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& corpor~tion. fer an order permit- ) 
ting an'l authorizing it to borrow ) 
money~ to izzue ~na deliver its ) 
~ro~issory notos therefor, to use ) 
t~e n~ocoods 0: said loan to nay a ) 
maturing noto and to retire co~tain } 
bonds of the corporation siven as ) 
socurit1 for said lo~. ) 

Application No. 13240. 

La Roy E.Guntner, for applicant. 

:BY ~:s:E C01-~SSION: 

The Ea::lford iNa tel' COl:lPa.:ay' as 1:3 permiss ion to issue its 

unsecured note for ~4tOOO.OO payable six months after date with 

interest at not exceeding seven percent per annum. for the purpose 

of refundi~e. in part. an outstanding noto, ~d alsO to ronew the 

J4,OOO.OO nota from ti~e to time. for a combined period of ~~o 

Under authority granted by the Commission by Decision No. 

9641, dat0~ October 26, 1921. T~e Eanford Water Company issued two 

six ~~d one eel! percent notos to P. McRae in the principal ~onnt 

of .~~lO,OOO.OO oach .. one r.-.atur:tng on !Iovembor 1, 1926,. and the other 

on ~~over.c.bor 1, 1931, and deposited :)20.000.00 of itz six percent 

bonds aue ~arch 1, 1930. as collateral security therefor. The J?ro-

ceade obtained through the issuo of the notes were used in replacing 

ws. tar moine with no ,'J and larger pipes and. in drilling a new ";Joll and. 

in l,o.ying outstand.ing ind.ebteo.ness. ~ne notes are still outstgnd-

ing. 
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One 0:: the notes Will r.:aturo on November first o~ ti'..is 

Ap~licant reportc tn~t it has 06,000.00 on hana to meet the 

indebteclnaS$ in pert and it d.esire:;: to issu.c a note to The First 

!!!l.tionsJ. E8.!"'Jc of Eml!ord to obtain the ror:s.inder. It recites in 

its :petition that the bc.nk is '.'filling to accept its unsecured nota 

~ayab1e six months after date with interest at the rate of seven 

pc::cent pel' a.rm:om,. and therea.ftor to renew· the not.e fOr f'tU'ther 

periods of Six months each. 

The Coomission has given consideration to this application 

so. i8 of the o'Oinion that this is s. matter in wi'..ich a 'Oub1ic hes.r-. ~ 

ins is not necessary and thet the iseue of the note is reasonably 

ro~uired for the purpose specified horein and that the expendit'tU'e 

for such pu~ose is not in whole or in ps.~t roasonably chargeable to 

0~erat1ng exponse or to income, the~e~ore. 

I:: .IS :a::3?..EBY O?:DEP3:D that The Eanford W::l.ter Compa.."1Y be. 

ana it heroby is, authorized to issue its promissory note in tho 

princi~ol amount of not exceeding :~4,OOO.OO, payable six months 

s.fter date of issue ':rl t"h interest a.t the rute of not exceeding seven 

!'orce::.t pel' amlum for ~"he purpose of paying in part tho note in 

favor o~ P. Mc~ae maturing November 1, 1926. 

Izt IS EE?3BY F'OET~R ORDERED that The E:mford. Viator Company 

'00. o.nc. it hereby is, uuthorized to renew or rofund the ~~/.t,OOO. 

note herein authorized to be issued, from time to time, provided that 

tho combined terms of the note originally issued and of those given 

in renewal do no~ exceed a. period of t,'/o yeers a.fter date of the 

original noto issued hereunder. 

IT IS 23?3~Y ~U?TEZR OEDE~~ that the authority herein 

granted sh~l beco~e effective unon the date hereof. ~d further. 
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that ~pplicant ohall keep such record of the iS8ue and delivery of 

.the note ~urein authorizod and of the disposit~on of the proceeds 

as ~~11 enable it to file, wit~~n t~~rty (30) days aiter such issue 

~6. o.e1i'Vory,. a 'V'~ri:fiod. re]'ort, as :oeqtired by the Railroa.d CoImllis-

sion "g General Order No. 24,. which order, ins.ofar as applicable, is 

made a yurt of thi8 ord.er. 

D~TED at S~~ ~r~cisco, California. this / ( 

October. 1926. 

COIr.Ir.issioners • 
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