
Docision No. 17~·"'S.· _t.. ( --..l .) • 

BEFORE THE RAILROAD C~iMISSION OF TEE STATE O~ CALIFORNIA 

I~ the Matt~r of the Ap~licat1on of ) 
COA.ST COUNTIES G-AS .u.~ ELECTRIC CO~.ANYt ) 
a corporstion~ for an order of the ) 
Rsilrond Commission authorizing said ) 
eomp~ to iszue end eell 5~000 shares ) 
of ita first preferred ca~ital stock at ) 
not 10$3 than 94 percent of tbe ~or value ) 
thereof. ) 

Leo E:. Susman,. :for applicant. 

BY TEZ CO~ISSIOJ: 

OPINION 

In this prceeeding Coast Countioe Gas and Electric Com-

PfJJl'$' asks the Ra.11road. Commission to make an ordor authorizing 1 t 

to issue and sell 5.000 shares of its first preferred six porcent 

capital stoc~ of the aggrogate par value of $500~000.00,. at not 
less than $94. s share. Tho compe.ny :further a.eks permiSSion to 

uee an amo-ant of the proceeds not exceec.1ng four peroent of the 

par value of stock sold to pay selllng commissfonz an.d to usa .the 

remaining ~roceeds to reimburse its treasurY' and to finance per-

msnent17 the cost of expenditures heretofore made for additions 
and betterments to its electric and gas plantz and properties. 
We bo1ieve that the payment of commissions and stock salling ex-

ponses s l:'culd. 'bo limited to tbroe percent of the par ve.luo of the 

stock sold. • 
.b.pp11ce:c.t has a:c. authorized csp1 ttU. stock of $7,,000,,000 

divided into 70.000 shares of the par value of $100. each. of wbi~ 
50,,000 ehares are first preferred. stock. 10.000 shares are second. 

preferred stock and 10,..000 shares &-0 common stock. n.e first . 
preferred stock is entitlod to cumulative div1denda at the rate of .. ~ . .... . ) 



six ~oreent pOI' ~~ before any dividends are paid on the second 

preferred or common stock and is ~referrea as to assets before the 

second preforred or co~on stock. Thl~ second pro!erred stock is 

enti t1ee. to cumulative di vidondz at the rate of six percent per 

&nn~ after cumulative dividends on the !irst proferred stock have 

coen paid and before any dividends are paid on the common stock 

~~ is proferred as to assets beforo the co~on stock. 

As of Soptembor 30, 192&, applicant reports outstanding 
$2,.401,.400.00 o:! !11"st pl"o!orred stock,. ~~1,.000.000.00 of second 

proferred stock and $l,.OOO~OOO.OO of common stock. Its assets 

and 1iab111t1e~, as of the same date, are roported as follows;--

ASSETS: 
Fixed ca~ital ••••••• 
Subecribers to capital stock 
Current ~U accrued ~3sets: 

Cash ~&,084.17 
Spoci&l deposits 11,215.26 
Accounts receiv-
able. • • •• 214,.795.25 ........ .. -.,s . Oda",Crl.:4 :::.no. eu-p-

plios • • •• 11&,961.01 
Advances to affil-

ia.ted componies~.. ~3,863.1S 
:.iar:cetabl.e socu-
ri tie::: • • • • 

Miscellanoous 

Sinking funds • • • 

9,,022..50 
4~4ZS.2.7 

Deferred dobits •• 
Reacquired securities 
Discount on stock 

~)o,034,.1 75.97 
50,.205.70-

4Z6-~S'Z6.59 
405.;.425.15 

219534.9"[ 
14,.65&.42 

944,'7'2'1.08 

Total a.ss.eto ••••••••• ---

tIAEItITIES: 
Co-pi tsl s toek • • • • . • 
Funded debt • • • • • • • 
Subscriptions to stoCk 
Current and accrued liabilitios: 
Accounts payable lOl,.988.66-
Conswners f deposi t~ l3, 1'2'9.49-
Aceruala • • 94,504.8Z 
~sce11~eous 20~510.32 

Deferred ered.1 ts 
Reserves • • • • • • 
Corporate sur:9lus 'tUla.I':Pro:pr1a.ted 

230.l83.29 
2Z~291.09 
ge3~553.68 
445;.722.8S 

Total li~b11it1es •••• - ••• 



In su~~ort of the re~uest to issue additional first pre-

ferred ztock the company roports that up to September 30. 192& it 

had expended $817.747.62 in ~1ng additions e»d botterments to 

:r. to ge.z snd. elect:rie l?lants and :properties whicA had. not b~&n pe.id. 

or ~rovided through the issue of bonds, stock or ot~er zecurities. 

This sum wes determined in the fol1o\~ng manner;-

Unc~~1taliz&d,Dec~oer 31.1925 p as reported in 
Application No. 12534 ••••••••• - •• ~902,46l.52 

Net expenditures for ca~ital ~urposas.Janusry 
1.1926 to Septembor 30,192& • • ••• • • 

DEDUCZ: 
?=oce~ds from $250 p OOO. of stock author-

ized by Decision No. 15489 $2ZO.00~.OO 
Proceeds from $500,,000'. of 

stock authorized by Decis-
ion No. 16092 • • • • • • 

~otsl ••••••••••• ·-· 
LESS sales cost • • • • • 

461,569.00 
691,.009.0<5 
10,548.32 

536-1'306.78 
A ' .;;.l p 498.768.30 

681,020.68 

U~c~p1tal1zed Sept~ber 30~1926 •• - •••• 
6 . . :.81.7! 747.62 

EXpenditures made prior to December Zl. 1925 have be~ 

reported to the Commission in some deta11 in former procoed1Dg&. 

~e expenditures of $53&.Z06.78 made between Janunry 1, 1926 and 

Septomber 30~ 1925 are zhov~ in dotail in Exhibit ~~ attached to 

the presont a~pl1c~t1on. 
At the hearing held in tho metter, W. ~. ~. spp11cant'e 

secret~. teetitied that the uncapitalized expend1t~os o~ 

$811;.'741.&2 wore :financed with surplus oa.:rmngs and monoys ropro-

ze~tod by tho reserve for depreciation. He furthor tozt1~1ed 

that tho neoessity for m~ tho preeent petition to issue stock 

at this timo is to meet 1921 construotion re~uiromo~ v~ch are 

estims,tod a.t •••••• :: •••• $598.950.00. Tho estima.ted oxpondi turee 

according to ~oit No. 2. ~Aich is a copy of the tontative 

3-
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construction budget for 1927~ consists of the folloWing:-

EtECTRIC DEP.A3TMh'NT': 
General-new consnmara • • • • . 
Sa.nts. Cra:z substation .. • • • • • • 
A~tos substation • • • • • • • • • 
Hollister subztat10n • • •• • • 
Paoheco substa.tion • • • • • • • • 
Gilroy eubst~t1on •• • • • •••• 
Morgan Elll sUbstation • • • • • 
Coyote 3u"octa~on • • . • • • . • • 
San Ju~ substa~ion • • • • • • • • 
',~rs.tsonv111e-Beta.bel line • • • • • 
~ra.rehouses and garages: • • • • • • 
U1sce11~eouz • • • • • • • • • • • 
Contingoncies • • • • • • • • • • • 

.$215~OOO.OO 
2'7 • 900:~OO, 
S.700.00 

12,.400.00 
ll,5oo.00 
Z2,800.00 
l7 , 800,.00· 
19,800.00 

4,600.00 
24,000.00 
12,000.00 
25,000.00 
40.S50~00 

Total electric department .••••••..••• 

GAS DE:!? AR~.rEZT: 
General-new oons~ers • • • • • • • 
?it~3burg gas works •• • • • • • • 
Pinole compreseion station • • • • 
Santa. Cruz gao works • • • • • • • 
Santa Cruz 4" l£ne • • • • • • • • 
WatsonVille gas works • • • • • • 
Hollister gas works • • • • • • • • 
Gilroy gee works • • • • • • • • 
Uiseellaneous • • • • • • • • • • 
Cont1ngenoies • • • • • • • • • • 

50,.000.00 
7,500.00 

23,000-.00 
26,000.00 
6,000-00 
2,500.00 
3,000.00 
3;000.00 

15,000.00 
13,600.00 

~otel gas department ••••••••••••••• 

~ots.l estimated expenditures~ •• - ••••••• 

:~~44St350 .00 

149;600.00 
<!j. . e598,950,.00 

The order here1n Will per.m1t the company to use the procee4e 

to be obtained from the sale of the stock to finanoe its estimated 

cOllotruotion expond1 turee Q.3 well e.s to reimburse its treasury' 

end finsnco constructi~ expend1ture3 heretofore made. 

ORDER 

Coaot Countios Gas and ElectriC Compsny,. hav.1ng applied to 

the Railroe.d Co~ssion for permiSSion to issue stock? a public 

hearing having boen held before E~~iner Fankhauser,. and the Eail-
road Commission "oaiDz of tho opinion that the monoy~ propert 7 or 
labor to be procured or paid for t'hrough suoh issue is reaso:c.a.'I:>ly-

re~u1red for the l'ur:Poses 31'eciti,ed herein,: and tba. t the 6xpend.1-
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tuxes for such purposes ~e not in wholo or in part roazonably 

chargoable to oper~ting expense or to incomo. 

IT IS :EEP3BY O!OEP.E:D that C~a .. ;;t Co-anties Gas and. !loetr1e 

Comp~ be. and it hereby is. authorized to issue and $011, on 

or before December Zl, 1927, 5~ooo shares of its six :percent C'tlmU-

lat1ve ~1rct preferred capital :toc~ of tho aggrogato par value o~ 

$500',.000.00' at not les3 than $94. a share. 

!~ IS BEBEEY F'OETEER ORDE?.ED tha.t 00$.3 t Oo-anties Gas sr.d 

Electric Company bo, and it hereby 13, ~utborizod to usa not ex-

ceeding three percent of the par value of stock sold to pay com-

missions and expenses incident to the sale of said stock and to uzo 

the remaiDing proooeds, snd such portion o£ tho throo porcent not 

needed to Ps.yco:::m1ss1ons and expenses 1ncident. to the sale ot the 

stock in part to reimburso its reservos and tressur7 and to finance 

p0rm~ently construction expenditure~ made prior to Septembor 30, 

1926-,. end in part to pa.~r ~or construction expenditures re:ferred to 

in this application. to be made subseq~ant to $eptember 30~ 1926 

and up to December 31. 1927." provided:. tha.t only such oonetruct1on 

oxpend1tur&s ~8 are properly chargeable to fixed onpital accounts 

undor the Uniform Systom of ~ccounts prescribed b7 the CommiSSion 

may be iinanced through the use oi said proceeds. 

!T IS HEREBY ~~RTBER ORDERED th$t tho authority herein 

granted vdll oacome effective upon the dsto hereof, and~ further, 

that applic~t ~hell keep such rocord of the issuo and sale of 

the stock herein authorized and ot the ais~osition of the ~ro-- ... 
ceeds ez will enable it to :file on or bei'ore the 25th day of each 

month a verified report, as re~uired by the Railro~d Commission's 

General Order No. 24" which ordor insofar F.LS applicable; 
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is made G ~art o! this order. 

!lATED at Se:c. Francisco. Cal.i!orD1a., this 3L 
December, 1926. 

day of 

Commissioners. 
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