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Decision No. -
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20DZ0 DEROVIIENT CLUS, ) {STRTRY ;,‘(JH«?{W;;”:
. Compleinsnt, ) : SRERN LI ST
) .
VS ) Coge No. 2203.
)
20020 WADER CCLRANTY, )
Defendant. )

Dierce & Carlson by Wilbaxr S. Pierce, for complainant.

Tormey & OLeery by T. J. O'lesxry, for defendant.

WETMSEIL, Commissioner:

The Rodeo Improvement Club, complsinsnt in the above
entitled proceeding, is & civic orgenizetion formed by residents
and water congumers of Rodeo for the purpose of promoting tae
wolfare of the town.

The Rodeo Tater Compeny, owned and operated by S. J.
Claeys, is an unincorporsted public utility engeged in the busi-
mezs of furnishing weter for domestic vurposes to the inkabitants
0f the unincorporated town of Rodeo, in Contra Costs County.

Rodeo Improvement Club in its compluint elleges in of=-
feot that the woter furnizhed the inhsbitsnts of the town of Rodeo
from its wells is unsulteble for domestic use, having considera-
ble mineral content 2nd sediment and poszessing e brackish taste;
thet the defendent hes often been requested to discontinue the
puxping of weter from its brackish well smd to subsiitute vaere-

for o supply of water which is avaeilsble through wholeszle




purcasse from the Dori Coste Water Company, o corporation, and
for whick the consumers are willing 10 puy an incressed ratve;
that defendany hes refused t0 do s0 because 1t can pump water
cheaper then it can be purchesed. Waerefore the Rodeo Improve=
ment Club regquects that defendant ve ordered o dliscontinue puxp-
ing from its bracikiszh well and oh todn o substitutionel supply
from Rort Coste Water Company; and that the Commission fix watexr
rates which will yield for defendant s reazonable interost re-
twrn on Lts investment in the plant, giving »rover consideration
t0 the extra cost of introducing the substitutional supovldy.

In Its guswer to gbove comnlaint the defendent enters
o gonersl denlel 0 the esscential cllegationz of the complainant.

Public hearings were ncld iz tais rproceeding st Rodeo
on April 15 snd June 21, 1926, after 2ll interested nesrties had
been notified cnd given an opportunity +o sryesr and be heard.

The ovidence and testimony introduced by comovleinents
indicated tnst the weter furrished frowm the exiztiang well source
wes of wndesirable quality for domestic purposes, belng 2ighly
mineralized, kaving & disagreesble hrociish teste and ot times
being discolored and cerrying o very kign content of sediment.
& zumber of witnesses testified thot they hove veen compelled to
obtain the water needed for drinking purposes and for weehing

clothes from syrings end other sources. Defendsnt Claeys stated

toet he aes had chemical analyses made of the water at intervels

water nes never been condemned as unfit for domes-
Tic consumption, but he admitted thet tae water iz aard and tostes

of sulphur and iron. XNo complaint wes mede sbout the sexvice ren-

dered by defendent, Other than s 10 The qUaIITY OI ULé Water,
Z. 4. Xoble, one of the Commission's hAydrauwlic engireers,

ntroduced ¢ dotailed apvraisal of the exizting vnlant saowing the

estinoted historicsl cost to he $23,279, the corresponding




deprociction wnuity computed on the 6y sinking fund basis &8
5410, and also the present value es represented by the estimated

cost to reproduce new in 1925 less accrued deprecilation, enount-

ing o 218,393.

The compleinants stated that they were willing €0 psy
& recsoneble increuse over'existiné »atos in order to compensate
defendant for the cost of introducing en improved water supply
waich 1% waes suggested might be obteined by purchase Lrom the pipe
meins of either the Port Coste Welter Compeny or the Hercules Watex
Compnany, which operates in nesxrby ?erritory. The heering was ald-
lourned %0 enchble o joint investigetion to e made of the cabove
pronosed sourcesof water to determinme the best solution of the
problenm of en improved water supply 2nd to permit the submission
0f estimetes of cost of installing seme snd other dats necess
for the determination end fixing of proper water rates. At the
2d journed hooring it was reported dkhet all darties, including de-
fendant, had egreed tact the Fercules Water Company plen, whick pro-
vided & grevity delivery of water, offered the bost and chespest
substitutionsl supply for Rodeo, ond reports thereon, including
detziled spwralsaels, were submitted by 1. L. Monov, engineer Lor
Rodeo Imerovement Club, &«nd by Z. A. Nobdle, from wailch the follow-
ing compersiive tabuletion of estimates ls compiled:

By 3y
I\II- M&nov Ho A.NOble

Bstimated Eistorical Cost of Existing Plart 320,127 $2%,279
Deduct: 2Portion of pnlant to be shandoned, . .
-~ lncluding pump plants, wells, tenks, ete. 6,079 8,149
Toval f£or Proverty remalining in use wld, 048  $lo, 100
Add: ZEstimated Cost instelling Eercules .
source with 4" vipe main. + + + 4 . .0 . . 7,059 7,107

Toval installed . . + .+« . . .. @2:?:67““'gzzfzzy

Deprecistion Ammuity (6% Sinking Fund). . . 8361 $385

Setimeted Annuel Maintenauce wnd Operation .
Expenses £0r fUBULE o « o« + o o v o0 o o . $3,848 34,040

Present or Devrecisted Velue of Structursl
Portions of Plont 40 de sbondoned . . . . $3,905 4,435
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Tt {s noted that the resulting totels of the eppralssls of thess
properilesc os submitted by Mr. Mwnov end ifr. Noble do not diZfer
to any considerable extent.

The evidence shows that Ir. Cloeys hes agreed to in~
s3tall the proposed Herculesc sourcce and to sbandon the existing
woll supply, provided a rate increase would be autaorized which
would yield o compensatory interest return on the resuliing in-
creased invesctment in the water supply system, together with
propexr coxpensation for the vext of hAis plant which would have
©T0 b0 abendoned. Dhe protestants, while agreeing o the proposi-
tion ‘of Claeys including the plan for the writing off ox smorti-

zation of the abandoned plant, objected o paying in excess of a

monthly minimum cherge of 2.00. However the determination of 2!

proper rate it wes agreed should be left t0 the Commlission.

In July, 1926, subsequert ©0 the submission of this
case sod pursusnt to theo sbove agreement, Clueye installed tie
facilitios for introducing the Hercules supply, including 3,941
liresl fecet of 6" stsndord screw pipe, 2 73,000 gallon steel
tenk ond 500 lineal feet of &7 gelveanized screw vine t0 conmect
with & 2" master melter on the‘eiisting 4" pipe main of the Fercu=
lcs Wateé Company, and suvnmltted to the éommission ax itemized
statenent of the setusl cost of above instelletion, waich amount=
ed %o $9,003.24. On August L, 1926, tae former well syctem Was
abandoﬁed énd delivery of watexr t0 tae consumers from the new
sourco of supyly vegaxn.

Undexr the circumstonces mentioned sbove, it cvwears
that defendant Cloeys has satisfectorily remedlied the conditions
compleined of in this proceeding, snd therefore it 1s recommended
taat vhe Commission isgsue en order dismlissing this matter in so
fer as 1t relates to the former inadeguate water supoly. There

rexeins therefore only the ostablishment of proxer raves to be




for the improved service to he readered
From o cereful enalysis ond congideration of oll ¢
evidence submitted relating to the value of this plant st preseant

used and uselul, Lt appecrs thnt for the pureg 0l tais proceed-
ing the total of the following items
sur 0 silow aog the re

)

return:

Bstimated origincl cost of distridvution system 15,130
actucl cost of instulling Eercules cource. . . 9,003

Totel presernt investrment nlont - . . . 224,133

Qae depreciction anuuity as computed by the 6% sinking

fund method is foumd to %otzal 3415 efter meking the necessery ad-

Justment for the Fercules installation.

Mhe naintenaxnce and operation exvenses of this utility
for tae yesxr 1928, whexn the suprly of water was pumped Lfrom wells,
totalled 52,400, The annuel maintenance and operstion expenmses
necessery £ox the future operation of this system, sllowing £or
vurcanse o entire water supply from tae Eercules Tater Comvany,
were estimeted by Mr. Lanov ot 3,848 and $4,040 oy the Commis-~
sion's engineer. After & study snd enalysis of the evidence re~
gurding operating expenses, uand teklng into considerstion the ro=-
gulrements that proper wnd adeguastc sexrvice be rendered, it sp-
nears that 54,40C 1s s reaconable cllowance £or ths snnuel cosis
oL operation and msintexance for tne immediszte fuiure. Consider—
ing thae circumstances wnder whicn defendant hes instelled the new
gource of suppiy cnd which necessitated his‘abandonment oxX the
Zormex» woll cource, it epdears fair snd reasonable that zn cnnuwsl
cllowance ve included with future operating cxpenses, sufficient
10 amortize over g neriod of five years o sum representing the
total present value of the wells, pumps, tanks, ete., thus aben-

doned. ZIrom tho ovidence it oppesrs that the totsl axount of

5.




this fund <0 be amortized iz $3,900, or $780 per sanum, after
sllowing for selvage valuc.
mhe sunwel charges for futuro operation of the system
suzmerized from the sbove, are as follows:
Mointenance and Qperation Exponses. 84,400
Depreciotion Axauity. . « - . . . . 410
Amortization AllOowance. + « « . o . 780
MOLELe ¢ o o = v o o o & . $O,000

Interest return on o rate bose of $24,133.

The retes gt vresent in elfect produced for the yeor 1924
& totsl revenue of 33,800, and for 1925 o totel of $3,942.04, wit:h
upcollected water vills smounting to $542.

AS indicating the cheracter of The water use on this sys~-

tor, the recoxd shows that for April, 1926, there wexre 209 active

consumars, Of whom 150 used 400 cubic Leet or less and trnexefore
minimum cherge only of $l.50 in sccordance with the pres=-
schedule. The system iz fully metered. It is evident
rate schedule horetofore In effeet will not produce tae
necessary revenues.

The rate schedule establiskhed in the accompanying order
kez heen designed to yield & reasoneble interest return on she
vresent investment iz used and useful oroperty, over ard above the
operating and maintenence expenses and including the eaxortization
fund. In the computation theredf, due aliowance hes beer made for
“ne probeble growia in the nwnber of consumers wnd in the cousuxp-

ion of water due to the improved gquality of the watexr now beling
delivered.

The following form of oxder 1z hexechy submitied:

QRE2
Rodeo Improvement Club having filed & formel complaint

ageinzt Rodeo Water Compony, owned and operated By S. J. Claeys,

public nesrings asving been held tnereon, the matter having been
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submitted, and tne Commission veing now fully informed taereon,

It Is Hereby Tound as o Fact thst by the instellstion

of & new and improved source of weter suppvly a2and tho sbandoument
of the exicting well source comnlained of, defendsnt sesg fully
satisfied the complelint herein.

It Is Zereby Further Pound &g s Fact that the rates

now caerged by S. J. Claeys, operating s water systen undex the
fictitious neme and style of Rodeo Water Company, Loxr water do-
livered t0 his conswmers ere unjust, unrseasonghle snd non-com=
pensctory, in £o far as taey differ from the rates herein esteb-
lished and thet the rates rherein eztablished are just and resson=
eble rates to be chaégea £oxr the improved service &s now render-
ed; 2nd becing its order oxn the foregoing Jindings of faet and

or the furtizer statexents and findings of fact contulned in the
opinion preceding this oxdex,

IT IS HEREBY ORDERED thet S. J. Clazeys, operating a
public utility water zysten wnder the fictitious name cnd style
of Rodeo Water Company. be end ke is hereby suthorized anmd direct~
ed 10 file with this Commission within twenty (20) days from the
dete of this order tae following schedule of rateé, sald rates
$0 become effective and be charged for all service rendered sub=-
sequent to October 3L, L986:

RATE SCEEDULE

dontaly Minimum Poyments for Metered Service:

Por 3/4 inch and 5/8 inch meters .
For L inchmeder . + .+ « + .+ . .
or Lo inch meter. . . . . . . . .

Monthly Quentity Rates:

Use from O t¢ 300 cubic feet. .
Toom 30" 10006 T T per . . «39
o T 1000 T 3000 " " " - e . .32
a1l usge over . 3000 " ” " , . . A

IT IS HEREBY FURTEER ORDERSD thet seid S. J. Claeys

file with thils Commission for esch six months' period commencing

7.
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with the veriod ezmding Deceuber L, 1923, = statement giving &
summery of its operctione, including the revemnuwes, operating
oxverses, capitel cdditions and betterments instelled, and such
wetivements ond chendonments thereto s may have been mede dur-
ing suek perlod, said statcments to be £iled or or sboul znnﬁary
1C4h end July L0th of sach yesxr until furxther order of this Com-
rission.
S FEREBRY TURTESR ORDERED that sald S. J. Claeys

vHi4h 4thig Commission within thirty (30) days from the date
of thisg order rules ond resuletlone soverniig roelations with his
consumers, said rules snd regulations to become cifective uwpon
scceptance Jor Liling by tias Coumission.

TT IS EEREBY FURTEER ORDERED thuat except ac provided
shove in tais order the complaint herein be ond the same iz zere-
by dismiszed.

Tor gli othor purposes the eoffective dete of tals ox=
ger shall Be twenty (20) deys from ond s=ftex the date nereof.

~orogoiag opinion ord order oxre hereby approved axd
ordered filed os the opinion ond oxder of the Reilroad Commission

of the State of Califormis.

Dated ot San Francisco, Californmis, thls 52/2%¢£ dsy

of Octoboer, 1926.

OMIrL8sSionersa




