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In the Matter of the Applicetion

)

)

of WILLARD F. SMITE for authority ) _

to increase .rates, and establish % Applicatiozn No. 12,833.
) |

0ther sources of revenwe.

Willerd F. Smith 4in propria persons.

BY THEE COMMISSICN:

C2IXIOX

Willard . Smith, applicant in this proceeding, asks
trat the Railroad Commission meke itz order snthorizing cerdain
incresces in ezchaﬁgo tolephone rates and the establishment of
non-3ubscriber messege charges and toll charges. Willsxd F. Smith,
nereinaftor reforrod to as the applicant, owns a telephome utility
which he operates under the fictitious name and style of Capay
Valley Telepnone System, serving the commmnities of Capey, Cadsnsssa,
Brooks, Tencrod, Guinda and’ Runsey » all in Yolo COunty. California.
A contrel office is operated by applicant at Brooks, Californis,
a post office approximately seven (7) miles. northwest of Capey, and
long distsnce telephone con;ectionﬁié mede with the lines of The

Pacific Telephome end Telegraph Compsny at Capaif The system, now

owned by applicant, was formerly the property of L. N. Wood and was
transforred 10 spplicant under suthority of this Commission's Deci=
sions Nos. 14887 end 14920, in Application No. 10930. '

A public hearing was held in the above antitled matter
beZore Examimer 4nstin et Cuinda, October 4, 1926.

Testimény was presented st the bearing by spplicant pur~
porting to show that since the purchase of the systexm from L. X. ﬁbod




he had mede many improvemente in the outside line construction and
contemplates further improvements and ro-construction during the lat-
ter part of 1926 and the first nine months of 1927. Applicant stated
thet tae :.nves.tﬁnent in the line, and its operating expenses, at the
present time were such that it was impossible to continue to furnish
oxchsange telephone service at the rate of $1.00 per month per stetion
without incurring & loss, eond that an inerease was s8lco justified on
bis showing of the re-construction of the lines with consequent im-
provemont in serfice to date and that further rate ineresses wowld
be necessary ws further improveménts in the lines and service weore
made. |

A@plicént acks, among other things, for an incresse in 1lae
. prezent rzte of $1.00 yer month for reocidence service with wall tel-
ephone on & grounded line; to $1.25 per month, offective uwpon come
pletion of his proposed 1926 construction program snd for a later
ineresse to $1.50 per month upon completion of his 1927 comstruction
progrem, dwe Septexmber 30, 1927. Applicant further proposes %o esteb-
lisk & metallic Toll line extending from Brooks to Capay and requests
autkority to establish a toll charge foxr station-to-station service
of ten cemts (10¢) for the first five minutes and five cemnts (5¢)
for each additionél three minute pericd together with correspénding
porson-to-person service rate, appoivtmont and messenger service
rate, report charge, and telegraph service rates for the use of thils
line. Applicant testified that consideradble annoyance has been
caused T0 his subseribers szd en unressonsble durdex has bheen placed
upon kis operators by certain persons, who are not subscriders, mak;

ing use of subscribers’' telephonmes for lowal exchange calls within

the Brooks Zxchange Aree. Ee asks t0 be permitted to make & charge

of ten cents (10£) for sach message 5o placed from a telephome by
other than the subscriber.

An exomination of applicant’s books zmd records and out~
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side plont was mede by iir. F. M. Casal, Acsistant Engineer of the
Railroad Commisscion. The total expenses for the pericd September L,
1925, to Auguet 3L, 1926, as shown by such examination,were $685.90,

segrogated as follows:

Maintenance Expences, $28l.41
Traffic Expense, 415.35
Comml. & Geonl. Expense, 1%.00

: 28.14

Total $685.90

Taxes,y

It i3 t0 be noted that the total oxpense figure of $685.90 does not
include any salary for snperin%endence 0f the system, or for rent of
that portion of the building in which the switchboard ie located)
or any allowance for depreciation or uncollectible accounts. We be-
lieve that & fair amount should be allowed in applicant®s exponces
$0 cover thesce items., The Commission's Bagineer has estimated that
s figure representing applicént's expenses, in which allowsnces have
beon made Lor the above mentionéd items, for a porioed of oxne year

eading Auguet 31, 1927, iz $1,032.00, sogregated as follows:

Meaintenance ZExpense, $217.00
mraffic Expense, 415.00
Commle & Gonl. Exponse, 167.00
Taxes & Uncollectibles, 44400
Depreciation, 189.00

Total $1,032.00

Applicant’s total revemme foxr the same period, under presernt rates,

is estimated to bdo $732.00, consisting of:

Ixchange Revenno,  $552.00
Toll Revenue, . 180.00

Total $732.00

Applicent presented no valuation of his telephone.proxerty
other then that of £2,624.59, as shown in ais Exhibdit "A", attached
t0 his applicstion, which indicated the valuwe ¢f the piéﬁt as of

Yoy 1, 1926. This Zigure is hased upor the amounts actwally paid
by applicant to the former owner of the system, which, testimony
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showed, doos not indicate the true historicsl value of the systen.

In the proceeding in Application No. 5972 of ifr. L. N. Wood, foxmer
owner of the system, the Railrosd Commission f£ixed the valuefor the
system st $2,646.00, a8 of Janumary 1, 1921, on the historical repro-
duction baéis. leoss Mhteriais and Supplies. Applicant’s testimony
indicated that, to his kmowledge, practicelly no changes wore made

in the Capay Velley Telephone Systex from Jsmuwery 1, 1921, the date
of the Commicsion's appraisal, to thae time he acquired possession
and, as he was abie t0 supply informetion as to the retirements of
plant snd Additions and Betterments since the latter date up to the
present time, & more accurate appraisal of his system msy be obtained
by meking the proper net sdditions to tue appraised value as of Jazue
gry 1, 1921. 7The total value of the plant, iess Uaterials and Sup~
plies, according to the sbove snd including applicant’s ectimaste of
sdditions which will prodbebly be made before March 1, 1927, wes found
to be $4,221.00.

It appeers that a rate bagse for applicant for the period
Soptember 1, 1926 to August 31, 1927 showld include ressomsbdle amounts
for NMsterisls and Supplies and Working Cash Capital and.rate bdase of
$4,371.00, in which allowsnce has boexn made for Materisls and Supplies
end Working Cash Capital, has been £oumnd 40 bo ressonable for this
period.

The ovidence in this proceelding clecrly shows that appli-
cant i3 entitled to an increasse in rates for velephone service. Ve
do not believe, however, thet o full returrn upon the investment should
be sllowed him until improvements ir his outside plant are fully com—
pleted; the oxrder follo&ing will provide some increase in revenune
necessary &t this time asnd the further increase waickh will be requix-
od when applicant’'s proposed construction program is conpleted ﬁay

be aunthorized dy éupplemental order.

Willard ¥. Smith heving made applicetion to vhe Reilred &2
=l




Comnission requesting authority to increaée rates £or exchsange cSor=—
vice snd to 6stablish certein other rates im commection with the op-
erstion of nis telephone system in Yolo County, Califbrni&; a public
hoaring having bdeen held, and the matter having been submitted and
ready Lor decislon:

The Railrosd Commission hereby finds as & fact that the
rateos st prozent in effect Lor the shove desceribed wtility are inado=
qﬁate. nop-compensstory, wnjust snd mwureassonable and thet the rates
contained in this Order for the conditions of operation of this wtili-
ty are just and rossonshle. Basing its Order on the forogoing L nd-
ing 0f fact and other findings of faét contained in the Opinion which

precedes this Order:

IT IS ZEREBY ORDERED tast Willard F. Smith is suthorized to
charge and collect rates for exchenge telephome service ac set forth
in Exbivit "A", attached hereto, for service rendered on snd after
Jaauery l» ieév, provided that he file with the Railroad Commission
on or before December 1, 1926;'the rates set fortk in Ixkibit "AV,

attached héreto.

IT IS EEREBY FURTHER ORDERED that Willaerd F. Smith, after
naking s propér showing to the Railrosd Commission that he has com=
pleted work necessary in metallicizing the toll line between Brooks
and Capﬁy and in the re-comstruction of subscribers’ lines over his
entire system snd upon cupplemental order from the éailroad commige .
sion’may change his then effective rates to thoze shown in Exhidit

TB", attached hereto, provided that the mecescary ro-construction,

as ebove noted, hes beén completed and that regquest for supplemental

LX)
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order 4is made by spplicsnt on or hefore Decomber 31, 1928.
Por all other purposes the effective date of this Order
shall be twenty (20) deys efter the date hereof.

Dated at Sem Francisco, California, this _/_.2/% day of

November, 1926.

ommlis 3 :.one:ra .
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EZCEANGE SE2VICE SCEFEDEE X0. Al

Sexvigo:

Lopiicedlo to party line Ilat rate zervice ovor
single wire grownded line furnishod withir tho exchauge arod of
420 2rookc Exchango.

Wwto:

wte nexr onta
Woll Set

2usiness Service
Sach perity line
Rosidence Servico

-

Zach marty line statio 1.25

w—

Ternd micropaone sets ure fumnished at cbove
r9%05 plus 50f wer momthk por sei.

Conditions:

111 Lo

1 fecilities 4 connection witk the above 2ervice re
neintainel oy Cspay Valley Tolephone System witn tae azception of
subscerivers® ctation datiery replaceménts, waica are azde &t vao

exponse of the sudzeriver.




ZXCIDALGE SERTICE SCEESIULE N0, L=2

»

Service:
ZXchsnge “elexaone service lurnisped to other thun

regular CXCALNge Sorvice subscriverns.

ChENnge LessLge 50,05







IACEANGE SERVICE SCIEDTIE NO. L=l

Sexrvice:
doplicedle to party linoe {lat rote service over siugle
wiro grounded iime furnished viihir the exchonge sres of tze

Zrooks LXcrangt.

ates

Rwte ver Montn
el St Da8L DeT

3usincsg Service
Zack perty iine station $1.75
ezidencse Sorvice

ek party line atatior 1.50 1.75

Eond micropnore sots sre furnisaed ot evove well set

rates vius 504 per mouth, per set.

Conditions:

117 fecitities in commectiorn Witk theo above service &re
meinteined by Senuy Volley Telepnone System ineluding oune replace-

reon% 02 suuscribers?! stution dolilery per yeire

-




TECTINGE SERVICE SCEENULE NO. A=2

Zxcrange telorpaone service furnished to otvher vhsn

ol exchonge Service subscriders.

ta

Bock oxchenge messsge £0.05




D055 SERVICE SCEEDULE KC. 2=l

Service:
Tno following listed rates zre cpplicable, bveitweoxn

Brooks and Capuy, to Statiom=to-Station, Rerzoz-to=-Rersom,

enl Appointment eng iecsenger toll telexzone service over ihe

motalilic t0ll 1ine of Capay Volley Tolephona System, snd are
vazed on air-~iine alsgtance in ccecoxdonce wita tae terms axd
conditions of Crdor Xo. 2495, dated Docembder 13, 1918 and Ordox
No. 2797, deted Tebrucry 17, 1919, amendstory taareto, of the
2ostmestor Genmorsl of tae United Stotes.

nte: Infitiel Overtine Orvertime
Inditial Reriod 2ariod
Service : Rate Mirutes Rete " retes

Station-to~Stotion $0.10 20.05
Person-to=Rercon el3 . «05
lppointzeny and lessenger «20 <05
Romoxrt Chsrge +05 -

Teo wates foxr ary of the classos of Toll Scrvice speciliel
aerecin, vetween Brooks and oll points on vke lines of connocting‘
compenies sre in accordance with the zcnedules of commecting
compaxies and are, in gemersl, through rates, established wuler

torms and conditfons of the Orders hereinabove referred 1o.




DELEGRAPE SERVICE SCIEDULE NC. C=1

Sexvico:

fae following listed rates ere 2ppliceble to telegraph

gexvice,of tho clasces shown,between Brooks: end Cepay.

2ate:
Telogrems:
30£ Lor ten (10) words or less,

2%t for esch odditionsl word.

Dey Letlers: ,
. 45¢ Zor £ifty (50) words or less,

9¢ for eack 2dditionmal ion (L0) woxde or fraction.

Nigre Letrers:

Z0¢ Zor £ifty (50) words or less,

64 for caca edditionsl tem (10) worde or fraci om.

iozsages of tho above specified classes will be aceep ol
fox “ransmizsion to points on the lines of commecting companies.
Tho charges applicable to messeges botween any suck points &xd
3rooks are e rates quoted by conrecting companiez Lrom or %o
Copay in eddition to the rates of the Capay Velley Tolexkone System

&S shown in the mreceldin axy (- ReYol . M
- Iy




