
:Decision Ire.. ------------------

In t:o.e !fA. tter of the A:pplicc. t1o.n of) 
ErrCZ,!D ..o.VEl{OZ 7l'~:;p. C01:?AllY } 

for l'er.niszio.n to i:o.c'reasc its ) 
~~. 1 

~eodore, ~. ~~ylor. for applicant. 

:BY ~.21: COl:o:ISSIOK: 

o :P I N I 0 ~ 

~clia Avenue ~ater Compa~. a corporetion engag&a ~ 

Zttpply1ng VIator for domestic $.nd irrigation use in and. a.bout 

South :E'o.sa.dena.. a.sks the ?.ailros.d Cocniseion to make ~ order 

authorizing it to issue its $.()ven 'Percent unsecured promiszor,' 

note 1tl. the :principe.l amount of $4,.000'.00 and. to use the ,roceedz 

to pay an outzto.nd,1ng note of ~2,500.00: $.lld. to liquid.ste floating 

:tno.ebted.:o.es$ of' ~1.5001.0o.. 

tnder authority granted by the '=-ommission by Dec'ision 

1'0.. 9436,. d.ated l.ugo.zt 30. 1921,..applico.nt issued. ~ seven percent 

five yesr note ~or $2.500..00 to pay in ~e.rt the cost of a pieee 

of real property said to be necessary to protect its' v~ter supply. 

(See Vol. 20,. Opinio:::tZ ana Orders of tho 3ailroad. Co::::rcission of 

California,. :page 469)'. The note thus issued fell d.ue on' June 

27. 1926. ~d applicant roports that it is unable to ~eot the 

par-ent vrlth :loneys. received as revenues and that c.ceord.1ngly it 
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Jm.s. mad.e arrangements with. I'e.c1fic-Sou.tb.west t.!r1l.st and Sa.vings 

B·(\..rJt, of Po.ZAdena.,. to borrovr the sum neces.zary to discharge: thtJ 

earlier indebtedness. 

~ho rem$.ill1ng $1,.500 .. 00 applicant proposos to' usc to 

It ro:po·rts,. 1n thiz- co:c:oec.t1011,. 

that recently s. new zubdivision of a.bout thirty acres. ilc.s been 

opened in ita territory snd that it has been compelled to incur 

indcbtednesz. 0'£ $1,.'7.49.00 1n tl::.e purclw.s.e- of t:lctcrs,. taps :;Lna. 

cOIllleetions; ::;829.00. 'being now due on aecotm.t of the :leters 3.lld 

~i920.00 on o.ccount of the taps IlnCi. cODneetions .. ~e testimo~ 

of the cO=Dany~$ secretary shows that a portion o! the indebtedness 

";"Jill be pa.id thrOilgA earnings but tl:At it is believed neccssarj" a.t 

this title to borro ... , $~,.500, .. OO. 

Applicant originally a.sked. ;t:lermis:;ion to issue a. three' 

I:ont1:.s note .. . At the hoering,. however,. it s:end.ed i't;$ petition 

so $os. to ask tJ:.e further :!?ercission to rene ... r the note from time to· 

reasonable to us a~d the order herein will so prov1~e. 

ORDER 

~clid: Avenue W.s:ter Comps.ny ha.viXl.g ,$.:9p11ed to the 

:'ai1roa~ Commission for perm13sion t~ is~e S uote. e pUh11e 

heo..ring :o.aving been held. bf>fore Zxe:liner WilliD.t:ls,. s:ld the ?a.11roed. 

Commission being of the o~1nion t~t the money. ~roperty or labor 

to be procured or paid for through the issue o~ the note 13 

ree.:::onably required for the ~lll"poscs s:pocified herein and that the-

cxoend.i tures tor such "OU%''Oose-s :::.re not in whole or in "o.r't ... .... .... .. 
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roosolltl.bly c:bArgca'blc to operating expense::. or' to 1ncotl&,. 

be,. and. it hereby is'" ~uthori~d: to isStlo ito UllsecurOo. protliss.ory 

note in the principsl amo'a.nt of $4?OOO,.OO',. payable t:b.ree months' 

after dat~ ~ith interest ct not exceeding seven ~ercent per a~ 

and. to rene-:r or reftmd. the sc.1d note' f:-oc.. t1:l.e to title,. pX'ovio..e(t 

that t1:.o combineG. te=ms oi tho or1z1Da:t three. :conths note end. o:e 

tJ:le rene't'ro.l or :-e!tmding notes 0.0 not exceed a period. of twelve-

months from the dcto of this o:-dor. 

~e aut:a.ority herein gr:lllted i3 ~bject to the 

fo~lov~g conditions:-

1. The co:upe.ny =1 use :the proc.eoo.s to' be-

reccivea th:-ough the is~e ot the 

note foX' ~;Z,.5CO'"OO· referred to 1n 

,the fo::'ego1:ng- op.~on and. to 

liq,ui.dtl.te C'C.....""T0::tt 11e'bili tie~ 

a~d.itions and. botterments. 

2. The euthori t;r h.erein granted 'tl111 become 

:n1:n"ixmm fee l'rescribed 'by Se:c'tion 57 

o! the ?ttolic· Utili ties .!c,t,. Vllleh 

:!ee. iz ~rent:r-!ivc ($.25.00,) :Dollars. 
~ 

z. ~pplicant zbal~ keep zuch recor~ o£ the 

ic~c o~ tAo note here~ authorizod 

.~d. of tile dis:pozit1@ of the :pro-

eecds,. as v~ll onable it to filc~ 
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Xo. ~~ w~ich order insofar ~& 

applic:sble is :nacte' :l part of tb.:i.s order. 

j)~ at Sc.n F:::anciscO,. Califor:lia.. this /2. P! ---..-----
day of November,. 1926. 
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Commiss1onerz. 


