
L~ 

Decision lto. '1'7 tI.? '1 

In tt.e :wra.'tter of the Ap:plica tion of ) 
TEE SOV~S;::?J; SIER..~ :?O-,':'ER Ca.IJ?A1rI, ) 

a. corpora.tion, :for $.:l order or orders } 
of the Ra.ilroad Commission of tho ) 
Sts.~e of Cali :form:)., authorizi!lg and ) 
~p~roving the redemption and p~yment ) 
of ~ho lirs t Mortzage Bonds of said. ~ 
CO:ll'Ps..."1Y, ano. tho use of the ~irst s.nd. ) 
;\o!tmding l~ortgago Bonds now hold. ~d ) Application No. 13210 
reserved by the trustees under tho ) 
-nro";isions of Seotion Six of tho ~irst ) and Rofund.ing lvrortgago of said Compc:ay ) 
for the ~u.~ose of rciu~ding said ) 
First Mortgage Bonds. ) 

In tho ~attor of tho An~lication of ) 
T?3 SOUl!~ SIER.":\:AS J?O\VER COIC2~"Y, ) 
a corporation. for an ordor of tho ) 
E::ct.lroad Comnl1esion of the Sta.te of ) 
Califo~~ euthorizing the redecption ) 
and p~yn:.ent of ~~300 ,000. s,ggrogate ) Applico.tion No. 13224 
px;incipal amO'C.l1t of the Pirst 1!ortga.ge ) 
5~ Gold Bonds of the Coachella Valley ) 
Ice & Electric Co~peny, the payment of ) 
wl"..10A was assumed. by Tho Southern ) 
Sierras ?ow~r Company,. ~d for en Order) 
suthorizing First and Refunding ~ort- ) 
gage,Bonds of The Southern Sierras ) 
?OVler Company to be certified and. issued.) 
in liou of ::uld. in exohange for said. ) 
Co~c~olla Valley Ioe & Electric Company ) 
bonds. ) 

Charles P. Potter. ~or a:pp11c&nt. 

BY TEE COL!UISSION': 

OPI!fIOn 

In the two above ontitlea matters the Railroad Commission 

is as~ed to authorize The Southern Sierras Power Com~any to issue 

its =irst ~~d re~unding mortg~ee six peroent bonds due Jgnuary 1, 

1965,. to refund its outsts.ndi:::lg ~~2.470 ,000. of f1r:;:'t mortgage s1: 

porcont bonds duo Soptember 1, 1936. end the outstand.ing :;'$SOO.OOO'. 
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of six percont seri~l bondz issued by Coachella Valley Ice and 

Zlectric Comp~y, whose p~o~erties heretofore have been acc.uired 

by c,l'plicmlt. 
A public hesring in these proceadings was held beforo Ex~iner 

Fankhauser on October 8, 1926. at which time they were consolidated 

for the purpose of receiving evid~nce and decisions. 
~he Southern Sierra.s 'PowtJr Oomps.DY. a.c of Septombor 1.19l1, 

executed a first mortgage to secure the p$~ent of a total authorized 

issue of ;~5,000,000. of six percent bond.s d.ue September 1, 1936. 

?rior to the effective data of tho ~ublic utilities Act ~2,500,OOO. 

of such first mortgage bonds were issued. Thereafter in 1915. 

pursuant to ~uthority granted by Decision No. 2244, ~ addition$l 

:~150tOOO. we:::-e issued, making s. total issue of 02.,650.000. From 

1917 to 1926, $180,000. of such bonds were redeomed through the 

o~er~tion of the sinking fund,leaving ~2,470,000. now outstanding. 

ThesG bonds ere ca1l&ble at a premium of five porcent of the face 

value. 
AS of January 1. 1915~ applicant executed ~ new mortgag& 

o~ :he o~en-end type, de$ignete~ as its first and refunding mort-

gage to secure the pay:nent of first o.nd ref'ClXlding mortgage six 

percent bonds aue January 1, 1965. As of December 31, 1925~ the 

!ollowfng first and rofunding mortg~ge bonds were reported out-

stane.ing;-
Sories "A~, dated January 1. 1915 •••••••••••• ~2t306,OOO. 
Sories "'Bft', d.a.ted December 1, 1920 ... ......... 4,963,000. 
Se::;ies t:"C-I't', datee. October 1, 1924 .. ......... 1,094,000. 

~ots,l • ............. til ••••• :~)a,363!OOO. 

In addition to the first ~ortz~ge bonds and ii%St ~d 

refund.ing mort 3a.ge bonds 9 there are ;~300,OOO. of d.ivisions.l bonds 

outstanding wbich viera issued by Coachella Vs.lley Ico and Electric 

Company under authority granted by the Co~ssion by Decision No. 

1135, datod Dececber 13, 1913. ~'b.e lines of the Coachella. Valley 
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Ice and Electric Com~an1 extended from Banning, Riverside County, 

to E1 Centro, Imperia.l County. and. to Yuma. Arizona, conneotiollS 

being :made at 3s.nn1ng with the line~ of The Southern Sierras Power 

Company, from which company pO';/er VlSS purchased. On April 2,19l8,. 

by Decision No. 5267, the Commission authorized the sale of the 

olect::-ic pro'Pertie~.: to applicant and authorized applicant, as :part 

consid.ers:tion, to execu to D. trust indenture YJ.h.erein 1 t agreed to 

ass~e the payment of tho outst~ding $300,000. of bonds. These 

conds arc dated January 1, 1912. bear interest at six percent per 

annmr... ~ature in SnIl.ual installments of :)15,000. on tho first day 
each of 

of Jo:nUfJ.r'Y of ;the yeS::7 1931 to 1956, inclusi"te, and are ca.llable 

at s. premium of five percent. 

~he total ~ondQd indebtedness ~s of August 31, 1925" is re-

ported a.s ~11,,254tOOO. ~he tota.l assets and liabilities a.s of 

the same date are reported as fol1ows;-

ASSETS: 
~lant and e~u1pmcnt .. • . • • • • 
Investments • .. • • • • • • . • • 
Current assets(excluding inter-

com:pany accounts) • • • . • • 
30nd r&dcm,tion fund • • • • • • 
Intercompany accounts • • • • • • 
Snecial do'Oo:ti ts • • • • • • • 
PropsymentS • • • • .. • • • • • • 
unamortized discount and e~~nse 
~iseel1an0ouz ~eferred debits 
un~ortized ztock dizcount • • 

~;14, 656,.493.50 
307.40 

1,300,7.95.05 
391.42 

4'7,949.48 
74,620 .. 00 
93,832.38 

1,,094,,150.4.9 
25,.049.58 

4,99.5,350.00 

Total assets ••••••••••••• 

LIA.BILITIES: 
C~pitsl ztock • • • • • • • • • . 
]'u:ld.ed. debt • • • .. .. , • • • • • 
~dvnncos iro~ sfiiliated co~s.nies 
Current li~bilitiesCexcluding 

interco=p~y accoun~=} • • . 
Interco=psny accounts .. • • • • • 
Deferred crod1tz ........ .. 
Liabilities offsett.i:o.g special 

de~os1ts .. • • • . • . 
~epreci~tion reserve • .. • • 
Other reserves • .. .. • • .. 
A~'Oro'Ori~ted surolus • • .. _ • • • 
ull;ppropriato~ zUr~lUS .. • . . 

~6 t 000',000.00 
11,254,000.00 

500,000.00 

452,.075.50 
Z,.441.41S.l4 

lS6,.667.SZ 

74,.625.00: 
1.475,.171.95 

144:,420.80 
592,.513.50 
2lS,.042 .. 58 

Total liabilities .... •••••• 
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TllC ~rezent cn~lication does not invo~vc an inoreas~ in "" ... 
the outstanding bonded indobtednoss, it being the plan ot applioant 

to issue first and. refunding mortgage 'bonds of the ssme aggregate 

par value ~s the first mortgage bonds and. of eighty-fivo peroent.of 

the par value of the divisional bonds to be retired. Under the 

first o.nd. :,eftmding cortgD-ge $2.650.000. o:f suoh bonds were re-

sorved to reti=o $2.650,000. of first mortgage bonds. provided that 

such rcfundi~ be done on a basis of p~ for par. :8y Deoision 

No. 2592. dated July 13, 1915, as emended, the oo~sny 'HaS ~uth-

ori:ed to issue its first and rofunding bonds to refund the then 

outstsnding $2,650,,000. of first mortgage bonds. Z.ae au tho ri ty 

so grcnted,. however. expired. on June 30" 191'7 to and no re:f'tulding 

oonc.s were issued under it. 

Subsoquent to June 30" 1917,. applioant reports that it 

did. issue :~;154,000. of first and ref1.mding mortg~ge bonds to rotund . 
in ~art the ,:~180.000" of first mortgage bonds retired since 191'7. 

Vie Q.uestio::l the validity of the Z~154,OOO. o:f bond.s issued without 

an order froQ this Commission then in effeot m;.cl in our ol'inion it 

vr.tll 'bo necessary for s:ppliosnt to cancel the bonds thus ille-gallY' 

issued end to issue new ones in lieu thereof. The order herein 

It will also provid.e for the issue of ~26,000. 

of !irst ~~d re!unding bonds to finanee the retirement of the 

~26,OOO. 0= first mortgage bonds heretofore reo.eemed, during the 

:period 1911 to 1925,. against wh1eh no first ana. reftmding 'bonds 

cave been issued. 

Of the $2,470,.000. of :!irst mortgcge bonds no'w remaining 

outstanding, :$6.86,000'. t:hereof are zaid. to be held by The Nevada 

Ca11fornis. Electrio Cor~oration, whioh slso owns ell of app11oent's 

outstandine stook. These bonCis will 'bo surrendered to app1iCDJlt 

Cot ~ar. ':he remaining :~~l. '7S4",OOO. will be oalled. for redemption 

on J~uary 1. 192'7. At the pre~~ of five perco~t of the face 

·'alue of the bonds it .,.;111 be nocessary to ps,:r :;;l,.873.,200. to red.eem 
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the ~1.784,OOO. of bonds. It appea.rs that The Navada California. 

- ~. C ..... "'gr"'''' ~ +'0 ~~.'" a t""o fi~ .. st "'''''d 'l"ef ........ :I~,.,O" £~ec~rlc orpora..,lon nas ~ wu~ w w~ U .~ ~ - ~~-o 

bonds at p~ ~d in a~dition to advance applicant the $89.200. 

needed to pc:y the premi~ on the celled bonds. 

No first and rofunding bonds are reserved. u.~der the trust 

ind.enture. to retire the 'bonds issued by Coachella i'alley Ice and 

Electric Corepsny. It'is the opinion of cO'lmSel that s.ppl1ca.nt~ 

under its first and rofunding ~ortg~ge. is entitled to issue bonds 

e~ual in fsce amount only up to eighty-five ~ercent of the face 

value of the bonds. of CO{l.chella. Valloy Ice and Electric Company. 

or in tho aggregste face smount of ~255tOOO. 

t~t tnese 'bonds al~o are held by ~ne Nevad~ C~lifor.cia 31actric 

Corporatio~ and that that co~pany ~az s3roed to surrender them at 

eighty-five porcent of tl'l\?ir face value so tllst no add.i tiona.!. in-

debtedness will 'be cr0o.tcd through tJ.'l0 rofunding of these under-

lying bonds. 

It a~pears th~t there is a debit balance of apprOximately 

~lSOtOOO. on ~pplicantrs books of account representing unamortized 

discount and e~~e~es on the first mortgage bonds. Instead of 

charging this entire smount. together with the premimn of $89,200. 

to 'be pe.id, to profit and loss. at one time upon redemption of the 

first mortgage 'bonc.s, spplicrult asks that it be permitted to amor-

tize these balancos on or baiore September 1. 1936, the date on 

Which the first mortgage bonds would ltature, if not called. 
i'{e believe the.t u.nder the circumstances of this case the 

company should not be required to \v.rite off forthWith the unamortized 

discount and premi~, on its first mortgage bonds. We feel that 

the discotc:l~ and .premitlIC. sbould. be :Jmortized on or before- Ja.:nuaI7 1, 

1965. the me.turi ty date of the first and rofunding bonds. Of 

course we ns't'e no: objection if the prem.i'tllX: and discount are 8mcr-

tized at an earlier date. 
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ORJJER 
. " 

The Southern Sierra.~ :2o,,'/e1' Com~~ ha.ving applied to th& 

Rai1rosd COr.'.nUssion fo r pel"mlss1on to issue 'bonds, $. public hearing 

having been held, and the Railroad C'omtlission 'being of the olf i nion 

that the money~ property or l~bor to be ~rocurad or ~sid for through 

such issue is ressonab1y re~uired for the purposes specified herein 

and that the expond.i tures ior eucn J?'.lrposos' are not ill whole ox: in 

part reazon'ablY chc.rgea'ble to operating expense or to incoree, 

I:: IS E:E?33Y O?J)ERED az fol1ows;-

1. ~he Southern Sierras ?o~er Compeny is authori~ed to issne 

~~d sell at not less than par not exceeding 02,470~OOO. of its first 

and refunding mortgage bonds snd to use the proceeds to refund 

.:;2~470 ~OOO. of first mortgage boncls no\v outstanding, or to exchange 

such bonds, or 0. portion thereof, for outstanc.ing first mortgage 
of 

bonds on a b~sis/par for ~ar. 
., ..... The Southam Sierras :Power Company is authorized to issue 

not exceeding :~154,000. of ::irst and. refunding l:ortgage 'bonds in 

lie~ of s like amount of first and refunding mortgage bonds here-

to!ore issued v~t~out ~ order from the CommiSSion in refunding 

first mortgage bonds during the years 1917 to 1926. 
S. ':!;:rle Southern Sierras ?ower Company is hereby authorizod 

to issue and sell, ~t not lezs than par,. ~;2G, 000. of first and 

refunding ~ortgage bonds to reimburse itself on account of moneys 

exponderQ; in retiring a liko amount of first mortgage bonds during 

the yeers 1917 to 1926. 
4. '=1:0 Sout:hern Sierras ?ower Company iz hereby authorized 

to iss1:.e ana. zoll :::.t not less than par. not exceedi~g ;;~255, 000. 

of first ~nd refunding mortgago bonds to refund the outstanding 

,)300 ~OOO. of Coachella Valloy Icc o..."l.c, Electric Company bonds. 

5. ~1:0 Southern S:Lerraz Power CO!nl'allY is auth'orized. to emor-

tize the bc.100noo o~ tho Unomortizod discount Cona. oxpf.JnSfJ on t1:to 



~irst mortga.go bo!l.d.z one. t~e !>rc~niUI:l ~xpended. in redeeming sucb. first 
~~p ~~ 

I • mort3a~o bonds. on or before Janu~ry 1. 19~~. 
' ... / 

The authority herein 3ranted is subject to the following con-

eli tionz;-

a. Applicant shall keep such rocorel of tbo issue, ssle and 

delivory of tho bonds heroin authorized and of the <1is-

?ositicn of the proceeds as vdll enable it to filo, on 

0:- before the 25th d.ay 0:Z oo.ch month. a verified. report. 

e.s rcq,uirod by the 3o.ilros.d COlr.Dliss:i:.on's General Order 

No. 24-,. whi ch order, insofar as s:p:p1ica'ble, is m$o.e- 's, 

~$rt of this ord.er. 

'b. wneler tho authority herein gr~ted no bonds may be 1~euedt 

sold or deliveroa after June ~O, 1927. 

Ii 
j)AJ:ED Cot Srul Francisco, Cc.lifornia, this lfo-.yj· day of 

October, 1926. 

'r -
~ ....... -.:;,:.;: 

; . 

Commi ss:foners. 


