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matod that the City of Fort Bragg has 2 population of sbout 4,000.
The Tpion Limber Compeny owns 96.9 vorcent of the outstanding

stock of the Fort Bragg Zlectric Company. A1l *“he electrical energy

atstributed by the Fort Bragg Electric Company is generated at the

Juxber company's steam power plent and purchesed from the lumber com=
pany. Energy is dolivered to the Fort Bragg Electric Company at
2300 volts ot the power house. A vortiocn 0of the electric energy is
distributed by the Fort Bragg Electric Compsany at that voltege in and
nesr the corporate limits of Fort Bragg. "hile the remainder is
stepped up to 6600 volts by three £1£ty X.V.A. transformers for trans-
misglion over s threo phese line %o the Mendocino Flectric Light and
Powor Company at Jug Hamdle Creek sbout five miles south of Fort 3Bragg
end %o rural cuctomers en route. Ac of April 1, 1926 the company
nwad 874 sorvice commections and 1061 meters 1n service.
A¥praisals of the properties involved in this spplication

reve been submitted by Day and Zimmermen, consulting engineers, and
by C.T.iess, sn assistant englneer for the Reilroad Commission. As
c? Avpril 1, 1926 Doy and Zimmerman in spplicant’s Exhibit No. 2 esti-
mete the revroduction cost new of tke properties ot $185,269.00 snd

e roproduction cost new less depreciation =t ($122,382.00.  As
duguct I, 1926 C.T.less estlmales the reproduction cost new of the
properties at $125,958.00 end the reproduction cost new less deprecia~
<ion at 386,245.00. The aifference in the estirates represonting
the reproduction cosv new of the vroperties is sccounted for primarily
ip the difference in the sllowsnce for overhoad oxpenses. Dawy apd
7irmeymen sllow 20-1/2 percent and C.T.Mess 12 percent. for such pur-
POSES. The difference in the e¢stimates rcpresenting the revroduction
cost new less deprecistion is primarily accounted for by different
mothods being used %o calculate the acerued depreciation. Reference
<5 nere mede %o the decision, in Application No. 12991 for a statement
0f the method employed in estimating the reproduction cost new less

depreciation of the properties.




FProm apvlicant's Ixhibit ™C™ Lt appears that W.B.Foshay Co.
rave agreed to vay $225,000.00 for the properties of the Fort 2ragg
Electric Commany described in this apovlication. It is of record that
We B. Focshey Co. will cauvse tThe title %o the properties c¢i the Fort
Brugg Compsny, if taat company is permitted To sell the same, %0 pess
directly to vhe Doeovles Californis Hydro-Electric Corporation. In
consideration of causing seid properties to be conveyed to the Peoples
California Hydro-Electric Cormoration the DPeoples Califernis Hydro-

Zlectric Corporation aslks wermission to issue to W.B.Foshay Co.

275,000. of common stock and $15C,000. 0f first mortgage 15-year Sive

end one half percent bonds.

- Ve heve considered the evidence submitted in this proceeding
and ere of tho ovinion thst the amount of stock ard bonds which the
2eoples Californis Hydro-Blectric Corporstion ssxzs permission ©0 issue
ic oxcessive. Nelther the earnings of the company, nor any of the
gppreisals of the properties submitted Justify <the issue of $225,000.
of stock and bonds. In our opinion the Peoples Californis EHydro-
Zlectric Corporation should be veormitted to issve not more than
$85,000. of stock and $65,000. of bonds in payment in full for the
vroverties of the Fort Bragg Zleciric Company. If W.B.Joshey Co.
or sny ome olse, desire to pay %225,000. cask for the rroperties they
mey &0 so0, but this Commission will not recognize such payzent as the
value of the properties as a basis for the fixdng of rates or the
issue of stock, bonds, notes or any other form of indebtednoess, in-
cluding sccounts paysble or notes vayasble on or bvefore one yesr efter
cate. This decision contexplates that the purchasing compony will
pey 5100,000. for the properties and no more, and that tho $100,000.
will be repraesented by the stock and bonds herein asuthorized. The
order nerein will require the purchazing company %o stipulste that
it will not a% any time issue or record on its books any indebtedness
to revpreseat fhe difference between the stock and bonds herein auth-
orized and thoe smount wihich W.B.Fosghay Co. Lnave egreced to pey for the
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properties. e L
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Application having been made to the Reilroad Commission for

en order suthorizing Fort Bregy Tlectric Company Lo sell and transfer
1%c buciness and eleciric propertles descrived in this application
<o %the Peoples California Hydwo=Electric Lorporation, and the Pooples
Celifornia Hydro~Zlectric Cervorstion having ssked permission to
acoulre said proversies and issue 475,000. of stock and $150,000.
0f itz first mortgoge bonds in payment for caid nroperties, o public
hearing having been held before Ixaminer Fankkauser and the Commis-
sion beirg of the orinfen that the transfer ol the properties should
be authorized subject to tho provisions of thic order, and that the
Peoples Celifornie Eydro-Electric Corporation should be permitted to
igsue nos exceeding 535,000.00 of stoclk emd not exceeding $65,000. of
vegment for sald nroverties free and clear of all oncuxbrances;
money, vroverty or laboxr To be procured or paid for by the
gaid stock and bonds is rcosonadbly reguired by spplicent,
Peoples California Hydro=zZlectric Corporstion; vhat the expenditures
nthorized sre not in whole or in part ressonably chargesbvle

ng expense or to Ilncome snd that this sporlication should

ta
be grented ag hereln provided and nov otherwise, therefore,

IT IS HEZRLIBY ORDERED as follows;-

1. Fort Bragg Electric Company may coll 1ts properties genorslly
described in thre petition in this awnlication énd mere particularly
in spplicent’s Zxhitit No. L, to the Peoples California Eydro~Electric
Corporation and saeid Peoples Califorrie Zydro~Electric Corporation
ig hereby vormitted to aceuire said yrovertiss and to issue in Luwll
vayment trerefor, vrovided it sceuire the seme free and clesr oXf all
encumbrances, not exceeding $35,000. of cormon stock and not exceeding
+65,000. face amount of five and one hslf wercent first mortgage

1E=7ear gold bonds.




2. The suthority herein granted will not become effective wntil
Peoples California Bydro-ZElectric Corporation has filed with the Com=
mission in satisfactory forr a stivulation duly and legally executed
by its proper officers suthorized by Lts Bosrd of Directors sagreoing
thet it will never issuc or recoxrd on its books any form of indebhted-
ness to reprecent the differenco betweexr the 3100,000. of stock and
bonds herein euthorized to bc issmed snd the 3225,000. which W.B.Poshay
Co. rave agreed to vay for the »roperties of Fort Bragg Tlectric Com=-
neny, nor creave any form of indebtedness vayeble to 1ts stockhelders
or edfiliated companics, oxecept in such amounts as may represent funds
necessary for vhe actual overation of its proverties: nor will the
suthority nerein granied to issue bords become effectdve until the Com-
rission has entered a supplemental order authorizing the Peoples Cali-
fornis Zydro~Electric Corporation to executo & morigage and/or deed of
trust Yo secure the vayment of the vonds hereln suthorized Yo be issued,
and until Peoples California Hydro-Zlectric Corporation haes pald the fee
prescribed by Sectlon 57 of the Public Utilities Act, which fee 1s B55.

3. TUnder the auﬁhority herein granted no properties mey be

transferred and no stock and bonds issued after Narch 1, 1927.

/
Tl
DATED ot San Francisco, California, this /«3 <5 day of Qetodber,




