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In the UStter of the Application of the) 
SOU~ CAJ.,IFO?.NIA GAS COMP.A!cr ) 

!or an order authorizing the is~e an~ 1 
ss.le of bonds. ) Application No. l3Z1S. 

A. E. Poat, for applicant. 

BY T.EE COMMISSIO~: 

OPINION 

Southern Califor.ni8 Gas Co:np~ ha.s applied. to the 

~1lroad aommission tor permission to is~& and eell at the face 

vs.luc thereof $200:,.000.00 fa.ee amo-ont of 1 ts first a.no. ref'a.nd.1ng 

mortgage. Serie= ~~~ five and one-half pereent bonae, to be datea 

September 1,. 1922,. ana. to' mature Se);)tcmber 1,. 1952" and. to use 

the proceeds to re~urse its treasury for,. or to ~rovide th~ 

oost of,. meJd'Dg sdd.1tions" extenSions, improvements. and. better­

ments to its propertz; the cost of which hs.s not beon roimbursed. 

or provided through the issue of other seouri ties,. or to, 11qu1.-.. 
dat~ 1nd.ebtedn~~s tncurred for the purpose of paying for ~ch 

additions,. extensione,. 1:rnprovements and. be'ttoX'ments. 

~e bonds applicant proposes to 1s~o are ~art of sn 

authorize-d e:mOtOlt o:! $25,,000,.000 .• 00,. o:! which ~'"l2·"865,,OOO.OO 
as . 

were re~orted outst~d1ng/o~ Se~to~ber 30" 1926 and whioh oonsist 

o=! $2,805,.000.00' of Series "A.~ seven peroont bona.s. d.U& :MArch 1" 

19'5J." $6,,000,.000.00 of SElrios ~" five and one-ha.~ percent 'bonds 

1 



duG' September 1,. 1952,. and $,4,.000,.000 ... 00 of Series ""c'" six pereent 

bond.s due J''C.:1e 1", 1958:. In addi tiOXl $4,.351,.000.0& of fire't 

mortgage six pereent bonds due ltovember i,. 1950,. a.re- outstand1xl.g 

making a tot.~1.1 bonded indebtedness of $17. ",2l6,,000.00. 

september ZO";;h total asset~ and 11ao111 ties were reported. as. 

f'ollows:-

ASS'E'l!S : 
?ix~ eapitel - • • .. .. • • .. .. .. $3l",860,,960.86 
M1sce~eous investments • • • .. 4Ol,.046.20 
$nbseript1Qns to oap1tal stock. .. SOO,.661 .. 9T 
CUr.eent Asset$;: 
Caan ............ $S28~533.5l 
Notes receivable ..... ~,.le~.30 
Aeets. receivable ..... ~,.590 .. Zl 
Marketable seeurtt:tos. 276,.805.0.1 
Inter&st receivable.. 28,.!Sl.lO 
JJ.ater:i.s~ and supplies. SIZ,.O'Z'S.S6 
nseellaneous. .. .. • .. 144:1310:.58 3,.01'7,.218:.5'i. 

Bond: disccant and. expense • .. .. • • 1,.076"ZZS.OS 
Stock diec~t. .. .. .. .. • • • .. .... 3l4,.2~6.50 
O'the: deferred. debits,.. .. • .... 165"Z76.77. 
Speeial fands .. • .. • • .. .. ... 14°1505.93 

~ota~ ~$sets. • .. .. .. .. .. .. .. • .. .. .~t4S0rZ54.88 

LUBILITI:ES: 
ce.pi tal s.toek: 

~ , ' Comrno:t • • • .. .. .. -,",6,,000,.000 .• 00-
Prri'errod •• ' ........ 3 t 32:5,500.oo 9.325,.500.00 

Bonded debt. .. .. ........... ~7,216"OOO.OO 
St~ ~bscr1pt1an.. • • • .. • • ... 63S,,195.50 
CUrrent and other liabilities: 
Accounts :pSo1able .. .. • 'Z'l6,.4.'l1.7'7 
C:ons'Cmerss deposits ... 134,,964.84 
Di viCLonde., declared .. .. 49 ,l79 • SO 
'C'.npa.1d eom~t1on 

a:wards.. 7' ,,251..09' 
b'.ceruals .. • • .. ., .. .. 531,.21.7..37 
C:onstra.~t1on dePO·s1tsl,.816,l6S.~ 
Miseelltl.neoua. .. .. .... 2Z"S73 .. 32 3,278.,126.53-

R&serve ~or depreciation .. • .. .. .. .3,.396,.585.60 
Other reserves. .. .. .. • .. • .. .. •• 941,.147.23 
Ull8:pprol'riated surplus ............ 2,689,200.02 

Zo:tal. L1ab,1.1ities • .. • .. .. .. .. .. .. .$37'.480,354.88 

In Exb.1bi t ":S",. attaehed to tho app11~s. tion" the 

e~ reports C'a.pi tal expeno.1tures trom.: A"ttga;st Zl., 1.924 to 



... 

ltovember ZO', J.9ZS,. of $3,,686,.77'9.4.2,. to v/ll:i.ch it adds the S'ClXt of 

$13Z,. 7.e2.55,. said to be the balance expended prior to Auga.st 31" 

19Ut,. against which no bonds. were issued,. mak1l'Jg So total of' 

$3,.819,,561.91. Seventy-five pereent of this ~,. which is the 

a::ount that mB::;. 'tOld.er s.:pp11esnt!!::: mortgage or deeo. o:! trust" be­

fillanced. through the is~e of bonds. is $2,8~"671.4S,, and sgtdnst 

this amount the e~paXlY,. 'Cllder s:a.thori ty grsntcd 'b7 Deeis10n 1'0,. 

15951.,. MS iSSQ,e-d $2,.000,,.000. of bonds, .leav1llg a bsl~nc:eot 

$864,,6.71.48 whieh sppl:tcant fl.lleges 11JfJ:Y be finance-d with bond. 

proceeds elld. on aec:ottzlt of which it has filed thi8 application. 

SO'!l.thern California Gas CODll>s.~ havixlg spp1.1ed to the 

:?a.i1rofld Commission for permission to 1esue and. sell bonds" a. 

puhlic hearing having been held before ~1ner FankhaUser and the 

R8.1lroa.d C:ommission being of the opinion tha.t the money,. property 

or labor to be procured or paid for through such 1s~e and sale 

is reasonably required for tA~ pnrposes specified here~ and 

that the expcndi tures for Stlch pa,rp<>ses are· :c:o-t 1n whole 0:' in 

part reasoce.bll" chargeable to' opersting expense or to' 1noO"..::4!l',. 

.: / 

Compe.:ay bey ano. it hereby is" a.uthorized to issue and sell,. on or 

before M8rch 3l.,. ~9 27,. at not loss than :face va.lue plus 8iOertted 

intereet $200,,000. of 1 ts firat ,mortgage Series "':S'" :five- and. one-

half' pere-ent bond.s due September 1,. ~952" n.nd to. use, the proceeda~ 

other than aeertted. interest" which may be used for general. 

corporate purposes,. to reimburse its treaeur:v on lI.CCOtUlt of 

surplus earnings used in making the ~dd1'tions,. extensions" better­

ments and improvement,s to its propertiez whioh sre referred to· 1n 
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the foregoing opinion,. s:tld/or to Tta:1,. in pa.rt,. 1%ldebtedness 1neuned 

in making $uc:b. a.ddi tiol'ls,. extensions,. 'betterments and improvet:ents. 

~e authority herein granted is subject to the follow­

ing eonditions:-

Cl} Appliennt shall keep such record of tile isStlo and ss.le 

of the bonds here~ authorized and of the disposi­

tion of' the proeeeds p as w1~~ enable it to file,. 

on or before the 25th ds.;; o:! e~eh month,. a 

verified. report,. as required by the Ea1lroact 

C:omm1ssion" s General Order Xo-. 24,. whieh ord.er 
-

insofar &S a.pplicabl~ is made a part of this order. 

C2} ~e at:.thor1 ty here:tn gra.nted sb.s.ll become &ffectivEt 

when ~pp'lieant has paid the fee prescribed' b:,r 

Seet1~ 57 o~ the EUb~ie ~ilities Aet,. which fee 

is 'J!Wo Rundrcd ($200.1. Dolla.rs. 

D~ a.t san ~rs.nciseo,. Ca11for.c.i8,. this __ /...;f_-ri __ _ 
day o"r Xove:c.ber,. 1.926. 

: :0.." ••••••••• " •••• " •••• " .... -.- •• ~ 
t;cf~,-..,JII'T"~·I ~ 

~ .;.' ~ c: ') ~"I 'Y-....... ,,_ ... >AO... I • -

~ (..,1 ,) '.; .,} , 

C'omm1ssioners. 


