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Decizion Xo. - (9 .

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA -

13
. ORIGINAL
. id Ot Y
;n the Matter ¢f the Applicsation of {&b g ‘ikyd J r~
SONOMA WATER & IRRIGATION CO. Application No. 12946.

£or authority to amend rates.

Dudley D. Sales for spplicant.

H. 4. Postlethwaite, City Attormey for the
City of Sonoms.

Wm. J. Locke for Water Consumers Leagqg.

BY TEHE COMMISSION:

Sonoms Water and Irrigetion Company, & corporstion,
spplicant in the above entitled proceeding, is ecgaged in the
public utility business of suprlying water for domestic and con-

mexrcisl purposes to consumers residing in the City of Sonoma and

in the a&jacant towns of Bl Verano and Sonoms Viets in Sonoma
Comnty. The applicant alleges in effect that it hes recently ac-
gquired dy purchase through the aunthority of the Rallrosd Commisg=— -
sion the properties of the Sonoma Valley Water, Light and Power
Compeny &t & cost of $50,000, the properties of the Sonoms Water
Worxs for $30,000, and the proporties of the SOnomaYVIBta.water
System for'the sum of $10,160; that except for about a dozen
consumers sexved by the El Verano system applicant hsas nb records
aveilable of the operating and maintensnce expenses prior to Jan-
rary lst, 1926, snd that the rate at present in effect for service




rendered in the City of Sonoma is 15 per thousand gelloms, with
a monthly minimum of $2.00 per month; In Sonoma Viste tho rate

is $L2.00 per annum pdyable in advance, entitling the consumer
to 400 cubic feet of water per month. The Commission is requeste—
ed to establish a more egquitable and uniform rate throughout the
consolidated systems.

Public hearings in this proceeding were held in Sonoms

before Examiner Austin afier sll interested psrties had been no-

tified and glven an opportunity to sppear and be heaxd.

Applicant has by purchase scquired three separate waterx
systems, one zerving the City of Somoms, another serving the aumf
mer resort coummnity of Sonoma Vists, and the third serving a few
consumers in ¢one section of the towmn of EL- Verano. The Zl Verano
system, or the Lewis system as it is sometimes called, was origin-
ally instselled to supply water 0 smell acreage tracts in and
about EL Verano, and was later extended into the City of Sonoms
t0 compete with the water system supplying the city at that time.
This system obtains its water supply by means of two small diver=
sion dams locsted in Carriger Creek and is now transmitted by
gravity as far as El Verano and was at one time carried into the
City of Sonoms. The transmission lines are 8 inches in diameter
but are now practicaxly entirely worn out throxgh age and lack
of proper msintensnce. There are several branck lines of 4 and
6 inch wood stave pipe used for distribution purposes. This sys-
tem also includes sprroximately 108 acres of land situatéd along
Carriger Creek, an abandomed ond now useless reservolr covering
about 2 acres of lend, and also an abandoned well and pumping
plant located in the City of Sonoma. AT one time service wss ren—
dered to over 100 consumers dut becsuge of poor service and inad~-
equats water supply resulting from the failure‘gf Carriger Creek
during summer months, most of the former consumers installed thelr

own wells and pumping plants and discontinued service from this
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system. At present there are eleven permanent consumers, &ll con=-
fined to a section of EZ1 Verano, no service being rendered in So-

nome from this source. This property was purchased from the Sono-
ma Talley Water, Light and Power Company for $50,000 by transfer‘

suthorized by this Commission in its Decision No. 9683, dated Oc-

tober 3L, 1921, issued in conxection wlith Appllcation No. 6637.

The Sonoms Vista system wes originally installed for
the purpose of supplying domestic weter to & real estate subdivi-
sion lying glong the benlks of Sonoms Creek bPetween Sonoma and
Boyes Spyrings. The service is summer rosoxrt in character, the
consumers occupylng small cottages and requiring service only for
& portion of the year.

Weter is obtelined by pumping from wells into a surface
storage sump from which it is lifted by booster pump equipment in=
t0 an eleveted tank, from which distributionm 1s made &y gravity
through pipe lines practically all of‘which are two inches in di-
ameter. Sorvice has heretofore been rondered at flat rates but
since acquisition by applicent herein the system has heen placed
noon & metored basis and now serves approximately 120 consumers.
This plant was purchased for the sum of $LC,160 by epplicant
through asuthority of this Commissfion issued by its Decisionm No.
16146, dated March 16, 1926, remdered in comnection with Applica=
tion No. 6637.

The Sonore Water Works aystem has deen supplylng water
to the City of Sononma for a great many years. The service is sta-
ble and to 2 permsnent class of users as distinguished Lrom the
type of use in Sonoma Vista. The water supply is obtained from
wells and developed springs located in the outskirts of Sonoma on
the General Vallejo Istate, former owner of the system. The water

is pumped into two storage tanks of a total capacity of 50,000

gallons, from which distribution is made dy gravity to consumers

[
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throughout the city. Thore is slso sn earth and masoury reservelr
loceted above the wells and pumping planf and at & higher elevation
than the present tanks, and whick has s capacity of 80,000 gallons
but which has not yet been placed in operation. The distridution
systex consists of standard screw pipe, 0.D. casing and riveted
steel pipe. The majority of the present mains were installed from
1904 ¢o 1910, and in some Instances now requlre replacement on ac-
count of leaks end also because of inadequate size for present de-

mands.

There are several small privately owned water systems in

Soncms which were installed by reasam of the insdequate sexvice
which at times in the past was given by the utility. Improved
storage snd more sdequate distribution facilitlies which applicant
has stated it intends to install will undoubtedly increase the
patronage of this system, which now serves 270 consumers. This
system has been placed upon & metered basls by the present opera-
tors and will be fully metered within the course of the next iwo
or three months.

The Sonoma Water Works properties were acquired from
Iuisa V. Exparsn and Maris V. Cutter, heirs of the Vallejo Estate,
by purchase for the sum of $30,000, aunthorized by the Commission
in its Decision No. 15740, dated Decemder 1O, 1925, issued in con-
nection with Application No. 6637.

The rates now in effect on the three systems involved
in this prbceeding are as follows:

EL VERANO SYSTEM

Minfmom monthly ChAYEe ¢ v o o o o o = o o » o o $2.00
All weter used por 1000 gallonSe « « o o « - » « . &2

SONOMA VISTA WATER SYSTEM

The retes for this System were fixed by the Commission
in its Decision No. 7131, dated Pebruary 13, 1920, in Application

TYo. 4538, and are ag follows:




Annusl charge payable in advance, entitling con-

gumer to 400 cubic feet of water per month . . . $12.00
400 to 2000 cubic feet, pex 100 cubic feet . . . . . 20
Over 2000 " " T w0 "7 L T o

- - - -~ ~

SONOMA WATER WORKS

_ The rates in effect on the Sonoms Water Works systenm
were fixed by ordinance of the City of Sonoms, effective July 1,
1913. This ordinance provided for flat and metered rates; the
besic flat rate charge being substantislly $2.00 per monthk fox
ordinsxy service. The metered rate provides for a monthly mini-
man charge of $2.00 mor month at the quantity rate of 15¢ per
thousand gallohs for all water used, thus giving the consumer
13,333 gallons of water per month under ithe minimum.

A vsluotion of the properties was submitted by appli-
cant, based upon purported book cogts as £ollows:
' . 820,609
. 17,848

45,086

. P 551 9927/10)
8, 500

LI

A velunation based upon the estimated orisihal cost

EL Verano Systex . . . . .
Sonoma Vista System. . . .
Sonoma City System « . . .«

Sub=%otal .

Egquipment. . . . . . . .

Organization, Water Rights é ener
Totat « . . . :

less accrued depreciation of the operative properties was present-
ed by Ir. 0tto Von Geldexrn, comsulting engineer aﬁpearing on benalf
of the Water Consumers League of Sonoma, and is as follows:

$5,000

El Verano System . . . .
-2 [ ] 13’ Ooo

Sonoms Tists System. . . .
Sonome City System . . 33, 800

Total $5L, 800

] .
Deprociation ABAULLY « o = o o o« = o « + . . . $500
* Tneludes the sum of §7,500 for water rights. - -

A valuation of the used and useful properties of these
systens was prepared by M. I. Reed and R. E. Savage, based upon
the egtimated originsl coat‘exclusiVe of water rights, and is as

follows:




El Verano System . . . . . .
Sonoma Vists System. . . .
Sonoma City Syster . . « .« . . .- . . .32, 366
Sub-total . . . . L5
Orgonization, Equipment and construction .
IN PIrOBYE88e v« v v & & 2 4 4 =« o o o . 4,000

Total . . . . . 55,520

Depreciation Annuity . . ’ . $1,064

«$5,140
.13,5825

- -
»

4s the records available of previous operations of the
three systems combined herein have been fragmemtary and incom-
plete and as the various systems have not been completely metered
mntil recently under the management of the present owners, the
dats on revenues and operating expenses are not & very conclusive
index of the futare costs of operation. The following estimates
and statements have been based upon operations from Janmery 1,1926,
to June 30, 1926, and comprise only the first six months of thig
year.

Applicant presents the following:

| Jaxuary 1 to June 30, 1926:
SONOMA CITY SYSTEM only

Bmvenues a s e o s = & s = s o »

Maintenance and Opersting Expense  $2,259

Depreciation . . . « « ¢ 4 ¢ 4 o W 700

. Tom--.l.-o--.-oﬁio
Net Revenunes available for return.

Otto Von Geldexrn:
anuary 1 to June 30, 1926:
SOXQMA CITY SYSTEM only

Revenue. .« o e

Meintenance and Operating Expense $2,432

Deprecmation AnnRItY « o« o .o . . o . 280
motal. - - - » - » - - - L] » - - a
Yet Reverues available for return.

o segregation of the operating costs of the three sep-
arate systems was submitted by the Commission's engineers because

of the condition of the corpsny's accounting system. However, an




analysis was made of the operating expenses for the combined sys=
tems by M. I. Reed, the resultc of which are set out below, cov-

ering the périod of six months from Jexmary 1 to Jane 30, 1926.

Jenmary 1 to Jane 30, 1926
Revennes: '

EL Veraxo System. . .
Sonoma Vista System . .
Sonoma City System. .

Total Reveonuoes . .

Operating Expenses . . . . . . . - $3,223
Depreciation Annwdly . . . . . 532
Yat Revenues avazlable for retu

The following estimates of the snnual operating expeunses

for the immediste future were submitted:
Applicant: ™ '

Sonoma, CLty SYStORe « « o o = » = = ¢ = o
El Verano and Sonoma Vista Systems. . . .

* Wo estimate of depreciation presented.

0tto Von Geldern:
Combined Systems:

Operating Expenses.
Depreciation. . . .

. 4
Total. . . . . m
M. I. Reed:
Combined Systems:

Operating Expexnces. «$6,200
Depreciation. . . . ..1,064

Total. . . . . Ry pycr-v'y
The EL Vereno water system, a8 stated before, is in a
very bad condition of repalr snd but very little of the entire
property is operative while the remainder is of little valuwe fox
water supply purposes especlally during the summer months at which
time the creek produces little or no water when most éerioualy

needed. The applicant has stated 4o the Commission that it does

oes




not expect or desire a rate to be fixed for either this systex
or the combined systems which will include interest returz upon
all of the E1l Verano propertics, but it does request that & rate
be fixed for the combined syetems that may be reasonably applied
for service rendered in the El Verano district.

At the time spplicant acquired these various water
plants all 6f them were in & seriously run down and neglected

condition and as a result were giving very poor and inadequate

service. The present pumping equipment on the Sonoma Tista sys=

tom should he replaced with modern and efficient machinery. The
Sopoma CLity plent urgently requires replacement of certain mains
and inereased distridution capacity, as well as groater storage
facilities at a higher elevation. In this last Instance 1t is
reconmended that immediate steps be taken to put into service
the existing masonry reservoir which has not yet been placed in
commission although having been practicelly completed for some
time. 3Betier service conditions cen be maintained by the con-
nection of the Sonoma Vists system and EL Verazo distridbution -
woins. This will provide z more dependable water supply o El
Terano consumers and may result in the.acquisition of more con-
somers in that territory.

The compsny hes expressed its willingness to expend
in the neighborhood of $25,000 fLor the installation of improve-
nents throughout the aréa served and if these improvementis are
made in & proper manxer within & reasonable time and in accord-
ance with plans acceptable to the Commission it sppears that
due consideration may properly be made therefor in the matter
of the determination of s prover rate.

From the evidence it eppears that $60,000 is a fair
value 40 be used for rate fLixing purposes for this proceeding,
for the combined snmd existirg facilities, to which should be

added a reasonsble zmount to cover the net cost of the capital
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improvements which this company bas agreed to install and
which will be provided for in the following oxder; and it fure
ther sppesrs that $6,200 is & ressonchble allowance for the an-
nual oyerating and‘ﬁaintenance expenges for the combined systems
for the immediate future.

In connection with the establishment of a rate sched-
ule t0 cover the territory served it should be pointed out that

& pvart of the service is settled and permenent while another

is temporsry oOr swmer resort in character where demsnd is only

for s few months of the yesr although the facilities for service
mst be permaenent and held in readiness to serve thfoaghdat the
yesxr. In addition to this, tae present monthly minimum chaxrge
for service in Sonoma snd El Verano is 32.00 per month, which
at metered rates now charged provides for 13,333 gallons in
Sonoms and 8,000 gallong in El Verano, amounts of water conslde-
erably in excess of the requirements 0L the average small user
 as indicated by the wuter consumptiorn tables for this systeme.
The motered retes st present are not properly spread and place
on unnecessary burden upon those consumers who require only a
zormal amount of water.

The rate set out in the accompanying order will p&o-
vide for 2 monthly minimum charge of £l.50 for vermement ¢congsum-~
ers, together with s smaller quantity of watexr, and will resulti
in more equitebly distributing the rate structure in accordance
with the uwse of water. =Provision will also be made f£or an anmual
charge 0 de used In those sections of the service area where

the consumers require service only for ¢ few months of the yeaxr,

Sonoma Water and Irrigetion Compary, s corporation,

having mede application ss entitled sbove to this Commiseion

for the establisbment of rates to be charged its comsumers, pub-
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lic hearings naving been hold thereon, the matter having been
subnitted and the Commission being now Lully informed thereon,

It Is Hereby Found ag & Fact that the rates now charg=-

od by Sonoma Weter and Irrigation Company, & corporation, are
wnjust snd unressonsble in so far as they differ from the rates
horelin established, and that the rates horein established are
Just and reasonable rates to be charged for the service rendered.

And basing its ordexr upon the :oresoing £inding of fact
and wpon the further statements of fact contsined in the opiniom
preceding this oxder, '

IT IS TEREBY ORDERED that Sonoms Water and Irrigatiom
Company, & corporation, be and it 1s hereby authorized end 4i-
rected t0 file with this Commission within thirty (30) days Lrom
the date 0f this oxder the £ollowing schedule of rates to be'
charged for sll water sexrvice rendered to its consumers in and
in the imnediste vicinity of the City of Sonome, El Verano snd

Sonoms Viste on and after the first duy of Decembder, 1926:

METER RATES
Monthly Minimmm Charges:

5/8" x 3/4" meter. .
3/4™ meter.. . . .
1” "

. $1.50
. 2,00
) 5400
. 500

13"
7450

v
2" v

-
- -
-

Each of the foregoing "monthly minimum charges™
will entitle the consumer to that gquantity of .
water which the monthly minimum charge will pur—
chase at the monthly gumantity rate set out below.

Monthly Quantity Rates:
0 to 5000 gslloms, pexr 1000 gallons. . . . . . » $0.30

5000 to 25,000 gsllons, per 1000 gallong . . . . «20
Over 25,000 " v b « o o 15

SUMMER COTTAGE RATES
Applicable only to service outslide of Sonoma City Systen,

aud for other than permanent domestic consumers:

10-




Axnual Charge, payeble in advance, eantitling consumer o &
maxdmenm of S000 gallons of water each month for aay
poriod of six consecutive MONTAS. + « ¢ « « « 4 o+ o o o $L2.00

For water used over six months' period, the nonthly mini-
mur charge shall be $1.00, entitling consumer 0 a max=-
imum 0f 5000 gallons ©f weter per month Zor the remain-
der of thc calexndsr year, provided however such remain-
der shall not exceed six months.

2xcess use 0f water over monthly mirnimum amounts set ont
above, at regular montaly quantity rates.

Consumers uxnder this schedule may also have the optiom of
paying $18.00 per annum in advance, entitling taem t0
serviceo as set out in regulsr lMonthly Quantity Rates.

IIRE HYDRANTS

Owned end installed by City, County or Fire District,
Per mOBLE @8CA. . . . . L L it et h h h s e e e e e

Owned and installed by company, per month esch. . . . .
ALl other municival sexvice st the regular meter rates.

I7 IS ENREBY FURTEER ORDIRED thet Sonoms Wator and Irrigation Com-
pany, & corxporation, be and it is heroby directed to file with this
Commiscion within thirty (30) days from the date of this order, rules
end reguletions governing the distridution of water to consumers, said
rules to bocome effective wpon thelr approvael by this Commission.

IT IS HERZBY PURTEER ORDERED tkhet Sonome Water and Irrigation Com-
vany be and 1% is heroby directed to file with this Commission for its
spproval, within sixty (60) deys from the date of this order, deteiled
plans for the improving ofﬂits storaege and distridution ayatem‘xacili-
tles, seid improved facilities 0 de installed snd In proper operation
on or beZore May JL, 1927.

Tor ell othexr purvoses the effective date of this oxrder shall de

twenty (20) deys from and after the date hereof. youl

Deted ab Sen Fremcisco, California, this _ day of No-

vembei, 1926.




