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Decision Xow.

BEPORE THE RAITROAD COMMISSION OF THE STATE OF CALIFORNIA

In the ¥atter of tae Application of)

SANTA MOXNICA BAY TEIEPHONE COIPANY )}

for zuthority to iscsue stock for % Application No. 13228.
cach.

Xott, Vallee & Grant, by
Paul Vellee Lfor spplicant.

BY TEZ COMMISSION:

Q2INTION

Sente lMonica Bay Telephone Company asks permissior to
lssue and sell st not less than §$99.00 & share, 3,500 saares of
its cepitel stock of the aggregate par value of $350,000.00, end
. to use the nroceeds to finance the cost of &adi vions, extensions,
betterments and improvements to its existing plantes and
properties.

In ¢ former proceeding, Applicetion No. 12228 the
company filed en exhidbit showing estimated expenditures wp to
December 3L, 1926, of 5484,800.00. It now reports, in the
pending applicetion, that up to August 3L, 1926, it had expended
$60,568.86, in excess of the expenditures reported, for waich no

proceeds were provided tarough former issues of stock srd bonds,




&S showm in Txnibit "B” gs follows:~

Additions ZX=-

& Betterments Acetual Unexpended penditures
For Which Funds Expenditures Balance on In Excess
Were Provided by wp o Unfinished of Funds
Prev. Finoneinge Aug.?l,l926. PBrojects Provided

Land « .+ . .

Buildings

C.0. Telephone Eouinment

£25,000.
125,000.
93,400.

$2%,836.57
51,516.40
67,677 .40

$1,16%.43
73 ,483. 60‘
25,722.60

$

217.81
2,666.26
6,442.99

21,667.,92
8,381.23
21,057.62

Other eguipment of Ca0e. 9200.

tation Aprarestus. . . . 29,000.
Station Installations. . 6,000.
Private Branch Exchanges 10,000,
Zxchange Pole Lines. . . 17,700,
Sxchange Aerial Cable. . 72,200.
Exchange Aerial Wire . . 11,000.
Exchange Undergrd.condnit. 22,600.
Zxchange Undergrd.cable. 58,000.
0ffice ecquipment . « . . 3,000,
Garsge équipment 10,000.
Tools ané Implements . . . 1,000.

1,117.81
31,666.26
12,442.99

5‘, 867 .43
39,367.92
80,581.23
32,067.62
28,016,358
S1,356.91

3,135.03

7,093.69

267496

$420,101.57 $115,267.29 $60é568.86

4,132.57

583465
6 > 6450 09

2,906.31
632404

135.03

$484,800.

The coxporation asks permission to use $60,568.86
of the proceeds to be obtained ffom the sale of the stock hereln
applied for to relmbuxrse its treasury on account of the excess expendi-
tures of $60,568.86 in order to provide funds thereafter to finance in
part the unexpended balances on other projects. it &ske permission
to use the remsining proceeds, smoumting to spproximately $285,931.14 ¢o

finance capital expenditures it is estimated will be made wp to the

close of 1927, which expenditures are also described in Exhibit "B” and




are &8 f£follows:=

Ocean Zark, New liar Vista Central Q£fice . .
C. 0. Equipment, Oceon Park Office . . . .
Substation,gou¢pment Ocean Park Area . .
Plant Aduzuionu, Line & Drop Wire, Ocean Park.
Ce Ou Zquipment, Sawtelle Exchenge . . . .
Substation Zguipment, Sawtelle Area . .
Plant Ldditions, Lmne & Drop Vire, Sawtelle Area
Dlant 4dditions, New Poles end Combinstions .
Co Q. Eguipment, Sante XMonice Exchenge . .
Buildings - ?nlarge Bascmenu ot Sants Momice to
Additional Battery Spece. .« .+ .
Substetion Ecuipment Sante lonica Area . . .
Dlant Addition, Line =nd Drop Vire, Sente lioplca 4r
Ocesn Park - Underground Coble. . o . .
Sewtelle - Underground Cable . . . .
Sawrtelle - feriel Cadle =« o « . .+ .
Sante lMonica - Aerisl Cable. . . . .
Sants lonica - Tnderground Cable . .
Brentwood Zeights - Pole Lines, Aerlal Cable
Auvtomotlve Equipment, Toole, ntc.. . .

£67,590.00
20,000.00
15, 600400
3,600.00
13,000.00
10,950,00
2,140.,00
7,000.00
28.600.00

1,000.00
26,500.00

o 3,700.00
31,355.00

8 ,550.00‘
8,660.00
20,510.00
6,775.0C
11,880.00

8,761.14

Total. . . . . . . . &285‘931.14

It appears thet the additiomal expenditures are
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necessitated by the growth in applicant®s business. Tae conpany
repoxts 8,826 telephones in service on Jamusry 1, 1925, 10,034 on
Jemuary 1, 1926, and 11,407 on September 1, 1926. It reports
its revenues and expenses for the eight months ending August 31,
1925, end the eight months erfing August 31, 1926, &5 follows:-

2ight Months ending August 31,
Item 1925 1926

Operating revennes 5241,~§o.§9 %%9%,5%8.2%
Operating expenses 53,801.07 20,210.50
Yet Operating Revenues 4T, 245 .28 I!I,BgE.I§
Non~operating revenmes: 3,104.21
5 Gross Income I@Z,IZB.EZ Iﬁ3f12§715
eprecistion 35,966.74 4£7,942.23
Balance SILIEAS ST

Deductions:
Miscollaneous rents 1,780.22 193.75
Interest on bonds I,969.18 80,654.20
Other interest 1,707,475 608,78
Anortization 7%2.53 1,116.61
It scellancous 6,954.2 365,20
Total WE9,199.96 $E2,985.5%

Balence $62,278.52 §7%,548.63

The company &t present has outstending 51,347,500.00
of bonds and £925,600.00 of stock, comsisting of 3650,600.00 of

common. and $273,000.00 of preferred. It reports reserve for

S




deprecistion of §257,031.76 and corporate surplus mreppropriated
of 550,381.98. We have given consideration to the recuest to
issue sdditionel preferred stock end believe such reguest should
be granted, except that it does not seem to us the corporation
saould be suthorized to use 560,568.86 of nroceeds %o reimburse
its tressury. The record does not warrant the granting of the

request to reimburse appliceant®s tressury. Tre oxder herein

will suthorize the use of the 560,568.86 to pay indebtedness

representirg moneys Invested in applicant’s properties snd/or
finance the construction of extensions, additions and betterments

to applicant™s propertics referred to herein.

Senta llonice Bey Telepbone Compsny having applied to
the Railroed Commission for permission to issue stoek, & pablic
nearing having been held before Exuminer Fankheuser and the
Railrosd Commission being of the opimion that the money, vproperty

or laboxr o be procured or paid for through the issue end sale of

Such stock is reesonebly required 07 The purposes speeified
herein, and that the exponditures for such purposes are not in

waole or in part reasonably chergesble to operating cxpense or to
income,

1T IS HEREBY CRDIRED thet Ssnte Mories Bay Telephone
Company be, and it heredby is, euthorized to issue and sell, on or
before June 30, 1927, at 2ot less thanm 399.00 = share net 3,500

gsheres of its seven percent cummlative preferred stock at the




sggregate per vaelne of £$350,000.00, and to use $60,568.86 of the
proceeds to pay indebtedness representing moneys invested In
spplicant®s properties, or use sald $6C,568.86 together with all
other net proceeds obtained from the sale of the §350,000.00 of
stock to fimence the construction expenditures referred to In the

opinion which precedes this oxder.

IT IS ERREBY FURTHER ORDERED that the suthority herein
gronted shall become effective upon the dste hereof, snd further,
thet spplicant shaell keep such rocord of the issue ond sale of *the
stock herein authorized and of the disposition of the proceeds as
=411 enable 1% to file, on or before the 2z5th day of each montk,

a verified report, as required by the Railrocad Commission's Genersl
Orxder Xo. 24, which order, insofar as applicadble is made a part of

this order.

DATED at Sen Francisco, Californis, this I

ovitrsidtr”
doy of Cmtzmim, 1926.

Commicssioners.




