LEC |

Dacicion XNoe.

BPEFORE THE RAITZROAD COLMISSICN OF THE STATE OF CALIPORNIA

In the Matter of the Anplication of

COAST COUNTIES GAS AND ZLECTRIC COMPANT,
a corporation, for an order of the
Railrosd Commission au*hor;zing sald
coxpany to iscme snd sell 5,000 shares

02 4ts Lirst proeferred capital stock at

not lesz than 94 vercent of the por value
thereof.

ﬂppli tion No. 13307

)
)
)
)
)
)
)
)

Tao H. Suzman, Zor spplicant.

BY 735 COMMISSION:

OPINION

In this prcceoding Coast Countios Ges and Electric Com~
pany azke the Railrosd Commizsion to make am order authorizing it
4o issue snd sell 5,000 shares of its first proferred six porcent
cepital stock, of the aggregate par value of $500,000.00, &t not
less than 594. a share. The compsany further asks permission o

se an smownt of +the proceeds not exceeding four percent of the
per valuwe of stock sold to pay selling coomicsions and to use the
rowsining proceeds to reimburse its treasury'and to finanbe por=
manently the cost of expenditures heretofore made for additions
and bottorments %o its electric and gas plantz and propertios.
Wo bolieve that the payment of commissions and stock selling ex~
ponses showld be limited to three percent of the par value of the
stock sold.

Avplicant has an autborized capital stock of 37,000,000
asvided into 70,000 shares of the par value of $100. each, of which
50,000 chares ere Lirst proforred stock, 10,000 chares aro second
preferred 3tock and 10,000 shares aro common stocke The first

preferred stock is entitled to cunuletive dividondz st the rate of
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six percent per aunmm before eny dividends sre vaid on the second
preforred or cormon stock and is proferred as to assets before the
second preferred or common Stocke Thy second proferred stock 13
entitled to cumulative dividonds at the rate ¢f £ix percent per
cxmum eftor cumulative dividends on the Zirst proforroed stock have
boon pafd and bofore any dividends sre pafd on the common ztock
and iz proforred as to assots before the common stock.

A 02 Soptembor 30, 1926, applicant reports outstanding
£2,401,400.00 o2 £irst proforred stock, 31,000,000.00 of second
proferred stock and $1,000,000.00 of common stock. IS assets

and liabilities, a3 of tke same date, are ronoried a5 Lollowsi=-

ASSETS: . )
Pixod copitel . . . o 56,084,175.97
Subseribers to caplital stock 50,205.70
Current end accrued asseis:

Cash Ab6,084.17
Specicl doposite 11,215.26
Accounts rocelv-

able - - - - - 214,795.25
uaverisls ond suwp-

plies . . . . 116,961.01

Advances to adfil-

iated companies:.. U§3,863.13
arizotable cecu~-

rities « . + - 9,022.50
Miscellanoous 4,45527 ,

436,376.59

Doforred debits . . . . 27,534497

Reecquired securities . 14,656.42

Discount on stock , 944.,77%.08

Totol GS80t0eecccccnacesn 57,91%5,145.89

LIABILITIES:
Copitel stock « - - - . . %4,401,400.00
Tunded debdt . . 1,738,000.00
Subscriptions to stock _ 90,895.00
Current and acerued ligbilities:

Accomnts payeble  101,988.66
Consumers’deposites 13,179.49
Acervals . . 94,504.82
Uiscellonecus 20,510,332

230,183.29
Deforred credits 23,291.09
ROSOTVEZ 4 o - o o o 983,653 .68
Corporate survlus wnappropriated  445,722.83

Totel liabilitieS.eccece-. 87,913,145.89




In support of the roguest to ilssue additional first pre-~
ferrod StOCK the company reports that wp o September 30, 1926 it
hed exponded 5817,747.62 in moking additions end betterments to
its ges ond electric plants end properties which hed not been paid
or provided tharough the issue of bonde, sPock or otkor securities.
mhis sum was determined in the Zollowing manneri~

Tncopitalized,Decembder 31,1925, as reported in N

Application No. 12534 o « o o o o & o = & & o 5962,461.52
Fot expenditures for capital PUIPOSAEs, January
1,1926 o September 30,1926 « . . . . - - 5%6,306.78

Total.........--... '31’498"768.30

DEDUCT:
Pwocoads £rom 5250,000. of stock author-
ized by Decision No. 15489 $2%0,000.00
Proceelds from $500,000. of
stoeck suthorized by Decis-

‘fon Noa. 16092 &4 o o o o 461,569.C0 .
158S sales ccst « -« ¢« . - 10,548422 681,020.68
Thcapitaiized September 30,1926..--cc. 4817747 .62

“

Expenditures made prior 0 December Z1L, 1925 have hoex
reported to the Commission In some detail 4in former proceedingS.
he expenditures of $536,306.78 made botweer January 1, 1926 and
September 30, 1926 are chovam in doteil in Exnivit TB™ attached to
the prosert spplication.

4t the bearing held in tho metter, W. W. mm, pplicant’s
secresery, tectified that the wneapitalized exponditures of
8817,747.62 were finsnced with surplus csrnings ond MOBEYS IOpres
cented by the reserve for depreciation, He furthor testifled
that tho necessity for meking the present petition to issue stock
st thiz time is to meet 1927 comstruction requirements which are

0S4imatod 8% secmeecoase $5598,950.00.  The estimated oxpornditures

according to Exkidit No. 2, waich is a copy of the temtative




construction vudget for 1927, comsists of the followings=

ZIECTRIC DEPARTMENT:
Genorsal-noew CORSTMOTE « « « « - « o %215,000.00
Sants Cruz substatio o « = « = - » 27,900.00
Sptos substatlon . » . . . . 5,700.00
Zollister substation . . . 12,400.00
Pacheco substation « . . . . 11,500.00
Gilroy cuvb2tationr ¢« « o o 4 o o - . 32,800.00
Morgan Hll substation . . . . « 17,800400
Coyote substation « . 19,800.00
San Juan sudbstation . . 4,600.00
Watsonville~Betabel 1line . . . . . 24,000.00
Varehouses and garages . . o o o . 12,000.00
Wiscollaneous « o « o « » - . . 25,000.00
ContingenciasS « « o o« « « - . . 40,850.00

Total oloctric department 2449, 350.00

GAS DEPARTAEXD:
GoNOTLl=~nOoW CONSTMOLE o « o « o o 50,000.00
Pitt3burg goS WOrks . 4 o . - . . 7,500.00
Pinole compreszion stationr . . . . 23,000.00
Santa Cruz gas WorkKs . . 26,000.00
Sante Cruz 4™ 1IN o« o o ¢ o o . . 6,000.00
Wetsonville gas works . . 2,500.00
Hollister gas works « « . %,000.00
Gilroy ges works . . . 3,000.00
Mis5¢cellaneons « o o o . . 15,000.00
Contingencios . « « o « « & 13,600.00

Totel gas depariment cscecceccccceecs 149,600.00

notal estimated expenditureS..cececeses _$598,950.00

The order hereim will permit the company 0 uwse the vroceeds
to be obtainmed Ffrom the sale of +the stock to finance its estimated
construction exponditures as well as to reimburse 1ts treasury

exd finance construction oxpenditures heretofore mede.
ORDER

Coast Countios Gas and Flectric Company, having applied %o
the Reilrosd Commission for permission to issue stock, & public
hearing having boen held before IZxeminer Faxkhsuser, and the Redil=-
road Commissicn being of the opinion that the money, proveriy or
labor to be procured or psid for through such isswe I8 reasonably
reouired for the purposes specified herein, and that the expendi-
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tures Lor such purposes are not in whole or in part rossonably
chargoable to operating expense or 1o incomoe.
IT IS EEREBY ORDERED tnat Coast Counties Gas and Zloctric

Company bhe, and it hereby is, suthorized 0 issue and 30ll, on

or before December I1, 1927, 5,000 shares of its six porcent cumu~—

lative 2ixrst preferred capital stock, of tho aggrogate par value of
$500,000.00 at not less than #94. s share.

IT IS EERERY FURTEER ORDERED that Coast Counties Gas and
Zlectric Compaony be, and it herody iz, authorized 4o use not ex~-
ceoding threoe vercont of the par value of stock sold to »ay com-
miscions and oxpenses incident to the ssle of =aid stock and to wse
tre remgining proceeds, and such portion of the three porcont not
needed to psay commissions and expenses incident o the zale o the
stock in part to reimburse its reserves and tressury and to Zinsnce
vormarently construction expenditures made prior to September 20,
1926, and in wpart to pay 20r construction expondlifures relerred %o
in this spplication, to be made subsequent to September 30, 1926
and uwp to December 31, 1927, wvrovided that only such ¢onstruction
oxpondliures o8 are properly chargeable to fixed capital accounts
wnder the Uniform System of Accounts prescribed by the Commission
mey be finsmced throwgh the use of ssid proceeds.

IT IS HEREZY FURTEER ORDZIRED that the authority horein
granted will bYecome effective upon tho date kereof, and, further,
that applicant chall keep such record ¢f the issuoe and sale of
the stock herein authorlzed and ¢2f The disvosition of the »ro-
coods oz will emable it to f£ile on or before the 25tk day 0% eackh
wonth & verililed report, as required by the Railroad Comxission’s

General Order No. 24, which order insofar as spplicable,




is made a part of this order.

DATED at Sen Francisco, California, this < -—
December, 1920

Commissionerse.




