
Decision 1[0. 
1750~ . . 

vs. 

?OJ;10 71.A!Zi,3 CC:::?~rY, 
Defend.ant. 

Case !fo. 2203. 

:E'ie:=ce & Carlson by ~filb'O.:" s. ~ierce, for complainant. 

Tormey & O~Leary by T. J. O'Leary, for defendant. 

~~T~~, Comcizsionor: 

OPI~ION 
------~ 

The Rodeo :mproveQent Club, complai:::lsnt in the cbove 

entitled proceeding, is a civic orsanizetio: forced by residents 

and w~ter consumers of Rodeo for the purpose of promoting the 

w9lfare 0 f the town. 
The Rodeo Water C o Clp any , o\med and operated by S. J. 

Cl~eys, is an ~inco~or~ted. public utility engaged. in the busi-

:lece of f'lll'nishing 'JJ~ tor fol' Ii omestic !lur~ 80S to the in.b.s.bi t$.Il ts 

of the Ullincorporated town of Rodeo, in Contre costa county. 

aodeo !:nprove~ent Club in its compl~int elleges in ef-

fect t~t the w~ter £Urni3,~ed the irJlabitants of the tovm of Rodeo 

trom its wells is UDsui teble for domestic use J having consio.era.-

ole mineral content ~d. sediment ~~d possessing a br~clci3.b. taste; 

t~~t the defendsnt h~s often been requested to discontinue the 

l::lUI':11iDe; ot \1~ter from. its "ors.ckish well and to substitute there-

Zor ~ supply of water wbich is available through v4~oles~le 
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for w~ic~ the con$~ers are \rllling to p~y an increased rate; 

tb..:;:.t defendant lu!.s re£u.seo. to do eo beca"O.se it can !=lump w~ter 

cheaper th,~~ it can be ~urch~ed. Wherefore the ~odeo !~prove-

~e~t Club requc3ts t.b.~t defendant be ordered to d1sco.nti~ue p~p-

ins from its bracldsh well and obt~1i.:l s suosti tutiono.l supply 

f~o~ ~ort Cost~ Water Com~~y; snd that the Coomission fix w$tor 

rates ,:,',bich \'Jill ~r.teld for defendant a ree.:::ona.ble interost re-

tu.~ on ~te ~nvost~ent in the ~lsnt, giving ~ro~er consideratio~ 

to the extr~ cost of introducing ~~c $ubstitution~l supply. , 

In its ~swer to sbove com~l~int the defend~t onters 

~ general denial to the es~cntial ~llcgetions of the complainant. 

Public he~rin~s we~e hclu in this ~roceeding st ~odeo 

on A,ril IS ~na ~~ne 21, 1920, after all interested ~~ties had 

T.b.~ 0vio.cncc c.nd. t.estimony introduced by com~lc.:tn~t$ 

i.:ldicstoc1 tht..t the water futt.ished from the existi::J.S well sotlXce 

w~s of 'U.rldes~:a.ble Cl~lity for domestic pur:poses, being .cig.b.ly 

~ner~ized, t$vlng & dis~gree&ble br~ckish t~ste ~d ~t times 

being discolored ~d carrying s very biBb content of sediment. 

~ number 0= witnesses t~stitied th~t they h~ve oeen compelled to 

obtain the water needed for driDkin~ p'J.rposes wd for we.sbing 

clothes from sprines end other sources. Defendant Cl~ey~ stated 

th~t he h~s ~d checical an~l~es m~de of the w~ter ~t intervals 

e:::.d. tba.t the w~te:r. .has ~').ever been condenmed ~s unfit for domes-

tic consumption, but he ~d~tted th~t the w~ter is hArd ~d t~tes 

of sulphur ~d iron. ~o. co~pl3int wes made abo'J.t the se=Vic~ ren-

d.ared b~ defendant, other than as to the quality of the w~teI. 
~. ~. ~ob~o, One o~ the CO~SS10ll'S ~~draulic enginoers~ 

estim~ted historical cost to be $23,279, the corresponding 
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del?roci~t1o:o annuity <.: om~utea. on the 6)~ sinkine 1'Und basis e.s 

$410, :l:ld. ~i.1so the present v~lue e.s represented. 'by the estimated 

cost to reproduce new in 1925 less accrued de:precio.tion, ~ou..nt-

ins to $18,393. 

The comp1ainsnts stated that they were willing to pay 

U re&80:1&b1e increase over e~:istine :ra.tos in order toe ornpenso.te 

dofend~t for the cost of introducing an i~proved w~ter supply 

which it we.s suggested mieh,t be obte.ined by l'u.rc':'s.se from the pipe 

~ins of either the Port coste. W~ter Comp~y or the Hercules w~ter 

Com:ps.ny, which operates in nearby terri tory. The hee.ring Ws.s aa-
journod to em:.b1ca joint investigation to 'be mc.de of the c.'boovo 

'Oro'lJosed so-..:.rcoo of water to deter.nine the best solution of tho . -
problom of an improved water supply ~d to permit the sub~ssion 

of estimstes of cost of installing same und other data necessar,J 

for ~e dete~nation end ~lxine of proper wster rates. ~t the 

c.djourned hearing it Wc.s :epo:rted that all parties, including de-

fondant, had agzeoc. t~t the Eercules Water Company p1e.n, w.b.ic.c. pro-

Vided & gr~vity delive~y of water, offered the bost ~d che~pcst .. 
eubstitQtion~l supply for Rodeo, ~d re~orts t.c.ereon, including 

det:.iled appraisals, were sub.oi ttod by 1::t-. !·fl. :l~ov, eng.lneer for 

Rodeo Improvement Club, ~nd ~y R. ~. Noble, from which the follow-

ing comp~ative tabul~tion of 'estimates is compiled: 
By 

M.~a.nov 
By 

H.~.Noble 

Eeti~ted EietOrical Cost of Exi$ting Pl~t •• $20,127 $23,279 
Deduct: ?ortion of pl~t to be ab~ndoned, 

inclUding pump pl~ts, wells, tanke, etc ••• ~~0~7~9~~~8~.~1~4~9 
Total for ?roperty remaining in use • • :;";J..t,!:, 048 :;;;15, lSU 

Add: Estimated Cost inst~lling Eereules 
---Sou.rce Vii tb. 4" pipe main. .. • • • • • • • •• 7 ,059 7 z 107 

.Total installed ••••..•••••• ~~~"~1~,~1~cr~7--'~$2~'~2~,~2~S-7 

Deprecir-tion ..innUi ty (6~~ Sinking Puna.). 

EstimAted ~usl ~ntenanco ~d Oper~tion 
Exp~$es for fu~re • . . . . • • • • • . 

?resent or Depreci~ted V~lue of Structural 
:PortioDs of ~lont to 'be a'bo.ndoned •••• 

3. 

. .. 

$361 $3S5 

$3,848 $4,040 

~;3, 905 $4,435 
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!t is noted th~t the resulting totels of the ap~raisals of these 

properties ~ submittod by I~. Manov and !,!l". Noble do not differ 

to any cODsidersble extent. 

The evidence ShOVI$ that !\'t:!:'. Cl.o.cys h~ agreed to in-

stall the proposed Sercules sourco and to abandon tho e~eting 
well su~~ly, proVidc~ a r~te increase would be suthori~ed whieh 

wo~ld yield ~ com~ensatory interest retQrn on the resulting in-

creased investmcot in the water supply system, together With 

proper compensation for the pert of his plant which would have 

to be ab~ndoned. The p~otestants, while ~greeing to the proposi-

tion 'of Cle-ey:;: including the plrui for the \vri ting off or 8J:.orti-

zution of the sb3Ddoncd pl~t, objected to paylng in excess of ~ 

:J!ontb.ly rtinimum charge of :;)2.00. Row'over the de t er::::J.in at ion of a : 

proper rate it was agrcea should be left to the Commission. 

In July. 1926, su.bsequer. t to the su.bmission of t.bis 

case snd pursuant to tho ~bove agreement, Claeys installed tbe 

facilitios for introducing th~ Eorcules supply, includi~g 3,9~l 

l:1.ne~l feet of 6TT stand,"rd screw pi:po, :;:. 73,000 gs.llon steel 

tank ~d 500 lineal feet of 2" ge-lv~ized ccrow ~ipe to connect 

~~th a 2TT master ~cter on tho e7~$ting 4" pipe main of the Eareu-
, " 

les ~ato~ Company, ~d su~mitted to tho Commission ~ itemizod 

st~te~~~t ot th0 actual cost of ~bove instel let ion , w~1ch ~ount­

eQ to $9,003.24. On Au~st 1, 1926, the former we2l eyctem was 

a.bcndo:led 3.nd deli very ot wQ.ter to th.e consumers from the new 

30"J.rC~ of supply oee.:..r.. 
Under the ci~cumstunces ~entioned above, it sppears 

tbs t defendant C!.~0~rz ho.s s~tis:tactorily remedied t..~e c ondi tions 

co=pl~incd of in this ~roceeding, and therefore it is recommended 

tb.::.t the CO:::l:llission issu.e w ordor dismissing this mQ.tter in so .. 
fer as it rt;llates to the fo!'mer inadequ:lte wa.tcr su:>ply. There 

re~ins thoroforo only the ostablishment of p:ro~er rstes to be 
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c.c.:.rgecl for the iT!lprovec1 s ervl oe . to 'be rC:l.cierc1. 

Proz:::. ~ ce:rei'u1 c.nalysis o.nd consirle:!:'ation of c.ll the 

evidence S"J.omitted rolD.tine to the valu.e o:t this 1'1~t $t present 

usou 1;;t..!lc1 uzeful, it s.!l"Oc::.rs t.b.a t for t.h~ "Ou.r"Oose of tb.is 'Oroceed-...... "" Ilk _ 

ing the totl,3,l of the fOllovline i tams is the fair ~c1 reason:;.ble 

S~ to al~ow us t~e rete o~e u"Oon which to allow an into=est • 

rat'J.r.l : 

Zstim~ted oriein~l cost of distrio~tion ~ystQm $15,130 

":'ct~l cost of instt,lline- Eercules zource ••• 

~ota1 present invcstccnt in ~l~t • • . . 
9,003 

:~24, 133 

~he deprecio.tion s.nnttity s.s computed by the 65~ sinking 

funa ~cthod is £c~d to ~otsl $415 ~ter meking tho ·necessary ad-

j~t~e~t for tho ~ercu1es instal1stion. 

:he ~~inten~ce and oper~tion e~cnses of this utility 

for the ye~ 1925, when ~~c supply of w~t0r wac pumped from wells, 

totulleo :::Z,400. The annual mllinteno.nce c.ud operation expe:c.ses 

nccese~ry fo: th0 f~ture oper~tion of this e~~tem, allowing for 

purcbs~e oi entire w~ter ~p?ly from the Eerculec ITater Company, 

Weri;J esti:ne.ted b: ~. 1:o.:l0V at $3,848 c..nd ~~i4t040 'by tb.e Cocc1s-· 

sicn r e eng-lneer. After e. stu.dy Q.lld analysis of tho evidence re" 

garding opere. tine ex:pe.nees, ~d taking into c onsidere.tioll tAe re· 

qu1rer.J.e:lts that propor :;me. ad.ElC],u:::.tc ser"'l'lco be rendered, it :::.:p-

pesrs tbat :~4,40C is ~ reasonable ~lloWru:lce for t.b.~) $..tl.nu.c,::' costs 

of operation ~~d r.J.~int~=ance for the i~ediate ~ture. Consider-
ing the circ~~stances under ~hicc defendant. he~ i~stalled the new 

so~rc0 of supply ~d whicA necessitated his ~oandonment of the 

forcer well ~ou.rce, it appears fair and reasonable that an cnnusl 

~lov~ce be included with futQre operating cxpensoe, suffic~ent 

to ~ortize over a period of five years u sum representing the 

to tul present val 'Uf.:l ot ttc \'lolle, pumps, tsnl-:s, etc., t.!::n.s :los.n-
cloned. Jrorn tho evidence it o."O-oeare t.b.o.t the total !ll:l:.O'U.l'lt o! 

~ ... 

5. . 40 



t~is fund to be acorti:od 10 $3,900, Or $780 per ~nn~, a£ter 

s.llovVing for salvage va.lu.e. 
~.b.(l o.nnue,l c.b.arges for futu.ro opera.tion of the syste:: 

:;.s SU:I:nl:.:r:i.zoa. fror.l the s.b OVO, :lore as ~ollow's: 

Tot~l. . • . . . . . . . • ';;o,o9u 

Interest rctur~ on ~ r~te bcse of $24,l33. 

~he rc.tes Sot present in ~ifect produced. for the yer;.r 1924 

~ ~otsl =evenue of $3,800, ~d. for 1925 c total of $3,942.04, With 

uncollected w~ter bills ~ounting to $542. 

AS indicati!1S the cbers-etcr of the water use 0:.0. tl:.ic sys-

to!:!, the record shows that for .;.pril, 1926, there were 209 s,ct1. vo 

co~sumers, of ~to~ 150 used 400 cubic feet or loss ~d therefore 

p~d the ~nimum chcxse or.ly of $1.50 in accordance with the pres-

ent l't-te schedule. The system is fully metered. :::::t is eVid.ent 

t~t the rate scheoule heretofore in effect wIll not produce the 

necessary reve~es. 

The rate schedule established in the sccompSDylng order 

has been designed to 7Ield a reasonable interest re~rn on ~e 

present i~vestmont in used and useful property, over snd ~bove the 

operatine ond ~ntenance expenses and incl~ding the amortization 

func.. In the cot:.l~u ts.tlon thereof, due allowance .has been mde for 

the :!?robab1e growth in the nUlIl.Oer of consumers tu"ld in the consUJJ::;P-

tion of water due to the im~roved ~~ality of tAe w~ter now bei~g 

delivered. 

The follovnng form of order is heroby submitted: 

Rodeo Improvement Club h~ving filed a formal complaint 

ag~in~t Rodeo ~ater COCD~, o~ed ~d o~eratod by S. J. claeys, 

public heerincs having been held thereo~. the ~tter having been 
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submi tted) o.:l.d the COmr:Ussion 'be in,g now fully informed tb.ereon, 

It Is Hercb~ pounu as a F~ct t~$t by the 1nstallstion 

of a new ana improved so~rco of w~ter su~ply ~nd tho sbandon:ent 

of the exi~ting well source com:?lained of, defendan t -~s fully 

s~tistied the complaint he~ein. 

It I~ Rereby Purther Fouod &s a Fact tb~t the r~tos 

noi': c.c.~rged b,y S. J. Claeys, operating s. w~ter system und.o:- t.b.e. 

fictitious name and ~tyle of Rodeo water Co~sny, for water do-

livered. to his consuccrs are unj~st, unreason~Ole ~d non-com-

pens~tor.1, in so far as they differ from the rates herein estab-

lisncd end. t~t the rates terein established. are ju.st and reasOn-
cble rates to be chsrgeJ for t~e im2roved service es nOW render-

ed; ~d casing its order on the foresoing findings of fact and 

on the fUrther statements and findings of fact con~ned in ~e 

opinion preceding this orde~, 

IT !S ~EBY ORDERED that S. J. Cl~eys, operating a 

pu.blio utility water cystClt under the fictitious na.me :;.nd s.tyle 

of 3ocleo Vis-ter Company. be t.nd he is hereby authorized and direct-

ed to file witb. this Com:::lizsion within t\1e:aty (20) days !rom the 

o.&t0 of this order the following ::)c.b.edu.le of rates, said rates 

to oecoma effective ~d be charged for all service rendered euo-

seque~t to October 31, 1926: 

:':O!lthly Minimum :P:Eents for ~rete:,ed Service: 

?or 3/4 inch end 5/S inch meters • • 
10r 1 inch meter • • . • . . • . 
~or J:~ inch. me ter. • • . . . • . • 

~onthly guunt1ty R~te3: 

Use from 0 to ZOO cubic fee.t. . . 

. . . 

. . · "' " 300 " 1000 ft ft per 100 cu.. ft •. 
"' " 1000 " 3000 " " " " n 

" · ..lll use oyor ZOOO " "! ':1' ft "' • 

.. . · .. · . 

· • 
• · • · • · 

,lI,., '>5 9'"-.-
4.00 
5.50 

$2.25 
.39 
.52 
.27 

file with this Co~~ssion for each six monthS' period commencing 

7. 
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with tee :period. endins Decem.ber 31, 1926, s st~tement e;iving So 

~u.mrnery 0: its operc.tio:u:, inclu.ding the revenu.es, operatine 

o)::pense8, cs.:::?i tal c.ddi tiO:::lZ o.nd. betterments ins.t~led, and such 

reti~emcnts on~ ~b~donmentz thereto ~s ~y have been mad~ dur-
ing succ poriod. s~ia $t~tcments to be filed OD or abo~t :~U~ 

10th end July 10th ot eaca yea: until fQrthcr order of this Com-

r.c.iss1on~ 

file rr.i.. th this Co~ssion vr;' thin t.b.:lrty (30) days from the de-te 

of this ordor r~les ~d rcsul~tione eoverni~g relutions with hiS 

cons~mers! s~id rules sno reeulations to bec~e effective upon 

~c:c:eptallce ~or fili:lg by t.he CorllI:!is.s:io:::l. 

~aove in this order the complaint herein be ~d the a~e is here-

by dismis.:;:ed. 

For ~ll otb.<;>r pu.rposes the ef:tec:ti vo d.~t€l ot this 0:-

a.~r shall '00 tVI~ty (20) c.cyz from :md ~rter the- d:;:.te hereof. 

ordcr~d filed as the o~inion ~d ord<;>r of the Reilro~Q Co~~ission 

of the State of C~l:i.for.niu. 

'Ds. toe at San ~ra.Dci sco, CaJ.iforoia, 

of Octooor, 1925. 
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