
BEFORE TEE RAILROAl> COMinSSIOY OF ~AE: S'l!.A.TZ OF CALIFORNIA. 

In the l!o.tter of the Appl.ieo.tion } 
of E:IGH'f1AY TIUioNs:POra COMPANY tor) ... . '} ~ ex~enSlon of its.oper~tive 
r1g.b.tc f'r om Sc.n Juo.:. to W:J.tOOIl- } 
ville and So.nta. Cruz. ) 

APPLI ~ IO!.'\' NO. 12134. 

L. N. Bro.dsho.vl, tor Southern Pacific Rail
\7O.y, hotestOllt. 

Edvro.rd Stern, :for .Americsn Ra.ilway Exp:-ess, 
Protectant. 

R. A. Encell and J. A. Uiller, for Coc.otcide 
Transport~tioIl Company, ?rotest~t. 

WyCk.o;£f & Gordner o.ud :Oevlir. & :Brookman, for 
Cl~k Bros.) ?rotes~ts. 

B. :o.~. Greene, tor J. ~!. Wo.rd., lTotestant. 

EY TEE C~SSION: 

O?INION 

In this proceediIlg the Highvro.y Tranzport ComllOIlY', 0. 

corDOro.tion, hsz ~et1tioneo. the Railroad Commission tor an 

order de clarine that ~ublio convenience ~d nocessity re~uire 

an extension of app11c:lllt 1 :: ol'ero.tiva rights from. San Ju.o.::l 

to 7fo.tzonviJJ.c o.nd. S~to. Cruz. 

?u.blic hearings herein were conducted by Ex:;:,miner 

tlilliams at Santa Cr:.z, S:m Joze and Wo.tsonville. 

Ap:plico.nt now c onductz an operation between San Fron-

cisco :::::ld Son J'o:e :;llld. :points o.s far south as l1011ister) 



Salinas and Monterey, fo= the transportation of all classes 

o~ freight, ~s Drovided in ]ecision No. 15328 on Application 

No. 10938. 

~ o.=.e:c.d.ed. at the heo.l"ing, aDplic~t ffnoV{ seeks 

authority to tro.nsllort fl'oeight by automobile truck to and 

from 7latsonville and. S:;;.nta Cruz c.nd. intermediate :po1:c.ts, ex

ce~t Los Gatos, on the line of the highway trom San Jose 

via Los Gatos, Sc.nts. Cnz, Watsonville, through Chittenden 

?o.ss, 'bac:t to So,:!. J'tUl:l, as :::. :part ot s.:ld o.s :;Ill extension of 

its :present operative rights." 

According to a~:plicantts Exhibit nAn attached to 
. ~ . 

the aDplication, the rates to be charged for this service 

between San Frs.ncisc 0 Olld. Wc.tsonville Dono. Sonto. Cro.z are the 

rates cl:eady provided in o.pplic~t's Tariff C. R. C. No.4 . 
between San Froncisc 0 and Holliste::o and between San Jose 

:;:.nd Watsonville o,nd santo. Cru.z, :l rate in each instance 5 

cents per 100 pounds higher thc.n the :ro.tes nomad in a:p:pli

cant' s Loc~ Froight Tariff lIc. 4 between S:::.n Fr~cisco and 
-Rollister. The equipment now used in the genercl service ot 

c.p:plio:::.nt is to 'be used in the propo sea. extellsion, with such 

additions as may be necessary. 

The effect of the enlargement of :::.:pplioantts 
-

opero.tivo rights V10Ua. be to :permit freieht from San hc.neisoo 
~ 

and San Jose to be trans:portea. to Ssnta Cruz and Wetsonville, 

thence via Chittenden ~ass to S~ Juan, where the extension 

wo1.llo. again join the operative rights of applieCllt. 

By sti~ulation tiled at the hearing, applicant 

withdrew its re~uest tor authority to transpor~ berries, veg-
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et3.o1es, green trui ts, 1'0'OJ.try and eggz betwee:l A:ptoz and 

S:J.lltc. Cru.:: 0Jld. :ill intermed.iatc :points, to onc1. trom San 

Fr311cioco, o.nd u!l0n thi:: stipula.tion tho :protest of J. 1[. 

Wo:d was wi thdraW:l.; 0.1::0, by st1:puJ.at10n with. Clark Bros., 

protestants heroin ~d a.:p:plic~ts in Ap~lica.tion Eo. 12636, 

ap:plicant withdrew its re~uest for authority to conduct 

~y movement northbound tor tAC same c~odities fro~ ~ 

points between !~tos and Betaoel, including Watsonville an~ 
the ~Jaro V~~ey, ~d UDon th10 ct1D~~t1on 'tho ~roto3t of 

CJ.o.:-k Bros. wa.s w1 thdZ'a.wn • 

• \ccOl"di~ to the testimony ot George L. Co.rmicho.el, 

manager ot the o.J?plic~t corpora.t1on, a.DDlio~t has 57 ~ieces 

of equipment, including trailers, ava.ila.ble tor service, o~ 

whicr. 30 :pieces z..re o.ctively e:c.gagea. in me.in J.1ne and. l':L~-Ul? 

:::.nd, delivery service, Olld 27 o.re a reserve used. in drayine in 

~d. about SOon Jose. The ab lli ty of o.l':Plicant to perform the 

service :proposed was not questioned at the hearings. Mr. 

Carmicho.el tes'ti:ried. the.. t tho a:9plieat ion was filed in rcsl'onse 

to ~ ~d. oontinued d.e~ds, on the l'o.rt ot the shippers 

%lOTI being serve~ to other pOints, tor the ~dd.it:Lonal service. 

It c.l'pe:lrs thc.t ma..ny So.n Jose end So.n FranciSCO shi:ppers now 

use their O\Von trucks or hire vehicles to make deliveries along 

th.e route o.nd to the cOm:::l.un1ties involved in this o.pp11eation, 

and tho. t the volume of their business ho.s reached. such mo.gni

tude that they desi=e an authorized carrier under regulation 

to conduct this service, t~us pcrmitt~ withdl"~wal of their 

OWD. eq,ui:plllcnt and termination ot more or less l'recarious telll-

porary ~r~ements. 
In sup:port of this Dos1tion, a:ppli~t introduced 

as \vitnessos trom S~ Jose, ~ed Streit of the A. G. Col Com-
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:POllY; R. R. Ledyo.rd, se.les ma::lc.gcr of the Keystone Compa:o.y, 

wholes::ue grocers; Louie J. ~Iarymont. manOoeer of the S:w. Jose 

~Dor CocDany; Co.rl S. Parker of P~ker & Wo.rlow, wholeso.le 

fruits; George J. Roath, munOoger of the Henry Cowell Lioc & 

CeI:l.ent Co:n:po.ny; Thoccs J. Trodd.on, s::Ll.es manc.ger of the i1o.lsh

Col Company, wholeso.1e grooers; T. J. Delmo.s, wholes$~e paper 

dealers; Cyril Enright, of the SOon Jose Es.rdwo.re ComJ?a:c.y; 

George L. Stc:n-ns, district :nonager ot the Co.l11'ornia S:pray 

Che~iool Comp~; Jos. C. Jewett, m~o.ger of A. G. Col Coml?~; 

J. C. ~e$ of Bl~e Bros., fruits und prod.uoe; Robert H. 

Borohers of :Sorchers Eros., building materisls ~d. fUel; Olld. 

G. B. Sto:oling, of1'ico mono.ger of the Co.lifornia Po.oJtine Cor-

l'oro.tion. 

It o.!>l'oo.re from the testimony 01' these witnesses tho.t 

there is :::.lrec.Oy :J.ovins over the route cought by s!l:plioant 0. 

l~ee ~uontity of co~od1tios trnnsported by shippers' ovt.n 

trucks or 'by Dl"'i v:::.te cs.rrie:rs, ~a. tho. t the shippers who are 

now using a:pp11oontr~ service, which in eaCh instonoe the wit

nesses d.ecl:n-cd was so.tisfo.ctory end ~eoess3.~, require its ex-

tension in ordor to oonsolidate loo.dS d.estined to o.:pplioont's 

Son Jose ter:nin~ for distribution 'by o.:pplicant. It a:ppears 

cle~ from the testimony of these witnesses that a subst~ti~l 

~ortion o! the Shipping :publio ~t San Jose, at ~east, re~ire3 

an extenoion of the f~oi~1tiez ~~ service of apD~io~t, ~d 

tb.:l.t the extension v/i11 absorb ill 0. ~s.rgc lJ3I"t, if not wholly, 

t:c.e present tlovetlcnt ef freight by truck fo.e:U1 ties \,lhich are 

not now under regUlation of this Commission. 
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~hc test~on1 of these witnessez wac su~~lemented by 

the testi:t:loJ:.1~ on crozs-exomino.tion. of witncose3 for othor a.p

lJ11co.nts, precented. :Jot So.nt~ Cruz ana. W~tsonville, :md. also by 

the o:::-iein:l.l testimoDY of R. I. Lease, wholeso.le crocer o.nd een

er:ll mercho.:c:t of So.:c.ta Onz, end. T.. J. Ebert, c.ry gOOc.c decler 

ot Santa C:-IlZ .. 
The gr~t1ng of the o.!,~lic~tion v~s proteste~ by 

t::'e Southern ~cific R::lilwc.y o.:J,d. the A:nerico.n ~:Uws.y Ex~ress, 

:nc.inta1:liDg ~e:"Vice into oJ.l the 1'01!lt:; sou,sht by applicOllt, :and. 

by the Coaztcide Tr~:l'o:::-tation Com~any, which conu.ucts a serv

ice between Ss.n :F::-o.ncisc 0 @o.. S:3llta. Cruz by way o=: Pescad.ero. 

It D.!,~ears qU1te pla.in frOQ the record. that the service of ' both 

the Southern ?c.cific ~d the American ~il\~ EA~ress is adequo.te 

~d. efficient, co t~ cz c. rail ,service ~ be; but it is also 

c,!J,orent that there is a laclt of delivery of treight excel't at 

terminal::: or rD,1lroo.d. ::iCings, o.!lu. infrequent delivory where 

there :;:0 no sto.tion:::, Olld. that in maIlY cases the .\:nerican BaU-

way L~ress aoos not ~roviae aistributing f~c1lities. These 

def1cienciez on the part of the r~il service se~ to the Shi~-
~ero to be tully met by the sto~e-~oor delivery ~ro?o3ed by a~

,lic:lnt. 
Protest~t Southern P~cific based its ~rotest l~gcly 

ul'on t::'e a::;o'\lDl~tion thc.t S:::.n iose shipl'ers, by e:::to.olishing 

trucx service into s~ta Cruz ~d Watsonville ~d other terri

toriez, sought to offeet t~e Scographical aav~t~ea l'ossessea 

by shippor:;: at Watsonville, :ll1d. that th.e neoecs:Lty :f'or ~p.pliCc.nt'S 
p:-opose~ service aroce trom. this atte:nl't to eq:oAliZe r:ltes and 

the:-e'by cqu:.lize COI:ll'cti tive condi tior.::. Th.e same point was 
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rai~ed by this ~rotest~t i~ the ~p~lic~tion ot Cl3rx Eros. 

"(AJn~lic:s.tion No. 126Z6) :mel is disJ?osed of in the deci~ion on 

t:b.a't applioation. We believe th.e same s1t~'tion exists in 

the :present procee~ing, ~d that the ~rotest of Southern 

:Pacific Ra:Uv~ in this rcs!,cot i":;: misdirected o.nd ineffeotive. 

Vie therefore find. cos Co taot, uDon the reoord herein, 

th~t the service pro~oood by ap:p11~t in its amended appli

cation and. o.S ~odificd by stipulations vdth certain ~rotestants ~ , 
is reo .. tired 'by public oonvenience o.nd neocssi ty, @cl that 3. 

eerti:::icate therefor sho'UJ.d 'be granted.. An order vdl;. zo :pro-

vide. 

ORDER 

B:15h,,;~ Trans:port Coml'CJlY, a corpor3.t1on, having 

l'et1t1oned. the ~il:-oo.d. Com:is~1on tor an order declcri':lg th.o.t 

:public convenience and necessity re~u1re an extension of a~-

?licCD~tts operative ri~ts from S~n Juzn to Watsonville ~d 
-santo. Cl"UZ,. !'ublie heo.r~s no.vine 'been held, the r:lB.ttcr hav-

ine been duly submitted. ~cl now being ready for decision, 

TEE ::u.:cr.ROAD CO~SSICN OF TEZ S~~E OF C.AllIFORNIA 
'" 

~[ DBCL~~S tr~t public convenience ~cl necessity require 

the service prop03ed. by o.J;>:pliCOJlt in it:: emended o.DPlic:l.tion, 

tor the tranz:portation of ~l cl~sez of troisht (exoe:pt ber

ries, green frIlitz, vegcto.oles, :poultr"J and. eggs, trom Aptos, 

So.nto. Cruz and. 0.11 iIltermetiate !,oints to end. from San FrSll-

cisco; also except the ~e commodities northbound. from Aptos 

to Bets-bel ~d cJ.l' i:c.termed1o.to lloints) between So.n Jose and. 
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s~ta c~ ~d W~toonville ~d intermediate ~oint~, except 

Lo~ Gatos, on the line ot the highv~ trom S~ Jose via Los 
~ 

Gatos, S~ta Cru:, W~tsonville, Chittenden Pa~s ~d S~ Ju~, 

~o ~ exten:;:ion o.nd eIllarge:nent o~ its :pro~ent service 0.8 

~utho=ized by ~ecision No. 15326. over an~ ~one the follo~

ing route: 

By mcin h1g~vr-y via Los Gatos, S~ta Cruz, 
W~tsonville, Chittenden Pass end S~ Juzn; 
Ilnd. 

IT IS HEREBY O~ t~~t a certificate of ~ub-

lic convenience ana necessity therefor be ~a the' s~e in hereby 

gr~ted, subject to the follovdng conditions: 

I. A~Dlicant sh~ll file vdth'this Commission, 
withtn (10) days from d~te hereof, its 
v~itten ~ceepto.nce of the certificate 
herein gro.nted, together with 0. stiJ?ula
tion th~t ~~id certificate is ~cceDted. ~s 
~ extension and. enlo.rgement ot its present 
o~er~tive rights as granted by Decision No. 

,l5326, ~d not eo a new or se~arate right. 

II. AJil'l1ca::.t sh~l. file, in dUJ?lic:J.te, time 
schedules and to.ritf of rates identico.l 
w1th thoce set :Corth in exhibit attached 
to the applioation herein vdth1n ~ ~eriod 
of not to exceed twenty (20) <1:l.yo f:::'om 
~te hereof, ~d ~ll oommence o~er~tion 
of the service hereby authorized with.in a 
~erio~ o! not to e~ceed th~ty (30) ~$ 
from d~t0 he~eof. 

III. ~he rights an~ ~rivi~eges herein author
ized ~y not be sold, lo~sed, transterred 
:or assisned, nor service thereunder dis
continuo~, unless the written consent of 
the R~ilro~d Commission to such sale, 
le~se, tr~ster, ~ssiz.nment or discontin
uc..."'lce h~:: first been secured. .. 

IV. No vehicle ~y be o~er~ted by aD~liccnt 
under the ~uthority hereby gr~ted unless 
such vehicle is owned or is leased. by $.1'
:9li co.:c.t 'l.Ul.d.er So c ontraet or 2.greement Oll 
~ basis satisf~ctor.1 to the ~ilro~d Com
mission .. 
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For ~l ot~er ~ur~oses t~e effoctive d~te of this 

order sha.ll be t v-en ty C 20) d.:.ys :f'l:' om :lIld. o.fter th.e a.a. te here

ot. 
~~tea ~t S~ Francisco, C~litornia, this /3 t:L. 

aAy of (f('M~:·C 1926. 
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