Decicion Io. /JJ 27

PEAORE TET DAITRO0AD COMOESSICK O0F TES STATE CF CALIFORNIA

Tn the Matter of the Lpylicstion of)

TED COLDEN GATE FERRY COIRANY, )
& corporation, to icsue bonds to ) Loplication To. 13124.
acouire addivional ferry boatis. )

ZY 722 COMAISSION:

IRST ZENTAD O2DER

B7 Decicion No. L7472, dated Qctobexr 13, 1926, in the
ebove entitled matier, the Railrosd Commission sutzorized The '
Golden Gate FTorry Company to iszue ard sell at not less then par
%1,550,000. 0f 1%5 first mortgage fiftoen ryear seven percent
bonds and 5540,000. of its common stock for the purpose of
fineneing in nart the cost of constm&ting ite pnropoced Berkeley
pier and termimel and five additional ferry boats of +he type of
the . S. "Golden Stete™ recently vut Into operation Ir
applican‘t:.*é service between the City and Comnty of San Franciszco
ond the City of Somsslito. Tho ozt 0f the pier ond terminel
amd of tae £ive forry boats was estimeted atrsbout §2,80C,000.

In Decision No. 17472 the Comniscion suggesied tzat

epplicont might, in the event it f£iled o supplementol petition,

be given permission to issue ztock o cover the dilference
petmeen tho octimeted ¢ost of %52,800,000. and %he £2,090,000. of
stock end bonde suthorized by such decislion. On Qctober 22nd

soplicant £iled o supplemental petition in this proceeding for




permiszion to iscuc $460,000. of 2dditional common stock, caid
2460,000. being all of ita commor stock, the issue of waich the
Comzission ket not heretofore authorized. Paragraph threc of

tze supplemental petition reads in part as Lfollows:e

et 4T applicent is authorized t0 Lzzue
sdditional. ztock of the aggregate mper value 0L $460,000.,
soid stock to be iscued o as vo net To ayplicant the por
velue thereof, applicant will use tae proceeds derived
{rom the cale of z8id stock, and alseo will use the Pro-
ceeds derived from the sale of the bondz and stock .
asuthorized to be issued in Decicion No. 17472 for the con-
struction of the Berkeley pler and terminal referred to in
talics wroceeding, and alzo Lor the construction of orne or
more Lexrry boats of the tyrnc of the Golden Steto. That
iz the eveont it shonld ceem expedient and-.desirable for
applicent t0 yurchese ony Lerry boats which might not be
exeetly of the type of the Golden Stote, and t0 nce the
proceeds derived Zrom the sSecurities asuthorized in thiz
proceeding for the purcaase of any cuch ferry boats,
applicant will, of course, Zirst ceek authorivy Irom this
Commiczion to use scid nroceeds Lor sald purpose; that
applicant azs been engaged in certain negotiastions which
may recult in applicant being able to securec additional
Terzy bostes not exactly of the type 02 the Golden State,
and 2lso ot o nrice waick would beo considerably loss than
the construction ¢cost of boats of the type of the Golden
State, znd epplicont decires thet the Commicssion ve
advised of these fasts and of the voscidility that
avplicant may rot Linelly cetuclly conatruet five boass
of the type of the Golden State."

Thae amomat of ztock end bonds authorized by Jecizion
Xo. 17472 was baced upoxr vae evidence cubnitted at the hearing hed
on the spplication. 12 cypiicant will z2cquire boatz oL a tyve
dilferent from the I S. "Goldex Stoto™ or av o cost lese them the
estimates subnitted herein, the cnount of stock and bonds whick
ayplicaent may iscsue mmst be reduced proporticnately. i O
Stowert, Precident of The Golden Gate Ferxy Company, roporits that
the compeny will let contrazcts for the corstruction of three boats

02 4the Yype of . S. "Golden State™ aud that tho contract price

will be about $555,006- ac compared with an estimote of 5380,000.




nerctoZore submitted.
The Commizsion has concidered the request of
applicant, ond 12 of the opinion that, 47 applicant pur-

czases Live doate of the type of 1. S. "Colden Stote,™

toe money, property and lebor procured or paid for by the

issue of 3480,000. of cdditional stock 48 reesonsbly re-
guired 207 the purpoces specified in this order, that the
expenditures herein authorized are 1ot in wkole or in part
reatonably chargeable fo operating cxpenses or 10 income,
ond thet the order in zaid Decision No. 17472 saould ve

modified 2z herein provided, therefore
IT IS ZEREBY ORDIRED that paregraph one of the ordex
seld Decision No. 17472 reading:

1. The Golden Gate Terry Compony may issue and sell ot
20t less than par on or vefore April 1, 1927,
$1,550,000. of its first mortgage fifteen yeor
seven per cent bonds and $540,000. of its common
stock."” .

it iz Zeredy, modified z0 a5 to resd:

Tkhe Colden Gate Porry Company may issuwe ifr
necessary, on or defore June 30, 1927, ,
«1,550,000. of its first mortgage fiftecn year
seven por cent bonds and 51,000,000. of its
common stoex, provided that 5200,000. of zaid
bonds mey be issumed in amounts eogual to one
bundred por cent of the actusl cozt of cequir-
ing snd constructing the properties reforred to
horein, and provided furtiaer, thet the £1,000,000.
of salid bonds and the £1,000,000. of stock Bay bo
issued from time o time in amounts equsl to 550.
of bonds and $50. of stock against overy $100.
expedfod for the scquisition and comsiruction
of the propertice referred to hereir, the iscue
of sald stock, or any part taereof, being a con-
&ifion precedent %o the issue of seid bonds, or
any pert thereof, and provided further, that the
remaining $250,000. 02 bonds may not bve issued
until the Commisscioz has authorized applicent to
isewe $250,000. nmore of stock.”




IT IS HZRERY IURTEZR ORDZRED that parcgrsphn two of,

tne order im Decision Ko. 17472 reading:

"2. The (olden Gate Ferry Company shall use the proceeds

from the 2cle of the bonds, other then accrued
intorest, and ctock herein awvthorized to pay in
part the cost of the construction of the Lexrry
boete and the Berkeley pior and terminal, referred
to Ix this spplication; said boats, pler and ter-
minal Yo be consvructed in secordance with <h
plens and specificetions now on £ile In thls »ro-
ceeding. Tne accrnod interest may be used for
general corporate yurposes. Any proceoeds not
needed for any of thc aforesaid purposes may de
exponded only for zuch nurnoses &8 The Commissioxn
will authorize Ixn o supploementel order or orders.”

be, and i¥ 18 heredy, modified S0 a5 to regd:

3. The Golden Gete Forry Comreny shall soll thae bomds

and stock herein authorized to be Lssued at not
legs than per, end szall use the nroceeds from
the sale of the bonds, other +Than accrued
interest, and The stock herein suthorized 4o be
iszued, %o pay in whole or inm mpart the cost of
acguiring and constructing five forry boats 02
the txpe of the Mil.S.Golden State™, and the
Zorzeley pler znd verminal referred to in <this
application, caid boute, pler and fterminsl 4o de
constructed in sccoxdance with the nlanz and
specifications now on Lile ir this proceeding,
oxr for such other boats 28 mey de approved by
the Commission. The sccrued interest may be
used for general corporate purpdses. Aay pro-
ceeds not needed for any of the alforessid pur-~
poses mey be expended only foxr such prrpotes as
the Commiscion will authorize in o supplemental
order or oxrders.”™

IT IS IERERY IURIEER CRDIRED that the order in
Deciszion No. 17472 doted October 13th, 1926, shall romain In full
force and effect except as modified by this First Supplementel Order.

DATED ot San Frameisco, Califormis, tais )szcth
day of Fovember, 1926 . ‘

Commigesioner's:




