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Decision No. L7 70 2

BEFORE TEE RAILROAD CCLMISSION OF THE STATE OF CALIFORNIA
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In the Metter of the Application of
CALIFORNIA TSLEPHONE AND LIGET COMPAXY,
a corporation, for an order of the
Roeflroad Commission of the State of
Californis suthorizing spplicant to

i esme, sell and deliver its £ixst
nortgage Six percent gold vonds meiur-
ing April 1, 1943, to the face mmomnt
of $190,500.00.
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Avplication Fo. 13257

C. P. Cutton and R. W. Duval,
by R.W.Duval, for aprlicant.

BY TES COMMISSION:

OPIXNXTION

Celifornis Telepbone and Iight Compsny in this proceeding
hes applied to the Railroad Commission for permission 0 icsne, Selld
and deliver 5190,500.00 foce amount of iLts f£irst mortgage six percent
gold bonds due April 1, 1943. )

The compaxy reporis the necessity of issuing the bvonds to
finance construction expenditures. In a former prgceeding. Avplica~-
tiom No. 11766, f£iled or October 3, 1925, it reported unreimbursed
copitel expenditures at Awngust 31, 1925, es Shovwm In Exhibit "C™ £iled
in that proceeding. ot $471,617.60. The Commission, by its Decis~
som No. 15545, dated October 21, 1925, asuthorized the issue of
4350,000.00 of bonds on +that account. These bonde, it iz now reported,
wore So0ld thereaftor for 5351,785.00 which, deducted from the
BATL_617.60 left an wnreimburced balsnce st Aufust 31, 1925, of
$119,832.60. In the present procéeding the compsny reports con-
gtruction exponditures from September 1, 1925 to eand including Aug-
uwst 31, 1926 at $392,859.82, os showz in some detail inm Exhibit "C7
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filed at the hoaring held in this matter. Adding the $392,859.82
to the uwnreimdbursed dalance of $119,832.60 resulis in e total of
$512,692.42 whick 18 zaid to reprosent uncapitalized construction
oxpenditures on August 31, 1925 and agsinst which applicsnt now asks
to issue the $190,500.00 of bvonds.

In the appliéation now bofore us pormission is regquested to
wse the vroceeds from the sale of the bonds to roimdurse its treasury,
in part, on sccomnt of the comstruction expemditures of $512,692.42.
Testimony adduced at the hearing,however, indicates that the gkoater
amount 0f such expenditures were tomporarily flnanced with moneys
advanced by Pacific Gas and Eleoctric Company axnd that 1t is the I1n~-
tention of gpplicant, Lif thls petition is grantoed, to use the pro~-
coeds Zrom tho sale of ite bonds to pay, in part, such advences. The
order herein accordingly will direct the use of the proceeds o pay
outstanding indevtedness incurred for construction purposes rather
than to reimbdburse the treasury.

The bords applicant vroposes ©o issue are part of & totsal
authorized smomnt of $5,000,000.00 socured by doed of trust, dated
April 1, 1913, to Mercantile Trust Compeny of Senm Francisco, truztee,
Tae bonds are dated ac of April 1, 1913, bear intorest at the rate

0% six percent per snnum, mature April 1, 1943 and are callable at

107.5 porcent of face valme plus accrued interest on any interest

vayment date prior 0 maturity. According to the application,
21,326,000.00 of bonds heve been issued, 02 which $226,000.00 are
revorted held slive in sinking funds of Pacific Gas and Electric
Company, which compsny owns substantially all of sepplicent’s ount-
stending stock, £805,000.00 are held elive in the treasury of Pacific
Gas and Zlectric Company, 3737,600.00 are im the hands of the pudlic
axnd $57,400.00 have been cancelled thromgh sinking fuxnd operations.
Applicant reveris that it believes it cen sell the bonds at not less
than the face value Thereof sand accrued interest.
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Californisa Telephone and Light Company, bhaving applied %0

the Reilrosd Commission f£or pormission to izsue and sell $190,500.00

of bonds, & public bearing having been held before Examiner Fexnkhauser,
and the Railroad Commission boing of the opinfion that the money, pro~
porty or labor o be procured or paid for through such issue and sale
ig reasonably roquired for tho purpoze specified herein, and thal

the expenlitures for such purpose sre not im whole or in part roasox~

sbly chergeeble to opersting expenses or o incone,

T? IS ESREPY ORDERED that Californis Telophone and Iight
Company de, and it herecby i3, authorized to issue and sell, on or
bYefore Jonmunary 31, 1927, et 1ot less than thelr face valwe plus ac-
crued intorest, $190,500.00 of 1ts £irst morigage six percent gold
bonds duwe Avril 1, 1943, and to use the proceeds, other than accrued
interest, to »ay in poart indebdtedness incurred In paying for The
conctruction exponditures of $512,692.42 to which reforence is
mede in “he foregoing opinion. The acerued interest may be used
for general corporate purposes.

The authority herein granted is subject to the Zollowing

conditions s~

1. ZLpplicent shall keep such record of the issue and sale
o2 %the vonds heroin authorized snd of the dispo-
sition of the proceeds, as will enable 1t %o
file, on or neforo the 25th day of oach montz,
a vorified report, as required by the Reilroad
CommizsionTs Gemoral Order No. 24, which order,
insofar ac eppliceble, is made = pa.ft of this

order.




2. Tho authority horein granted will becomeo effective
when epplicant has paid the o0 prescrived
by Section 57 of the Public Tillitles Act,
which fee 1is $191.00.

DATED 2t San Francisco, California, this 3™~ day
of KQM,@,«L,Z@,/, 1926«
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Commissionors.




