
Decision No. _1_7_7_4_7_. 

EW"ORE ~B3 UnROAD CO~SSION OJ:' T:a:E S~TE. 0'1 Cl..LIFORNIA 

In the Matter of the Application of ) 
~B3 xACIFIC ~ELE?HONE A.:rfJ) TELEG?.A.P:a: ) 
CO::.:PA!rY :for an order authorizing the ) 
l'urc'baze of ~l of th') ca1'1 tal stock ) 
of Turlock ~omo Telo~hone and Tolo- ) 
graph Company $nd for the transfer ot ~ 
the property of ~urlock Home ~ele- ) 
,hone snd ~elegraph Company to Tho ) 
Pacific Telophono Dlld Telograph Com- ) 
pany, and authorizing the Turlock ) 
Company to retire from tho telephone ) 
business ~d authorizing ~ce ~acific ) 
Com~any to enter the terr1tort 1n- ) 
volved and assume the ob11g~tionz ) 
o~ rendering telephono service ) 
therein. ) 

Application No. 13267 . 

J. L. Ean~ol~h, for Turlock ~ome 
Telephono and Telograph Company. 

J.G.Ma.rshall. for The PacifiC' 
Telephone and Telegraph Company. 

BY TEE CO"Jlvcrss ION: 

OPINION 

In tho above entitled matter the Railroad Commission is 

asked to ma.ke an order:-

1. Authorizing The Paci!ic Tolephone and Telegraph Company, 

hereinafter somet1mee mentionod 82 Paci!ic Company, 
to purchs.se all of the outstand.ing capital stock 

(~30.000.00 ~ar value) of ~urlock Home ~01ephona and 

Telegra~h Com~~1. hereinafter sometimes mentioned 

as ~'tl%'lock Com:p:3Jl7,. for tho ~:um of ~"100"OOO.OO; 

2. Authorizing Turlock Co~pany to soll and transfor all of 

its properties, free and clear of all li0n2 and 
indebtedness, to P~cific Company and to v~thdraw 

fro:::l the telephone business in the terri tory- in 
'}-



which 1 t now operates; aDd 
. 

Z. ;"uthoriz:tng ?acific Cor::pany tel engage in So tGlophonO' and tole-

gra~h business in the territor7 now served by TUrlock 

OompeDY. 

~urlock Co~an7 is engagod in a general telephone businose in and 

e.bo'Ctt the Ci ty of Turlock, Stanislnus County. .Por tho la.st tbreo 

calondar years it has ro~orted revonues and expenses as follows;-

I~ZJ: 
~01o~hone opor~tinz rovonues 
~ele~hono oper~ti~e expensee 

!('ot 0:ger$tinz ro'Vo:c:o.es: 
~c,x.ee • • • • • • • • • • • • 

o,or~ting 1nco~o • • • • 
:D3DuC~IONS: 

Interest accrued • • • • 
~zcoll~oouc • • • • • • 

~ot$l deductionz • • 
?ro~it for yoar •••••• 

1:0110'\"18 ;-

Re-oairs to 'wire 'Ols.nt • • • • 
Re~s1rg to oquipment • • .. • • 
Station removals and change~ 
Doprociat1c.n • • • • .. • • 
Other msinto:t:Umco expenees: 

~otal maint~ce expensos 
Operators' wsges •••••• 
Other trsff1c o~enses • • • • 

~otal traffiC • • • 
Genere.l 0 fiico salaries· • • • 
Otber general expanses • • • 

Total genoral o~ensos 
Totel operating oxponsoz 

730.90 
&21.90 

==x % bbi::: .dO, 
:;;; '517.SS: 

1,.155 .. 00 
32'7.'70 

Prom the tostimODY heroin it appears that tbere arc about 1.000' 
stations in sorvice. 

A ve.lue.t:ton of t::o.o physi~ :properties,. mad.e 'by engineorS; of 

the :purchasing COt:lp~; VIQ.S :filed. in this p%'occed.:U:;g o.s Exhibit No.2~ 
, ~. 

~d ehovre the ost1mated rep~oduct10n C03t~ as of September Z0919~~~ ---. 
at ~,.926.16,. tho estimated. condition :por~ont a.t 86.0 and. t:c.o 

"'a.ppraised. structural 'V:llue'" et ~74r~750.00~ 
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T.ae record horoin sl:ows that the owners ot the outets:c.d.1IJ.g 

$30~OOO.OO of stock ef ~urlock Com~any are desirous of retiring 

from the telephone business and that accordingly they have m~de ar-

rangements to sell JiJheir zhares of stock to Pacific CompElJ,ly for t:b.e 

total sum of ~100~000.00 payable in cash. 
. 

It sppears the:~ on 

August 11. 192&~ tho hold.ers of the :~O,.OOO.OO 0': stock granted. to 

:?a.c1fic Company an option to purchase such stock wherein it wa.s 

agreed that the presont holders, jointly and sovera.ll~. would pe.y~ 

zatis:f~ rold disch3.rge all d.ebts" liabilities and. obliglltions ot 

2t:.rlock COlnl'anY' and 'uould remove" SD.tisfy and. di:;;cr.arge- a:ny and 

D;ll lions or oncumbrances oxic ting sge.inst 8'JlY of the properties 

of Turlock Company. co that whon ?$.ci~ic COxtp::m.y ac~uirec possess-

ion o~ tho stock tho proporties of ~urlock Company will bo ~~Q~ 

and. clear o~ all lions,. indebtodnc:::: and encumbrances. 

~pon a.c~uiri~ the $30,.000.00 of stock Patific Comp~ 

plans to cause tho properties of Turlock Company to 00 tr3D2forre' 

i~e~i~tely to it upon th~ p~yment of the nomi~ consideration o! 

0::10 o.ol1$.l'. 

lowod it ':.ISS S to.ted thc.t tho crie1nDl. plan of Pf).cific Company was 

to buy tho stook end to maintain Turlock co~pany as ~ z,e~arate 

entity to continue the oporatio~ of the properties now o~med by it~ 

se~srately. and that tho arrangements to ~~chese the stock ae-

cordingly wore m~d~. L~ter. howover. it was decided tho cystom 

could be oporated bottor by morging the ~ro~ert1es vdth tho~e now 
ovmed by ?a.cific Company whioh oporates generally througbout Stsn-

isle:~ County. In Dlal'"..1ng this tr~:fer it reports til1J.t 1 t does not 

a.t this time contompla.to tJ.1ly chonge in tho ratae, role::: ond rogule.-

tio:as of Turlock Com:pany ',o1i t!U.n that company"'z sOl"'Vice area.. In 

support of tho request o~ Pecif1c Company to purchase the OVlner-

ship o~ the :pro~ert1es for $100.000.00" ~. C. E. Ploegor. oh1e~ 

enginoer o~ Pacific Comp~r for Northern California and Nevsdtl. 
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testi!1od az !ollow~: ... 
~.)iel~" tNlt.1,s tilo best :p:::'ico '.v0 oould. get. M:r. Rsnc.ol!)h 
wanted tooel~" and it hac been a matter t~t h~3 boen un~er 
ne-gotiations for fJ. long time; vIe are not solo to get e:tl,:! 
·oetter price out o'! him; no ~hought th=.t WtlS what it W$S 
worth. :3Jld we looked it ovor. ',;ie are; of cource,. 'buying a. 
cucinozs along with the phyz~:ca.l property. !t iz in s. 
communi ty tl1St is rich- we thought we could bottor tho sor-
vice; we are looking forvrard to bettor zerviee al~ the time 
throughout a large torritor~, and vdth the rich countr.1 
which is aro~d !urlock,. we felt we could &fford to ~ay tho 
$100,000. ~d finally agreed to QO zo.~ 

!~ authorizing the transfor o~ the ztoo~ and in e~fect tho 

l'I'opor-;:ies !or tho stun ot (~lOO .. OOO' .. we ~o no·t to be tmders:"tOo'd 

es making a finding of the value of t~o properties involved for 

an1 ~urpose othor than the tr~for of said ·~took and proporties. 

Tee ~acifio Co:pan7 on aocount of its groater financial ro-

sources, 1~11 be ~ble to t1n$nC& very readily the cost of any ad-

fti tioDZ and 'bett.erments which ma.y be ne cossary in tb,o tutus. ~:e 

find no 300d roason w~y the ~urchS$& o~ the stook ana the transfer 

of the ~ropert1es u~on the torms indicated herein should not be 

authorized. 
~a~ or~or Will be ontered ~ceord1ngly. 

O:'DZ~ 

Application hsving been made to tho ?~lroad Commi3z1o~ 

az sot forth in tho forQgoing opinion,. a public hearing naving 

being of the o~1nion that the granting ot tho a~p11cation 13 in tho 

public intorest end t~at tho u~p11oation sDould bo granted. as 

herein ~rovided9 
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IT IS RERE:6Y O:RDEEED a.s iollowa;-

1. The Pacific Telephone and Telegraph Comp~ maj pu=eha&e 

end a.ccrure- on or 'beforo Po'bru::.ry l.~ 192"l for $100,,000.00: pe.Y'ablo 

in c$.sh., the outstanding: :~ZO .. OOO.OO of common co.:pit~ stock of 
~loek :a:ome Tolephone and Zelegra.:ph Compa.ny. end. therea.ftor hold 

such stock. 

z. Turlock Zome ~elepho:a;c s:o.d 'Zelograph C'orn,l'o.ny 'Oo:y sel:L and 

trsnz~er all of its propertios to ~AO ?aci!ic ~elephone and Tele-

graph Comp~ u~on tho tormz ~d condit10DS indic~tod in tb() tore-

30ine: 0!;l1ni0%4 snd. upon trs.nz!or of such properties.. maY' CIl8Z0 

territory in which it now ·o~orate~. 
~~~ ~~o"~~~ ~ ... ·~ .. 16.:9hOne a~d ~el~--~~h Co~o~~ ma~ ~~¥C~A~~ _ ~ \J .;; ~ ... J,.... .... OJ .......... 'IJ ~.;. .... ~ .... ,':' <;M..i.tI ,. <;,loti J:' ...... .w.c:;.o:> .... 

a.nd acquire tho :properties 0:£ Turlock Aome Telephone and Tele-

greph Compsny gnd, ~on ac~uiring zuch properties, snell enga.ge 

in s. tolephone and. tolegraph business in :the terri tory noV( served .. .. 
by Turlock Rome Telephone end Telegraph Company ttnde~ tho rates. 

rules snd regulatiOns he~etofor& £iloa b~ Turlock ~ma Zele~hQ~e 

snd Tologra.:ph Com:pany and now on file Vii th tho ~lroad iCom,1s-

ziO:l. 
The a:c,thol"i ty herein gra.nted. i3 subject to the iollowJ.llg 

cond1tionz;-
C a} Z'.Lle consideration of :~;lOO·"OOO·.OO be1ng pe.id b:r Tho 

Pacific Toler>hono and Telegl"o.:p'h Compsny shall not 

ce urged as s mo~sura of the valu~ of the properties 

to be se~nired from TUrloak ·Rome ~el~honc and Tele-

gra.ph Compa.n:r tor a:.a:$ p'tU'pOSG othor thon the 

transfer herein ~uthoriz&d. 

(b): The Cotmliesion" in mak1ng tile order ilerein re·~erves the 

right to d.oterm1nc in t:cie or in e:tJ.,,:! $u'bz·oquent 

procoedill:g,. the amomt of the :purchase price- tbat 

mey be charged to capital acco~t" by :he ?a.cit1e 

Telel'ho~e and Telegraph Comp~. 
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ee) The ?aeific Zolephono and ~elegraph Co~a~ wit~ 

tbirt7 day: e~tor tho acq~s1t1on of tho ~ropertiGe 

ot ~urlock Rome ~olo~hono and ~olegra~h Comp~~ 
zhall file wi til the C'omm1zzion s. certified. cop7 

of the doed or bill ot sala or other 1~trure~ ot 

conveyanc& under \~nich it aequiree titl~ to said 

]?rop ert1es. 

:DAT'ED st Sa:l §ranc1sco. Ca.lif orni a , tMs 

:Docembor, 192&. 

/!~ day of 

Cottllli-ae1onere. 


