DRICINAL

3ZFORET THE RAILROAD COIZISSICK OF THE STATE OF CALIFCRNIL.

Decizion No.

In the Matter of the Lpplication
0< COAST TILIZHCYNZ COMPANT fLor
vermission to disconvinue Iree
switching between Cambria and
Cayucos and between Cayucos and
Templeton.

Apvlication No. 13030.

Fort, in propria personns, for applicant.
Je G. Marshell, for The Pacific Telephone and
Telegraph Company, interested party.
Peter Tognazzini, a subscriber, protestant.

BY T2 COMMISSION:
CPINIONXN

In thic procceding the Coest Telephone Company makes ap=-
plication to discontinue furnishing so-called free toll service
vetween its Camdris and Cayucos exchanges, and also the free
switching between its "Cld Creek™ line out of the Cayucos exchange,
and a farmers® line which runs northeast Inte the Templeton exw
change of Tne Pacific Telephone and Telegravh Comvany, and in this
latter casc to charge its subscribder, who does the switezing between
those two lines, applicant’s regular rate for service.

4 public hearing was held in this application before
Teeminer Williams in Cambria on Uctober 13, 1926, at which tlme and
vlace the matier wac submitted.

Coest Telephone Company is the name ant siyle under which
J. R. Fort, owper and manager, is conducting & telephone business

in the towns of Cambria and Cayucos. Zach of these towns with 1ts

surrounding territory forms a telephone exchange area with its own

central office located in the town and with the so=-called freec ser-
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vice beiween <he two exchanges in addition to regular toll service
Yetween them which iz Purnished by The Pacific Telephone and Tele-

greph Coupany.

The so~celled free toll service between Cambria and

Sayucos, which the applicant desires to eliminsate, has for 2 num=

ber of years past veea furnished over & grounded circult, which

also has twelve local subscribers on it, and all of whom are within
the Cambria exchange &rca.

Applicant mede no odjectlon to continuing the so-callel
free toll service until a power transmission line paralleling the
yelephone line caused such inductive interference that it became
necessary to rebuild and metalliclze his line. This rebuilding
has bveen completed from the Cambdria cemtral office some elight mliles
toward Ceyucos, and all of the local subseribers on that linc will
ve zerved on the metallic clreult. Applicant desires to eliminate
the so-called free service so that it will not be necessary to re-
vuild the line for the remainder of the distance, approximately six
and one-half miles, into Cayucos. Applicant states that the cost
of metallicizing the line for the bealance of the distence would be
3310.00 for construction, end $15.50 per year ettachment rental on
the poles of The Pacific Telephone and Telegraph Company. Maintenance
and depreciation on this six and one-half miles of line would be at
least 530,00 per year.

Several subscriders from both vhe Cambria and Cayucos ex-
changes protested the granting of the application on the basis that the
grade of service received did not warrant an lncrease in rates, which
they erroneously thought was involved in tae application. Lpplicant
28nitted that the service on a number of his lines is unsa;isfactory,
due to their being grounded circuits varalleled by electric trensmis-

sion lines, but stated that any woney available to put into his plant




could bvetter ve expended in metallicizing those linces rather than
building the sdditional six and one-half miles of metallic circuit
in order to continue the so-called free switching between Cambria
and Cayucos. <estimony in thic proceeding shows that the service
applicant asks to dlscontinue is used very seldom by his subseriders.
The record shows that only 11l calls had been placed over the line
Zrom the Cambria to thae Cayucos exchange for the six-months verlod
ending September lZth.

The switching between the Templeton farmers' line and
applicant’s "OL4 Creek™ line, according to testimony of applicant,
was initiéte& 2 nunber of years ago for the vYenefit of four or five
0T the Templeton subseribers who are located nearest Cayucos. Ar-
rangenents were made for applicanits subscriber atv the end of the
"0l& Creekx™ line 10 switeh the Templeton line to the "0ld Creekm™
line in order to give those four or five Templeton subscribers access
v0 Cayucos telephone service and also to provide his local service
without charge. This present arrangemcnt makes it physically possible
for any of tkhe Templeton subscriders of The Pacific Telephone and
Telegraph Company to obtain so-called free cervice with any of Coast

Telepnone Companyts Cayucos or Cambria subscribders, which was never-con-

tenplated by applicant‘ No objection was made at the hearing to the

granting of this part of the application.

A general principle of furnishing telephone service, within
this state and throughout the cowniry, asswnes separate exchange areas
for different communities within which a local service is furnished
for a local rate, and with & toll rate for service between separate
exchanges and results in a practical method of Lurnishing telephone
service, and at the least cost to the subsceribdber.

The evidence in tals proceeding shows that a méjor portion
of the small uwse that is made of this so=-called free toll service is

confined %o only a few of applicantTs subseriders, £0 that The

3=




Pacific Telephone and Telegraph Company has now, and has nad for o
noaber of yesrs, a toll service bYetween these exchanges at rates on
file with this Commission.

It appears that the requests made in his application

soould be granted, and the order following will so provide.
¢ R 2EER

Coast Telephone Company, J. R. Fort owner, applicant in
thiz proceeding, having recuested the Railrosd Commission for an
order authorizing trze discontinuance of so-called free toll service
wetween 1ts Cambria and Cayucos exchanges, asund free swlitching be-

tween a fermer line of the Pacific Company‘ts Templeton exchenge and

tae epplicentfs Cayucos exchange, 2 publiclhearing having been neld,

+he matter heving deen submitted and now being ready for &eclsion:

The Railroad Commission of the State of Califormia heredy
finds as a fact thet the Coast Telephone Company, J. R. Fort owner,
should discontinue the furnishing of the sow~called free toll service
between its Cambria and Cayucos cxchanges, cnd free switehing bYetween
the . Templeton and "OLd Creek™ iines, and also that applicant should
charge its regularly Piled retes for local telephone service to all
susserivers on the "MOLA Creek™ line.

Basing its order on the foregolng findings of fact:

IT IS EXREBY ORDIRED that Coast Telephone Company, J. R.
Tort owner, shall, on December 1, 1926, &isconnect that part of his
line between Cambris and Cayucos which is located in the Cayucos
exchange aree from that part which is located in the Cambria exchange
areca end saell discontinue furnishing so=-called free 30l service
vetween tne Cambriza and Cayucos exchanges on ané after Decenber 1,
1926.

T TS HERZSY FURTEEZR ORDERZD that Coast Telephone Company,

J. 2. Fort owner, shall on and after December 1, 1926, discontinue
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free swiiching between the "Old Creck” and Templeton line and shall

charge all subscrivers receiving the ssme service over the Told

Creek™ line the rates filed with thils Commission for such sérvice.
For 8ll ovaer purposes the effective date of this order

A

ted &t Sexn Franeigeo, Celifornis, this /4= day

sball be twenty (20) days from and after the date hereof

£ November, 1926
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Commissioners.




