
I,BM: 
:Decision No. /7 J.. '-I-~ • 

BEFORE X:S::: :R.AII,RO.A:S COM!!! SSION OF T:r:J:E 

In the llatter of the Application of ) 
CO.,(~ST V,t\LLEYS GAS A..lf.D ELECTRIC cOtrP.!uU.) 
a corporation. to issue and sell Ser- ) 
ios ~w seven percent c~ulative pre- )Applicstion No. 
ferred stock of the par value of ) 
:)500,000.00. )' 

Chickering ~d Gregory, 
by ~.C.Fox, for applic~t. 

BY THE COOIISSION: 

a ? ! N ION 

13159 

In this application, as amende:d at the hearing held 

before Ex~iner Fankhauser. the Railroad Commission is asked to 

make an order a.uthorizing C'oast Val1elS Gae and Electric CompaIlY 

to issue $5"00.000.00 of its Series "B" seven percent cumulative 

preicrrod stock. The Commission is also asked to a.uthorize 

the company to sell the stock a.t not less than par. to use, of 

the proceeds, an $lT.ount not exceeding six dollars per share of 

stock sold to pa.y commissions and expenses incident to the sale 

thereof, and to use the remaining proceeds to finance the cost 

of extensions, additions &~d betterments to its plants and pro-

perties. 
~~e company reports actua.l conetruction expenditures 

up to July 31, 1926. and estimated construction expenditures for 

the ~emaining five months of 1925 and for the year 1927 o~ 
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~~1,.416..8S4.55 which it reports have not been ps.1d or pro'rldedlf'or 

through the issue of securities. ~h1s ~ount is detorminod . 
as fo110vlS;-

Unreimbursed balance at ~ugust 31.1925. 
as ~er ~pplicat1on No. 11803 $70g,.40l.33 

?lus amount excluded from totsl as 
estimated stock ~rocced$Cexplained 
'below) .. .. .. .. .. .. •. .. • • .. .... 10'7,348.00 

Total..... ........ ~~816, 749.$$ 
§irst mo~tsago bonds retired between 

AUe.31,1925 and Ju1~ 31.l925 28,000.00 
Net construction expendit~es Aug. 

31,1925to Jul~ 31.1926. ....... 
Total ••••••••••••••••• • 

735,718.74 
:~1.S80.46S.07 

LESS: 
Cnsh roceivea !or conversion of Ser-
ios ~An stock to Series "B" stock-
Aug. Sl, 1925 to July 31.1925 

~roceede from 6% 3tock subscri~tionz 
?roceeda from 7% stock sold Aug.31, 

1925 to July 31,1926 including ~ro-

434.00 
2.,213.35 

ceeds from partial payment subscrip-
ti ons .. .. .. • .. • • • .. .. • .. .. 800' .. 990.98 

Antic1~ated proceeds from sale of 
remaiD1ng ;~27'Z',.100 ... of stock auth-
orized in previouS orders plus bel-
gnce due on outst~di~ 3ubscr1~-
t10ns • • • .. • .. • .. • • • • ... 2.76~050.S9 

Increase in dopl":'cia tion reserve 
Aug. 31.1925 to July 31.192& 

Total • • • • • • • • 
27,950.86 

l~et construction expenditures to July 31, 
1926. to be reimbursed from sale of 
$500,000. of stock ........ . 

Amount required to complete 1926 budget 
Esti~stod minim~ ~o~t for 1927 
Total expenditures made the basiS of 
application herein to issue $500.000. 
of stock . . . . . . .. . . .. . ~ . . 

1.107,639.58 

472.828.49 
444.056.06 
oOO'tOOO .00 

In Application No. 11803 the comp~ reported 1te unre1mbureed 

e~endituros (ExAibit E) as of August 31,1925 at e709.401.33. 

In d.etermining thie: e.mount the comp8.llY' deducted from its actual 

exponditures $107,348.00 which it believed would be collected after 

August 31,1geS from the sale of stock, the issue of which the 

Co::nm1seion had suthorized prior to August 31, 1925·. In the 

present proceeding applicant re~ort8 the actual receipts from 

tho sale of stock from Auguzt ~l,1925 to JUly 31,192&. at 

$800.990-98, which amount, as ShOiv.n in the preceding ststement~ 
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is dedncted from sctnsl expenditures prior to July 31. 1920. 

!nasmnch as the comp~ reports the actual receipts ~rom the 
. and 

sall3 of stock from August 31. 1925 to July 31. 1926,/ dcduo'ts ' 

the same from its actual expenditures, the I3stimated receipts 

of $107.348.00 deducted from expenditures to AUgust Sl. 1925 

in .Applioa.tion No. 1180:5, should be a.dded to the $709;401.33, '~;'~ 

the reported unreimbursed bala.nce as of that da.te, for otherwise 

the $107.348.00 would be deducted twice. 

Tile expendi tures made prior to July 31, 1926. are de-

scribed in Exhibit "C", and those estimated for the remainder 

of 192&. in Exhibit ~w, both attached to the a.pplioa.tion. 

Tho estima.tod expenditures consist of the follow1ng;-

Steam plants • .. .. .. • .. • 
Electric tra.nsmission •• 
ElectriC substatioDS 
Electric distribution. 
Street lighting .. .. .. .. 
Gas plants .. .. • • • • 
Gas distribution ..... 
~;la.ter plants a..."ld ztorage 
We-tor distribution ...... 
Office and misco11e.neo~s 

'bu11diD.gs • .. • • • 
Office equipment • • • .. 
Transportation oquipment 

~otal •••••••••••• 

.:;;1,200.00 
105,056.74 

75.869.41 
135,288.70 

5,084.54 
Z,804.S3 

44.599.65 
3,218.80 
24,6~.64 

36,661.56 
7,740~05 

888.34 

~1~444.!056 .06 

-Xae estimated exponditures for 1921 are not set forth 
in this application. However, in view of the margin between 

the :~500,OOO. of stock covered by this application and. the 

$916.884.55 representing expenditures mad&. or to be made. during 

1925,. it seems unnecessary to give cons1cleration to them a.t tl:l1s 
time. The ordor hereizt. therefore. Will authorize the issue 

of stock to fi~nco. in part. expenditures up to the close of this 

year only. 
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ORDER 

Coas t Valleys Gas ',and Electric Company-, having applied to 

the Railro~d Commission for pormission to issue and sell stock. 

a public hearing having been held, and the Commission baing of 

~he opinion ~~at the money. property or labor to be procured or 

paid for through such issue ~d sals is' reasonably required for 

the purposes spocified herein and that the expenditures for such 

purposes are not in whole or in p~t reasonably chargeable to 

operating o~ense or to inco~e. 

IT IS HEREBY OR:DERED that Coast Va.lleys Gas and Electrio 

Company be. and it hereby is, a.uthorized to issue sna sellon or 

before December 31, 1927. :~500,OOO. of its Series TfB1T: sevon per 

cent cumulative preforred stock. 

The authority herein granted is subjoct to the following 

condi tions ;-

1. Applicant shall soll its stock at not less thsn the 

par value thereof. 

an amount not exceeding six dollaxs per share of 

stock sold to pay commissions and expenses ,inci-

dent to the sale thereof. and may use the remain-

ing proceeds, and snch portion of the six dollars-

not needed to pay commissions and expenses incident 

to the sale of ~tock. to pay indebtedness and to 

reimburse its treasury on account of the expendi-

tures made prior to July 31, 1926. reforred to in 

the foregoing opinion. and to finance in part the 

cost o! the estimated expenditures of $444.056.06 

msde 9 or to be made during the last five months 

of 1925, provided that only such expenditures as 

are proporly chargeable to capital accounts, us de-

fi:::led by the D'ni iorm Classifications of .A.ccomts 



prescribed by this Oommissionmay be financed with 

such procoed.s. 

2. Applicant shall kee~ such record of the issue. sale and 

delivery of the stock herein authorized and of the 

disposition of the proceads, as will enable it to 

file, on or before the 25th day of oach month. a 

verified report. as re~uired by the Rsilroad Com~ 

mission '4'$ Goneral Order No. 24. which order, insofar 

as applicable, is made a part of this order. 

S. The authority heroin granted shall become effective upon 

the date hereof. 
/ 

DATED Dot San. Prancisco, CaliforDia. this -.;./ ..... I_l:;.._t_day' of 

October, 1920.. 

Commissioners. 


