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DJecicion No. 7RO

2CR0PE TES RAIIR0AD COLUISSION OF THE STANE OF CALINORNIA

[

In the MLetter of the Arplication of
SOUREZRE COVNTIZS GAS CORLTY OF Calw
IZORITA for suthority Vo discontinue
sro meintonance ¢f o gpecial resorve
sand crested through the amoxtization
0% nonomoravive gas plonts and for the
approval of o certeln contract witlh
tre Loz angoles Gaz and Zloctric Cor-
poration and fer suthority %o sell cor-
tairn Tonds now held DY ThRe CORDINT.

-~

Anvlication Fo. 12030.

EERNEF PP DS L S

Lo Roy 1. Zdwerds, for applicont.
Paul Overten, f£or ILos angeles Gas and
Zloctric Corvoratioxn.

Soavey oné Decoto, Cormiszsionors:

The Reilrosd Commissi acxed o makxe an ordor--~

1. Approving a propoted comtract between the Touthorn Countles
Faz Compeny 0L Coliforanls and Loz angelos Get and Tlectric Corpo-
ration Gated October 27, 1925, and Liled in this procoeding &
applic&nts’ Zxhibit "A".

2. Auvthorizing %the Southern Counties Ces Compwany oi Collilorni:
t0 discontinue tho maintenance ¢i the rosery
emerilization of 4tz noﬁoporativc erdilicial

3. Luthorizing the Soutlerm Counties Ges Compeny ¢f Callfornis
o tronzfer to 1ts general cesh fund and use for gomeral corporsto
surposes the money rnow in Lis zec plont amortlizotion fund and ro-

serve Zor central get rlant fund.

4. Authorizing Southerx Countios Gas Compeny of California o

2ell ivs ovm Lirzt mortgace bonfs and any other honds now heold in

the avove mentioned fumd at Ytho current market wrice thereol und
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20 &2 ¢ Field zot lezs than tre book cost to the company.

At the hooring nal on December 9, 1925, Los Angeles Ges uxnd
Zlcetric Corporation Joined in the appliecatioxn Ipmsoler of 1T in-
volves the execubtior of the controct filed as Zxhibitv "A".

In the propozed contract (Exhidit A} whick the Commizslon iz
agized %o oywwreve, the Soutnorz Cowntios Gas Company of Calliformiz
agrees that 14 will durimg the verm oI tThe contract coll and do-
Liver to the Loz Angoloes Gac and ZElectric Corporation any and all
surplus natural gos, that It mey heve, and that the Los Angeles
Ges ond Zlecevric Corxporation mey desire. 3By surplus netural gas
iz meant all notursl gos owned, possessed or controlied by the
Southerz Counties Gas Compony of Callifornia over cnd above the
amowet 0f astursl zas necessary 0 meed the gas roguiremonts of
itsel? znd its consumers. Tae gas is to e zold end delivered
to Los Angeles Gor and Electric Corporsiion gt cuch point and
undor such doliveries and ot svuea prices ﬁs the voarties to the
contrect mey sgree from time to time and sublect 10 tke opproval
of the Railroad Commiscsion of the State of Callifornia.

The Los fngeles Gasz ené Zlectric Corporation In turn agrees
that 1t will durinz the term of vthe contract mezmfecture, zell end
deliver ¢ the Southern Cownties Gas Compary of California suck
emownts of ertificlsl zes ac that company mey reguire in order %o
meet 1l the gas requiromenis of 1te consumers, 38id ges Yo De de~
livered st suck noints ond wnder 3uch deliverfes and at suen vrices
ac the pertiezs to tho contract nay agree upon from time to time,

sudfoct to the anprovel of the Railroad Commizsion of the State

02 Coliformis. The Lot Angeles Ges ond Zlectric Corporstiom
further cgrees taet it will Zfrom time %o Vime install, oporatle and
meintiiz in or near the City of Los Angeles gaz moxing mechinery
appardtna and e¢uipzent s ’ﬁicienﬁ t0 gerorate and deliver o ;ho

Sountrern Comntics Gas Compony of Colifornis all of the artiflicisl .

gas required Ifrom time to time by thet conpany in order o taXe
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sere of the o recuirements of 1ts consumers, it being wndorstood,howover,
tha* *the Southern Counties Gas Company of Colifornis shall at oll Yimes use
1ts avalleble zupply of ¢ far ot poscidle, towsrd moeting Lits
own reculirements beforo 7w ' : 0s Saz end Tloctric Corpo-
ration for cny supplies Southern Counties Gaz Come
nany of Celifornie agrces to give the Los Angeles Guc and Zlectric Corpora;
sion such rossonchle advance notico 28 it car In regerd to¢ iLts Ifuiture aritli-
ficiel ges reguiremontc.

The cortract Ls to remain Lin offect Lor s veriod of 20 yoars, commencing

-

é
Jonucry 1,1926 and ending Jenuary 1,1946.  The afficet of Vkis agroement

will De thot srtificicl gas, whon ond 17 roquired on the sysiem of Southorn
Counties Company will be manufactured in e large gJoneraving plant of the Loz
Argeles Gas and Electric Corporsvion instead of Iin one or more zmaller end
less cconomical plantes to be wuwilt by the Southorn Counties Gaz Company. In
other vurts of the ztote economies ¢of investment and operation have Jusvi-~
nstruction of nine limes in ordex that.central nlents nigat supor
In the caseo before us, necessary pive
ransporving noiturcl ges to Los Angeles and waex
ses they will be availsdle for the transportotion of ranuvfzctured
' ite directiozn. The verms of the comtract are Zemeral amd
vrices snd conditionc ore to ve Lixod az the neod for the cervice developc.
Southern Counties Gas Company of Colilfoxrmie revwrocontsz that in view of |
t2e convract 1L amprovel by the Commission, 1t will not “e necessery for it
T0 consvruct eny erviflicial goe vlants and thoat treroforo Lt should be reo-
Lieved froz mainteoining the gas »lont cmortizaetion fund end rossrve for con-
4rel gas plent fund ostabliched in cempliance with the Commiscion’s Deeizion
Toe 5529 dated July 32,1918 and subsequent instructions Lfrom the Cormmission.
In Dociszion Yo. 5539 deved July 3,1918{TVol.l5,0niniorz and Orders 0% the
RR.Conzaof Colif.,Razo 928) +hoe Jormiscion fimds thet the business of The
Scuthorn Countios Gas Company 02 Californis had incrcased to such aﬂ oxtons
net the companyTs then oxliziing artilicial zas plants were of 1ittle or no
velud for stondby purposes. Quoting Jrox the Cormission’s deciclon-~-

"0L lato zpplicant’™ 72z salos have ineressed monifold,duve chiefly to +the
extensive use of natural gos for industricl wurvposes a2t a vrice with which

arvificicl gas could not compete. Tric has resulted in business so for
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in excess of <he copacity of the existing artificiel ges plents 4in
eppiicant’s cysteon that those plents gre ot vrosent of littloeo or no
value Lor standvy vurposes. Asftor givinz this mattor due weight I am
of tae opinioxm thav 1t would bo to The besv interests of vhe rote payer,
oz well es to eppilicant, Vo Gispose of these plantse The high »rices
now ovtelined for the material of waich these planis are composes,
meres this stvep most doesiradble. Witk theso fects In mind the rates
esveblicned herelincfter include & substantial amount to smortize
over g veriod of ten yoars the romsining velue ¢f these insdocuate
vlante, the rovroductlon veluoz of those vlants to BHe feducted Lrom
The Tave veze sné tze net amount vo ve cmorvized in the rates Yo be
fiwed o chown bolow--—
Ta2LZ N0. 3
Revroducticon Lot amount o
\ Taiue : Lo amortizod
08,010 00 e 28 g k0 « OO
78,674.00 47,8400
85,457.00 55,508.00

Ran s a R L .
TE U0t e s ane 120D, 0Ll eUQ : ek 2l 1OV

Sept. 7, 1918 %he Commiccion directed %ho compeny %0
inavest Ln zocuritlies which ore lezal Lnvestments Tox
savings boxks under tho Bank Aet o0f the s Californiau, the 581,454.0
zolowed aamually vo amortize Lts artific 3 vlonts and
roeelived By the company on cuch Lnvestment chounld e olded

tion ITind end relnvesved in a like claze 0f securitiofe

The compony > LiLol stetvemonts in this vroceeding wihickh ¢

-

swmortlization fund and its weserwe Ior ccontral
cegrazated oz followse-

ie Goo plext amortizotion Zund « 4 4 4 o . e e o oo oo o $L16,540445
Sales from paot plant moverial 212, 790.14
Intorezt on wondec ond banxk velances  27,633.19
Promive on bords returned and uced Lor
siniziny fund PUrNOZOT . . . . . 16,114.12
3. Recerve Zor central zos nlaont fuxnd Dbk, 2tz 22
Cash zet up out of carnings 203,683.42
Ixverest on pondz wudé banlk halonees 52,698.7T6
2rexiwm ox wonds returned and wsed Ior
sipking Zund HuLrPOS3 + o« « - - . o R20,802.04

Eo‘cal..--..’.....-....... l‘;460,?84.6’?

Az of Auzuct 31, 1926 the coxpany reporits

ics az fellows ;=




TeLUCS
zevion,rigats and franchises
ione sinco Jeb. L, 1216
”oual intangible capital
Eanaibloggergrties
Daenr inventory Eeb.1,1916 . .
Additions giznee " .
Total tenzidle ¢ pl ol ; W O
Total £ixod copital « - o . .
Svwecial rozarves
segerve zor central fas plan
and mi"co; ancons . .
Curvomt 538 G
);pe,ﬁfttxngy,consuruc tiox ma
ond merchandise .
accownts and novos receivdble
Cosh=oporating « « = - . - e o o
“un&ou debt vax fundz =nd miccellaneouns
Sinking fund F..000dS « 4 4 4 o . 4 .
utoczﬂ and securitiocs ownef .
Total current aszece
Daferred charses
vpamortizea al
Fule.20Nds
C > -bonuu
¢ & R morvgavo ponds « . . . .
Incurance vexes snd m¢qcellvneouu
Rotal dolerred charges . ..
Discount on stock iszued .
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scount and cxpense
- L ] - » L - -» - -~ - a - -

- - - - - - - - - - - - -

Total assev
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Canital stock outstanding
Common. 15,000 shares
2roforred 24,658 7
Insteliments on proforred stock
Funded debht

S 56,251.82
210,931.77

A SR T)

2,339 ,647.63
14, 294, 206.40

5, 650 550k 00

_Ig ,96I,54=7 .3.‘.‘.
460,784.67

287,678.18
455,389.0%
924,720.00
4,468.97
892,454.27
5,00C 00

-1-,8 e

»

621,766.22

26,239.76
100,597.66
160,557.56

5 eI 10

e -

758,505.76

3 1,500,000.00
2 465 800.00
5,796.00

Tok. 20=yoar 524 S.P.bonds Gated lay 1,1916 8,442,800.00

C.0. 10~y 8% vonde deved Dec.l, 1920
Cenorel and rofunding morigage 20-yr 6%
boncis oated Kovembor 1,1925 . . .
il funded dedt
Current liabilities
Accounts vayable
uiscellaneous .
nterest scerued .
Consuners deposits . .
motel current laabxli

- -

e o
Feserves
Accrued denreciation .
Centingencices, toxes,
Contingent dedt . .
Totel reserves .
~Avvrecictiorn of oromertiy values
Tarneg surolus

8tCe

- -

215,600.00
2 SOO 000.00

598,082.4L
209, 097 50
1 4.77 590.45

L»08%,115.96

1,655,198.33
1357.33.

e eta e
2,027, 10%+15
59.568.57

1. 754.720.70

i1

TO"G& bilitleu ssses

q¢05940517v.a5




e finencisl conbision of Southorn Countios Gas Company of
Californic zinee 1917 2os beon improved to such on oxtent that we
velieve the compmny muy oe nerxitited to discontinume the resorve fund
to vnich reference Lz male : {m Decemver Z1, 1917 <The con-
pany hod no roserve for cccrued deprecistion and only a corporatie
surplus (earmed) of $110,537.60, =z compared wiith & reserve for sc-
erued éepreciation of 51,655,198.83 and o surplus of 51,7534,720.70
on August 31, 1926. Ve bollewve that the finoncial condition o
the company werrenits us to permit the company to Ttransfer the
2460,784.67 to 4its gomersl cash sccount end use the seme for goneral
corporsto purposes. Tre $5204,750.138 now carrioed muder the account
of "Roserve Lor emortization of ges plonts™ and inciudo& wnder con-
tingeneies, taxes, etc. on Augnst‘zl, 1926, should be trensferred to
the reserwve for accrued deprccistion.

Wo nerewlta zubmit the Zollowing form of order;-—

The Commizsion having. comsidered the requests of applicanis,
es cet Jorth in the foregoing opinlon, and beinz of the opinfioz that
gsuenh reguests chould be granted, |

It IS ZEREZY CRODZRED as follows;~

of Californis
1. Southern Counties Gas Compeny/ond Los Angeles Gos and Zlec-
tric Corporation be, ani they are Lorevy, authorized 4o éxecute &
contract cubstarntially in the came form as thoe confract filed in tale
proceeding and moxrked "Applicantst ZTxnibitv A7, provided that cald

contract be coxeeuted within ninety daye ef%er the date horeof snd be

in full force and efloct for o voriod of twenty yearz after the dote

of 1t3 execution.
2. Southern Counties Gas Compeany of Colifornia be, wnd

Leredy, cuthorized to diccontinue vhe meintonance of Ltz ge

arortizavion fund and its rescrve for contrel zos plont fwnd and
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¢ amowat 0f money now ixn
sald fuxds to Ltz general csch fund end use the same for gonexcl
COornorave Purnisec.

3. Southern Ceunties Gas Compoxy of Californis bo, omd it ic
hereby, cuthorized to sell Ltes own first morvgege boxds and sny other
bonds mow zeld in gaid funds at the current merket prices so as 0
yield not less thon the book cost thereof %o syplicant.

4. Southern Cownties Gaz Company of Collifornia shell f£ile witha
the Commicsion within four months sfter the date hcroeof o cortified
copy oL the comtroct wrich It and Lot Angeles Cas and Eloctric:Corpof

rotion sere herein guthorized +o exocute.

* 5. The suthority herein grented to Southern Counties Gas Company
ol California vo transfor the moneys in soid reserve funds +o Lte
genersl cash Zund end use s38id moneys for gerercl corporate »urpozes
Wwill become offective whor it has Liled witi the Commission the cony

oL The contract referred to herein.

Tre Toregoing Opinion end Qrder are heredy spproved ond ore
dered filed as thc Opinion and Order of the Railrosd Cormizsion of

The State o0f Californice.

DATED gt Sox Francisco, California, +this ~4{A'2£: day 0f ===

o 1926

Commissioners.




