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BEF-ORE TE:Z EAILRO.AJ) COMUISSION OF T:s:E STA~E OF, C.ALIFOP.NIA 

In the MattaI' of the A~pl1cat1on of ) 
CALIFOR..'I'IJ'IA TELE?::IONE .AND LIGHT COl!P.ANYy ) 

a corporation~ for an order of the ) 
Railroad COmmission of the State of ) 
California author1ztng applicant to ) 
i-ssue. ccll and deliver its first ) 

A~p11cat1on No. 13257 

mortgage six ~ercent gold bonds mstur- ) 
ing April 1~ 1943, to the face amount ) 
of $l90 p oOO.00. ) 

c. P. C~tten and R. W. Duv81 p 

bY' R. W.Dttval, for appl:tcant. 

BY TEE CO~SSION: 

OJ?INION 

Califo:t'lliS. ~e1ephone and Light C'ompany in tbia proceeding 

MS o.pp11ed to the Eailroa.d Commission for pe%'llliss1on to issue, 3:ell 

and deliver ~190,500.00 face amount of its first mortgage siX percent 

gold bonds due April 1~ 1943. 

Tho company reports the necessity-of issuing tbe bonds to 

fiDSnce construction expenditures. In a formor proceeding. A~~11¢a

zion No. 1176&, filed on October 3, 1925~ it reported unretmbursed 

ce.~ital expendittl.res a.t August 31. 1925~ as shoV..'D. in Exllibit ~C'" filed 

in that proceeding. at $47l,611.60. 

ion No. 15545, datod October 21. 1925, a.uthorized the i3SU~ of 

~50,000.OO of bonds on that account. These bonds, it is now re~orted. 

were sold therea.tter for $35l~ 785.00 ' .... hieh, deducted ~rom the 

$47I y 617.60 left an unre1mburz~d bslanco st Au~t 31. 1925. of 

$119_,,832.60. In the :present :proeeed1ng the compsny' re:ports con

etruction expenditures from September 1. 1925 to and includ1ng Aug-

ust 31, 1925 at $39~859.82,. as shown in some detail in Ex:b.1'bit "'C'" 
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filed at the hearing hold in this matter. 

to tho unroimbursod bslance of $1~9,S32.60 results in a total of 

$512,592.42 which 1$ said to reprosent uncapitalized construction 

oxpenditures O!l Augnst 31,. 1925 and ags.i:o.st W".aich spplicant now asks 

to issue tho $190,.500.00· ot bonds. 

In the application now bofore us permission is roqu~et~d to 

use the proceeds from the sale of the bonds to roimburse it3 tre8S~, 

in part,. on account of tho construction e~c.nditure~ of $512,.692.42. 

~est1mony adduced at tho hearing9howover, indicates that the groater 

e:tlO'Cllt of such expendi turos wer~ tempornr11y finanoed W1 th moneY'S 

advanead bY' Pae1::eic Gas and Electric Company' and that 1 t is the in

tention of applicant,. if this petition is grantod. to use the pro

ceeds ~rom tho sale of its bonds to pay,. in part~ such advences~ The 

order horein accordingly Will c11rect the uso 0 f tho procoeds to pe::; 

outstanding indebtedness incurred for construction purposes rather 

than to reimburse the treasury. 

':!hebonds a.pplicant proposes to issue a::e p£I,rt of a. total 

authorized ~o~t of $5,000,.000.00 socured by doed of trust, dated 

Ap:"il 1,. 1915,. to Uercant11e Trust Company of Sen FranCiSCO,. tl'Uztee, ... 
~~0 bonds aro dated as of A~ri1 1,. 1913. bear intorost a.t the rate 

of eix porcent ~er snn~, mature April 1. 1943 and are callable at 

107.5 percent of face value plus accrued interest on any interest 

paymont date prior to maturity. According to the application. 

~1,32o,OO~.00 of bonds have been issued. of Which $226,000.00 sre 

reported held alive in Sinking tunds ot Pacific Gas and El&ctrie 

Oo:ops.ny,. which company oVlns substantially all' of e.pp11ce:o.t'Z out

ste.nding stock,. $305.000·.00 are held alive in ~~he treasury of J?ae1fic 

Gas SJld Electric Co~any, $1z:1 p600.00 are in tho llands of tho public 

e.:c.d $5-7.400.00 hAvo 'been cancelled through Sinking :fund operations. 

Appl1cant reports that it believes it cen soll the bonds at not less 

th~ tho faee value thereo~ and accrued interest. 
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ORDE!f 

California TolopJlone and Light Company, having appliod. to 

the Re.ilroad Co1Dlll1ss1on for pormission to issue -and sell $190,500.UO 

of bonds, a publio hearing having been held be~or& Examiner l~user, 

s.:ld tile Railroa.d. Commission boing of the opinion that the money, prc

por t 7 or labor to be prooured or p~id for through such issue and sale 

is rea:~onably required for the l'u.'"1'ose spoci:fiod herein, end tb.s.t 

tLl.e expencli tures for such pUJ:1joso are not in ':lhole or in part. roaeon

ably chargeablo to opereting o~enses or to income, 

!T IS HEREBY ORDERED that Califo:rnia Telophone and Light 

Oo~:pany be, and it herebY is, authorized to i33ue and sel~, on or 

beforo J~u~ 31. 1921~ at not less t~ their face value plU3 ac

crued intorest, $190,.500·.00 ot its first mortgage six percent gold 

bonds due April 1,. 1943, and to uze the proceeds, other t~ aocrued 

interest, to :p~y in part indebtedness incurred in :paying for the 

oonstruction 0xpondi turee of ~~512,.S9·2.42 to v/.c.i ell reforence is 

made in the foregoing opinion. The aoerued interest may be used 

for general corporato ~urpoces. 

Tho a.uthori ty herein granted. is subject to the tollo\"l1ng 

co:c.e.itions;-

1. Applicant snall keep such record of tne issue and sale 

o~ the bonds heroin autborized and of the d1s:po

eition of the proceeds. as will enable it to 

file. on or beforo the 25th day of each ~ont~ 

a vori!1ed re~ort. S3 required by the Rsilro$d 

Commiss1on~s Genoral Order No. 24~ wbich order,. 

insofar az applioa.ble,. is ma.do a. pa.rt of tbis 

order~ 
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2. ~o author1t~ herein grsnted Wil~ boeomo offeat1ve 

when applicant has pa.id the :feo prescribed 

b7 Section 51 of th& ~blie Utilitios Aet~ 

which foa is $l91.00. 

Cot:mi as ionllrs. 


