albion COO. J.i.G 0 f .April 1,. 1926 

~ho COr.ll?:::""lY had. 489 ~;orvice connections :;).11.0. 449 ::r..etors in zervice .. 

Zloctric 0nere~ is purch~sod from tho Fort 3r~go Eloctric Com-

po:tJ.y t:1.t 6600 vol ts ~t JuS :::1.),11o.1e Croek for t'!{O cents per kilowe.tt' 

~'lour. .. \ tr...r0e pi1o.cc wcocJ. polo lino trcns:zr.i ts this enorsY through 

,:: ocino IJ. 6600 volt, single phaso line cxtond.s about six milos 

ulong the coast to Little Eivor ~nd Al~ion. 

::i'Ol" ~ho thro~ :too.rs onding :December 31, 1925 the o:9or-

~tins rcvonU08 ~d expensos. ~d net income ~oforo dcproci~tion 

ancl ~"oa0rc.l t~xes of :.:endocino Electric Light 8.."1d. ?owor CompSlll'" 

a.re ::oported as follows:-

2- .... , .. 
'.11.. ( .. 



Gro:::~ revenue 
Cpor~tine 0:~cnsez 
Net o~er~ting r0~onue 
~axE:z • .. • • • • 
Net incoEo bofore ~c-

1923 

,';17, J.48 .00 
12,154 .. 00 

;):::'ociation,:2o 0.Gr~l ts.:-::es, 
• ... '\ ~ r:' ~6 00 c~c •••••.• A •• ~~~o~~. ______ __ 

1924 

::;20 ~ 16/.= .. 00 
18,959.00 
1, :::Ob.UO 
1,305.00 

,'~100.00* 

1925 

o,197 .. 00 
l r 512.00 

,II, to 1:.0" 00 ,');::, UvO .. 

It is explained th~t the high o~er$ting costs in 1924, as 

CC=l'.:::.rod \":-l".;h 1923 ,SJ.1U 1925 '.voro oo:u.sod b:J 0xtraord.inary n1aintcns.noe 

o:·:!Jenc.i turec during that year. 

:'l:o .Al turc.z 31ectric Powor COn1:,)any ronc.er::: r0tcil eleotrio 

z,zrvicc in tho to\'m of • .;.1 turo.s, 1:oci.oc Cou.nty, a~lQ also sells energy 

which serves the to\\/ll of Col1::,:::,\,,1110, .:::,·bout ninoteen milo:;; east of 

AltuI's.s. !t is c:: rccorc. thc.t tho town of .Al turs.s l:~c.s a }')opu1a-

tion o:~ a'-oou'.; 1000 .. :;;1El COIr.!,a.'1Y sorV0S s. fow cor..sun::ors cutsicle of 

tho town 1i~i ts .. .:l..8 of .lpril 1. 1926. 't}1(7 cornpMY had. 'S08 servico 

connectiorls s.nc. 341 r:'l0tl)I'z in s,;)rvicc. Tl:o ph;7Zic~1 prop~rty of 

tha corn-po.ny on .';',ri1 19- 1926, cons ictod. 0::: a h:rd:-oeloctriC' gonorating 

G :s:~ion on :2inc C:-cok o.bou t six IT'.iloz from ,;,'.1.1 tur~. a. '~ran8mi scion 

line irom tho ?l::mt to J .. 1tu:-as. e :;J.;c;?-c..ovm £ubstation 8.11(\ s: distri-

~:-:.~ ccwl':;.ny do08 not o':'.'n t:he tr.$'.nsrni ssion line ~rom the 

3C~0rating ~l~t to Cedarvillo. ~:he .In tu:-as :Electric Power Com-

}?8.ny in rO:,9ortz :LilaC. ~:r.i. t'h t'h'-1 Railroad. Co~ission for the tbree 

"1"1"':'t,~ --....... 
Gross rCYEtnuo • 
QPoro.tin0 cx~enscs .. . . 
:~et opere. tin'3 },"0'Venue 
~ro:es • ,. • .. .. • • • 
~ct incccc be~orc ~oprocia­
tion, '::'etier,').l t 3.X~ e. 0 to. 

1983 
"'2" ~9' 6 Q 
.,' .. J. " J. o. ...' 

8)721.64 
1~,171.9B 
1.925.01 

"., 0 hAg 07 ~,.~:.. ."'" 

1924 
(~. "l~U' ?8. ')I-J to ',: tu .... 

8,'700'.76 
1 '" 0 ,. L\ ':';J .... , 001 ........ 

1%8'70.10 
1~9-04Z.93 
lr89'6.81 

,"'11 14" 1" • J t , • .., 



.,. , 
,;.\0. ... 

~.:ol1Cocino El,,;ctric Li,3ht 8.::-~d. ?0'J0r COr:;!,>~l1Y :':.8 of .:~uguc t. 1,. 19 2C,. iz 

on':. ".;}1C rc::rcduction cost 110W le~::: <le:preciat:ton at 

..... o~ ! "'~ 00 .j.!. ;j,. ~.l:;::;O.. • 

~he ro~ro[uction 008t ~cw of tho combined ?ropcrticz is 

:::,o~ortcd.' by Day ana. Zi~;':.:crm:::..."'l Sot "~J210 ,.GoS .00,. 8.8 corr.p~red. \'rl th tho 

c..r::ounting to ,';0·1:,.959.00. 

tio~ cost less depr0ci~tion o~ ~ho combined propertios at ~193t20S.,. 

.n ,,~~ i,. Q 00 c_ ,}oo ....... " • • 

cn$inoo::,~ ucod ;?ricQz :::~8 of .:~uSu.::t 1,. 1926. in case of !\:ondocino Eloc-

of tl'lC .\1 tur~ 2loctric ?o:!cr Cor:pa.ny. ~ay t~~ Zirrmermsn allowod 

t'.':cnt:y one:. ouo half :.;crccnt to cove:::, ovorhoad. cost:;:,. ~"'hilo tho Con:.-



mi:::s ion "8 enz:tnoers ~llowed. t\~101 v'o percent. Thero is lii:ovY.i.eo a 

~::U'bStCJ.l 'tio.l rii:fferenco in the mothod. used to determi:::.o the ro-;,.ro-

c.1.;.ction cost new le:::.:c deprecio.t1on. of the In''opertios. 

~3ignod ~ d~finitc poriod of life to o~ch item of ~roporty. Day 

~nC: Zimn;orn:.:ml's E':othod. of urrivine at the rc!,roduction cost loss 

c.cpreeiation is set :forth in the follovd.ng ~uot~tion iTom the 

~_"'.9.n.!-ll"\r';"" ... t,. "" ... ..,.'" .1~ (~)r -r. Ro<-·... .r... ,.1"'; +....,"".,.e,..) ... _ _ _ _ '" ... '-J ... " .... ;;:. ... _ Q •• JJ • ~ ...... , ......... ~ ., ... ~""'<"i":' ... 

f~ot ~8 ~ssumc ~hat tr~3 nronerty ton years a~o co:::t.the 
'\ • ~ y 

0Clui valen.t of 'il00~OOO .. , tl1c ::?:ro8ent-o.ay,rice. tllat tee 
l)rOpcrty :Cas 000n '''1311 mein~;).ined m~d is in good operu ting 
con<li tio::l~ as ,:ood. 02)Orc.ting condition as it should 'be. We 
:'001 that :hcro hc.s 'been no clo'Oreciation. in the vc.lue 0:: tno.t 
property; that,. ~.~zum:in3' tho.t )100 ~OOO. of sccuri tics ha.ve 
bean issued O!l. th~t prolJ0rty. t:lO v~luo 0:: thoze secnri tie3~ 
or the cq,ui ty of t11o:::o :;;ocuri ties i':ould. be ,:~lOO .. 000. tc.a.~j: 
but tl1o.t tho eOIr.p~ny :;;hould :l:::;VO zot 8..8ide :2ol" a ronewal 
reser~e sn ~ount to ?rovidQ for such continzo!l.ciee as fire, 
storm., a'1U t;O :::ortil,. :;:"or t:;10 protoction of tho in-v0stors. 
In :ucn instance:' OD.:' allo\'.'OOlCG for accrued doprocis.tion is 
mGrcly nomin:::J.,. oc~)€mo.ing upon tho clim~t:tc: cond.i tions,. and. 
t:':~ :-isk of c.s.mazc i.nl."olv.ed.. If, nov/over,. tho pro:perty 
l~8.Z not bean ad.equately t1aints.inec.,. ':.11d. de:::orred t:a1ntcnance 
is o~ovio'tlz :':rc::::; ::m im3}?0ction of t:'le yroperty,. we i'ncre~eo 
the ~Orult oi our depreciation ~ccordingly. In the caec 
of r:.:c.jor power ];llcnt cc:.ui:9!nont :md. othe:::: 1:.r2;e i te)U;,. wbicll 
;·,'oulo. not be l1eccszs.rily rC'~.jlaced Ou..t at current i:~aintenancc, 
~· .. c incroo.se the ~llowc.ncc ::or c1(1)recio.·iiion,. "ou".; VlO clid not 
e.ttempt. to s..."'lticil'ate -:;ho date upon which CUCA units will 
co ~o~l~ced. Our theory in this regard is also on the "oasis 
tlJ.::).'~ the cor::.!Jo.llY :hould 21C,'VC some rosorve set 2.side to 'Cuke 
c~e of contineo~cies, such ~8 the necessity of retiring 
tI1080 uni .. ~S ~t come futuro "c:i.r..:.c. Ine.c,r..uch 8.C the depl'O eia-
tion reserve i3 not oa~arkod to apply to incividual itoms. 
t::erc c.rises a o.i v0rsi ty fact.or \:h:i.ch 00",,-ious1:; rccluc0s tho 
o.n:ount o! ro~;,'''rvo- 1.'.'llich it iz l1eC08sery to csrry. rr 

2cr in C8.SC of the .Alturas Electric :l?owe::-

Ca~!,c.ny. -:Jc.y $.nd Zi:ll.'":lOr.::.c.n 8.110'.'.' .)8,.500.00, whil0 tho Commiscion "3 

0~~ineer8 allow only ~ norein$.l Z~. 

:t is of record tjl:,i. .. C "ellc ~.:endocino Electric :r.ig~1t ana: J:Ov:or 

its princi~al stockholderc, ~aye 

~or eo tot::.l ccm:i<;lcr~tion of ,:;161,.200.00. 



i:n tu.rn agreed to s.scign the contrc.ct ootwec;ln it end Altu.ras Electric 

Power Comp:my to ~l).Q ?eoplcs Co.lifornit:. :~d.ro-31E1ct:ric Corporation .. 

:or tho aIL.ount of stock z.l1';, ~')onds herei.nb0ioro roferred to t so t1'lat 

tl:e ~i tle to t)'1.0 }?roporties of the selling cor:por~tions vr111 PDoSS 

dir0ct to ~~lic~t Peoples C~lifornia Ey~ro-Electric Corporation. 

~ho ?co?les C~li.foTnio. :1ydro-31ectric Corporction, ~ Califor-

nia Corpor.ation,. 'Ne,.:::: orzo.nized. on or e.l)out Ju.."'le 11,. 1926 vrl th eon 

authorizod stock issuo of .:~200 ,.000 .. 00 eli ,,-idea into S ,000 sh~res o:! 

tho par vslue of ~lOO~OO each. ~he company's Article:::: of :ucorpora-

tion :'001 J~e the 'Jrinci'Oe.l business 0::: said oor-- .. 
poro.tion is to be tra~1se.ctCC: i::: the City e.n(: County of Sa..'1. 2ro.ncizco. 

::;1'.13 compruly ~ck::; l').::rn~issioll to issuo .:~5'7 ,000.00 of its common stock 

~'[. E. Pos:'w,y 00. in po.ymont for the prop 0:rties of 1:endocino Zlectric 

~ig}1t I?.:ad. ?ower Compuny anc1 11.1 tur~s Eloctric "Eo'Nor Compc.ny" said. 

pro~ortioz to be ~r~zferred to it freo ~na clear of all encumorDonces. 

~;:o total Ci..'nOU~lt of stocks 8.11(1 bond.s. the is:.::ue of \'ll1ich the Cot;oiz-

reference ~C8 boon made, sZ3rezatos ~187,OOO.OO. ::i'ollovdng the 

cil..ri tiGS thc.t rr.ay be issued in ])aY1'.wnt ~or tn.e ~:)ropcrties of oach 

t:"C:'~ ~~"l.() ?oo:pl~z Co.J.:t ~ol"niu ::yO.ro-Zloctric Co:rportl. tlon should 'bo 

:9 crmi t't.od. to i::;:::t:.o not oxcooc:.ine :)57,000.00 of :.:tock OJ.ld not OX-

c0eclingilOO"OCO .. OO 0:: 15-:;e~r fi ~re c.n<3. 0110 }:alf lJc~:c(;jnt cond.s in 

:pD.J'T'Jont :0::- ~1'lO prop artio::;;, free ~n( cleo.r of all ir:.cum"'orances, of 

Neither tho stock 



I -, :it 

C -~ ,·,J,oc:" r"l~ '10'" c"cecil'''''''' "'.?'i 0"0 00 0·' ·)0..,.:1' .... ""'1(1 ,In .I.',,., c·~r'~ O.r." ..... v I.. ..n.~ ... I....... i.,J ./...' c.l Mt,J "'( ki_ , \,..I _ ~. I ....... """~ .. ~... ......;.. \I.f 
A,\:" ...... v v .... 

bond;;;. 

':,'1:.11(1 it is of record that the 'bonae 

":~U:.~t cxectltcd b~r t218 ?ool'lo::; Co.lilornia :i:.lc.r~-Eloctric COI"!'ors.tien 

to ~;ecuro tn.e l)~yr::cnt 0:; :",;uc:J. oon&s r·houlc.:. be c.r~wn $.S thoU:Zh tho 

bond.::: were "oeinJ zold. to tho ::;0~1orc.l public. rathar tcOll to 0. holding 

'rlro1)orti$s . .. 
c'::: :,:onc1ocin~ 31':)ctric ~:i..;ht ~d :Eo',vcr Com:9~.nY' r.ne. .. 'l.l tur&z ElecJ~ric 

?o'.'.'or Comp.:...."'l.Y ::; :~ds ready to ml;.l:o &11 im:prove:lcnts necessary to 

::?lo...'1~~ are oe:ing lJropared for tr..e in.etoll!J.-
. ,. 

It is of roco~~ that the 

?ooples C~li:ornia Sy~ro-310ctriC' Cc~oro.tio~ intends to continua 

in o:ffect for t10 tin:!) being:, tn~' rates now chargee. b~" tho :Zene.ocine 

Electric Ligl1t .s..nc.. ?o',Jcr Cc~':::"Ylj s.!lc; the Al turo.s Electric ?owor 

7-



oaDER 

A1')"l)li.c~tion ho.vl!1"" 'been made to the Rc.i:!.roc.d Commission ...... ."0 

:::or a.."1 ordor c.uthori zi:lg :,:cnc.c ci:1o Zlectrie Light and. Power Com~any 

and b.l turaz 31cctric ?olfrer COt1pany to trc.nsf'er their busine~s c.nd 

clec"tric pro:;?ortics d':'8cribec. :L~ this E.}):olicctio:l.' to the ?oo:ples 

CaliJ:ornia :iye.:,o-El~ctric CC!':9or:;:.tic~ :l..'I1Q. :200:910::: Californis. 1lydro-, 

Electric COl"Dorc.tion hD.vin~3 c,s}:ec. permission to c.cCu:tro s~.id. 'Pro­
and 

~')ortics o.l:(,,~ i~IS1)O .~~S7 ,000.00 of its cor-mon ce}?i tal stock! :)130.000. 

of i ts ~irst mortgage "bonde in :payrr.ent :Cor ::;:J,:i:.d r>ropertie::: o.n~ to 

execu.te ~ mortgc.ze to sccU!'e the ,o.y!:10nt of its l)ono.s't So public 

ho:.ri:13' :i:e:vin,~ "beon hold before EX:::L1iner 2s.:nkhausor Colla. tllo Com-

r:;:i.ssion bc:l:n.,; of ti'lo oy,:i.nion that the tr~ns::-or of the properties 

snoul6. be ~utllorizec! .?no. tl'~8.t t:c.c ?0oples Cs.1i:::ornic. E..7~.ro-31ectrio 

OOZ'pOl:.:ltiO::l c!lould be l)GrIni ttod to issue not excoeding ~~57 ,000 .00 

c::': ztock. anc:. not c'>xcQed.ing~lOO,OOO .. OO 0:: bond.s in payreent ::or said. 

:proporties;: that -:l1e !::.onoy, !lroperty or ISobor to be procuree or paid. 

'::or by tl10 i::::.uo of se,id ctocks M0. ":iO:lC,S i~ :reuf::onably rer:..uired by 

s.~pliC~'"lt; th.-;.t J.;ho exponai turas horein o.uthorizec. c.ro not in wholo 

or in port rco.::)on.::.bly chD.rC0:.lblc to 0!?0r~t:tng expenses or to incor::e 7 

~t thc.t this c.p~lication should be 3rantc~ as noroin prov1dad ena 
not other\',''''lse~ therefore 

!!' IS 33?.E3Y O?I>3.?3D as follows;-

" 1 •. .;,ltt;,r.s.s Zlectric ?ower Oo~:!?cn;r may :::011 1 ts properties 

z:·nor~l~ o.escrioee. in tho peti tio:::l. in tMs application; and. more 

:9~::-t:i.culo.rly in :lp:plic~ts' Exl'li bi t :ro. 1 to tl1G ?coples Ca1ifomis. 

3Ydro-31ectric Co~or~tiont ~~ 8sid ?oo:91cs C~lifornia EYdro-

310ctric Corpcr.:::.tio!l is 110roo:7 !,orrr.i ttcd to acc.;.u.ire said: pro!,orties 

8.Ild to icsuc in pa.yment tlwre~ort :providod. it aCQ,uiro the SDICO 

free ano. clear of [;l.11 incumb:-ances..not exc€loe.ing }16, 500 .00. o~ 

stock o..."1C not exceodi::lg :~~79,OOO.OO f~co Q.lllount of five and. one hslf 

porCE):lt :!:irst !:lortz~eo 15-yoo.:- 3010. iJondc ~ 

s-



C:;).11 ::ornis. :Iycro-E1Qctric COTl?o:ce.tion: ene:. ~s.ie. PCOp108 California 

:ij.TQro-Sloctric 

:::9:;:0 froG anC: clo[.:.l' of c.11 encurebrances, nc t excc ec1.iDg :)10,500 .. 00 

c:Z :.:;tock e,lj.ci. not oxceeding )21,000.00 of ::ivc ~ne. one he.l! }?crcont 

~i:i8 :;;::)T.)lication il1:')ofar :.l.S it in'lio1 VEtS tho is:U0 of ..... 
. :~30 ,000 .00 of 13-~rec.r f1 "'v' 0 :.1l),C, ono 1:a1 f !Jcrcent 

izin~ tne ~coplez C~lifornia :~dro-Zlectric Co~crs.tion to execute $ 

I.ll1thorizad to co is~uEtd, C.l1lL ':'::20n l'ooplos Co.lifornia Zydro-]:lec"c:::-ic 

-:tili ti~'z .~ct, w}'l.ich foo is '~lOO .00. 

G. 'O'nd0T tl1e 2.uthori ty :'1I:'1"oi:1 zr:J.Iltoc!, no pro:pcrty r.1o.y 'be 


