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BEE'ORZ mE EAILROAl> COwaSSION OF TEE STATE OF CALIFORNIA 

~ the Matter of the Applic~tion of the) 
H01~ !I$LEl>H01~ COMPANY OF COVINA, } 

a oorpo~ation~ for an order authorizing) 
the is~e and sale of $25,000. par ) 
value of its general refunding six per l 
eent bonds, $70~OOO. par value of its } 
preferred capital stock and $55,000. } 
par value of its common stock. ) 

Applicotion No. l3157. 

Jjoyd wr1ght~ for applicant. 

:BY TEE COmaSSION.: 

OPINION 

~e Rome ~elephone Com~an1 of Covina asks permission 

to issue $25,000·. of its general refunding six percent bonds due 

Septem.ber 1,. 1953; to' iss.u.e $70,.000. of its seven percent preferred. 

stock and to is~e $55,000. of its ¢~on stock. It intends to 

issue a.nd sell forthw1th $10,,000'. face- value of the bonds at $96. 

and accrued interest; $20,.000. par value of the pre:!erred at $100. 

:p~r share and $20,OGO. par value of the eommon stock at $105. per 

shara for the purpose of paying indebtedness and prov1dtng itself 

with moneys to construet extensions, additions and betterments to 
, 

its properties. Zb.e remainder of the stock and bonds it- 1nteXlds 

to sell from t~e to time to ~rovide itself with funds to pay 1927 

and subse~ent construction expenditnres. The Commission will 

her~er fix the pric'e 8. t which said remainder of bond.s and stock 

l. 



JllS.y be- sold. 

Rome !elephone Company of CoviDB. has an authorized: 

capital stock is~e of $600~OOO. divided into 6.000 shareso! the 

par value of $100. eaoh of whioh 3.000 shares are common and 3.000 

preferred stock. It is of record that there is now outstanding 

$175.000. of stock consisting of $56~800. of preferred and 

$118.200. of common. The compa~·s fttnded debt is reported at 

$Z58.~. consisting of $l78.300. of first refunding bonds and 

$80.000. of general re~ding bonds. The company hss also . 
o:a.tets.nd1Ilg $20'.000'. of seven percent notes issued for the purpose 

of obta1n1ns monere UO pay construation e~enaitures. It is 

these notes th$t applicant ~te~da to pay through the is~e and 

sale 01 bonas~ preferred and common stook. ~e test1moDY o~ 

F. R. wr1~t. Seeretary of a~~licant corporation. shows that the 

comp~ is 4bout to undertake the enlargement of its telephone 

syst~ ta its Glendora ~istrict. It is est~ted thst the cost 

o~ th.e improvements 1n that district will be in excess of $28 .. 000. 

The necessity for the enlargement is brought about by the increase 

10 the namber of the company~s ~bscribers in such district. 

It is also of reoord that the co~pany will be called upon to 

&xpend additional ~s in other parts of its system to provide 

adequate telephone facilities to existing subscribers and to new 

subscribers .. Whil& the company has submitted a statement tn 

which it reports estimated. co:c.stru.o.tion expend1 tures of 

$l08.1.95.50. exclusive ot the expend.itures in the Glendora district .. 

it ha~ not ~bmitted any detail figur&s. It reports that as 

it proceeds vdth the construction, it will file ~plem~tal 

petitions heretn for permission to sell part of the 
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stock and bonds applied :for and. use the proceeds to f1na.nee con­

strc.etion expenditures set forth in said supplemental petitions. 

ORD3R 

Ro.me ~elephOlle C:ompany of Cov1:oa having applied to. the­

Railroad Commission for per.ciss1on to 1s~e the bonds and stock 

referred to in the opinion which pr&cedes this order, a public 

h~ar1ng having been held before EXaminer Fankhauser and the 

~omm1ssion being of the opinio.n that the mone~, property or labor 

to be procured or paid for by the issne and sale of 3nch bonds or 

stock as is heretn authorized is reasonably re~uired by applicant .. 
and that the ~end1tures herein authorized are not 1n whole or 

in part reasons.blY' c?:.argeable to o:pera.t1ng expenses or to income,. 

I~ IS HEREBY ORDERED as follews:-

l. :a:OMX m.EPE:ONE' COMPANY OF COVINA be, and 1 t is herebY'. 

authorized. to. issuo not exceeding $25,.000. of its 

general end refUnding six percent bonds maturing 

on September 1,. 1953,. and sell not exceeding 

$l.O,,,OOO. of said bonds at not less than ~6 percent 
.. 

of their face value and accrued interest. 

2. ROUE ~EPRONE COMP,ay OF COVINA ma.,. 1 esue not exceed­

ing $7.0.000. of its seven percent preferred stock 

and. 8ell at not less than par ~20"OOO. of said 

stoek and issue $SS9000. of its common stock and . 
Bell not ~e&d1ng ~~O,.OOO. of said common steck 

at not less thsM $l05. per share. 

3. HOE '.L~ONE C01r?.AJ.'tr OF COVINA. '/1JfJ.y use an amolZnt 

equal to not exceeding $.3.50 per share- of stock 
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sold to ~sy oxpenses 1nc1dent to the sale of its 

preferred and common stoek herein authorized to 

be sold and may use the accrued interest for 

general corporate purposes. 

4. :s:O~ 1'ELEPRO~m COMPANY OF COVINA shall use the pro-

ceeds obtained from the sale of its bonds. other 

than accrued interest, and the proceeds obtained 

from the sale of preferred and common stock. 

here~ authorized to be sold. other than $3.50 

per share mentioned in the preceding paragraph~ 

to pay notes, enlarge and reconstruct its 

telephone system in its ~lendor~ Distriet and P81 

for extenSions,. additions and betterm~t$ to its 

telephone system elsewhere. Any proeeeds not 

needed for a~ of the foregoing purpos~s may be 

expend&d only for such purposes as the Commission 

will hereafter authorize by a. supplemental order. 

S. The authority herein granted to issne bon~8 wi2~ 

become offective when the fee prescribed by Sectia.n 

57 of the hblie Utilities Aet to which fee is T'wen~­

five ($25.00) Dollars,. has been paid. 

6. The authority here1n authorized to issue stock and 

sell the amounts of stock herein indicated., will 

beco~e effeet1ve upon the date hereof. 

7". ROME' TELEPEOm': CO~r.PA1YY OF COVINA Shall keep such 

reeord of the issne and sale of the stock herein 

authorized and of the d13~osition of the proceeaa 

as will enable it to file on or before the 25th 

day of each month a verified re~ort. as required 
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by the Ra1lroaa Commies1on~B General Order No. 
-

24. which o~er~ ~sofar as applicable, is made 

a part of this order. 

8. Of the bond.s horein autho:rized to be isso.ed $15 .. 000.,. 

ot the preferred stock $50.000. and of the 

common stock $35,.000. maY' be sold o:cJ.y after the 

Commission has fixed the m1ntmrun price at which 

said stock and bond8~ or any part thereof. maY' 

be $old~ and authorized the use of the proceeds 

obtained from the sale of said bonds and stoc~ 

DAm at San Francisco,. California.. this _;L_ .... t_li_t_, __ 
daY' of October, 1926. 

~/'yl ~ . - ~-.• I r'°r .' ""~ • .~ 
, ' l// '" _. ~ it # I ". • . _/~I~'<"'''' . 

COmmissioners. 
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