Decision No.

17517

REFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
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In %the Matter of the Aspplication of
FRANX GLOBIN "

for a certificate of public uwtility . )

and necessity in the establishment Application No. 12913.

of & water cystem 2% Al Tahoe, Cal-

ifornis, end £ixing rates thereof.

Clifford A. Russell, for applicant.

BY TEZ COMZISSION:

QRPINIODX

Ir the above entitled avplication Frank GLoblin re-
gquests suthority %o operate a public utility water plant and to
distribute and sell water for domestic purposes to consumers in
end in the vicinity of Al Tahoé, s swuamer resort located upon the
shores of Lake Tahoe, in E1 Dorasdo Cownty, end further asks that
o reasonsble rate be ostablished for the service rendered.

A public hearing in this mattor was held at il Tahoe
before Zxaminer Satterwhite, after sll interested parties had
been duly rotified and given sn opportunity to be present and
be heard.

From the ovidence it appears that sbout 1910 the town-
site of Al Tanoe wes placed upon the market £or sale to the gen-
ersl public =g s recl estate venture, the plan embracing & large
summey resort aotel and grounds with many lots surrounding the
rotel, laid out for the building thereon of summer homes and
cottages. n order to provide water foxr the hotel premises and

the other proyerty a water system was installed, receiving its
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supply by diverting water from a small stream cslled Cold Creek,
Zrom which it is con%eyed approximately one and one aslf miles
by open cenal into a concrete settling basin and theroafter car=-
ried To the main distribution systexn at AL Tahoe through three
and one nelf miles of 9 inch riveted steel trensmission pipe.

The water supply 1s ample and of good gquelity. However, the dis-
tribution maing beyond the hotel property are small in size, some

of them having been installed by snd st the expense o0f the com-~

sumers, which has resulted in woor and inadequate pressure at per-

iods of maxdmum draft.

This system has always been owned sxnd opersted by the
owner oL the hotel properties and was acquired in 1925 by the
present ovaer, Frsunk Globin, by vurchase of the holdings of the
former real estate concern which oromoted the project. Taere arc
20 meters on the system and thexe are no storsge facilities, which
facts render it difficult to meintain sdequate peak load service.
Toe Qexands wpon the system are mainly for domestic purposes and
Zor the notel supply, although large gqusntities of water are used
Zox the sprinkling or irrigetion of lewns and gerden shrubbery
by the hotel end certsin of the consumers living immedistely =4-
Jacent thereto where water »ressure is better thon in the more
rexote parts of e system. There are on an gverage twenty-
five consumers including the rhotel, which is considered as a sin-
gle user.

Applicent hes aesked the Commission for a certificete of
public convenience and necessity %to operate & water system and for
the establishment of rates. It apvears from theo evidence however
that this system was originelly inctalled about 1910 and hes furnish-
ed water practically continuouwsly since thern for cbmpensation.
This company kaving sold water =z g public utility vprior to the

enactment of the Public Utilitlies Act makes it unnecessary for




it 0 secure g certificate of public convenience sud necessity
at this time.

In connection with the establishmont of rates & report

was presented by ¥. I. Recd, one of the Commission's hydraulic

engineers, in which the estimated original cost of the woter sys—-

ten wes found to be $L19,6C0, eoxclusive of water rights, as of
June 30, 1926, with o corresponding doprecistion sanuity of $362
computed by the sinking fund method at 5% Applicant testified
that the opersting costs smounted to sbout 31000 per year for
repalrs and upkeep, in addition to the service of a man to Look
after the system during the opex season fronm Iay first to Qcto-
ber thirty-first, for which he vays &t the rate of 36.00 per day.
Bowever, according to the testimony of the COmmissibnfs engineer
20 separate recoxrds have been xept by applicent of the actual
costs of operating tae water plant, the sccounts being inecluded
with those of the hotel and other resort business. It also ap-
peared tkat only o vart of the time of the caretaker of The water
plant was devoted to its operation, the remasinder of the time be='
ing teken wp by other duties in comnectlion with the resort. The
cngineer fOr tae Commission estimated the falr annual costs of
meintensnce snd overating to be $500. Under the existing comdi-
tions and in view of the fact that thls system operates entirely
by gravity the estimate of $500 is reaconable and will be used
for the purposes of this yroceeding.

Vorious rates have heen chorged during the past Lor
the service rendered by thlis utility; the ratoes now charged are
twenty=five dollaxs per yesar per consumer, no fixed sum belng
charged for weter deliverod %o the hotel and its grounds. The
revenues receivable for the present sesson wp to tiae time of
the hearing amount to {425 a5 closely as can be determined from

the available recoxds. This sum does not include any charges

3.




for the hotel.

Considerable complaint was made by somoe of tas home
owzers residing at the extreme limits of the distribution sys~
tem that water service was insdeguate and pressure very low and
thet ot times during each day there wes ro water at &ll. The
evidence discloses the fact that this Is caused by the small
and inadequete sized mains serving those consumrers on the far
ends of the system and also to the warestricted use of battery
fountain sprinxling systems by cerdtain users. This situation
can be remedied by the installation of proper sized mains to
supply the aomes locoted neer the lake shore, and 2lso by the
placing in effect of reasonable hours end xules restriciing the
use of wator for lawn snd garden irrigation. Suck measures will

insure o better szervice to all the homes end will eliminate tae

present dangerous sanitary conditione. Provision for theze

changes will be mede in tho sccompenying order.

A considoration of the evidence presented chowas that
by mekxing allowance for rates covering the service rendered 1o
the hotel properties and for sprinkling or lewn irrigation, the
prosent base rate of twenty~five dollaxs per sunum csn bo malin-
tained. It must be remembereod that this system is located at
an elevetion slightly exceeding 6,225 Leet above sea level and
that the entire systexr must bo droined st the end of each season
t0 prevent damage by freezing, end that the character of service
is thet of 2 summrer resort whore demand for water Is for only &
few months of the year. Under these conditions of operation the
following rate is believed to Wwe fair to all parties concerned

provided proper measures are taken by the wtility to lmprove

the water pressure $0 those consumers st the far ends of the

distrivution system.




Trank Globin heving made application to this Commission

es entitled abvove, ascking for a certificate of public convenience
and necessity to operate & water system for the purpose of sﬁpply-
ing weter to consumers Lin and gbout the townsite of 41l Tahoe, in
Z1 Doredo Cownty, end for the establishment of ratez to0 ke charg-
ed therefor, & public hearing having been held thereon, the matter
beving been submitted and the Commission being mow fully Inlormed
in the¢ premises,

It Is Hereby Found sc & Fact, for the reasons hercto-

fore set out in the opinion which procedes thls oxder, that a
cextlflcate of oublic convenlence and necessiiy is not required
for the operation of this wtility; cud it is hereby furthex
found sg & fact thet the rates now charged by Frank Globin for
water delivered o his consumers ore wnjust and unressonsble in
s0 far as they differ ZLrom the rates hereln established.

And basing tae oxder upon the foregolng findings of
fact and upon the statements of fact contalned in the opinion
which orecedes this order,

IT IS EEREBY ORDERED that Frank Globin be and he is
heredby directed 0 file with this Commission witain thixty (30)
days from the date of this order tae following schedule of ratés
to be charged for all water delivered to hls consumers in and in
the vieinity of AL Tahoe, E1 Dorado County, on axd after the
Sirst day of Januery, 1927:
PLLT RATES

1. DPer residence occuplied « + « + o - - o $25.00 per snmum.
2. Por each sprinkler head or faucet used

in irrigetion of lswms and sarubbery

in addition %o rescidence rate pald . .75

3 (&) Al Taehoe Hotel, cottages and out~
.build inss: . . - . - - . - » - - » - - 500. OO

(b) For each faucet or sprimkler hesd us-
ed in the Lrrigation of lawns, shrub-
bery and grounds,in addition to 3(a) .76

S.




METER RATES

Yetered rates entitling a consumer 10 &
maxirum 0f 3600 cubic feet of watexr
for e period of four consecutive months
during any calendsl Jyear . . . . - « . » $25.00

Tiater used in excess of the ghove, per
loo Cubic feet - [ ] [ L] - - [ ] - - - ] * - 0-20

The wtility may have the right of in-~
stalling at its own expense g meter
on any conswmerts service comnection
and eny consumer msy demend a meter
which shell be instelled by the util-
ity upon payment by the consumer ofFf
& deposit of $15.00 for s 5/8" x 3/4"
neter, and laxrger sizes if necessary.
in like proportion to taelr cost.

The smount of this deposit shall be
refunded to the consumer at the rate
of 1/5 of the ennusl weter HLll until
the deposit is satisfied.

All annual vayments in the above schedule of
flat and metered rates are for the calendar year and
payeble in advance.

IT IS ZEREBY FURTEER ORDERED that Franx Globin be and

ke is hereby directed as follows:

(L) To file with this Commission within thirty
(30) days from the date of this oxrder xules
end regulations governing the reolations with
hAis consumers, to become effective upon ac-
ceptance by the Commission, said rules and
regalations t0 contaln among other things a
schedule of hours restrictving in & reason-
able manner the hours and metnods for the
sprinkling or irrigeting of lawns, gardens
and shrubdbbery.

7o £ile with this Commission for its approval,
within sixty (60) days from the date of this
order, vlans foxr improving the insdeguate
pressure and water service existing at pres—
ent on this system, said improvements to be
inztalled and in operation not leter than the
fifteenth day of June, 1927.

Por all other purposes the effective dete of this order




shall be twenty (20) deys from and after tho date hereof.
Dated at San Fremeisco, Californis, this _2./ ’_"/ day

of October, 1926.

c.%m Crunl)

ssioners.




