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Decision No. /T HLIK
{

BZFQRE THE RAILROAD CQUILISSION QF THE STATE

In the Matter of the 4pprlication of
TER SOUNHEERN SIZRRAS POYER CURANT,

2 corporation, for an order or orders
of +the Reilroad Commisslon of tho

sate of California, authorizing snd
erproving the redemption and payment
0Z the First Mortzage Bonds of said
Company, and the use of the First and
Refunding Mortgage Bonds now held cnd
reserved oy the trustees under the
nrovisions of Section Six of the First
ond Refurding liortgage of caid Compeny
for the purpose of refunding said
First Mortgage Donds.

Apolicgtion No. 13210

et et et e e S P % e e e s el

Tn the Metiter of the Application of

nE% SOUTHERN SIERRAS POVER COMPANY,

e corporation, for an order of the
Railroad Commissionm of the State of
Californis svthorizing the redemption
and peyment of $300,000. agsregate
principal amount of the First lortgege
5% Gold Bonds of the Coachella Valley
Ice & Eleoctric Compnany, the payment of
which wee ascsumed by The Southexn
Sierras Power Company, and for en Qrder
suthorizing First and Refwndling Mori-
zege Bonds of The Southera Slerrss
Dower Company *to be cortified and issued
in lieu of and in exchange for sald
Coscrells Valley Ice & Eloctric Company
boncs.

Arvlication No. 13224

— Tt e et e ot e B el e

Charles F. Potter, for applicant.

3Y TEE CODMISSION:

QPINION

In the two sbove cniitled metters the Rallroad Commission
is ssked Lo =uithorize The Southern Sierras Power Company to issue
its first and refunding mortgsge Six percent bonds due January l;
1965, %o refund its outstanding $2,470,000. of first mortgage six
vorcent bonds due September 1, 1936, and the outstending 3300,000.
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of six percent serial bonds 1gsued by Coachells Valley Ice and
Ilectric Company, whose properties heretofore have peen acqouired
by epplicanv.

4 public hesring in these proceodings wee held before Exeminer
Eankhéuser on October 8, 1926, ot whick time They were consolidated
for %he purpose of recoiving evidence ané decislons.

mMha Soumthern Sierrass Dower Sompany, ag of Septemboer 1,1911,
executed & first mortgaege to secure the paynent of a total avthorized
1scue of 55,000,000. of six percent bonds due Septembder 1, 1936.
orior +0 the offective date of the oublie Utilities Act $2,500,000.
of such first mortgage bonds were issued. Trereafter in 1915,
pursuant to authority granted by Decisien No. 2244, an additionsal
5150,000. were issued, making s total issue of 32,650,000, From
1917 o 1926, $180,000. of such bonds were redeomed +hrough the
operation of the sinking fund, leaving 52,470,000. now outstanding.
Theso bonds erc callsble 2t o premium of five porcent of the face
value.

48 of Janusry 1, 1915, epplicant executed a xew nortgage
0 +he open-end type, desiguneted as 1t first and refunding mort-
gege to secure the payment of first and refwading mortzage Six
vorcent bonds due Jesnusry 1, 1965. As of December 31, 1925, the
following Ffirst anmd rofunding morigege bonds were reporited out-
steniing:~
Series "A", deted Jamuary 1, 1915 ceremmevesev2,306,000.

Sories "B™, dated December 1, 1920 ccececccnn 4,965,000
Series WCW, d&’ted OCtOber l’ 1924 IO 1’0944'_000.

’.-'.’01'431------.--.-...-.- :;;8‘,5634_000.

In gddition o the first mortzage bonds and first and
refunding mortzage bonds, there ere $300,000. of divisional bonds
outstending which were issued by Coachella Velloy Ice and Electiric
Compeny under suthority granted by “he Commissionm by Decision No.

1135, datcd December 13, 1913. mhe lines of the Coachella Valley
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TIce and Zlectric Company extended from Banning, Rlverside County,
to Z1 Centro, Imperial County, end to Yuma, Arizons, conmections
being made ot Zenning with the lines of The Southern Sierras Power
Compeny, from which compeny power was purchesed. On April 2,1918,
by Decision No. 5267, the Commission suthorized the sale of the
clectric propertiex to applicant snd euthorized epplicant, as rsari
consideration, %0 execute o trust indenture wherein 1%t agreed to
sssume the veyment of the oubtstonding $300,000. of bonds.  These
bonds arc deted Jenmuery 1, 1912, bdear interest st six percent per
snpum, mature in samuel inctallments of $15,000. on the £irst day
0L Januvary ogjfgéoigarg 1937 to 1956, inclusive, and asre calladle
t o preniuvm of five porcent.

The total bonded indebtedness as of August 3L, 1926, is re-
vorted ss $11,254,000. Tha to%czl sssets and liebilities ss of
“he csme dete are roported as follows;~-

ASSETS:
T Plent snd ecuipment . . . . . . . w14,656,493.50

TNVESTIONLES  « & o o « 0 4 e = . s 307.40

Current sssets(excluding inter-

company 2CCOTMEE) & 4 . . . 1,300,796.05
30"1&. Z‘GQCm‘D u.LOE. funa. - L) a L3 - - 591.4:2
Tntercomnany accovnts . . . . . . 47,949.48
Svecial doposits . . .+ . . . 74,625.00
'Drt}‘ouymenw [ ] - - - - - - - » - - 93,832‘38
Tnemortized discownt and expénse 1,094,31650449
Wiseellancous Ceferred dedbits 25,049.58
Unexmortized sicex discowmt . . 4,995,350.00

J.Ou\.-l as uetuq------t-—... ‘ 92-,:...8829'55 50

LIABILITIES:

Cepisal S508K + ¢+ 4 ¢+ v s+ . o5,000,0C0.00
Tanded GeDE . v . . e s - - . . 11,254,000.00
Advences froz affilisted compenies 500,000.00

Currant licbhilit ie°(exclhd1ng
 intercompany accownts) . . . 452,075.50
Intercompany accounts « . - . . . 2,441,418.14
Deferred credits « .« 4 4 . o 136,687.83

Ligbilities offsetting speclal
demosi®s « 4 4 o o . . 74,625.00
Devrecistion reserve . - . . 1,475,171.95
Cther reserves « - « .« . 144,420.80
Lyppropriated surplus . . " s s 592,613.50
Unappropriasted surnlus . - e e e 218,042.58

Totol 11aDilities ¢« o o veeee. 922 288, 955.30
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The present application does not involve an inerease in
the outstanding bonded indobtedness, it belng the plan of spplicant
to issue Lirst and refunding mortgsge vonds of the came aggregete
por value &s the first mortgege bonds and of eighty-five percent of
the ver value of the divisional bonds te be retired. TUndor the
£irst and refunding mortgege $2,650,000. of such bonds were re=
served o retire $2,550,000. of first mortgage bonds, provided that
such refundinz be done on a beagls of par for per. 3y Decision
Jo. 2592, dated July 13, 1915, ac emended, the compeny was suthe-
orized vo issume its first end rofunding bonds o refund the then
outstanding $2,650,000. of first mortgege bonds.  The suthority
g0 grented, however, expired on June 20, 1917, and no refunding
ponds were issued under it.

Subsequeﬁt to June 30, 1917, zpplicant reports that it
did issme $154,000. of first and refwnding mortgage bomds %o refund
in vert the 3180,000. of firet mortzage bonds retired simce 1917.
We ¢uestlion the velidity of the 3154,000. of bonds issued wiithout
en order Irom this Commission then In effect and in our opinion it
will be necessary for avvlicant to cencel the bonds thus illegally
issued end to issue new ones in liew thereof. The order herein
vill so provide. It will alco provide for the issue of 326,000.
of first and refunding bhonds to finanece the retirement of the
$26,000. 02 first mortgage bonds kheretofore redeemed, during the
voriod 1917 to 1926, agsinst whieh no :irst and reftndimg bonds

reve been issued.

0f the $2,470,000« of Zfirst mortgege bonds mow remaining

outstending, $686,000. thereo? asre caid to be held by The Neveda
Celifornie Zlectric Corporstion, which slso owne oll of applicent’s
outstending stock. These bonds will be surrendered to applicant

et var. The remaiming $1,784,000. will be called for redemption
on Jenuary 1, 1927. A% the premiwm of five percort of the face
velue of the bonds it will be necessary %o pay 51,873,200, 40 redeem
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the 31,784,000. of bomds. It sppears that The Nevada Callfomis
Electric Corvorstion nes egreed o take the first and refunding
vonds st var end in addition to advence applicent the $89,200.
needed 4o pey the premium on the celled bonds.

Yo £irst and refunding bonds ere reserved, under the trust
indenture, 0 rotire the bonds issued by Coschellsa Falley Ice and
Electric Company. It-is the opinion of counsel that'applicant.
under its first and refunding mortgage, is ontitled to issue bonds
ecrel in face amount only up to eighty-five percent of the face
value of the bonmds of Coacﬁella‘Valloy Ice and Zlectric Company,
or in the sggregete face amount of &255,000. It oppesrs,howsver,
thot 4hese bonds elso are held by The Nevada Colifornia Zlectric
Corporsticn and that that company khes agreed to surrender them of
elghty-five percent of their face value so that no sdditional in-
dedtedness will be created through the refunding of these under-
lying bdonds.

It appears that there is a debit balance of approximately
3150,000. orn copplicant's books of sccomnt representing wnamortized
discount and expenses or the first mortgege bomds. Instesd of
charging this entire amount, together with the premiwm of $89,200.
%0 be peid, to profit and loss at one time upon redemption of the
first mortgage bonds, spovlicant asks that it be permitied to amor~
tizé those balences on or helore September 1, 19236, the date on
which the first mortzaege bonds would mature, iIf net called.

We believe thet urnder the circumstances ¢ this case the
company saould not be required to wrilte off forthwith the unamoriized
disccunt and premium, orn its first mortgsge bonds. We feel that

the discownt snd vremium should be amortized on or before Januery 1,

1965, the meturity dete of the first snd refunding bonds. OFf

course we nave no objection if the preximm and discount asre amor-

tized at an earlier date.




The Southern Sicrras Power Compeny having spplied to the
Reilrosd Cormission for permission ©o issue bonds,s public hearing
having been held, and the Reilroad Commission being of the opinion
thet Lhe money, vroverty or labor to bde vprocured or paid for through
such issme i ressonably reguired for the purposes sp necified herein
and that the expenditures for cuch purposes ore not in‘whole or in

part reaso nably chergesble to operating expense or t¢ income,

m IS EEREZY ORDERED oz followsi-

1. ™he Southern Sierras Dower Compeny is suthorized to lssue
and sell at not lecs then par net exceeding $2,470,000. of its first
and refunding mortgage bonds and to use the proceeds to refund
12,470,000. of first morigagze bonds now outetandiing, or ©o exchange
such bonds, or a portion thereof, for outstanting first mortgage
bonds on o basig§par for vare

9. Mhe Southern Sierras Rower Company is authorized to issue

not exceeding $154,000. of Zirst end refunding mertgage bornds in

1iew of o like smount of first end refunding mortgege bonds here-
+o%ove igemed without an order from the Commission in refunding
first mortgsge bonds during the yesrs 1917 0 1926.

5. T™ne Southern Sierras RPower Compeny is hereby guthorized
to icsue and sell, ot not lecs than per, 526,000. of first end
refunding mortgage bonds to reimburse itself on eccount ol moneys
exponded in retiring s like omouwnt of first mortgage bonds during
+he veears 1917 to 1926

Southern Siorrazs Dowaer Compeny ic hereby authorized
coll 2% no% lese than per, not exceeding $255,000.
reTunding mortgage bonds to refund the outstanding
Coachella Vaelley Ice ané Electric Compeny bdonds.
Southern Siecrras Power Compony is authorized to emor-

tize the belonce of the Tnamortized discount and expense on the
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2: pot mortzage bomds and %the ypromium expended in redecming such first
mortgego bonde, on or before Jonmuary 1, l9&€t

The suthority herein grented is subjleet to the following con=
ditionz;:=-

a. Applicent shall keep sSuch record of the issue, ssle and
delivery of the bonds herein suthorized end of the dis-
vositicn of the proceeds es will enabdble it to file, on
or bpefore the 23tk dey of each montk, a2 verifioed report,
as required by the Rallresd Commicszion’™s General Order
Yo. 24, which order, insofar as applicable, is made s
vart of this order.

. Tnder the authority horein granted no bonds may be isesued,

sold or delivered after June 30, 1927

2A,
DATED ot Sen Frencisco, Celifornla, this /(o E day of

Octover, 1926.

Commissfioners.




