Decision No.

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

Ir. the Matter of the Lpplication of the) #:<'> R
HOME TELEPEONE COMPANY OF COVINA, } b ﬂ

s corporstion, for en order sutkorizing) ~§j o

the issue and szle of $25,000. par

value of its seneral *e‘nn&ing s8ix pex

cent bonds, $70,000. pax value of its Application No. 13157.

preferred capitael stock snd $55,000.

par value of its common stock.

Loyd Wright, for applicent.

BY THE COMMISSION:

OPINION

The Home Telephone Company of Covina asks permission
to issue $25,000. of its general refunding six percent bonds due
September 1, 1953;: to issue $70,000. of its seven percent preferred
stock and to issme $55,000. of its ¢ommon stock. 1t intends to
issue snd sell forthwith $10,000. face velue of the bonds at §$96.
apd sccrued interest; $20,000. paxr value of the preferred at 5100.
per share end $20,000. par value of the common stock at 5105. per
share for the purPOSe of peying indebtedness and providing itself
with moneys to construet extensions, additions and betterments to
its properties. The remain&er of the sStock and bonds it intends
to sell from time to time to yrovide itself with funds to ypay 1927
and subsequent construction expenditures. The Commission will

hereafter f£ix the price at which seid remeinder of bonds amnd stock




may be sold.

Home Telephone Company of Covina has an authorized
capital stock issue of $600,000. divided into 6,000 shares of the
par value of $100. each of waich 3,000 shares are common and 3,000
preferred stock. It is of record that there is now outstanding
3175,000. of stock comsisting of $56,800. of preferred and
$118,200. of common. The company's funded debt is repoxrted at
258,300, consisting of $178,300. of first refunding bonds axd

£80,000. of general refunding bonds. The company has also

outstanding 520,000, of seven percent notes issued for the purpose

of obtaining moneys 10 PEY COLStrUCtion expemditures. It is
these notes that applicant intends to pay through the isswe and
sale of bonds, preferred and common stock. The teatimony of

P. E. Wright, Secretary of spplicant corporation, skows that the
company L3 adbout to undertake the enlargement of its telephone
system in its Glendora District. It is estimated that the cost
of the improvements in that district will be in excess of $28,000.
The necessity for the enlargement is brought asbout by the increase
in the mmmber of the company's subscribers in such district.

Tt 419 also of record that the company will be called upon to
expend additional sums ix other parts of its system to provide
adequate telephone facilities 1o existing subscribers and tc new
subseribers. While the company has submitted & statement in
which 1t reports estimeted construotion expenditures of
8108,195.50, exclusive of the expenditures in the Glendora district,
1t has 10t subnitted any detail figures. It reports that as
1t proceeds with the comstruction, it will £ile supplementel
petitions herein for permission to sell part of the




stock and bonds applied for and use the proceeds to finance con-

struction expenditures set forth in sald supplemental petitioms.

Home Telephone Company of Covina having applied to the
Railroad Commission £or permission %o issue the bonds and stock
referred to in the opinion which precedes this order, s public
hearing having been held before Examiner Fankhaouser and the
Commission being of the opinion that the momey, property or labor
to be procured or paid for by the issue and Sale of such bonds or
gtock 83 is herein suthorized is reasongply required by appiicant
and that the expenditures herein authorized are not in whole or

in part reasonably ckargeable to operating experses or to income,
IT IS HEEREBY ORDERED as follows:=-

1. EOME TELEPEONE COMPANY OF COVINA be, and it is hereby,
guthorized to issue not exceeding £$25,000. of its
general crd refunding six percent donds maturing
on September 1, 1953, and sell not exceeding
$10,000. of Said bonde at mot less thsn 96 percent
of their face value snd zcerued interest:
TELEPHONE COMPANY OF COVINA may issue not excoed-
ing $70,000. of its seven percent preforred stock
and sell at not Less than par $20,000. of said
gtock and issue $55,000. of its common stock and
gell not excoeding §20,000. of ssid common stock
at not less tham $105. per share.

LELEPHONE COLIPANY OF COVINA may use an amount
equal t0 not exceeding $3.50 per share of stock
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sold ¢o pey oxpenses incident to the sale of its
preferred and common sStock herein suthorized to
be so0ld and may wse the acerued interest fox
genersl corporate purposes.

TELFPHONE COVRPANY OF COVINA shall use the pro-
ceeds obtained from the sale of its bonds, other
than accrued interest, and the proceeds obtained
from the sale of preferred and common sfock,
herein suthorized to be sold, other than 33.50
per share mentioned in the preceding paragraph,
$0 pay notes, enlarge and reconstruct its
tolephone system in its Glendorz District and pay
for extensions, additions and bYetlterments to its
telephone system elsewhere. Ay proceeds not
needed for any of the foregoing purposes may be
experded only for such purposes as the Commission
will heresfter suthorize by a supplemental order.

5. The authority herein granted to issue bonds will
bacome effective when the fee prescribed by Section
57 of the Public Utilities fet, which fee is Twenty-
five ($25.00) Dollars, hes been paid.

6. The suthority herein authorized to issue stock and
sell the emounts of stock herein indicated, will
become effective wpon the date hereof.

T. HOME TELEPEONE COMPANY OF COVINA shall keep suck

record of the issue and sale of thes stock herein

anthorized and of the disposition of the proceeds

as will enadle it to f£ile on or before the 25th
day of each month a verified report, as required
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by the Railroad Commission’s General Order No.
24, which orxder, insofar as applicable, is made
a part of this order.

8. 0Of the bords herein suthorized to be issued £15,000.,
of the preferred stock $50,000. and of the
common stock $35,000. mey be sold oxly after the
Commission nas fixed the minimum price at whicb.
said stock and bonds, or axy pert thereof, may
be sold, and authorized the use of the proceeds

obtaiped from the sale of said bonds and stock.

DATED at San Francisco, California, this 27 L)L'/

day of Oc\tobér, 1926.
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