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BY THE COMGIXSSION:
CPINION

In this proceeding the Highway Transport Compeny, 2
corpora‘aion, has petitioned the Ra.ilroa.é. Commission for an
order declaring that public convenience and mecessity require
an extension of epplicanttc operative rigats from Sen Juan
to Watsonville and Santa Cruz. |

Public hearings herein were conducted by Exzminer
“1liems ot Santa Cruz, Sen Joze and Watsonville. |
Applicant now conducts an operation between San Fran-‘

cfsco and Sax Jose and points as for sowth as Hollister,




Salines and Monterey, fox the trancportation of all clasaes

of freight, as provided in Decision No. 15328 on Application

Yo. 10938.

Ac amerded at 4he hearing, spplicsnt "now seeks
authority to transport freight by automobile truck to and
fronm Wa.tsonvillé and Santa Cruz and intermediate poirnts, ex-
cept Loz Gatos, on the line of the highwey from San Jose
via Loz Gatos, Scnta Cruz, Wetsonville, through Chittenden
?as:-, back to San Jusn, as o part of and as an cxtersion of
its present oPora‘aive rigats.”

According to epplicart's Exhidit "AT attached to
she application, the retes o be charged for this sexvice
between Sen Fromeisco and Watsonville ond Sonte Cruz axe the
retes clready provided in eppliceut's Teriff C. R. C. No. 4
petween Saxn Froncizco and Eolliste:--a.nd between San Jose
and x'fatsonviile and Sente Cruz, 2 rate in each instaﬁce 5
cents per 100 pouxnds higher shon the rates named in appli-
centts Loecsl Freight Teriff No. 4 between Son Francisco and
Eollist::r. The eguipzhent now used in the genez:el gservice oX
applioccxnt is 0 be used in the proposed extonsion, with suck
additions as nmay be necessary.

The effect of the emlargement of spplicant's
operative righ‘ts world be to vermit freight from Sox Freneiseo
ana San Jose £o be tramsported to Semta Cruz and Wetsonville,
snence via Chittenden Pass to Sen Juan, waere the extension
would 2gain join the operative rights of epplicent.

By stipulation £{1ed at the hearing, applicant

witadrew its request for ewthority to ‘tromsport, berries, veg-
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etables, green fruits, powlixy ard eggs belween Aptos and
Santo Cruz omd a2ll intermediate points, to and £rom San
Franecisco, and upon this stipulation the protest of J. I
Ward was withdrowa: 2lso, by stipulation with Claxk Bros.,
protestents herein cud applicants in Application To. 12636,
applicant withdrew {tz request Jor authority to conduet

eny movement northbound fox vhe same coamodities from axy

ooints beiveen Aptos and Bevebel, includizg Watsopville and
the Pajaro Volley, axd upon this stipulation the protest of
Clark Bros. was withdravm.

According to the testimony of George L. Carmichael,
manager of the applicont corporation, applicant hes 57 nieces
.of equipment, including trailers, available for sexviee, of
waier 30 pieces are actively exgaged in main line and piek-up
and delivery service, and 27 are a reserve used in draying in
and about San Jose. The ability of applicant to perform the
sexrvice proposed was iot questioned at the heaxrings. Mr.
Cormichael testified that the application was filed in response
to mony axnd continued demands, on the part of the shippers

now being served to other points, for the additional service.

It appecrs that many Sau Jose ond Sca Frencizeo shippexrs now

their own trucks or hire vehicles to make deliveries along

route axd to the communities fuvolved in this applicatioxn,

<nat the volume of their dusiness has reached such magni-
tnde shat thcy desire an authorized car>ier under regulation
to conduct this service, thus pernitting withdrawal of their

own eguipment and toyrminetion of more or less procariouns ten-

porary orrapgements.
In support of tkis nositlon, applicont introduced

as witnesaes»from San Jose, Ted Streif of +the A. G. Col Com-
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pony; Z. Z. Ledyerd, seles manager of the Keystone Company,
waolesale grbcers; Louisc J. larymont, manaéer of the San Jose
Poper Company; Carl S. Paxkor of Parker & Marlow, waolesale
fruits: George J. Heath, monager of the Henry Cowell Linc &
Cement Compony; Thomas J. Trodden, sales maneger of the Wolsh~
Col Company, whoiesale groéers; T. J. Delmaz, wholesale paper
geslers; Cyril Exright, of the San Jose HZardware Company;
George L. Stearns, district mamager of the Callfornia Spray
'Chemicai Compeny; Jos. C. Jewett, manager of A. G. Col Compary;
J. C. Hayes of Blase Bros., fruits and produce; Robert .

Boreiers of Borchers Bros., bullding materials and fuel; and

G. B. Sterling, officé monager of the California Packing Cor-

poration.

It appeors fron the testimony of these witnessesz thot
there Is aireaay moving over the route sought by applicant a
lorge quontity of commedities transported by shippers' own
trucks or by vrivate carriers, and vhat the shippers %ho are
now using applicant’s service, which in each inétance the wit-
nesses declarcd was‘satisfactory and recessary, reguire its ex-
rancion in order 1o comsolidate loads destined to applicant's
Sen Jose Sermincl for aictribution by applicant. 4 appears
cleo= “rom the testimony of these witnesses that a substanticl
vortion of the shipping public at Sen Jose, ot least, requires
on extonsion of the facilities and scrvice of applicant, ond
+uat the extension will absorbd in o large part, if not wholly,
tre present movement of froight by truck facilities vaich are

not nmow under regulation of tais Commiszsion.
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The %testimony of these witnesses Wwas supplemonted by
«he tesgtimory, onr cross-exsmination, of witnegses for othor ap-
plicants, precented 2t Santo Cruz and Watsonville, ond also by

tho original testimony of R. I. Deasze, wholesale grocer ond gen-

ral merchant of Saaba Cruz, ond 7. J. Epert, dry goods dezler

of Samta Cruz.

The granting of the application was nrotested by
the Soushern Pocific Rallway ond the American Reilway Express,
mointaining cexvice imto all the pointe sOUEAS by opplicont, and
by the Coazstside Transportation Compeny, whaich conducts a serv=-
ice between Saxn Twonciseo oxnd Sante Cruz by way 02 Pescadero.
It appears qpite‘plain Prom the record that the service of both
tre Southern Pacific ond the Americexn Railway Zxpress is adequate
axd efficienx; co for oo & rail,service nay Ye; but it is also
apporent that there ig a lack of delivery of froight except at
terminals or railroad sidings, and infroquent delivexy where
there oxre no statlons, and thot in many cases thc American Rall-
vay Express oS not provide distrivuting facilitiés. These
deficiencies on the port of she rail service seem 10 thelship-
perc $¢ be fully met by tae store-door gelivery proposed by ad-
nlicanv.

Protestont Sowtaern Pocific based its protest largely
upon the acoumption taat San Jose shippers, by establisaing
sruck service into Scata cruz ond Watconville and other terri-
topies, soughkt 1O offoet the geograpaical sdvontages possessed
by shippers at Watsouville, and tnat the necessity Lor gpplican 's
proposed service aroze from tals atteupt to egqualize rates and ’

thereby equalize competitive conditions. The same poinxv was
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raized by tais protestant in the application of Clark 3rocz.
‘(applicetion No. 12636) and is dizposed of In the deeizion on
{:ha‘.: epplication. We believe the same situation exists in
the present proceeding, cud that the protest of Southern
Pacific Railway in ihis rezpect Is misdirected ond ineffective.
Ve therefore find cs o fact, upon the record herein,
£not 4he service proposed by applicont in ivs smended appli-
cesior and as modified by stipulations with certain protestants,
is required by public convenlence znd necessity, and that 2
certiticate therefor should be granted. 4n order will, €0 pro=-

vide.
CRDER

Highvwey Transport Compony, & corporation, having
pevitioned tke Railrbad. Commicsion for om order declaring thal
public conveniecnce and necessity require an extension of ap-
ylicantts operabive »igats from Scn Juen 10 Watsonville and
Sexta Cruz, public hearings having been held, tke nattor hev-
Sng been duly cubmitted and now being ready for decision,

TEE RATLROAD COLIISSION OF TEE STAIT OF CALIFORNWIA

HEREBY IECLALRES tb.df pu‘ﬁlic convénience‘ and ﬁeéessi’cy i-éd;uire
tae seﬁicé proposed by applicont in 1S amended application,
Por the transportetion of 211 classes of freight (except ber-
ries, green fruile, vegebtables, pouiiry and eggs,h:trom Aptos,
Sonte Cruz end 21l intermedicte points to end from San Fron-

cisco; elgo except the same cormodities northdbound from Aptos

to Betebel and oll jptermedicte points) between Son Jose and
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Semta Cruz ond Wetsomville and intermediate points, except
Los Gatoz, on the lire of tae highwoy froz San Jose via Ios

Gatos, Santa Cruz, Watsomville, Chittenden Pass ond Sen Juan,

a3 sn extencion and oxlargement of its preosent service as

cushorized by Decision No. 15328, over and aloug the follow-
ing route: )

By mein highwey via Los Gatos, Santa Cruz,
Wetconville, Chittenden Pase ond San Jumn;
and , :

IT IS HEREBY ORYERED tact a certiflcate of pub-
lic convenicnce and. necessityhthefefor be omd the same is herebdy
sronted, subject to thae followling conditions:

I, Applicont shall file witz this Commissiozn,
within (10) days from date nereof, its
written aceeptance of the certificate
herein gronted, btogevher with & stvipula-
tion thet zaid certificate Iz accepted as
an extension and enlargement of its present
operative rights as granted by Decision Xo.
15326, and not =3 a new or separate right.

Applicaxt shall f£ile, im duplicate, time
schedules and tariff of ratez identical
with those set fortk in exhibit attached
to the application herein within a periold
of not 1o exceed twenty (20) days Lrom
dote hercof, cnd shall commence operation
of the service hereby authorized within 8
period of mot to exceed tairty (30) days
fronm date hereodf. - .

The righte and privileges herein author-

zed may not be sold, leased, transferred
nor assigned, nor szervice thereunder dls-
continucd, unless the written consent of
the Railroad Commission to such sale,
lease, troncfer, assigament or disconvin-
wence has first beenm secured.

To vehicle may be operated by applicer’
wder the awnthority heredby gronted waless
such vehicle iz owmed or is leased by ap-
plicant under & contract or zgreement on
g basic satisfactory 4o the Railroad Com-
migsion.




For a1l other purposes Tae efTective date of twis
ave from and ofter the date here-

order sholl ve twenty (20)

0z, |
/2%

Dated ot Ser Franeisco, Czlifornie, vhis

weg ot [T, Loz
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