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Deoision No. /7 .ti.g 3 . 

In the Matter of the Application of ) 
PICKVlICK STAGES SYS~EM9 ) 

a corporation~ for an order per.m1t- ) 
ting it to issue three hundred thou$- ) 
and dollars (~~OO .. OOO.) of equipment ) 
trust certificates. ) 

In the Matter of the Application of ) 
PICKiuCK S~GES SYSTEM, .' ) 

a corporation. fo~ an order author1z- ) 
ing the issue of capital stock in the) 
S~ of three hundred twenty-five thous4 
and do llars ($325,000.) ) 

Application No. 1316& 

Application No. 13167 

Warren E. LibbY., for applicant. 

BY TEE COMMISSION: 

O:PINION 

In the two above entitled matters Pickwick stages System 

asks the Railroad Commission to make an order authorizing the issue 

of $325,000.00 of its common capital stock at par .. and of $300.000. 

of seven percent serial eqUipment trust certificates. at 95, to fi-

nance the cost of addi t10nal equipment. 
A public hearing on the two applications was held before 

~ner Fankhauser on September 28, 1926~ at which t~e they were 

consolidated for the p~ose of receiVing evidence and for decision. 

The company reports that as of June 30, 1926· it had out-

standing $916,,150.00 of stock and equipment t::"Ust cert1fioates of 

$476,000.00'. Its aesets and 118ob111 t1es' as of the same date, 
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are shovr.c. in Exhibit "A" as follows;-

ASSETS: 
Pl~t and equi~ment ••••••••••• $1,908.961.7& 
Securities of other corporations. • 2,675.00 
Caah (Credi t balance) • .. • • • • • • • 5,453.45 
Acco~nta receivable. • • • • • • • •• 125.753.07 
Notes receivable • • • • • • • • .. • • . 658.47 
Materials and 3up~11os .. • • • • • .. 75,105.81 
Special funds • • • • • • • •• , , , , lZ,041.1.5 
~re~a1ments • • . . . .. . .. • .. • . .. . 25~3'1.26 
Oth&r asB~ts • • • • • • • • • .. • • .... 44,976.14 
Deferred debits. • .. • • • • • • • • • 82.688.15 
Disoount on stock. • • . .. • • . .. . • '1',792.00' 

Total assets •.•••••• 

tIA:BILITIES: 
ce.pital stoek •••••••••• 
Funded debt • • • • • • • • • • • 
Notes payable • • • • • • • • • • 
Accounts :pa~ab1e .. • • 
Accruals • • • • • .. • • • • • • • 
Reserves • • • • • • • • • • • • • 
SllrPlus • . . . . .. • . . . . . . . 

~ . 12,280,536.52 

$ 916,150.00 
476,000.00-
2l3,43O.l7 
34l~S73.'7a 
17,829.'1'5 

l60.459.12 
155,293.80 

Total liabilities ••••••• $2,280,536.62 

In making these petitions to issue additional stook aDd 

oertificates, the company reports that it is in need of additional 

equipment and that it proposes to expend $600,000.00 tor the fol-

low1ng;-

Eight 14-passenger inter-c1t7 type stages at 
$8.000. each. • .. • .. • .. .. • .. .. .. • .. .... $64,000. 

Eight l8-passenger inter-city type stages at 
~9.000. each.. .. • • .. .. • .. .. .. • .. • .. .. " 72,000. 

~1ne 18-22-~a~senger observation sedan stages 
at ~11.000. each ........... ~ .. • •• 99,000. 

Six 22-passenger inter-city type stages at 
$10,000. each. .. • • .. • .. .. .. .. .. .. • tiO~OOO. 

Ten 26~passenger int~r-city type stages at 
$10,500. each .. .. • • .. .. .. • .. .. .. • • •• 105.000. 

Ten 33-passengar parlor sedan type stages st 
~~12, 500. ea.ch .. • • • • .. • • • • .. • .. 125.000. 

Five 18-20-~assenger parlor buffet type stages 
a.t $15,000. each. • .. • ... • • .. .. .. .. • 75,0..QQ.:., 

Total... ••• ............. ...... $000.,000.,·' 
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A~plicant proposes to obtain a portion of the $600.000.00 

through the sale, at 95 percent of par value. of $300.000. of 

e~u1pment trust certificates, bearing interest at seven percent 

per allnUtr. and ma.turing in annual ins tsllments as !ollows;-
I 

September 15, 1927 .. .. .. .. .. · .$20.000;. 
September 15, 1928 .. .. .. .. 40,000. 
September 15, 1929 • .. • .. · • 60,000. 
September 15, 1930 .. .. • .. 60,000. 
Se~tember 15, 1931 • .. • .. · .. 60.000. 
September 15, 1932 • .. .. • • • 60,000. 

There have been filed with £pp11eat10n No. 13166 a copy 

ot an equipment trust a.greement, defi:cing the terms and condi tiona 

under which the certificates will be issued and a copy of a lease 

agreement under which applicant is gi van the right to operate tho 

e~u1pment referred to herein. ~hese agreements appear to be in 

sat1sfactor1 form. 
At 95 applicant will receive $28~,OOO.OO for the cert1fi-

oates. The balance of the purchaSe price, a.pproximately ~~15.000.t 

wIll be provided through the issue and sale of the stock covered by 

Application No. 13167. 
While the record shows that some of the equipment may be 

leased to PickWick Stages System of Ar1zona~ C. F. Wren, president o~ 

~ickwick Stages System, has, subsequent to the hearing had on Sep-

tember 28t~ advised tho Commiss1on that none of the equipment ac-

quired through the issue of the equipment trust certificates would 

be leased to the Arizona corporation. Only in the case of an 

emergeno7 wi~l an~ of the equipment be operated over the routes o! 

the Arizona corporation. According to C. F. V~en the e~u1pment w11~ 

all be used and operated by the Pickwiok Stages System. 

o It:D E it 

Pickwick Stages System. s oorporst1o~ having applied to 

the Railroad Commission for an order authorizing the issue of 
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$300.000. of equipment trust certificates and $325,000. of common 

stock, a public hearing having been held and the Commission being 

of the opiD1on that the money, propert7 or labor to be procured 

or paid for through such issue is reasonably required by app11cant 

for the purposes specified herein, and that the expenditures for such 

ptll'poses are not in whole or in part reasonab17 chargeable to oper-
ating expenses or to income; 

IT IS ?:EREBY ORDEBED that Pickwlck Stages System be, and it 

hereby is, authorized to issue and sell at not less than par, $325,000. 

of its common capital stock. 

IT IS ~~y FUR~EER ORDERED that Pickvdck.Stages System be, 

and it hereby 1s, authorized to execute and enter into an eqUipment 

trust agreement and lease agreement su.bstantially in the same form as 

the agre~ents filed with Application No. 13166, and to assume or 

guarantee the payment of not exceeding $300 ,000-. of seven percent 

e~u1pment trust certificates, dated September 15, 1925 and payable on 

or before September 15, 1932, the issue of' which certificates is hereby 
a:c.thorized. 

The authority herein granted is subject to further conditions as 

follows;-

1. ~Ae equipment trust certificates, herein authorized to be 

issued, shall be sold at not less than 95 percent of faoe 

value plus accrued interest, and the proceeds, other than 

accrued interest, which may be used for general corporate 

purposes, together With the proceeds from the sale of the 

stock herein authorized, shall be used to pay for the 

equipment to which reference is ma.de in the foregoing 

opinion, said pa.yments not to exceed the cost set forth 
in said opinion. »:J.y proc&e:ds rema1IJj:ng after the pur-

chase of sa1 d equipment may be expended onl7 for such 

purposes as the Commission Will authoriz.e in a supple-
montal order or ordors. 



2. The a.uthori ty herein granted to execute an equipment trust 

a,g:roement and a. lease agreement is :for the purpose o:! 

tllis proce&d.ing only and is granted o:cly insofar as 

this Commission has juris:d.ict1on llllder the terms of the 

Public Utilities Act. and is not intended as $Xl a.pproval 

of said equipment trust a.greement and lease a.greement as 

to such other legal reCl,u1rements to which said equip-

ment trust a.greement and lease agreement may be subject. 

S. Applicant shall keep such record of the issue and ssJ.e of 

~he stock and equipment trust certificates here~ auth-

orized and of the disposition of the proceeds as \~ll 

enable it to file. on or before the 25th day of each 

month a verified report. as reqUired by the Railroad 

Commission's Generel Order No. 24. which order. ~nsofar 

as a.~p11cab1e. is made a. ~art of tbis order. 

4. The authority herein granted will become effective when ap-
p11o~t has paid the fee prescribed by Section 57 of 

the Public Utilities Act. and Section & of the Auto Stage 

sn~ Truck Transportation Act. which foe 13 $ZOO. under 

the authority here~ gr~ted no stock or certificates 

may be issued after September 10, 1927. 

DATED at San Francisco,. California.. this stS. day of 

October. 1926. 

Comm'1ss1oners. 


