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T TIE RAILR0AD CCGLIISSION 0F THEY 3TATE COF CalLINORNIA

the Liutter ol the Applicution of
ALTURALS JL:CDRIC ROWER SQILIY
bo*oo ssion) and LIINIZQOCINQ ILECT
GnT AYD PCUER CO2aNT{e cormoratl
for autLovxty to zell she oleciric
Pl and rvo:orties o sald corpora-
octivel, to tihe Zcoples Cali-
Jiro=Zlectric Cornor_tLQn
mu*Oﬂ) ond of DPooples Cellifor-
~2lsesric Cornmoration (a cor=
fo¢ guthority to "y
ysvoms and p*onoruiey and
vheres of 1ts caeplitel stock
velue of 537,000.00 ond itz
-°~e Bondés of the lace ameun

2130,000.00.
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Good*ellov Zels, ioore and Orrick,
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3 T TIE OOSIISSION:

In thle ¢ the Roilroad Commis & acked

0 meke agn order:

and Power Comrany to sSell their businesses and
Californis Eydro~Zlectric Cornmoration and
Californic Zydro-Zlecctric Corpvoration to buy

n the terms and conditions cet forth in the ap-

dydro~Zlectric Corpora~
value of id¥s common cup~
as paxt concideration for the

d=-




fer 0f sald nroperties.
3. Authorizing Zroples Californla Zydro-ZEleciric Corvora=~
sion o ecxecuie its First mortgage cevering sajd nroverties o Dde

uired by 1t to gecure o Sots ] iseue of 51,000,000.

wrineipal amount of its Iirct : Zo0Ll& honds.

4. Luthorizing Rcoples CaliZornia Zydro-Ilectric Corvoration
izsue and deliver 5150,000.00 nrinc;mal amount of its first
zage fifteen year 5-1/2 porcent sold honds o W.3.Zoshay Co.
ration of ite causing said properties o be con=-

Pcoples Californie Hydro-Ilie reoratici.

™o Mendoeino ZTlectric ILight and FPower Compeny ronder

Cespar, Little River

olectric zorvico in the towne ¢f lendocino,
and Aldien, Celiforniw, 2ndé in the intermediste rural Territory.
A1l oFf +he above cormrmunitios ars situzte on the Peeific Cosst in

-

wendocinoe County, couth oX Fort 2ragge. The record in thig nro-
coeding shows that lendocine has o population of gbout 1zC0, Cas-
var 000, Iittle River 100 =nd Aldion &00. Ao of April L, 1926
the compony had 489 service cﬁnnections né 449 meters in sexvice.
Ilectric energy it purchesed from the Fort 3rogg ZEloctric Com-
pony at 5600 volts ot Jug Zundle Creex for two cents per kilowet
nour. A three pnace weod pole line transmits thic encrgy through
Caomar o endocino; o cisience of ghout five miles. Jrom llen-
cocino o 6600 wvolt, single vhase line oxtends about six miles
elong the coast to Little River and Alblon.

For the three yoars cnding December 31, 1925 the oper-
eting rovonues and expoenses, snd ned income bofore deprocisiion
and Federel taxes of ilendocino Blectric Light and Dower Company

are revorted zs follows -




IT=l 1923 1924 1925

Grosc revenue - 5L17,148.00 120,164.00 522,841.00
Crerating expeonses 12,154.00 18, 259.00 16,644.00
Jet omerating revonue by 99%4 00 L, 200.00 0,427 e00
TEHES o 4 e e e . 658.00 1,305.00 1,512.00

JNet incormo bofere ce=-
»recigstion,fedoral taxes, . X .
Otc. « & & & = * & & <3‘i') 566-00 'Jlo0.00 "";4:, 685-00

It iz explained thot the high operating costs In 1924, as
ceppared with 1925 and 1925 wore caoused by exvuraordinery maintenance
exveniitures during that yeor.

Txe Altures Ilectric Fower Compmany ronders ratall clectric

zervice in the town of Alturas, lodoc County, anc also sells energy

prorlzge Velley Zlectric Iight and Rowexr Company,
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wnich serves the towm of Cederville, zhout ninoteen miloc eost of
alturaes. It ie ¢f record thet vthe town of Alturas Los o povulae=-
tion of avout 100C0. The compony serves o Ffow conzwrors custside of
the towm limits. 4g of April 1, 1926 %the compeny hed 308 service
connections and 41 meters in service. The phycicel prorerty of
the company on anril 1, 1926 consicted o o hydroelectric gencrating
stavion on Pine Creek about six miles from Alturses, e transmission

line Jrom the vlant to alvurss, o ctev-dovm substation and o digtri-

The cenpony GooS not own the trencmission line from the
senerating plunt to Cedarville. The Jlturas Zlectric Power Com=
veny in roporte Iiled with ths Rallrood Commission for the three

vears cnding December I1,1925 reports revenues 2xd expenses 2o Zollows;-

I3 1923 1924 1925
37085 TCVENUC - « - . 521,190.62  A21,770.28  325,02L.66
Cherating expenses . . . 8,721ls64& g,700.76 5,977.73
et operating revenue 18,474.98 15,009.52 15,043.98
TOXES o o v o o o = 1,925.00 1,870.10 1,896.81
Jet income belore Lonrocio- ‘
ticn, Federsl taxsg,ctc. 510,549.97  211,199.42  M11,147.12
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mizsion’s enzincers sllowed twelve vercont. There iz likewiceo &
cubetonvlial difference in the method used to determine the renro-~
ducvion cost new lezg depreciation of the »roperties. C. 7. llesg

assigned o definite poricd of life %o ezch item of xzroperty. Dey

g
“he revroduction cost less
cet forth in the followiné cuevetion from the
seript, poge 46 (W.L.Ross, Jr.,witness)-=-

"Lot us ascume thav thls properiy ten years aga cost. the
equivelent of ;100,00C.,the nwrosent-day nrice, that the
nas
o

2]
Qe

vroverty cen vell melntained and is in zood operating
conditiozn, & Jood operating condition az it should be. e
Zeel that there hes beem no depreciatlon in the value oI that
proveriys that, ecsuming thatl 3100,000. ¢of securities have
weon legsued on that »roperty, tihe value 0L thoce saecurities,
or the equity of thoze securities would be 5100,000. %cday:
but that the company should hove cot acide lor a remewel
reserve an amownt to »rovide Ior such continzencles ae ILire,
gtorm, and u¢ forth, for the orotection of the Investors.

In cueh instences our 2llowance for asccrued deprocistlion is
merely nominal, denending upon the climetic conditionz, and
the rizk of damaze involwed. £, however, the properiy

has not bean adeguately maintained, and delerred naintenance
ie obviomz Zrem en Inswection of the vroperty, we Ilncresse
the smount oX our depreciation accordingly. In the cace

of majlor power plent coulvment and other lorze items, which
would not be necessarily reonlaced out of current melntereance,
we inerease the sllowence Zor denreciauion, but we did not
stterpt to anticipate the date uwpon whiclh cuch units will

te »eploced. Our theory in this rejerd is also on the hesis
vhat the compaony chould have some reserve set aside to teke
core of conbtingencies, such o5 the necectity of retiring
these units ot come future time. Inescmuch ae the depreciow
vion recerve is not carmarked to aprly to individuel itoms,
there eriges a diversity factor which ooviously reduces the
ameunt 0f reserve which 1t ig nececsery o carry. ™

¢xr weoter »ightes, in cace of the Alturss IElectric Power
Company, Doy end Zimmoerman allow 38,500.00, while the Commiscion's

gungineerc allow only o nominal sum,

It is of record thav the lendceing Zlectric ILizht and Dower

arraed to cell Lts nroverticz o 2. Joghay Coa for
the alturas Ilectric Rower -Companyy oo,

Iyniv and I.W.CGibbing, ite srincivel ciockholders, nave
gell the nrowertiez of thot comrany to W. 2. Fcchey Co.

"

o total ccnesicderation of [164,200.00. We 3. Joshoy C0e 1088
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in durn sgreed to asscign the contract tetween It end Altures Zlectric

-

Zover Company ot ¢l and batween It lendocino Zlectric Light and

Power Company %o she Peonlcs Celiformin Hydwo-IZlectric Corporation,
for the amount of stock anl honds hereinbefore relferred to, so That
“he sitle to the vroperties of the selling corporations will vass

-

diroet to ornlicant Peoples Colifornias Eydro-Electric Corporation.
We Za Dochey Co. will, however, poy the agreed consiierstion.
The 2eovles California Hydro=Zleetric Corporetion, o Cal
nle Corvnoration, wes orzsnized on or about June 11, 1926 wish
guthorized stock isesue of 5200,000.00 divided into 2,000 sheores of
the par value cf 100.00 each.  The company's irticlec of Incorporse-
tion rocite that the place where the vrineipel business ol sald cor-
voretion is to be Transected ic the City and County of San Francisco.
The compeny acks vermiscion to lszue 357,000.00 of its common Stock
emd %150,000.00 ¢£ 1%z five end one helf percent 1l5-yoer bonds %
Poshay Cc. in voyment for the pronerties of lendocino
Iight ené Fower Company end Asliturss Electric Rower Company, ©
provorties to be trancferred to it free and clesr of g2ll encumbrances.
The totel weount of stocks ond honds, the issue of wihleh the Cormize
sion Lo esked to anthorize in nayment for the vromervies Yo which

Ll

reference ace beoen made, sgirerates »187,000.C0. following the

necring the Commisslon wes requected T0 gegjrezate the smount
gurities that may be issued in naoyment for the nroperties of ¢
¢f vhe vvo compunios.

e heve concilered thz unpreicals, ¢ ‘ atements and.

Qher eVLATNCS SUDDITIEL 1D ThIQ nroceeding wnd ave of 4he opinmion

Zoovles CaliZornila Iydro~Zleciric Corvorudtion should be

57,000.00 oFf cvock aud not ox=-
one hald percent bonds in
¢lear of all incumdrances, of
Jlendocine Electric Lizht ond Fower Company endé Lllituvras ZElectr
cribed in this enwplication. Teivther the stock

0“




i%le o ot rreperties of one compaxy vefore
title %o the nrorerties ol the otvher comvany,
iom oI th propertie:.of
ané Power Comwany not exceedlng Ul ,QOO cQ
ad no% exeeeding 421,000.00 of bonds, wnd in vhe cige of
of Alturas Zlociric Rower Company

ctock ond net oxceeding 579,000.0C of

“hat the onés
foocuecd will be wequired by a holding company,
veversheless we aro of the ovinion thet the mortguge end/or deed of
o+ oxecuted by the Peoples Californis Iydro=Zleetric Corvoration
cecure the payment of such vonds should ve drown as though the

L)

she senorel »ublic, rather fthan to & holding

snows that the purcheser ¢f the vroperties
¢ llendoeino Zlectric ILizht and Fower Compony end Alturse Elecirice

Power Company :ionds ready to male 2ll improvenents necessary Lo

zive adegquate vervice. Dlane sre deing nrepsred for the installae

0

g o record that %hé
intends to continue

in of Loz tire boing, the rates now cherged by the ilendocine

Eleetric Iight ané Zower Cempeny axné the Alturas Zlectiric Power

Company.
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\pplication having been made to the Reilrocd Commission
an order authorizing llendceino IZleetric Light and Power Conpeny
&z Zleoctric Dower Company o tronsier thelr business and

in this spplication to the Zoonles

P

Celifornia Jydreo=Electric Cormoraticexn, and 2¢o s California Hydroe-

o

Zlcetric Corporotion hoving esked permission 40 sequire said pro=
and

werties and issve 357,000.00 of its common cepital stock/’ﬁlso,ooo.

Zirst mertgage bonde in vayment for caid nroperties and to
ortgege o sccure the payment ¢f its bonds, e pudblic
hooring nevine been held before Zxeminer Fankheuser and the Com-
mission belny of the opxinlox that the trensfer of the vroverties
should he cuthorized and the Zcoples Celifornic Eylro-ZTlectrie
chould ve peormitied to issue not exceeding 357,000.00
excoading ;100,000.00 of bonds in yayment for said
“he meney, vroperty or laber to be procured or ysid
0f seld ctocxs end honds is reasonably rerulred by
tho exponditures herein outhorized 2re not in whole
regsensoly chargeuble o overating expenses or +to income,
cpnlication should be granted ge herein provided end
not otherwice, therefore

IT IS ZER&2Y ORDIRED as follows ;=

L. Alturas Zlectric Power Compeny mey <Sell itg nroporties
zenerally descrived in the petition vids zpvlication end more
certicularly in applicants’ Zxhiblt Fo. 1 to the Teoples Celiformia

yadro~Slectric Corporation, and said Peoples Coliformis Hydro-
lectrie Corperetioxz iz herody pormittéﬁ to segulire sald vroverties
end %o issuwe in peyment therelor, nrovided It scoulre the same

free and clesr of 21l incumbrences,not oxceeding .545,500.00 of
stock ané not exceeding 79,000.00 faco smount of five and one helf
percent Iirst mortzeze li-yeor z0ld honds.

S




2. .londocine Zlectric Light und Tover Compeny may sell 1ts

nronertles renerally described in the netition in this application
2nd more parsicularly in sonliconte’ Exhibif Jce 2 %0 the Reovles
Colilornia Gydro~Zldctric Corporstion: ond cald Peoples Celifornic
Sydro=Ilectrlic Corporetion is horeby nermitied to vurchese cald pro-
ervies and ©o ¢ in woyments therefor, provided 1t acculire th

w0 free and clesr of all encumbrances, net exceeding 310,500.00
¢l stock end not exceeding 521,000.00 of Live =nd one nelf vorcont
Tirst wortes

it inv

zeredy divmissed without prejudice.
4.  Tho 2uthority hereln zrsnied 0 issue stock an
will become effective wron the cate hercof.
. vo issue donds will bvecome
g supplomental order author-
the Peonle fornlse Zydro~Zlectric Coxncraiion to execute o
cecure the naymen . the bonds herein
and when Peonles Celifornig Hydro~Zlectiric
Corporation har naid the fee mrescribed by Section 37 ¢f the Pudlic
THilisi Maich feo 1z $100.00. |
authority herein granted, no proverty may be
trensiorred and no ctock or wonds issued after lurch lst. 1927.
5D ot San francisco, Colifornia, his :Zd”agﬂay of Sop-

Tember, 1
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