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TERCEE LEZ RAIIROLD COMMISSION OF WiE STATE OF CLLIFCRIIA

In the latter of the ALpplicstion of
TES GOLDEN GATE FEREY COIDLNY,

e corporation, Ifor nermission TO

issue bonds to cequire cdditional

Terry boats.

Devlin & Brookman; and Dudley D. Sales
by Douglas Brookmen, lor applicant.

BY WIE CQIIIsSICH:

The Golden Gate Ferry Company asks vermission to
szue and Zell et not less then nar 22,280,000. face smount of
bhonds zud 5540,000. par value of stock ¢nd use the proceeds to
geguire and consvruct five L nd its Berkeley terminale.
permission to smen vage and/or deed of

trust executed under the guthority grunted oy . Deciciom Io. 17185,

q

deted Augnst 2, 1926, a5 cmended, in Application No. 12796, as
»

followes:

(L}. 72 a%lo of bonded indebit-
edness o ayplicunt’™s provertles vo mot exceeding
70 wer cent in liew of “50 per cent ag now provi&ed,
S0 that bonds may be ilszued up o 100 per cent of
sdditions or betterments until the 70 per cent ratio

iz reachred, ond theresfter we to 70 per cent of
Improvemente and bettormontss




2). To change the cinking funds pro-
vided Tor future icsues of avplicant’s bonds &0 &s
o require & sinking fund on each ilcésue nov lecs
than thet now in effect for +the £700,000. of bonds
of gpplicant now outstandings

(3). Do chunge in certuin details the
provisions of sections 25 and 26 of sald trust
indenture relcting to +he construction of <ze
Berkeley whers, with she object of shortening and
simplifying these provisions.

In fpplicetion lo. 13124, az originally filed and

ded at the hearing azxd Scptember 10, 1926, vefore Zxuminer
Fezkhouser, The Golden Gete Terry Company acked permission to

ne 52,800,000. of its

eaxr bonde. - 28 applicant filed its amended
epplication in wnich ok nermizsion, as stated hereln, <0
fszue 52,250,000, of seid vonds ond $540,000. of common stock.
By Decicior No. 18944, dated June 15, 1926, oo amended,

Applicetion No. 12796, the Commizszion authorized The Golden
Gote Ferry Comwany o iscue 51,000,000. of stock and $700,000. of
ceven nercent Tifteen yeur Iirst morigege bonds to quelifly

directors (1,000. of ctock) and to acquire the properties of

-

+ion of the new Terry bvoat Il.S. "Colden Stote.

By Decizion Ko. L7165, doted August 2, 1926, 23

cmended, ithe Commiszsion authorized applicant to execute & nortgage
end/or deed of trusv. Thic instrument secures the payment of
en eubthorized bond issue of 535,000,000.

5700,000. of soié bonds to pay iIn part fox the properiles of
Golden Gote Ferry Compony and for the scquisition and construction
of +the ferry boat M.S. "Golden StateM. It provides vhat

3500,000. of zdditionsl bonds mey be Lssued up to but not exceed-




ing one hundred percent of the reasonable cost of vpurchase, con-
struction or otlher scquicition of suck pier (Berkeley), ferry
boats, andfor betierments ana Improvemente inAreSpect#to which the
compuny »ropvoses Lo itsue cucek bonds, and no additvioral bonds over

b o

216 obove said $80C,000. in orincimel amouwnt thereof shall de

icsued exceeding In agzgregute or principal smountv fifty percent of

.

Such reasonable cosSv. Tae mortguge further provides that no
. tonds ghall ve cuthenticovted and delivered by the
trustee excent a2t e time when the net earnings of the company
(ireluding tho carnings of its predecessor) for twelve consecutive
monthe within the lact fourteen cslendar months preceding cuch
Gelivery shall have amounted to ot lesst one ond three fouxth
imes the snmuel intercst upon all bonds then outsvanding nerecin
rlus the additional bonds then propvoced vo be authenticated and
elivered. Net earnings eroe to be detormlned by deducting Lfronm
ne gross esrninges of the company ell current overating and main-
tenence expenses peid or scerued, including taxes (except Foderal
income taxesz) cxeises, license fees, rentals end adequate expenses
or crarges of proper current meintenance, but not including
interest vaid or peyable on bonded indebdtedness, Federsl income
taxes or eny gllowance for devreciation In value of compeny
vroperties not preventable by current maintenance.
The Commission has upon twe occasions investigated the
rates of applicant®s predecessor, Golden Gate Fexrry Company.
In cackz proceedingdreprQSentatives £ the company cslled the
Commiczsion®s atiention to o loss in revemue thet would result Jrom
vossible competition with the Nortawestern Pacific Reilroed Company.

Tne CommiscionT™s attention alszo wus directed to wnususl hazerds




voat are involved In the operavion of tane company™s vusiness.
Inozoucz a3 thece matters were presented Iin o foxmal vroceeding,
we believe we can taxe Judiciel notice thereof as well as of the
Commission®s decisions.

In Decision No. 17030, cduted July 2, 19256, in Case XNo.

2221, “he Commission says,

"Although vhis latter cstimeted rave of returm
(1049 percent) iz quite liberal, there should be taken
irto congideratiorn the feect thet in sddition. 1o tuae
general hazard of the bucinese this carrier is faced
witk the poscibility of more effective competition from
another carrier serving this territory, in which event
safficient traffic might be deflected from The Golden
Cate FTerry Comnany to meterislly reduce vthe rate of
return as cstimated. Under these circumsvances it
does not cSeenr prover to find that this rate of returm is
unreasonably high. The conclusion is inescapable,
rowever, thet based wpon the nresent facilities in
Service and the guzlity of cervice gilven with these
Tacilities, the rotes now charged by the comnany wounld
be excessive, vut, on the other hend, thesSe same rates
world be reasonsble if sufficient money hed been invested
©0 nrovide adequate facllities and the higher grade of
service were being rendered.”

In its order in Decicion No. 17030, the Commission directs the

company ‘o construct, rpurchase or scoulre on or before rebruary

L,
1987, ot leuast two additional ferxy boats of & capacity and design

wnlca shell meet the gpproval of the Commicsion and to therealver
opersve Soid ferry boats together with the exlisving £leet or its
egaivalent ir itc =ervice Dbetween San IFranciscce and Ssusalito at
&1l times thet traffic reculrements Justily.

In Decision No. L7897, dated July 7, 1926, in Lpplice-
tion Wo. 12661, the Commicssion declares that the vresent and
future vublic convenience ond necessity require the operation by

The Golden Gaote Terxy Company of vessels across the inland weters

of *the State of Celiforamie between the City and Counsy of




Sen Mroncisco and She Civy of Berkeley, the operation of said
vessels to be limited %o the trangporsation of vehicles to~ether
wita the occupants thereof and The freight thereon zond grants %o
seld compary o certificate to operate sald vessels. Irom +the
Commission®s decision it appears thet the company »nronoses o
build o pier three ond one helf miles long from the foo% of
Tuniversity Avenme in Zerikeley and to operste three boats on a
trenty minutc gchedule between 6:30 zome and 7:00 pen. and there-
af%er on o schelule of grecter intervels. ifter o considerse—
tiom of the evidence *he Commission concluded thet the company
should nrovide ILtecelf with four boats instesud of taree boats %
accomzmodate mroperly. the traffic. In thet decision 1% furiher
apvears that the orobadle rate bas®: nécess&ry to provide the fouxr
boat operation woulé be approximately $2,565,000. snd the estimated
revurn Zor 1927 %

Opcre :inb TCTCRUES =« « o o @ .%73%,000.

gt e : .
Ongt O%c;agfzgérgze;ué .. :$§gg,8%g:
DEDTET:

.LQ.XQS . L L T T - ._) 1-6 OOO.
I\Tet mcome. L] L) - - L) - ‘)163 ooo-

mais net income of "183,00C. represents a return of about 6.4 per
cent on o rove base of 52,565,000. It further oypears from

L)

the Commission™s decision thet five boats will be required in

1928 whicz would make the probadle rate base 52,992,000. Tais

operavion would yleld a net Income of ! 8195,000. waick would be &

returr of G-1/2 percent on that rate baste.
Lpplicent reports thet 1% lnuenas to fortawith proceed

-

wltz the acguizlitlion and construction ol Live additioncl feorry




hoets ond with the corsitrmeiion of tie Berkeley vier and terminal. The

five sdditionsl ferry boats which epplicent proposes L0 scquire
ore 40 be of “he type of the ILS. "Golder Statem recently put into
ovoration in applicent™s Servicevbétween the Ci%y and County of
San Frarcisco and the éity of Sausalito. Bach boat is to be
ecuipped with-three fuwll Diecel engines of 400 horsepoweX esch;
sonstructed of wood of an approximste length of 240 feed
s beam of approximately 64 feet and & net tonnage of 56C
' +he type of the M.S. "Golden Stete” are satig=
cctimated that the cost of each of the five
e 8580,000. or o total cost of $1,900,000.

plicant®s Txaibit No. 1) that the cost

" the Berkeley piler ond terminel will be £908,000., which sdded

the 51,900,000, mukes o total of $2,800,000. To finance
scouisition ond comstruetion of properties costing ©2,80C,000.
compeny Droposes to issue at not less Than par £2,260,000. of
gortgoge seven percent fiffeen year bonds end 5540,00Q.
stock. we believe that . the provosed bond issue is
ord thst the compony showld not be permitied to lssue
bonds in excess of 31,550,000. The roumainder of the moneys
nat may be necessary to ccouire and conctruct the five vessels
Berkeley mier chould be ovtoined from the'issue of common
stoc: or from “he income of the company s said term Tincome™ is
used in Seetion 52 of the Rwplic Ttilities let. The company
in 4ais appliceiion aslic permissiom o issue only 540,000, of
common stock. This reguest will be grunted. t, inssmmeh
vermiscion to issue only $540,00C. of stock, we
gt “his %ime suthorize o issue gdditionel stock to

sne amount of bonds which applicent will pot be permitted




to icsue. If applicont dosires to issue additional stock, it
should f£ile o suoplementel cpplication.

o bolieve that the provision of tkhe existing morigage snd/ox
deed of trust of Mhe Golden Gute Rerry Compuny limiting the issue of
bonds Lo not exceeding Lifty percent of the cost of properties iz
o sound and so rmuch in the vublic interest, varticulaxrly for compan-
jes of “his ind, that 1t should nct be changed. The request of

the company in this particular, therefore, will be denied. Its

request 40 modify the sinking fund provision and Sections 25 and 26

of said mortgage and/or deod of trust will be given further consider-
tion if epplicant will £ile with the Commission a complete cony of
to melke in seid siaking fund provision and

26 and its reasons for wanting o make suckh

The Golden Gate Perry Company having applied to the
2ailroad Commission for permission to issue $2,260,000. of bonds
and 3540,000. of common stock and to make certain changes in 1ts
oreposed mortgage ard/or dced of trust, a pudlic hearing heving
voon held end the Commission being of the opinion thet the company
should be granted permission to issuwe $1,550,000. of first morigage
sovon porcent fifteen yeur donds and "540,000. of stock and Thatl
+hic spvlication chould bve denied insofer as 1t invelves The
issue of $710,000. of bonds and modify tke company's mortgage
and/ox deed of trust so et to perzmit the issue of bonds mwp %0
seventy percent of the cost ¢f new properties, and the Commission
being Surther of the opiniorn that the money, property or labor to

be procured or paid Lfor by the issue of the bonds or stock hrerein




suthorized ls resconebly recuired by applicant for the murposes

“

Speccified in thic or end thet tiie cmpenditures for saold pur=
noses are not in whole or in pard redsonsbly chargeable to

onerating expensed ©

-

L. The Golden CGote Terry Compeny mey issue snd sell ut

not leogs than par on or before April 1, 1927
$1,850,000. of its first morvgege fifteen yoso
seven vercent bonds and $540,000. of ite common
tTockK.
The Golden Gute TFerxy Compeny shall use the procecds
from the zele of the bonds,othor thern accerued

interest, exd stock aereih suthorized to nay in
nart the cost of the conctruction of the ferxy
boats and the 3erkeley pier and torminal,
ed to ir thiz applicavion; said boats,
ar anéd terminal to be constructed Iin accorcance
the »nlans and sPecificationé now on file
ir. this procceding. The acerued interest may
be uced for general corporate purpyoses. — Any
vroceeds not needed for any of the gaforessid
nurposes nay be expended only for such purnoses
2¢ the Commis will qutnor¢ze in a cupwlemental
orcdexr or orderse
eovplication, imsofur ag it involves the icsue of
3720,000. of bonées sxd the modification of the
and for deed of trust so us fo
pernit the lcsue of bonds up to severty percent
of the coct of nroperties, ic hereby donied

without nrejudice.

S.




Trhe autnority nerein granted o issue bon
become effective when cpplicant has poid the
fee nreseritod by Section 57 of the Public
Ttilivies Act, whien fee is 31,275.

T2e authority zerein grented to issue stock will
become effectlive unon the cdelte hereof.

The Golden Gate Terry Comoany chkall keey such record
of the izsue sele of the stoek and bonds
nerein cuthorized anl of the dlsposition of the

ede as will cnable it to file oz or before
the 25th doy of eack month 2 verified xeport,
ac required by ilrocd Commicsionts General
Créder Fo. 24, which oxdex insofer o3 aéplicable,

ic made & pert of this orders

/%

DATED et San Francisco, California, thie

dey oX Qevober, 1926.

Commissioners.
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