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Decision No.

BEFQRE TEE RAILROAD COMMISSION OF THE STATE OF CALYFORNIA

e my
In the Matter of the Application of) CRERENTRE
PACIPIC COAST MOTOR COACE COLPAYY ) i
Zor am order authorizing it to sell) N !
and issue its promissory notes )i Application No. 13236

Richard S. North, Zor applicant.

3Y TZE COMMISSION:

C2INIONXN

Racific Coast Motor Cosch Company, & coxporation
engaged in the business of operating & motor cosch line for *he
AtranSportation of passengers between Newport Besch and San Jugn
Cepistrano, asks permission to issue its promissory notes in the
aggregate face emount of $10,000. peysebdle five years after date of
issue, with interest st soven percent per emmum, snd secured by
mortgage of 2ll of its proverty and equipment. ' The company
foxrther scks permiscion to pay & commission of 2-1/2'peréent to
sell the notes and to use the net proceeds to be received from the
rnotes to yurchase new equipment.

Applicant hes an suthorized capitel stock of $25,000.,
divided inte 1,000 shares of the yar velume of $25. each, 21l
common, of which 313 chares of the total par vaolue of $7,825. are

now outstanding. In Application Xo. 12877, the company reports .




its aseets, zs of April 22, 1926, as follows:=

Equipment %5,200.00
Cash on hand . 132.74
Lecounts receiveble 7.50
Ticket stock. . . 500.00
Stationery and printing S500.00
fnto supplies . . £50.00
0ffice supplies . . . . . . 150.00
Miscellaneous . . . . . 784.76

Total . . $7,825.00

The company further reports that it has no indebtedness.

The equipment of $5,200. consisted of ome 1923 Moreland
lé~-passenger coach, one 1925 Reo lé-passerger cosch and one 1922
Stevens touring car. The compeny heretofore has reported the
need of additional equipment and in Application No. 12877 asked
permission to issue $20,000. of promissory notes for the purpose

of acquiring it. ApplicentTs reguest to issue $20,000. of notes

was denied without prejudice. (See Decision No. 17045, dated Joly
2, 1926.) |

It now appears that the company has modified its plans
end in this proceeding asks permission t0 issue only $10,000. of
notes. It does not, however, advise the Commission of the
nature of the equipment to be purchased and the oxder herein,
wkile authorizing the issme of the notes, will provide thet nomne
of the proceeds to be realized may be used except as authorixed dy
the Commicssion in supplemental orders herein.

It 12 plamned by applicant to execute a mortgege of 211
its propertiés to secure the payment of the notes. We believe

that in addition the notes should be endorsed by spplicant’s




FTtockholders and will sor»xovide iz the order herein.

Pacifie Coast Ifotor Coach Company having opplied to
the Raeilrosd Commission for permission to execute & mortgage and
to issue notes, and the Railroad Commissior being of the opinion
that this 48 2 metter in which & public hearing is not necessary
and that the money, property or labor to be procured or paid for
through such issue is reasonadly required by applicant for the
purpose specified herein, and that the expenditures for such
purpese are not in whole or in part reasonably charseablé to

operating expense or to income,

IT IS EZREBY ORDERED thet Pacific Coast Iotor Coack
Company be, and it hereby is, authorized to execute a mortgage
substantially in the same form as that f£iled with the Commissiom
in ‘Application No. 12877, end to issue and sell, at not less than
97-1/2 percent of face value net, its promissory notes in the
aggregate face value of 310,000., paysble on or before five years
after date with interest at not exceeding seven percent per
annem.

The authority herein granted is subject to the follow-

ing conditions:-

1. TUponx being authorized to 40 so in supplemental orders
herein, applicant mey use the net proceeds to be
received through the issue of the notes to pay
for additional equipment.

The anthority herein granted to execute a mortgege is
for the purpose of this proceeding only end is




granted orly insofar as this Commission mey have
Jurisdictior. under the terms of the Tubliec
Ttilities Act and the Auto Stege and Truck
Transportation Act, and is not intended as an
approval of such mortgage a8 to such other legsl
reqrirenonts to which s2id morigage may be subject.

3. XNo note or notes may be issuned unless and until said
note oxr notes is endorsea-by applicant™s stock-
holders. '

4, No note or notes may be issued until applicant has paid
the minicum fee prescribed by Section 57 of the
Pablie Utilities Act and Section 6 of the Auto
Stage and Truck Transportat;cn Act, whickh fee iz
Twenty-five ($25.00) Dollars.

5. ZLpplicent shall keep suck record of the issue and sale
of the notes herein asuthorized and of the dlsposi-
tion of the proceeds as will enable it to file,
on or before the 25tk day of each month & verified
repoxrt, a2 required by the Rallroad COmmission's
General Order No. 24, which orxrder, lnsofar as

applicable, 1s made & part of this order.

DATED st S@n Francisco, Californls, this 2/ 4.._4
day of October, 1926.

or «.A..wnnm,\

\X{/_‘CC‘_‘ "-‘Wv .

Commissioners.
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