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Deeision Xo. --------

!n the ~~ttor of tho Applioation o~) 
~~V.AIJA.,. CALIFC:EUaA .ANJ) O:aEGON } 

TELEGP..A.FK A.I."'m ~EPRONS CO!i:?.Al-"1: ) 
for an order authorizing thO' l 
ereation of a. bonded indebtedness l 
a.nd. the origi:aa.l iesa.e and sal& ) 
thereunder 0'£ $145.000. :ps.r value } 
of bon~s. and for ~ermission to ) 
expend the proceeds from ~eh &ale i 
for extensions and additions and } 

Applieation No. 1320Z. 

for ea.neell.a.tion of existing ) 
~debt&dness. } 

J.lbert .1.. Rosensh1ne .. for applioant. 

:BY ~ COlmaSSION: 

OI>INIOX 

lteva.da;. C"ali:!o:rnia alld. Orogon Zelegz:aph SJ:ld ~elephone 

Co:pa.l:lY has applied to the ?.s.ilroa.d C'ommis$ion for an order 
'authorizing it to' execute tl. mort~g& snd/or deed of trust and to 

issue snd sell,. at not lese than 94- perQent of face value pl.U8' 

acertted 1ntore-S't $145.000' .. of first mortga.ge- six and one-hs.l~pe%' 

eont twenty year bonds. 

Xevada.,. C~l1fornis. an~ Oregon T'&J:.egrs.ph e..ud. Zelephon~ 

Con:ps.ny is engaged. 1n the 'telegraph and telephone- buSiness,. 

primarily o:! a toll :c.a:tuxe,. in:take CO'C'.llty,. Oregon. ~ Wa.shoe 

C'Otolty,. Nevada s.nd. in Mod.oc p Lassen and Pl.tz:mt:r.s Countie-s,. C'ali:f'o:rnis.. 

Recently the C'ommissiOll. b~ :Deeision No. l6989,. dated J'ane 25 • . 
1.926,. snd 'by j)ee1s1on No. 17US,. dated J"tt17 17,. 1926,. a:a.thorized 

the eo~an7 to exteno.: 1 ts service- into Shasta. ~d T'ehams. C:o't1llt1es 
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by btt1ld1ng 11xl.es ::r~ :sieber,. L8;ssen C'ounty,. to Fall P.:1 var nJ.l8~ 

S"'t»lsts; Count,." and from Che~er,. J?l'"a:m8.s C'ountl" .. to :ea,-ne· s Cre-ek,. 

!I!'ells:na C:0'allty'. 

As of J'aJ.y' 31" 1926 .. appl1c$nt reports 1 te assets and. 

liabil1t1es a.s follows:-

A.SSETS 

Fixed Ca.pita.l: 
~oll pole line. • • • • • 
'roll aerial wire • • • • 
Central o~:f'1ee eqttipment. • • 
Station eqtt.ipment. • • • • • 
~hD:%)ge :po.le line. • • • • • 
E%eh.a.nge a.er1s.1 cable. • 
3xchange aerial wire.. • • • • 
Exebang& tmdergroune. cOlld.ui t • 
EXohtmge undergrO'ttllcl. cable.. • 
Genera~ e~ipment. • • • 

• 

'1!oll. unCLerground conduits. .. • 
~o.ll u:c.dergro'Qlld ee. 'b 1e • .. .. .. 
Orgam z.e. t ion. .. • • • • • • 
PraneJ:1se$ and right of way.. .. • 
tt:c.cl1s.tri'bu ted • • • • • .. ... 

vrork1IJg Assets: 
~sh and depoe1 ts.. • • 
:E!l:nploy&es' wor~g fund • 
Leeotalts rec:e:' .. w;r.''ole- • • 
ue. terial and supplies. • 

• 
• 
• 
• 

• • 
• 
• 

• • 

• $'10' .. 212..68 
• 52,.8U.9S 
• 9',204.65 
• ~,,9'5S.32. 
• 8',,846.63-
.. 8 .. 1.05.49' 
• 9,.904.85 
• a'61.68: 
• 1,.310'.44-

5,.455.90 
• 39'.45 
• 12.00 
• lZ p 0"l9.01 
• 35,.9'83.1.5-
• Zz ZOZ.7Z 

• ~,,254.lZ 
• 489.75 
• 6·,690.65-
• 1,457.9'9' 

Deferred. deb 1 t items. .. . • • • .. • • • • • 

11~89'2.51. 

• 3,.098:.90 

Total Assets • • • 

LIA:BILIT'IE"S 
Stock: , 

First preferred. stock. ..oO. $40,.830'.00 
Second :p:ret:eno-d stock. .... .. 15,.484.00-
Common stock • • .. • • • •• 9z880.oo 

Fttrlded de:b't .. .. • • • • • .. • • • • .. • 
Working liabilities: 

Notes payao~e.. • .. • • 
Accounts pay.abl~oO • 
S~ibers~ depOSits .. • 

• • .. • 
• • 

.J.e<::rttals. • ... .oO..oO .... 
Deterred cred1te: 

5,.900.00 
4,,339'.12 

l5S.25 
8,41.7.35 

:Reserve !or .. d.epreeist1on .. .. .. • 6S,.51.7.84r 
Eeserve for amortization of 

~tang1ble eapital. • .. .. • 
Other deferred credits. • • • .. 

Surplus: 
6,.509.99 

429' .. 55 

Invested 1n fixed capital • oO" 2,. 7.'85.29' 
Invested. in s:tnk1ng tana. • • • .. lZ,.9n.6.7 
Unappropriated. • • • • .. • • 42,.2'.SZ.ro 

~o,t.s.l :r,:te.oili ties • .. • 
2. 

64c,.194r.OO 
• 46 .. 500.00 

59',.040.26 

• ~zOO6 .. 36t40 



In addition to the $46,500. "of first mort:gs.gc bonds. shown . . 
outsta.nding the eoml't~ reports $$ .. 500. of 'bonds 1ssue<L e.nd pledged. 

to S~& the p~yment of notes which it intends to pal" from th& 

proceeds of the bo:c.elet vm.ieh it a.eeires permisSion to sell. 

In:::th1s proeeed.illg applicant e.ske· per::iesion to 1s8t16' 

$145,.000. of Series "'1.'" six and one-bAtt percent twent:r year 'bonds 

and sel~ sueh 'boncls at not less than 94 poroont and. use the- pro-

ceeds for the following purposes:-

1 - Por the pa.yment and redemption of the outstanding ~ 
$'~,.500' .• of fir2t mortgage 6% bonds: • • • • • • $48'~S25. 

z. - For the eonstra.et1on o:t additions,. betterments and 
extensia.n2: to its proporties • • • • • • • •• 48,789. 

S - For the pa.:ym.e:c.t· of outstane.1ng notes. • • • • .". 5,.900. 

4: - For the reimbursement of the cOtrptlnY'S treasur:v ox:. 
aeeoant of earnings expended for additions ",net 
bettC%'ments from :Js:tIfJ.e:ry let to J'aJ.y' 31 .. 1.92& • 6" 783. 

5 - For the scqu1si t10n by purchase of existing 
telephone and telegraph propert:v • • • • • •• 22,.500. 

6 - For the psymont of the eost of i:3sue nnd sale o~ 
the $1457 000. of bonds _ • • • • • • • • • •• lZr203. 

~ot&l • • • • • • $145,000. 

':!!he- $46,500. of first mortgage bond.s vI'.o.1ch a.pplicant 

deSires to par were issa.ed pureue.nt to the- author1 ty gra.nted by 

this CommiSSion 1l:l. Decision No. 1262;;, dated ?ebra.ary 7,. 1914. 

~eY' were used to f1tJs.tJoe in ;pert the purchase b:r appl1c@t o~ the 

properties then operated. by the (!a.liforms. Oregon ~elephonfJ' 

Comp~ and Ca11for.Oi& Northern ~elephon& and Telegraph Company. 

(Vol. 4,. Opinions a.nd. Ord.ers of the 'Railroad. C:omc.1asiOl'l: o~ 

California." page 168). ~e $46,500 .. of bond.s have been 

e~lle.d for Eedemption s~ 105,. or at a e~st of$48,.82S. T~ 

reali:te $48,.8'25. through the- sale o~ 31% and one-hsJ£ pereent 

bonds at 94, e.pp11eallt will have to· iseuc a.nd sell. $.Sl,..S4l. ~ 

z 



said bonds. Considering the interest charge 0:011 t.here.' ,¢li be an 

s::cnual increase. in fixed CAargos on acco'Ollt of this r,e~tUlding .0:: . 

$585 .. 16. In addition there will be an incresze of $5.44l.00 1n the . "" 

principal of bOn~$ outstanding. T".a.e compan:v- urges. :tha..t it ce.=ot 

sell its first mortgage bonds on sccomtt of certs.1n :pr.ovi~1ons o:! 

its mort.gage, ;o.o·r can it o'l>ta1n So reasona.ble p:ricer :forn~w bonds 

so long as the :fi:ret mortgage bonds ~re outstanding. . I~, llas,. there-

fore. concluded. to redeem the first mortgage 'bon~ eve.n ,tilo* it 

resul ts in aJ:l inorease in the s.x:mu31 interest charges on the e:notz:C:t 

of bon~s outstsnding. ,The request to redeem six percent bonds 

through the issue of six and olla-'llalf porcent ·oo:c.ds a.t 94 Will not 

be granted. We will suthor1ze t:ilo COI!lPo.:ny' to 'tWe tho procoeds 

from $43.000.00 of six and one-half percont bonds to redee.m in Whole 

or in part the $46.500'.00 of cix pc::-cent bonds. A:1J:f .s.ddi tional 

:oney needed to rede~ the six percent bonde should be ~bts1ned 

from the sale of common ~tock to rcpl~co some of the common ~tock 

llereto:for{t purchased by t:ae company or from surpltt$ earni%lg$ aVa.11-

sbl& for diVid~nd$ on the coremon stock. 

thore 'o"Jill b'e no material increase in the Sllll'ttal fixed c:c.arges of 
the co:psny. 

'!'.c.e company furthor asks permission to use $48: .. 189 .. 52 tor 

cODStruction purposes. T".ae $48 .• 789.52 13 to be used ,to construot 

~Ae folloWing telephone lines and e~uip the semo;-

:Between Suza.nVille & Red Blu!'f.105.6 miles ••••• $25.23l.36 
Eat"rleen u!iltord & Doyle. 22 miles • • • • • • • • ~ .. o81.03 
:Between Aidan & Alturas. 45.1 miles. • • • • • • 7.0~O .. S3 
Betwe~ ~all River ~dlls & Biober.22.S miles •• . 7 .. 680.02 
Between Biebor & .Aiden, 14.1 miles. • • • • • • 5 7 160.58 

:::;48,789:.52 - . ••...•.•.•...• -... 
Appl1cant:"s. Ex:bi"o:t t "D" conte1lls a detailed est!lT.ated 

cost of tho several telep:aone lines and includos the two lines to 
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be b'tt1lt ptU'scta:C.1: to the t).uthor1 tY' gt'anted bY' this Commission 1n 

:Deeisions. ]roo. 16989 and XC>. 1'7.'l18. It a.ppears that eonstnctiOXl 
. . 
work h8.& been sts.rted on some of the l:tncs and that up- to J'rtl7 31,. 

1926. there VlSS expended:. the- Sttm. of $3,.205.12. Applie.s.nt reports 

that u:nt11. funds tae avnla'ble from the ssle of the bonds. it Will 

eontinne with ~eh eonstruction paytng the ~e either ~ esr.n-
ings or from the proceeds of .5hort tor.1Il notee. It asks an 

order from. the Commission permitting 1 t to re1mburse 1 ts. treasur.v 

or pe.'1 notes which may be issa.&d on aecottnt of such eonstruction. 

this. request will 'be granted a$ will also appliesnt't 8 request to 
, 

USe bond. proceeds. to rtfJ.7 $5,900. of outstanding llotee issued to 

f1Iw.ne~ n~ eon::tro.etio:c. $lld i te request to reimburse its treasur.v 

to the extent 0'£ $6.783. on account of esnWlgs oxpended for 

ada.i tiona and. bette:ments. between ;;!J,~ ~ and :raJ;."3' 31,. 1.926. 

In regard to the expenditure of $22.,500. for the 

purchase of additional telephone properties the eoc~ ~ its 

~t1tion recites that it is not in a position at this t~e to 

ftu:n1sil. the ciets11e6. :t:c.torms.tion required. by the croxmn1ssion in 

c omleetion with the proPosed. pureha.ee of tel~hoXle prOpert7 nor 18 

it 1n s. position to make formal a.pplication t<> the :Re.1lroad 

C!om:t1ssio:a. ='or the right to purchasc:t sueh prope:e-t:r. It roquests 

that aD:$" ord$r issued:. by the Commission shall provide the S"am of 

$2Z~SOO. to be held b:r the tra.stee subject to further order o:! the 

Commi SSiO%l.. ~s. CommiSSion will not a.uthorize the issae· o:! 

bonds for the purpose 0"£ purehasing properties talt11 it has 

authorized the sal& o'! the properties to 8Ild. purchase- b:r a.ppl.ieant. 

'l!lle eom-ps,:cy appropriates $l2p203. o~ the proeeeds which 

~t intends to <>bttliXL 'from the sal.e o'f ~4S~OOO. of bonc1:s to pay 

the- coe"t 0'£ the issa.e snd. sale o~ =rz.ch 'b.ollds. 

s' 



were to- sell $145,,000 .. of bonde at 94.~ it v/ould inour s. d.1eeo'tt!lt 

of $8,.7.00. ~s disecra:nt is sppare:c.tlr ineluded in the ~,.Z0.::5. 

DedUcting the $S" 700. ~om the $12,.20Z. leavos a bs.lanee 01: $Z,.503. 

to cover the actual c:e>st 0'£ 1ssrriXlg and. sell.1ng the bonds. We 

believe that tJ:tJ:y ~e:c.se incurred by app~icsnt 1n eo:cneetion with 

the :tsaue e.nd. sale o:! the 'bonds should. 'be :paid out o:r appllcant7 s . 
earnings s.nd. not w1 tho proeeeds obta1lled :from the sale o'! the bonds. 

r.o.e order herein will pe:rm1t a.pplicant to issue $:t09,.000. of bonds 

and Will ind.1eate the- pttrpOses :for which the px:~eeedl1 ml):Y be used. 

lJ!he re:nsi n:tog- ~Z6 .. 000:. of bonds may be issued o:o1y after the 

C:or.m:cission "0:; supplemental order or orders has s:a.thorizod. their 

issue and 1nd1c:ated. the :ptU'pOses. for wh1.eh the proceeCte ms::; be 

used. 
Zc.e mortgage t.J:IlQ.!or deed o'! txuet filed. 1n this pro-

eeed1ng as a.ppl,ic:a.ntY S" Exhibit "'e"' is etJ.t1sfs.etory :txt form e:ept 

eleven of Article Six read~g: 

"'?!:'oVided. to hov/ever,. that if at fJ:!JY' t imo- after reeoi Ving 
_ sueh, w:ri tten request. of the hold.er or holders. o~ 
twenty-five- (25), per eent. on 8mO'tClt of the bonds hereby 
secured. and. then outete.nd.1ng,. there be delivered to the 
Trc:stee· a notice 1:0. w.ri ting signed by- the holder or 
holders of 8. maj'on t~ :in smO'ttllt 01: the bond.s horeb,. 
securea and. then ~tste.nding and directing the ~ste& 
to disregard such wr1 tten reC;:Tles't then ~nd in that 
event the '!ru.stee,. upon 'bo1ng rO!lso%lS.b·17 1nde::n:t1fied,. 
shall obe~ the terms. O'f such notiee so e-..ceouted by the 
h.old.er or hold.ers of s majority :tn amount o~ such 
bonds,. and shell take such a.etion SoS; such notice Shall 
d1rect~ and th~ Trustoe- may take- tOlder tile provisions 
~ this Indenture.'" 

should be el:tm:tnated. 7Ie are :further of the opinion thtl.t where-

ever the tem "'S&venty-:f'1ve percent'" is usC'd :tn Artielo lUne,. it 
- . 

should be changed to. ~e1ghty pereent". 



QRDER 

!l!b.e Nevada,. cali1o:t'2l1s; and. OrO'gon ~&leg:ra.ph and 

!elephone Company haVing a.pplied t~ the Ra1lroad C'Omm1ssion for 

an order a:a.thor1z:tng the execution of a mortgage s:tJ.d/ or deed o;t 

tnst ~d the is,sue ~ $14.5,,000,. of bonds" a pttl>11c hearing having 

been held be£ore EXam1%ler Fsnkhs:a.ser a:c.d tl:le- :Railroad C01.!:mlission 

be1%lg of the op1n1on tl:w.t applicant shO'C:ld at this time be per-

:nttod to' issue $l09,.000' .. of said bonds and: the.t t~ issue o~ the-

'b¢nds is re(tsons.bly reqUired for the- pttrp03e'S: specified :a.ere1n,. 

- and ths.t the e~nd.itur&s tor such purpos~S' art: not :tn whole or in 

part reasonably chargea.ble- t~ ope~t1ng cxpensa& or to' :tneome~ 

I~ IS :e:EREBr CP-OEREI> that lteW4e. 7 Californ1c and 

Oregon Zelegraph and. ~elcphOlle Co~p~ be,. and it is hereby,. 

~uthorized to execute- 8 mortgage- and/or deed of trust suOetsnt1s.lly 

1n the same form a.s that filed. in th1s proceed1ng e.s EXb.1bi t "'c" 
as modified bY' ZXb.1bi't: "1." and a.S further mOdified as :tnc1.1cated 1n 

the fore:go1D.g op1n1on,. and to issue a.nd sell,. Oxt or ";,e!ore .:a:c.e 
30,. 19'2.7,. at not l~ss thtxc. 94 perc-ent ot' face value pluz tJ.eo::x.-a.ed 

intorest,. not exee-e-d1:c.g $109,.000'. of first mortgs.ge $1x and one-

hal£ pereent twe:c.t;r year bOtlds. 

The author1 t:r herein granted: is sub·j eet to- the :follow-
ing eo:c.d1 tions:-

,. 1. The authority herein gre.nted to &Xe'cute a; mortga.ge-

and/or deed o~ trust 1e for the ~rpose o~ 

this pro=eed1:c.g·a.nly ~d 1$ gr~ted only ins0-

far as this C'ommiss:ton bAs jurisd.iction tznder 

the term$ o~ the Public Utili ties Act and. is 

not !ntenc1.ed ss an appro'V'al of $Ueh mortgage-
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and/or dee<L o:t tns.t s:;: to sa:ch other le-ga.l 

requirements to wh1eh said mortgage and/or 

deed of trust may be subj eet. 

2. App11ce.nt '/NJ.y usc the proeeede. to be obts1%led 

through the- issue of the $109,.000'. of bondS,. 

other than aecrued 1ntereet. for the follow-

ing po%poU's:-

a. ':a:o finanee- the estimAted expenditures. 
set forth 1n Exh1'bi t "1)"',. or to reim-
burse its treasury on,acoount of ~r­
plus earnings used for ~ch purposes 
or to pay indebtedness, 1ne"O.X'red for . 
~ch purposes p abo~t .. .. . . • . • • •• ~S.1S9.00 

b. ~o· retmbursc its treasury on 8ee~t 
of e~rn1nga used for oapital additiona 
during the period fr~ J~r.1 first 
to July tllirt1-first. lSU". not ex-
eeeding .. .. • .. • • • .. .. • .. • • .. •• 6,.7.83.00 

e. !"o po:y in :part the $46,500,. of bonds 
referred to in the foregOing opinion, 
or to reimburse its trea~ on aceo~t 
of e~ngs used for sueh purpose or to 
pay ind.ebtedness incurred for such 
purpose- • .. .. • • .. .. • .. • • • • .. • • 40,.420.00' 

d. ~o pay outstanding notes. .. .. .. • • • • 

~e ac'cra.ed interest m!J:y be used for general. 
eorporste purposes. 

3. Applieant shall file vf1 th the Commission,. as soon 

as: ava.1lAblc,. e eort1tied cop"$' ot 1 ts 

mortgage/and/or deed of trust a.s: ~i:cally 
~ecuted .. 

4:. Lpplicsnt shall ke&p such record. o~ the iS3UC and 

sale o~ th~ bonds: herein authorized and o:r the 

d1S~Si tion o~ th.e proceeds as Wi'll. o:w.ble it 
t~ file p on or before the 25th day of each 



month.. a vcri:f1ed report as required o.y the 

Eailroad Commission's General Ordor No. 24 .. 
~ 

wh1chorder. insofar as applicable, 1& made 

a part o~ this order. 

5. 'nle author1 ty here1n granted to issue bonds shall. 

beoome effeetivc when applicant has paid the 

~&e prescribed by Seet1~ 57 of the ~~1e 

Utilities Ao.-t. wh1ch fe& is Sixty-seven 

C $67 • OO} :Dollars. 

l>~ED at Ss.n Francisco .. Ce.11:f'om18,,. this 

day of November,.·1926. 

p-¢' 
/0 -
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Comm18s1oner8. 


