
:::n the :':ctter oi tho ~;:o'011c~tion o! ~ ).".;:: ....... ,.,\ 1,~:.:t' ..... \ .• ·~U~U·:(\] .. ·~OO.·.,fi.~~.~: SOD'~li:!.'?.1~ COiJN~:ZS GkS CC~";';'"T! OA' ClW.- ) ... ~ r 
I::'O~r.tA :=or ~uthor1 ty to a.1scontinue ) 
t'b.o me.into:cance ci a z~0ci~1 rCZ0rve ) 
i~~ cra~ted through the amo~tiz~tion ) 
o~ nono~or~t~ve gcz pl~ts $nd for tho ) 
a:o:prov~l of ~ certain contract VIi th ) J .. ~r}plicc.tion ~o. 12080. 
the 102 ~eol&e Ga.z $.1').0. Eloctric Cor- ) 
poration and fer authority to sell cor-) 
t~i~ :onds now held by the comp~y. ) 

,. 0 ';)o"rr '!II;' "':'" •• ,,, ... 0. ... ,,. "'0"" "''''''f'\'~cn .... t ...J' _ •• 1- M.-_ -.;I'-AI..tt-.,.. • ..." .;. .. ..... ~/,l. ...... ......... . 

?~ul OV0rto~, fo= Los Angclo~ Gas ~d 
Zloctric Corporation. 

Zeo.vl3Y end. :Decoto,. CoWltizzionorz: 

o :? ! :~ ! 0 ~r 

~ilo ?e.ilro$.d Commiss ion is c.zkod to maJ::o 0...'"1 ordor--

1. ~ppr07ing a proposed contract ~et~eo~ the Southern Oounti~s 

~s.z Company 0::: Cc.liforni{.l. ana. Loe ..e.ngolos Gc.o and. Zlectric Oorpo-

::-s.'t!.on G.~t0d. Octo'bCl" 27, 1925~ $lld :eiloC: in this !,.rocoodine as 

z. ~utho~izing t~e Soutne~ Countios Cez Com~any oi C~21~orn1~ 

FllX'poses the mO:::ley now in i -:z za3 l'lc.nt ~ort:tzo.tio:c. ,fund ~e. ro-

4. ";'uthorizt:og SoutC6::':l COUIltios GOoe Com~c...'rlY o:!! Ca.lifornia to 

ee11 its O'.·,':!l ~::rzt mOl'tgs.::;e "oona.z e.nC: any otller "oonc.~ now Lold. i.n 

t11e :l"oovc n:en:~toned fw::ld. 0. t t:c.o current market ,:r:t ce t!:.cl'eo~ ::..no. 
i_ ... 



so ~Z to yield :ct lazz t~~ t~o book cost to th~ com~sny. 

At t:ao ilo~ing !lAd. on :O~c~bQr 9,. 1925,. Los .Al'lzelo:::;, Ga.z ~:te. 

volves the execution o~ tile contra.ct filed o.z Z'xMb1 t TfA". 

In tile :p::.-o~ozod contZ'a.c·~. (Exb·t bi t A} w:bic:C the Commiz ~Oll iz ... 

",,::: ... _ "'''''~ ...... ·.'l_ ... ~ ~ "!': ·.·'i~" ,~., ... "t'!"l~ ~t-O ~Q- 0"1'" ~""'n contr ... " ...... "'011 o.n~~ !!.o-'""::;,. "''''_ _ ... _ • __ "' ....... --Q __ _._ ... v~..., _ ........... .... .... 

liver to tho L03 ~~zoloc Gcz ~~ Electric Corpor~t1on any and ~ll 

is :r.e~~ all no.tura.l gcz ov:nod. pozsosso~ or controllad by th& 

Souther!l COilD.ties Gas Compc.ny ot Co.liform.a. over end c.'bovo the 

~Ae e~ is to bo cold and do11vor~d 

to Los Angeles Gcz and Electr~c Corporct1011 at cuch ~oin~ end 

unC.Ol:' euch ~oli veries ~d Cot ZU.CA Jir1ces e.s the po.rtios to th~~ 

contr;ct mo;;; agreo :from timo to t1I::o c.nd. :::ub,~ect, to the c.:p:proval 

of tne Railroad Commission of th~ State of California. 

~o Los Angeles Cas end Electric' Corporc.t10n in t~rn agrees 

that it '.'lill d.u.rinz tile tor.::.. of the contraot manufeo:-:~o ~ zell snd 

eel1ver to the Southc~ Counties Gas Com~~7 of California such 

WlO'Wlts of artificial gc.s IlZ that co:po.ny rey rOCJ,u1re in order to 

IDQet ~ll the gas re~uir0ments of its consumerz. said g$$ to ~e 0.0-

liverod Sot sucJ::. !Joint: end. und.er suoh d.el:tvori&c. o.nd such prices 

.. 
Zne Lo: Angeles ~as end Electric Corporct10n 

further ~eroes t~t it Y~ll iro~ tioe to t~ instell~ oporato snd 

m~intC1::. in or ne:l.r tho City of Lo:;: Angcle-z gDZ mlljd'.ng' :tlUlchincr:r 

s,parc..t.uz :lnd equipr::.ent stz!fioio:lt to genora:to a.nd deliver t9 tho 

Sout~orn Countioz Go.z CO~p~y of California all of the ~tif1c1sl . 
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• 

C:;1,re 0:: th~ I~C.S zoe,;,u.iro:':entz of i tz consu.:ml):ce,. it being uncJ.orztood, howovor,. 

i te $.~o.ilc.ble 2'O.'1'l:;r 0'2 nc:tur=.l gc.e ze· f::!.r o.s poszi 010, toward. :neot1ne i tz 

own rt;lo;ure:nents 'beforo cc.lline upon tho ;::'0$ .Anze1es Gas e:a~ :Electric 001'1'0-

"!}s:rJ.':J of Cs.11fornia o.zroos to eivo the Los Aneeloc Gaz and Electric Corr>0ra.-

tion. such roe.~onc.'ble o.dva:loe notice $.~ it can in regard. to its future 3l't1-

!iciel ges re~uiro~ontz. . 
:he contr~ct is to l"emein in sf!ect for ~ ~eriod of 20 7oare,commencing 

Jcnuc.ry 1,.l926. ~d end.ing J::m'lUl.ry 1,1946. The offoct of t1lis agreemont 

vr.i.ll 'be tno.t ~ti:tic:to.l SOtS, '.'/hon ene. i:: roquired. on the ejetem. o~ Soutnorn 

CCl'tUltiec Compc.ny ':/ill 'be l1:unui'c.ctured. in e l~:r:g.o g0ncrS:-u.1ng lllant of t1:e toa 

~eelos Cas $n~ Electric Corporo.tion inztoa~ of in ono or more smallor end 

less economical pl~tz to oe 'built bj the Southern Countiee G&S Com~~. :n 
other ~~t3 of the ztcta ~conomias of investmont an~ o~ar~tion Lave juzt~-

!ied t~o constr~ction of ~1pc 11:0$ in or~er that control ~lcnts might s~por 

scd~ 10$= efficiont local ~l~tz. In the c~e~ before UZ~ necossary ~i~e 

prices and conditio=z ~ro to 00 ~ixo~ uz tho neod !or the sorvico develope. 

Southorn Counties G~~j COInl'DXlY o:!: C::.11fornia. :reprosents toot in vio" o:! 

tho contrac-: if :l:!?2':rovec. oy tee Corr.r::.iss:to~ it '!fill not 'bo necesss17 for ~t 

:iovod fro~ maintcining tho e~s pl~t ~mortiz~t1on iuna ~a :rosorve for con-

tra.l gas 1'lant fund o::l'tc."olizh~Hj. in cc::plia.nce y~ th tho COTl'lmiesion rz :DeciSion 

No. 55S~ ~~tc~ July 3.1918 and subse~uont instruct10nz !rom the Co~1ss1on. 

:n Docision 1;0. 5559 datod. July Z~19l8(Vol.15,O,1nioIlZ o.nc1 Or~ore o! tho 

?3.Core:.o:f: C~i:f' • .,:?e.zo 92S), the CO=iscion :Zind.s tlu:.t tho businoss of tho 

Scut'horn Count~os Gaz Comp~y o! Califo~a had incrcacou to such an extent 

Tto:c lQ.to o.pplicont TS ea.s sales havo incroe:;od. rr:o.n:t:::old,.du.o chioflj to t:b.e 
o7.t~ns:tve usc of naturcl eeos for ind.ustri::l ,urpo:::ez s:t a :9%"ico wi til wlncil 
artificial e~ could not co~poto. Zr~c ~ rezultod in buziness so f~r 
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i:o. ~xce$S of ~he c::o.p:lcity of the o7..isting artificial ges plents in 
~~plicantTz syctom that those ~lants are at ~rcze~t of little or no 
~aluo for 3t~dby ~urpo~oz. ~ftor givine this mattor uuo wo1eAt I am 
of t:b.e opinion that it would b.o to t!lo bozt interests of tho rc.tc payor, 
o.s Vlell ~s to ~;o~l:tcs.n.t;. to u.ie"Oo$o 0::: t'heso 'Olants. Tile ~1:;il 'Or1003 
now ootei~ed for~the m~t0rial of ~~ch these pl~ts are eompoze~, 
:Jle.i:es this stop most a.(.sir~'ble. ;·i~. til theca facts 1:1 mb~ the rates 
este.'blis::c.ee. berein~fter incluo.o a zubstantial amou:nt to amortiz~ 
ove~ a ~crio~ of ten yosr~ tho ~omoining valuo o! those inaao~uato 
~l~ts. the r09ro~uctio:l values of those plants to 00 dodttcte~ iro: 
tee ~ato case sna the net ~ount to 00 ~ort1zod in the rates to bo 
fixod as ~AO\~ bolow-- ' 

Di:;:triet 

Soutnor:l. 
'::ozte:o 

J:o -::=.l syz -:e:: ...... ., 

T .A.:S:U:S :m. s 
?eprocluction 

valuo 
~~~OS,. 510 .00 

78,.674.00 
85,457.00, 

,",Pi=-; -J P £i. ""'u 
. ".:J I ... , ~:l."J..v 

1;o't o.moU,."l't to 
'00 n.mortizoa 

.,;128 ,.lS~ • 00 
47,.841.00 
55,503.00 

~n~()r ~~te of Sept. 7~ 1918 tho CO~8zion directod t~o co~,~ to 

zsvin;s ba.:ckz uncler tho Ecnk Act 0:: tho S~~e.to of Ccl1~ornia. tho :::Z1~454.00 

tion :t~~ e.."?~ l"cin .... cs ted. in $. 11}::e cls,ss of securi tie::. 

G~8 ~1~ ~mo~t1=~t~o~ f~d • • .. .. • • • • .. • • • .. 
s~c:: Z:-o:n e:::.c plc.:J.t ::.c.tori£.ll. :~7Zp 79Z .14 

0116,..5«1.45 

!n'torezt on 'bontle :;..r..C b~ bs.lanco$. 27,.63Z,.19 
?~O~U: o~ bo:'c =ot~rne~ ~na uzoe ior 

z:i.r.G:inz i'll:!c' pur~ozez: • .. .. •• 16.11·;'.12 
';::'o'''c'''vo ·~o·,. C0'1"\~.,.. ... i ,.,,,,,=, 'O .. J. ... n .. .,"!,."",Jr __ ¥... ... _ ..... J ... \IIIIIIII... V"-Wl.J ,;. ...- IJ ... ww...,l..i. 

Cc.:31'l 30t up out of oc.r!li::gz. 2153.68.3.42-
I~tDrC'z t en bond::: :J.j.~c. "o~ ·oo.l~cos· 59' ,.&ge. 75 
?ro~i~ o~ oon~z ro~ur~e' c.n& UZQ~ =or 

zinjdtlg ::'L:.nC: 'u:c;?0zoz • .. .. • ... 20,.862.04 ______ _ 

Tot~l •• --. __ •••••••••••• _ 

:i."~ioz s.z fellows;-

··'4"0 .... 8" "7 .:,. 0 l I. ".&:.0. 



c 3,,-, 1 tt:.l ~£z·et.:; 
i"""""""n""J. b~ e ... "., uc ... · J. .. - v... rl~_- 14 ow.... . hi 

org~za~io~rie~tc and !r~~chisoz 
Adu1t1onc z1~co ~eb. l~ 1916 

Total intcngiblo capital .... 
Tan~101e nro~0~tiee 

~aoh= invontory 2~b.l~19l6 • • . • • .. • 
1..ddi tions si:lOO ''1' 11:........... 

~otcl tansible ca~ital .. .. .. .. .. .. 
=otel !ixod c~pital ......... 

3n~ci~1 roz~rvez 
~eeol'''lO :tor centl'ol go.s J?l~t 

ancl mizcel1ancouz .. .. .. • .. .. . .. • • 
Our~ont .s.::;setc 

,~ipQ.fit~ingz,conetructio~ m~teri~ls 
end m~rchs.ndise .. .. .. .. • .. .. .. .. 

~c¢ounto ~d notos roceiv~blo • • • .. 
.. . 

460,.184.67 

O~~b-opor~ting • .. .. .. • .. • • .. .. .. .. .. • 
:5'undod. d.ebt te:-: iund~: ~md. micce11anoouz 
Sinking iu:o.d § .M. 'bonds • .. .. .. .. .. .. .. 
stoc~z and securitios 01r.le' .... • •• 

Z8'7~678 .. 1e 
455,.389.01 
924,120.00 

4,468.9'1 
e9.4Z~ .. 27 

5:000.00' 
~otal current assets 

]eferred char~o~ 
l.IJ::Ul.Inortl~oo. ci.iscount and czpenso 
~ .lZ.:Eonds • .. • • • • • • .. • • • .. • 
C.~.bon~e •• * ••• • •••• . .. 
G & R mortgage bonds • • • • • • .. .. 
Inzur~ce texes snd miscellcneous 

~ot~l ao~erred c~rgoz • • • • 
Discount on stoc~ issuod • • • • • .. 

.................. 
C~:J?itc.1 stock outstand.inp; 

Common 15,000 sh~rec 
?re!orred 24~658 " 
Installments 'on preferred stock 

:funcled debt 

1, 85&,.696.i:3' 

6,21,.166.32 
26. 239 • '76-

100,.591.66 
160,551.35 
909,.161.1~ 
758,.505.76. 

~~zo! 976, 179 .5~ 

:j 1,.500,000.00 
2,.455,800.00 

5,796.00 

A' • .lI!I.. 'l..O-year &'~~. S,.P.'bondz d~ted :'ZaY' 1,.191& 8,.442,.800'.00 
C.T. 10-yr 8% bonds datea Doc.l,.1920 215~600.00 
C,enerc.l and. refund.ing mortgage ZO-yr 6% 

bonas o.ated November 1,.1925 • •• 2,500,000.00 
Tot~l iunded debt ••••••• 15.129.§9G.~~ 

CU~l'ent liabilitios 
Accounts ~~yaole 

Uisce1lsneous • • • . • 
Interest accrue~ • • • 
Consumors deposits • • • 

Tot~l current 11~b111t1os 
?eservos 

Accrued de~reciatio~ • • • 
ccntingencios. t=':J;:os. etc. • .. 
Contingent debt • • • • • 

~ots1 reserves • .. • • 
A",,"Orecic.tion of -oro.,.,e~ty values 
~arnect guru! U2 • • • • .. • • • • .. 

Total 11~bi1ities ....... 

1.655,.198.85 
ZZ4.35"l.33. 
37,552.99 

i::.0"27,.109.15 
99~56e.S7 

1 .. 734 .. 7.'.00.70 
:-;Go., ~'tt).tl1~.5() 



Z.l10 fins.ncial COXlO.:i. tionoi SO':.lti:..orn COUTJ.'t:i.(:lsGas COIn.1?OllJ' 0:1: 

Cali forniD. zincl) j.9l1 ha.e beon im'Oroved. 'to such on Qxtf)nt tn.:l.t vte ... 

to '!f.a.ici:. re:=erenco is mc.c.e ilerein. 

p~~y ~d no rosorvo for accrued depr0ci~tio~ allQ only s corporato 

zurpltte C oo.r!led) of (~110 .,.53:7 .60.. 82 coml'.o.rod. wi til a. reserVQ !or o.c

crued aoprociation o:f ;~~.,.655.19S.83 ana. c. z'O...."j?luz o~ ~l.,. 734,130.10 

on August 31, 1926. We bolieve tilst the financial condition o! 

t~e comp~ warrsnts us to permit tnc comp~ to transfor tho 

(;450,.184.&1 to i t2 .general cszh. ::.ccoont c.nG. uzo the zemc for gonertll. 

cOr:9ors.to purposes. ~ho ::;204 .. 150.13. nOVl c~rioa )ZIld.or tJle a.CCO'Ollt 

of ~ozorve for ~ortizc.ticn 0: g~s pl~tz~ and includod under co:o.-

tingencioz. toxes:, etc. on August 31 .. 1925.,. should be- trc.nsier::e-d to 

tho roserva for o.ce~cd d~rcci~'tion • ... 

!~ IS ;:ER3EY CRjJ:::~""'D ~ folloVls;-
of Cali fornia 

1. Southern Countios Gas Cornpa.ny/ cn/l L03 Angelee. Go.s ond Elec-

tric Co~ora.tion bo, ~a tney are horeo7. cuthorized to execute ~ 

contr&ct Gubst~t1al17 i~ tho c~e for.a as t~o contract ~ilod in this 

,. 
contract "00 oxocuta-d. wi thin ninet:t !lsyz a!tor tile d.ate horeof 8!lO 'bo 

in :fo.ll force s.nd e!::oct for Co :poriod. of twenty YODZZ after tho d.ate 

of its exeo~tion. 

2.. Southern Countios Ga::: CO::Pml.;T of 00.11 ~Ol'nic. b.o, &nd. it 1z 

hore"oy. ~uthori~ed to diccont1nua the mcinton~co of its gsz ~l~nt 



he::-eby !urt1:.cr :;;.utho:r1::o,d. to tro.nsi'or tao ~Otult o! money nO?f i:l: 

zoitl flmd.s to :'i. tc eon0r~1 c$.Sh fund end USe tho :;;ame for zonerc.l 

corporato purposec. 

hereby, :;.:o:tAorizod to 0011 i tz own :first mortgc.e~ bo:l.dz snd ~ o'th~r 

'bonds now ~elc. in said fmcts st tAo current mc.rket prices 30 as to 

yiold not less th~ tho 'book coat theroof to applicant. 

4. Southern COtmtios Go.:;: Coml'aJ'lY of C:ll:tfo:rnic.. sho.ll :file with 

the Commiss10: vdtr~n !our months after tne d:lte hcroof ~ cort±~icd 

copy o~ ".;:bc contrc.ct which it and. Los Angeles Gas o.nd. noetric: eo~o

~~tio~ are herein s.uthorizod to exocuta. 

5. ~ne ~thority herein granted to Southam Counties Gas Core~~y 

o~ Celiforn1~ to tr~~~for the monoj$ in z~1d reserve !unde to ite 

genercl cssh !~ ~d use acid moneys for gonerc.l corporate ~ur~o$ez 

·.vi 11 becot!o of:f:ect1v(l wilen it hD.S i:tlod. '!lith the C'omItiseion tho co:py 

o~ the contract =eferred to herein. 

~co !orogoing Opinion and Order ~re hereby cl'provod ~nd or-

dcrod ~il~d as the Opi~on and Order of the Eailro~d CommiSSion ot 

~he Sta.~o oi O$.ll~ornic.. 

at' S~ Prancisco, Co11~ornic., tbis La ~ 
• 

!lay o! ..a::-

Cornmise10n~rs. 


