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::e::E'OEE TEE RAILEOA'D COmaSSION OF T~ STATE OF C,AI,IFOP.JIA 

In the M9.tter of the App11c'st1on o! ) 
CALI~OP.NI.A. 'ELJ:.'""mONR .A.ND LIG~' COl~;Jrr ~ 1 
a cO:!:'poratio!l:. ·'lnd. SAC:? .. A'Ml~NTO VALIiZ'! } 
TELE...'OE:ONZ COA':.?.AJ.W,. a corporation,. for ) 
an order of ~ho Railroad Commiseion of ) 
the state o:! Cal1~or.a.ia authoriz1llg the } 
former to sell ~d conve7 and the latter) 
to' pu.-ehase- snd aeqa.irc the prQperties } 
reterred tc in this petition; o~ ) 
SA~~TO VJ.ZL:r£ TEtEPHON3" COl.~ANY ~or ) 
suthorizat1o~ to execute and de11ver' a } 
promissory r.vte in the fo.eo $.mou:c.t of ) 
$100',.000.00.; and. o:t: '!Em ;PACIFIC } 
TEtc:?B:ONE AND ~ELEG?...A.PR COMP..u.TY ~ a 1 
corporation,. tor authorization to en- } 
dorsc and be-como the ga.ars.ntor 0-: said 1 
prom1s.eoX'7 note to be executed. by } 
SAC~TO VA:LLZ'! TE~EP.S:O~,!]!, CO'NI:E.AE£. } 

Applic,at1on No. 132.'11 

c. P. CUtten,. for california T'elephone 
and. L1ght Comparq. 

J. T. Shew,. for'Saczame:o.t<> "lalley ~elGphone 

BY '.mE' COMMISSION:: 

~mp~ and '!!lo hcH'ic T'elephon& 
and. ~elesraph COtrpll.DY. 

OPINIOX 

In the above ant 1 tled matter tho IW.1lroad. Commission is 

asked to make an ordor:-

1. Authorizing C'al1forn1a T'elephone and tight Compa~. 

hereinafter somct~es mentio~ea se California 

Co::rpa:oy" to grant,. sell and. conve:7 for 

$400,,000. to Sacramento Ve.lle:r T'&lephono 

eomp~,. here~fter somct1mes mentioned as 

Sao:rs.mento crompSJ'l7" all of its properties 
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used in the condue.t of 1 ts telephone ~Xl.d 'tele-

graph busin&SS, snd s:o.thorizing Sacramento 

C~sn1 to purchase and acquire snch properties; 

z. Author1zing California Company~ upon.transfer of its 

properties tOo Sacramonto Com:p~ ~ to cetlse- furn-

ishing and s~ply1ng telephone service in the 

territOo:t'7 in which it now operates; 

Z. Authorizing Sacramento Compa.:oy to exeeute its :pro-

miSsory note to Ca.lif"0:rn1a Company 1n the-

princ1pal smou:c.t of $lOo.~OOO:. payable twO' 

years after ds te" wi thou t interest,. in part 

considera.tion for the transfer of the p:r~rtie2; 

and: 

4. Authorizing ~e Psc1f1~ !elephone ~d Telegraph 
Co::p~ tOo endors& and bee'ome the gat,trantor o:! 

sa.id promiSsory note. 

Tile reeord. sJ:l.ows that california c:ompa:c.y is enga.ged 1l; 

the business of gen~ting, trsnsmitt1ng,. dietr1btr.t1ng,. eell1llg.,. 

~g and dea.l1ng genera.llY' in eleetnc1 tY' :tor light to heat ~a 

power,. and. also- 1:0; tile business of conducting,. controlling a.nd 

operating ~ telephOone and telegraph system,. ita properties. being 

loe.ated in portions o~ Sonoma,. M'endoeinO',.. Nape and. Lake Counties. 

It appears ths t the c-om~ d.esires to wi thdraw fr~m tho telephone 

buein&ss and t() dev()te 1 ts ~forts exelus:1. vel:?' to the conduct 0'£ 

the business of an ele~tl'1c·a.l corpora.tion and for thia reason has 

entered intOo an agreement to sell. all of 1. ts telephone :pl"o:per-t1.es. 

In this eo:cneetion :1. t might be ad.ded that ~a.lifom1s. COt:rpaxry' is 

e ontrolled through stock ownership b7 Pae1f1c- Gas a.nd Eleetr1e 

Compa.:cy y whieh company owns about ninety-:rdne percent o'! i te out-

stand.ing stock. 
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~& reve:z:xo.es o.:d. expenses of the telephone 1:ra.e1ness o'! 

the $&111%l.g corpora.tion have boo:c. reported to the Commission 1%1 the 

company" s 8.%JllZlsl re!>orte ~ end 'for the c~lend.ar yeare 1925,. 1.924 s.:c.d. 
. 

1925 have been ~s follows: 

1925 19~ ~92Z 
Operst1l'lg re-ve:r:m.es: .. .. .... $I6~,.16Z.98 $1O~.666.48, $95,.106.44 
Opera t1ng expen8.es. .. .. • • .. ~'t~9'Ao:~eirl0~S:...-;.~31'7i&~' _..;8S~' ... ,-;2M1'~;4-..~4l.w---;"'~5~I::.;;;Z~9";~. 68...,.. 
Net ~rs.ting Revell!l.es ... oo ;!§;!5S:.6~ 15 t 422.W 2~!m • .,; 
Uncollectible- reveXXlle>s .. .. • -....-.'l .. 15...,... • ...,44-----. ...... 7....,!1,.,.5 .... ...,'l4~--0.1 ................... 
Taxes. .. • .. • .. .. .. .. .. .. .. _ ... 6~, 5_28 ....... ·• __ 51_· ..... __ 5 ... r~9_00..;..;;., • .;.OS--._,..;;5;..,1t~"t.;;.37: ___ .80;;.;;. 
Deaueti~ from net operat~ 

reveDnea. • .. .. .. • .... 7,243.95 5,576.80 5,737.80 
Operating 1nCOtlo- .. .. .. .. .. .. ~~~; i(..Iz"""'1.;r..1!~ • .,.6'1iir"l--:S~;f"!Iij'7-2-45;;..;.-;I~(o.ir'l-..... l.:-T4'-7m~";;'.§i-i-~ 

lron-opera. t ing 1neome-: 
M1scellnneous rent reveDne .. 
D1v1aend rev~ea. .. .. .. .. .. 
Interest r~ve~e3. .. .. .. .. .. 
Mise. non-operating reven'O.&$. 
~otal Xon-opcrat1ng reve~es 

Gross Income • .. 

6.91 
309.9'Z 

31:6 .. 8$ 

~"375.J.O 
7.M 

152.44. 
.. 0 

--

~e property to be sold consists" in general. o~ 

exchange,. 'toll a.nd farmer 11ne- tolephono pltLnts and S7stems; land.s,. 

b'c:ildingSp easements: 8lld right~f-wsy upon ana. in W'.a:1ch the samEt 

are maintained; and all of the' telephone franeh1Se$~ business ana 
good-will,. ineluding the comp~'t S telephone- e-xeila1J.ges at 

Calistoga, :a:ee.ldsburg~ Guerne-ville" X,akeport p Sonoma, M1ddl.e-town 

and. Potter Valle:v,. the land and buildi.:ogs at C's.11s:toga. and'. 

R'os.lasburg, Ullon and in 11h1eh the C:a.listogs. and Heald.sburg 

exchsngos' are si~te~ ~d the ~burbsn telephone l~es and 

propert:v out of C'loverda.le, Geyserville, Sante. Rosa. and Sebo.s-topol" 

and all. materials and. supplieS' on he.nd for use e%Clusivelj 1n thO' 

telephone business. J.. valuation of tho physical properties,. 

made by engineers of the- purchasing eomp8.%l7', ws.s file-a. 1n the 

proeeed1Dg" as EXhibit ~l~,. and shows the &stimated reproduction 

eost.~ as o:! September 30,. 1925,. at $488,,.366, .. 96,. the e-st1:na.ted 

cond.ition percent at 76 .. 7" and th~ "'apprtLised s"tnctt:.:re.l val.ue-'" 
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Zo this latter figure add.i tions and betterments 

of $1.~410;.OO·~ made- during the period from: Oeto-ber 1,. 1.925 to 

December 3l.,. l.9ZS,. are added,. 'br1ng1ng the a~praised I3truetttral. 

value,. a.s of December 31.,. 1925,. up to $375.,.984. 

A C01':1 of the tlgreement between Cs.li:forn1a Compsny e.nd 

Sacramento Com~~ is filed With the applica.tion as Exhibit wA~. 

The 1nstra.ment is dated. September ZZ,. ~9Z.6,. s.nd proVides :f:or So 

total payment for tho prop.erties of $400·,.000.00,. based upon the 

value of such properties. on :far:t:QJJ:r:r 1,. 1926,. plus, or minus. an 

amount ecr-aal to the value- of net add.1 tions to,. or deduetions from, , 

'tj:J,e properties between :fa.J:XCU::.:ry' 1. 1926 o.nd the date of d.elivery 

of the deed of eonv~ce. O'! the proposed. pa.rehase pne&,. 

$300,.000. is payable- in C'4sh upon the deliver:! of tho deed o~ 

e.onveyance,. subj' eet to. adjustment ~or ad.di tio:o.s to.,. or deductions 

from.,. the properties subsequent to 1at:J:tJ.ary' 1,. 1926, and $100.,.000. 

by a prom1ssor:1 note payable two yeDore after de.te of issuo to 

v~th~t interest, and ~ntocd by ~e ~cif1e !elephone nnd 

~elegraph Comp~. 

Sacramento Com:p~. the :sro.rcl:.as1ng compa:ny. is eDgaged. 

in the genera.l· telephone business in the- countiee of Glelm and. 

~Etha.mtl,. a portion of its. terri tory 'being eont1gttous to the.t 

served. by California Company. 'nloe company is controlled through 

stook owneraaip by The Paoifie ~elepho~e and T&legraph Cocpany v~1ch 

is reported. to own 1.:c. excess of ninety-eight percent of its out-

standing stock. ~e Pacific !elephone and. ~elegraph Comp~ 

Will adva:ee to Sa.cratlento Comp~ the $300,.000. needed to make 

the es.sh pal'Dlent under the agreement VIi th Ca.lifornia. Company,. and 

has agreed,. s:ad s.sk~ permi:;siOll,. to ga,a,rantee the note to be 

1s-~ed by Sacramento Comp~ to complete the transaetion. 
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r:te- balanee sh~ot o~ Ss;oramonto Cor:tps:tlY s:o.01'lS i te 

s..ssets and. liabilities, as of Auga.st 3l p 1926,. as foll.ows:-

.!Ssm'S.: 
Fixed. eap1 tel .. .. .. '.. .. .. .. .. .. .. ". .. .. . .. .. .. .. $4'1'4,.'1'52..83 
~sh ~d deposits .. .. .. .. .. .. .. .. .. .. • .. .. .. .... 2,.S99.7~ 
Accounts recoivable .. .. .. .. .. .. .. .. .. .. .. .. • .... ~O,.905.7~ 
~ter1als and ~ppl1es.. .. .. .. .. .. .. .. .. .. .... 4~6Z7 .. 58 
Prepa.~ents ...... '. .. .. .. .. .. .. .. .. .. .. .. .. .. .." 2,.269'.98 
Other defe~ed. debits .. .. .. .. .. .. • .. .. .. • .. 118.44 

total AsSets. .. .. .. fi95,,.N.M 
tIABIliITIES: 

e:a.p:t'&'l stock .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. $l.93,.800.oo 
F'tznded d.ebt.. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. • ... 190,.000;"00 
Ad.vanees !ro~ system eorporations .. .. .. .. .. .. .... 257 p OOO.OO 
Bille pa~b1c.. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .... 99 p OOO.OO 
Aee~ts payable. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 6Z,.243.S2 
Ac:·erc.ed liabilities. not due .. .. .. .. .. .. .. .. .. .... 12,,053.21 
~eserve for accrued depreciation. .. .. • .. .. .. ... 2.285.55 
Reserva for amortization of intSllgible capital. • 496.00 
Loss from ope:r:s.tion sinee Deeember 31", 1925 .. .... S5p l6Z.66 
Deficit.. .. .. .. • .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 2S7~4Z0.55 

Zotal L1a1>ili ties. .. • .. ~S;Z84.3'l, 

We ha'7e given considera.tion to this D.pp11eat1@ a:nd e:re 

o~ the op:t:o:.ton that pttbl.1e eonvo:n1enee and. necossity wUl. 'be 3erved , 

better by the transfer o~ the telephone properties to .. and th& 

operation thereafter 1>:7, e eorporation engaged sol.el,. in the-

In paszing on the :lpplieation. however" we: 

:c.s.'7e C01l3idorod. tht) proposed purcl:Acc :t.)r1ee 0'2 $400,.000. rmJ.y as 
.. 

the considers. tiOD: ~gre:ed. upon by the tt::o part1ellt to the trs.ns.s.e:tion 

and. in a:a.thorizing the transfer of ti:: e :properties st thllt priee- we 

are: not to 'be understood as mE1.ktIJg So fil:d1ng o'! value of sueh 

properti&s to be- use<! as the ba.s1S for 1m order fixing rate~ or 

permitting the . issue o~ securities 0:1: for tJ:D:3" pa.rpo-se other than 

th1:;-; traneaet1on. Although permitting the sale of the 

pro:pert1~s upon the terms indicated in the agreement o~ Sep'terribor 

26,. 1.920,. the C:omarission rese:rva-s the right to de:te:m1ne" :t:a. thi& 

or 1n art:$" subsequent proceed.ing,. the amo'O:C.t of t:c.e :p-a:rchs.se- price 

tha.t maY' be charged to capital aecottrlts. It 13 o~ record that 
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the- ptt:'ohaser d.oes not oOl'l.templstEt s:rrsr change ~t thi$ time in the 

:mtes. raJ.es a.nd. ree;r:tls.tions O'! C'e.~1:f'ornis C:ompa:cy. 

OR:DZR 

Application hev1ng be-en made to the- '&a.1~roe.d Co:misSiOXl.,. 

as ~d.i¢ated ~ the fores~1ng op1n1~ a ~blic hearing h4v~g 

been held. bdore- Exam'!n er Fankhauser. and the· lta11.r08.d C:ommi 8310%1. 

be1ng of the o·pinion that the a.;Wlicst1on should. be g%Sllted as 

hore-1n provid.ed and that the moneY'. property or labor to be 

proeur&d or paid. for through the iseue of the ~"lOO',.OOO .. note 13 

rea.so:oa.bly reQ,u.1rod bY' ~crs.mento 'Va-ll.ey ~fJlephone COmPe.DY" on& 

of the tl.:pplieants herem" for the ptlrpose specified herein,. ana. 

t:o.a.t the oxpe-ndi ture of the ~'lOO,.OOO. 1$ not in whol.e or in part 

reasonably chargeable to o~erating expense er to' :tncomel,. 

IT IS :EEREBY ORDE::O!:D tJ,S follows:-

:h. Califernia Telephene and. Light. c:om:p~ WJ:1' sell ana: 

convq to Saerame:c.to Valley !elephone C:ompa~ the-

properties deacribed. in the c.groement. d4ted 

September ZZ,. 1926. So copy of wa1ch is attached to. 

the e.pp~iea. t ion herein as Exhibit rr A"',. ancl 

S4eramento V.s.lle~ ~e~epho:o.e Company 'JNJ:y pa.rehase 

and. aeqUire ~ch properties,. ~ch sale snd ~ehas~ 

to be in s.eeord.a.nee With and 'tClder the terms and:. 

conditions of ~1d agreement. 

2. c:s.l1for:o.1a ~elepho:o.e a.:ad. Light Compe.:cy =7 to upon the 

~e:r O'! its properties to Saeremento Vs.ll~ 

~elephone .C'omp8.llY',. as herem pe:rmi tted.,. ee.s.s& 
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tu:cl1sb.1:c.g a.nd supply1:l:g telephone s.n~ 

telegrnph serviee- in the terri to%7 in wh1ch it 

now :fur.rl1ehes sueh service. provided tJ:w.t 

Saersmento Valley Zelephonc Compa~ ~~crtakes 

the furn1sh1ng of such service upon a.cquisition 

of the properties. 

3. Sacrs:mento Va.lle:y !elephone C'om:p~ 'fJJ8.':l execute 1n 

~avor o~ California ~elephone and Light Oompa~ 

1 ts promissory note 1n the pr1ncipal amo'ttC.t o~ 

$.100,.000..00,. ps:ysble two years a.fter date of 

issue,. without interest. to pay in part the cost 

o~ the properties here~ authorized to be 

transferred. 

4. ~e Pacific ~elephone ~nd ~elegraph Company ~ 

endorse and. bceome the ga.s.:esntor o:t the $:1;.00,.000. 

note which Sacramento Valley ~elephone Comp~ is 

here~ authorized to i~sne. 

~e s:l1thority herein grantod 1~ za.'bjeet to the 

~ollOwing condit1ons:-

Cal lJ!he considers.ti01l being paid for the 'properties 

herein t).uthorized to be transtetted. shall. 

not be ugee! as So measure o~ value of said. 

properties for the ~rpose of fiX1ng ratee~ 

ism:1n g secur1 t1 ee or f:J.n'3' pa:rpos.e other 

C~l Seeramento Valley ~elephono Company vdthin 

thirt~ C30=j c1a.ys at'ter the. acquisition of 

said properties shall file with the 

Commission a eertified copy o~ the deed or 
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b11!. of sale or other ill$trament of con-

veyance 'OXld.er wh1ch it acquires title to 

said properties. 

(et Sacramonto Vo.l:tey Zele:p!lonc CompallY shan keep 

Zllch record. o'! the issue of the note . 

herein aut~i:ed as vdll enable it to 

fUe,. wi th1n thirty (30) d!tyz theX'e~ter ~ 

So verified report,. as required by the-

Railroad. Commission9 s General Order No.. 24~ 
. 

11hich order,. insofar 8.S app11c4ble,. is made-

So pert of this order. 

Cd}. The authority herein gra.ntee. Ss.eramento. Va.lley 

Telephone- Compa.%lY to ~$SU& a note- W111 

bocome effeetive when Sacramento 7.8.11e7 

felephone C~any has ,paid. the fee pre-

scribed. by Section 57 of the Ptiblie 

'O'"t1li ties Ae;t,. which :ree- is one Rc:ndred 

($lOa:.} D()ll~rs.. In other r&speets. the-
." . 
authority heX'e~ grantea will. become 
e-ffeetive- twenty (20.)- da.ys· after the dste 

hereo'!. 

s. 

'" / Commissioners. 

1.57 


