IR
Decision No. JT7HL3E

BIFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
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Tn the Matter of the Applicatien of )
PICKWICK STAGES SYSTEM, )
e corporation, Zor en order permit- )
ting it to issue three hundred thous- ) Applicstion No. 13166
end dollars (3300,000.) of equipment )
trust certificstes. )

In the Matter of the Application of )
' PICKVICK STAGZS SYSTEM, )
a corporation, Zor an order suthoriz- )
ing the issue of capitel stock im the ) Application No. 13167
sum of three hundred twenty-five thouss
snd dollars ($325,000.) )

Warren E. Libby , for applicant.

BY TEE COUMISSION:

QRPINION

In the two ebove entitled matters Pickwick Stages System
asks the Railroad Commission to mske sm order authorizing the issue
of 3325,000.00 of its common capital stock at per, and of $300,000.
of seven percent serisl equipment trust certificates. at 95, to fi-
nance the cost of cdditionsl equipment.

A public hesring on the two applications was held before
Exeminer Fapkhauser on Septembdex 28, 1926, st which time'they were
consolidated for the purpose of receiving evidence and for decision.

The company reports that as of June 30, 1926 it had out-
standing $916,150.00 of stock and equipment trust certificstes of
$476,000.00. Its ocssets and liabllities as of the same date,




are chowvn in Exhibdit "A™ as follows:-

ASSWTS‘
l&'ﬂt md- unipment- - - - - - - - 3 - Ol“)l 908 961&76’
Securities of other corporations . . 2, 675 00
C&Sh (credlv bal&nce) *« & & @& ® & & o = 5,455.45
Accounts receivable . .« ¢ o . 4 . . . 125,733.07
Notes receivable . 638 647
Materials and supplies « « ¢ o « &« & 75,105.87
SPGCiaJ. funds L] - - L[] - - L J - [ 2 , ' ' ' 13’041.75

Propayments « . . v . . b e e e e ... 25,377.26

Othor assets . . 44,976.14
Deferred debits . « e a s & a s s » » 82,6885

Discount on stock 7.792.00

Totel 293058 ceveeess §2!2805536.68

LIABILITIZES:
~ Cepitel stoek . . . $ 916,150.00
Fonded dedt . o . . 476,000.00
Notes payable . « . 215,430.17
Accounts payable . . 341,37378
Accmﬂs -« @ - - o » - - - 17'829075
RQSQI‘VGS . @ . & & o . & - 1{50’459.12
SUTPLUS ¢ o « o o o o o s o o & o o 155, 293.80

Total lighilitieBececcas

-
-

$2,280,5%6.62

In meking these petitions to issue additional stock and
cortificates, the company reports that it is in need of ad&iéional
equipment end thet it proposes to expend $600,000.00 for the fol-
lowing =

Zight 14-passenger inter-city tyre stages at

QBOOO-Q&Ch.-...-.--.-..---. $64'OOOO
Eight lB-paﬂsenger inter-city type stages at

\.‘)9 OOO. Q&Ch - - - - - - - - - - - =« - . = - 72,000'
Nine 18-22-pacsenger observation sedan stages

8% $11,000e 08CH 2« & ¢ = o « 4 o o o o o o o 99,000
Six 22~pascenger inter-city type stages at

sl?lo OOOI eaCh - - - - - - - - - L] 60,000‘
Ten 26-passanger intor-city type stages at

?10500. G&Ch--.........-... 105.0000
Ten 33-pa°sanger perlor sedan type stages at

®12,500. each . 125,000.
Five 18-20~vassenger parlor buffet type stages

2t 315,0000 ©ACR o o o « o0 s o o o o « « 75,000.

Totalaaoo.-oooo.--.;.-.o $6001000t\




Loplicant proposes to obtsin a portion of the $600,000.00

through the sale, at 95 percent of par value, of $300,000. of

equipment trust cortificates, bearing interest at seven vercent

per anoum and maturing in snmual installments ss Zollows;~
September 15, 1927 .520,000.
Sepsember 15, 1928 40,000.
September 15, 1929 60,000.
September 15, 1930 60,000,

September 15, 1931 60,000
Septemver 15, 1932 60,000.

There have been f£iled with Application No. 13166 & copy
of an equipment trust agreement, defining the terms and conditions
ander which the certificates will be issued and a copy of a lease
agreement under which applicant is given the right to operate the
ecuipment referred to nerein. These agreements appear to be 1n
satisfactory form.

At 95 epplicent will receive $265,000.00 for the cer¥ifi- |
¢cates. The balance of the purchase price, approximately £$315,000.,
will be provided through the issue and sale of the stock covered bY
Application No. 13167

While the record shows that some of the eguipment may be
1eased to Pickwick Stages System of Arizona, C. F. Wren, president of
Piekwick Stages System, has, subsequent t0 the hearing had on Sep-
tember 28th, advised the Commission that none of the equipment ac-
quired through thé jssue of the equipment trust certificates would
bo leased %o the Arizona corporation. Only in the case of an
emergency will any of +he eguipment be overated over the routes of
the Arizona corporatiom.  According to C. F. Tren the e¢uipment will
g1l be used and operated by the Pickwick Stages System.

0O RDER

Pickwick Stages System, & corporation, having applied to
the Railrosd Commission for an order authorizing the issue of
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$500,000. of ecuipment trust certificates and $325,000. of common
stock, 2 public hearing having been held and the Commission being

of the opinion that the money, property or labor to be procured

or paid for through such issue is reasonabdly required by applicant
for the purposes specified herein, and that the expenditures for such
purposes are not in whole or in part reasonably chargeable to oper—
ating expenses or to income;

IT IS ZEREBY ORDZRED that Pickwick Stages System be, and it
reredby is, authorized to issue and sell at not less than par, $325,000.
of its common capital stocke.

IT IS EERZBY FURTEER ORDERED that Pickwick Stages System be,
and it hereby is, authorized to execute snd emter into sn equipment
trust agreement and lease agroement substantially in the ssme form as
the agreements filed with Application No. 13166, and to assume or
gusrantee the payment of not exceeding $300,000. of seven percent
eouipment trust certificates, dated September 15, 1926 and payadble on
or before September 15, 1932, the issue of which certificates is heredy
suthorized.

Tre authority horein granted is subject to further conditions as
follows ;=
l. The equipment trust certificates, herein asuthorized to be
issued, shall be sold ot not less than 95 percent of face
value plus sccrued interest, and the yproceeds, other than
scerned interest, which may be used for general corporate
vurposes, together with the proceeds from the sale of the
stock herein authorized, shall be used to pay for the
oquipment to which reference is made in the foregoing
opinion, sald payments mot to exceed the cost set forth

in said opinion. Any proceeds remaining after the pur-

chase of said equipment may be expended oxly for such

purposes as the Commission will suthorize in a supple-

mental order oxr orders.




2. The authority herein granted to execute an equipment trust
agreement and a lease agroement Ls for the purpose of
this proceeding only and is granted only insofar as
this Commission has jurisdiction under the terms of the
Public Utilities Act, and ic xnet intended as an approval
of said equipment trust agreement and lease agreement as
to such other legal regquirements to which sald eguip~
ment trust sgreemont and lease sgroement may be subject.

3. Applicant shall keep such record of the issuwe and sale of
the stock and equipment trust certificates herelin auth-
orized and of the disposition of the proceeds as will
enable it to file, on or before the 25th day of each
ﬁonth a verified report, as required by the Railrcad
Commission®s Generzl Order No. 24, which order, insofar
as aprplicable, is mede & »art of this order.
authority herein granted will become offective when ap-
rlicant has paid the fse prescrided by Section 57 of
tho Public Utilities Lct, and Section & of the Autc Stege
and Truck Transportatiom Act, which fee is 3$30C. TUnder .
the suthority hereln grented no stock or certificates
may be issued after September 15, 1927.

DATED at San Francisco, Califormis, this =é éé day of
October, 1926.
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