
Deci sion No. ------
BEFO?E TEE RAILroAD C011l'~!ISSIO.N OF THE STATE OF CALIFORNIA 

In the Matter of th.e 1I.:pplication of 
~~ GLOBIN 

tor So certif1cate Of publiC utility 
and necessity in th.e establisbment 
of a water system ~t ~l Tah.oe, Cal-
ifornia, and fixing rates thereof. 

Application No. 12913. 

Clifford A. Etlssell, for applicsnt. 

BY TEE COMMISSION: 

OPINION --.------
In the above entitled applic$tion Prank Globin re-

~uests ~thority to oper~te ~ public utilityw~ter plant and to 

distri bute and sell water for domestic purposes to consumers in 

and in the Vicinity of Al Tahoe, a summer resort located upon the 

sho:res of r,e,k e Talloe, in El 1>0%'$.0.0 County, and fUrther asks that 

a reasonable rate be ostsblished for the service rendered. 

A public hearing in this matter was held at ~ Tahoe 

before E.~ner Satterwhito, after all interested parties had 

be en duly no tif'i ad and gi von an opportun1 ty to be preson t and 

be heard. 
From the evidence it appears that about 1910 the town~ 

site of Al ~ahoe wee placed upon th.e market for sale to the gen-

eral public as a real estate vODture, the plan embracing e largo 

s~er resort hotel and gr~nds With many lots surrounding the 

hotel, laid out for the building thereon of summer homes and 

cottages. III order to prov.!.de water ~or the hotel premisees and 

the other pro?orty a water system was installed, receiVing its 
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su~ply by diverting water from a small stream celled Cold Creek, 

from which it is conveyed approXimstely one end one half miles 

oy ope~ canal into So concrete settling basin and theroafter car-

ried to the main distribution system at Al Tahoe through three 

and one half miles of 9 incb riveted steel transmission pipe. 

The water supply is ample and of good ~uality. Eowever, the diS-

tribution mains beyond the hotel property are small in size, some 

of them ha.v:i:ng been installed by snd a.t the expense of the c OD-

sumers, ~hich has resulted in poor and ~nade~uate pressure at per-

iods ot ~~mum draft. 

This system has always beeD. o\"Jned &nd operated. by the 

owner of the hotel properties and was acquirod in 1925 by the 

presont ov~er, Frank Globin, by puroh$se of the holdings of tbe 

former reel est$te concern which ~romoted the project. There aro 

~o meters on the system end there are no storage facilities, which 

facts render it difficult to maintain adequate peak load service. 

~be domando upon the system are ~nly for docestic purposes ~»d 

for the hotel supply, although large quantities o~ water are used 

tor the sprinkling or irrigation of l&wns and garden s~bbery 

by the hotel end certain of the consumers living immediately ad-

jacent thereto where water pressure is better tban in the more 

remote parts of the system. T~cre are on an average twenty-

five con~~ers including the hotel, which is conSidered as a sin-

gle user. 

Applicant has asked. the COmmission for a certificate of 

public convenience and necessity to operate, a. water system and for 

the establishment of rates. It appears from the eVidence however 

that this system was origin~lly installed about 1910 and has fUrnish-

ad water practically con~inuously since then for compensetion. 
~b.is company ba:ving sold Vlater as a public utility prior to t,he 

enactment of the ?ubli~ utilities ~ct makes it unnecessary fo~ 
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it to secure a certificate of ~ublic convenience end necessity 
at this time. 

In connoetion with the establishment of rates ~ report 

was presented by M. I. Reed, one of the Commission's hydraulic 
engineers, in which the estima.ted orig:1.nal cost of the we.ter sys-

tem we.s fou.nd to be :~19, 600. exclusive of w:J.ter rights, as of' 

June 30, 1926, 1~th a corresponding dopreciation ennuity of $362 

computed by tho sinking f\l:::ld method at 55~. il.pplican t testifi ad 

tba.:t the opers.tiXlg costs amounted to sbout $lOOO per ycs:r for 

repsirs nnd upkeep, in addition to the service of a. msn to look 

D.fter the system during the open seas on from L'ia,y first to Octo-

ber thirty-first, for which he :cays at the rate o~ $6.00 per day. 

However, according to the testimony of the Comm1ssion1 s engineer 

:10 sepsra.te records .b.sve been kept by s:p:plic$.D.t of th.e $ctu.sJ. 

costs of operating the water plant, the sccounts heing included 

wi th thoso of tbe hotel w:ld other resort business. It t:Il.so ap-

pearee. tb.~t only a :part of the time o! the caretaker of" the \'V's.ter 

plant was devoted to its operation, the remainder o~ the time oe-
i~g takeo up oy other duties in connection With the resort. The 

engineer for tb.e Commission estimated the fair annual costs of 

r:aintens.rice snd o:pera.ting to be $500. under the existiIlg condi-

tions and in View of tho filet tha.t this system operat~s entirely 

by gravity the estimato of :~500 is reasonable and i"lill he used 

for the purposes of this proceeding .. 

Verious rates .r..ave been c.b.:;.rged during the past for 

the service rendered by this utility; the rates now charged are 

twen~-five dollars per year per consumer, no ~lxed ~m being 

chargod for w~tcr deliverod to tho hotol and its grounds. The 

revenues receivsblo for the present season up to t~o time of 

the hearing amount to $425 as closely as can be determined £roc 

the So vsilabl e racO :rde. T.b.i s sum d oos no t inc lude e.ny e.b.a.rges 
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for the hotel. 

COIlsiderable complaint was made by some of the home 

o~ers residing at the extreme limits of the distribut10D sys-
tem t.b!:l. t water servi ce W80s inadeq:a.a.te 3.Ild. pressure very low and 

the. t at times during each ds-y the.re was no wa.ter at al.l. The 

eVidence discloses the fsct that this 1s caused by the small 
~a insae~ate sized msins serving those consumers on the tar 

ends o! the system and also to the unrestricted use of battery 

fountain sprinkling systems by certain users. ThiS si~t1on 

caD be remedied by the instcllation of proper sized mains to 

supply the hOmes located Ilcar the lake shore, and $lso hy tAo 

placing in effect of reasonable hours and =ules restricting tae 

use of water ;for l~wn snd ga.rden irrigation. Such l:l.easures vrill 

insure a better service to all the homes and ~ill eliminate the 
, 

present dangerous sanitary conditions. PrOVision £or these 

changes will be ro.s.d.e in tho accompe.ny-lng order. 

by :laking allowance fer rates covering the serVice rendered to 
t~e hotel properties and for sprinkling or lawn irrigation, the 

present base rate or twenty-five dollars per ~num can be main-

tained. !t must be remembered tbat this system is located at 

an elevation slightl7 exceeding 6,225 feet above sea level and 

that the entire system must be drained at the end of each season 

to prevent daoage b7 freezing, aDd that the character of service 

is th.et of So s'!llIIIr!er resort whore deIllalld f'or water :ts :tor only a. 

!e.,,/ m.o:c.ths of the year. Under these conditions of operstion the 

follOwing rste is believed to ~e fair to all parties concerned 

prOVided ~roper m.easures arc taken by the utility to improve 

the W:lter :pressure to t.b.ose conSllmers a.t the far a:c.ds of tAe 

distrib~tion system. 
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ORDER ---.---
Prank Globin beving made application to this Commission 

es entitled above, asking for a certi~icate of public convenience 

and necessity to opcr~te s water system tor the p~ose of supply-

ing w~ter to co~sumers in and about the townsite of Al Tahoe, in 

El Dorado County, and for the establisnment of r~te3 to be charg-

ed therefor, ~ public hearing hsving been held thereon. the matter 

b.a:nns been su.b:::litted and the CommiSSion being now t:::.lly in!orI:l~d 

in t!lc promises, 
It Is Hereby pound as a Fact, for the reasons hereto-

fore set out in the opinion which precedes this order, tb~t $ 

certificate of public convenience and necessity is not re~uired 

for the operation of this utility; and it is hereby furthor 

fo~d ~s s fact that the rates now charged by Prank Globin for 

water delivered to his consumers ere unjust and unreasonable in 

so far as they differ trom the rates herein established. 

~d bllsing the o::der upon the foregOing findings of 

fact ~d upon the statements of fact contained in the opinion 

which :9:recedes t.bis order, 

IT rs a~~3Y ORDERED that ~rank Globin be and he is 

~ereby directed to !i1e With this COmmission within thirty (30) 

days from the dato of this order tbe following schedule of rates 

to be charged for all water delivered to his consumers in snd in 

tbe vicinity of Al Tahoe, El Dorudo County, on snd after tbe 

first ds.y of Janu.e.ry, 1927: 

l. ., .... 
~er residence occup1e~ • • • • • • • • $25.00 per ~nnum. 
For eacb sprinkler head or faucet used 

in irrigation of ls.\"ms ~d s.b.:rubbery 
in addition to residence rate p~d • .75 " 

3 (a) Al Tahoe Hotel, cottages and out-
build ings. • . • . • • • . • . • • • 500.00· " 

(b) For each faucet or sprinkler head us-
ed in the irrigation of l~\ms. shrub-
bery snd grounds,in ad~ition to 3(a) 
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1. Metered rates entitling a consumer to a 
maximum of 3600 cubic teet of water 
for a period of four consecutive months 
d~ring any co.lendar year. • • • •• $25.00 

2. Water used ill excess of the soove, per 
100 cuoic foot. . . . . . . • . . . 0.20 

z. The utility ~ay have the right of in-
stalling at its own expense a ~eter 
on any consucer's serVice connection 
and any consumer may demand 0. meter 
which sb.e.ll bo installed. oy the util-
i ty upon psyzr.en t by t he consumer of 
s deposit of ~15.00 for s 5/8" x 3(4" 
Qeter, and larser sizes if necessary_ 
in like proportion to their cost. 
The amount of this deposit shall be 
refunded to the cons~er at the rate 
of 1/5 of the annual wster bill until 
the del?osit is satisfied. 

NOTE: ~ll annusl nayments in the above schedule of 
tlst ~d metered rates are for the calendar year and 
payable in advance. 

he is hereby directed as follows: 

(1) To file \nth this Commission within thirty 
(30) days from the date of this order ~les 
c.nd regJ.lations governing the relations With. 
bis consumers, to oecome effective upon ac-
ceptance by the COmmission, said rules and 
re~lations to contain ~ong other tbings n 
schedule of ho~rs restricting in a reason-
80bl e manner the hours and methods for tb.e 
sprinkling or irrigating of lawns, gardens 
~d shrubbery. 

(2) TO file vdth this Commission for its approval, 
wlthiD sixty (60) days froQ the date ot this 
order, plans for impro~lng the inadequate 
pressure snd water serVice existing at pres-
ent on this system, said improvements to be 
in~t$lled and in operation not later than the 
fifteenth day of JUne, 1927. 

For ~l other purposes the effectiv~ date of this order 
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shell be twenty (20) d aye fro In $.lld after tho as. to hereof. 

Dated ~t San Francisco, California, tbis 2/ ?"'t day 

of October, 1926 • 

• 
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