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Docision No. 1 7747

ZFORET TEZ RAILROAD COMIIISSION Ox TES STATE OF CALIFORNIA

In the latter of the Application of
TEE PACIFIC WELERHONE AND TELIZGRAPE
COLPANY Zor an order authorizing the
purchase of all of the capital stock
of Turlock Home Telophone and Telo=-
graoph Compeany and for the trenszfer oI
the property o0f Turlock Home Tole~
whone and Telegraph Company to The
Pacific Telophone and Telograph Come- Application FNo. 13267 .
vany, snd asuthorizing the Turlock
Company to retire from the telephone
business ond suthorizing The Pecific
Company %o enter the territory in-
volved ond assume the obligationz

- 0% rendering telophone service
thorein.

J. I. Rendolph, for Turlock Zome
Telephone and Telegraph Company.

JeG.Xershaell, for The Pacific
Telephone snd Tolegraph Company.

3Y TEE COMMISSION:

OPINIODX

In the above entitled matter the Rallroad Cormission is
asked ©o makze an ordor:-

1. Autkorizing The Pecific Teolepnone and Telegraph Company,
hereingfter sometimes mentionod sz Pacific Company,
to purchese all of the outstanding capital stock

$30,000.00 war value) of Turlock Home Tolephonme aﬁd
Telegraph Coxmpany, horeinsfter someotimes mentioned
as Marlock Company, for the sum of 3100,000.003

2. Authorizing Turlock Company to soll and transfer &all of
its properties, freo axnd cleer of zll lfems end
indedbtedness, to Facific Company and to withdraw

from the telephone bhusiness in the territory in
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which 4t now operates; and
5. suthorizing Pscific Compsny to¢ engage inm s tolephome snd tole-
greph dbuciness in the territory mow served dy Turlock

Company.

Turlock Company iz engaged in a genersl telephone businmess in and
ebows the City of Turlock, Stamislaus County. For the last three
calondar yeers it hos romorted revenues end expenses as follows;-

IT=L 1925 1924 1925

Telophone onox atin~ rovenues &34,318.02 $35,546.2g 337,7&5.?5
Telephone 0pornting exponces 20,710.72 30,0Z20.45 32,904.12
_ Yot overating rovenues _Efggg.ggA i,ggg,ggj %’g%gfgg
WOAXCE &4 & & 4 & & & & = @ " e - y T3 . v -
Ororoting income « « . . L,070.00 0,157.00 2,916.65
DEDUCIIONS: ,
&n‘te“"euv &Ccmea - - - ‘- 750-90 1,540.26’ . 1,155-00
Mseellanoous « o« o« o o . 621, 90 214.25 327.70

Total deduetions . . 1.532.50 L, 5%l L a0

Prolit for year « . . . . . : 317 SE VI,&BE.EI TL, o0 e 9D

The oporating oxpenses of tho Turlock Company are romorted &s

follovws s~
o 3923 1924 1925
Repairs 1o wire vlent . . . . S1.694.54  SLTBLLE0  52,.74be28
Repelrs to equipment . . . . . 1,895.85 1,732.4%9 1,77072
Station removale and changes 864 .45 862.79 908.67
Dopreciation « « = « &« . . 4,471.99 44,6747L 4,820.29
Ther maintenance expenses 828.70 1,041.31 1,824.87
Totel meintenance exponces 9,765.00 10,092.60 12,072.13
Operatora’ wages . « . . . . 7,609.20 7,707 .50 8,932.60
ther troffic expenses . . . . 231.19 212.82 359.69
Totel traffiec . . . 7,%.05 7.,§26‘ 'QOZ' 5,25d-35
General office sglaries . . . 10,209.68 8,505.40 7,917 60
Other general eXpenses . . . %,895 e12 3 482 13 3,641 50
Total genoral oxpenses [ 12,007<58  Lk,003.10

Totel operating oxponses 830,7.i0-72 o000 4b S3Z,904.12

From the testvimony herelin it appcars that there are about 1,000
gtations in service.

L veluvetion of the physicol vropertioes, mado by engincers of
the purckasing company, was £iled in this proceeding &c Exhibif Wo.z'
snd shows the oztimated reprodumetion cost, as of Septemder 20 3(.92.“.;'\\_._.___mh
ot $86,926.16, the ectimated condition porsceont at 86.0 and tho

rappraised structural volme™ 2t 574,750.00.
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Tae record horein shows that the owners of the ountstanding
$30,000.00 of stock &£ Turlock Company are desirous of retiring
from the tolephone business snd that sccordingly they heve made ar~
rangements Vo gell their chares of stock to Pacific Company for tze
total sum of £$100,000.00 paysble in cash. It appears thet oz
Avgost 1l, 1926, the rolders of the 330,000.00 of stock granted to
Zacific Company an option 0 purchsase such stock wherein it was
agrood that the present nolders, Jointly and severslly, would pay,
catisfy and discharge =ll debus, liabilitios and obligations of
Turlocz Coﬁpany end would remove, satisfy aend discharge any and
all lions or oncumbrances oxlsting ageinst sny of the properties
of Turlock Company, o0 that whon Pacific Coxpany scquires possess~
ion oL the stock the properties of Turlock Company will %e i:ba
and clesr ¢f all lions, indobtednozs snd encumbrancesz.

. Upon scquiring the $20,000.00 of stock Paktific Company
rlans to cause the propertlies ¢f Turlock Company t0 be <transforred
immedlately to it upon.the payrent of the nominel consideration of
one dollare. In oxplonetion of the procedure promosed o be Lol=-
Lewed 1t was stoted vhot the crigimal plan of Pacilic Coxpany was
te buy tko stock znd to maintvaln Turlock Compahy as & éeparate
entity to cozvinume the oporation of the properties now ovmed by it,
sonsrately, and that the arrangements to nuwrchese the stock ac~-
cordingly were mad¢. ILater, howover, it wae decided the cystem
could be operated votter by merging the vrowerties with those now
ovned by Tecific Company which operates gonerally throughout Stanw
izlevs County. In meking this tronsfer 1V reports that 1t does not
at thiz time contomplato zny change in the'rateé, rules and ropgule=~
tions of Turlock Company witain that company’= service ares. In
support of the reguest of Pacific Company Vo purchase the owner-
ship 02 the vroverties for $100,000.00, iir. C. E. Fleager, chieZ
engincer of Peacific Company for Northern Californfs and Nevada,
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testiZied as Zollows ;-
mre1l, taat 1S tho best price we could got. Ir. Randolph
wanted to zell, and it haz beenm & matter taet hes heen under
negotiations for o long time; we sre not able %o get eny
vettor vrice out o2 him: no thought that was what 1% was
worth, snd we Looked it ovor. e arey of cowrse, buying &
Ybusiness along with the physical property. It Isine
commmunity thet is rich- we thought we could botier The ser-
vice: we ere lLooking forward to Dbetler service g1l the time
shroughout & large torritory, and with the rich cowntiry
wnich iz arommé Turlock, we felt we could =fford to pay the
3100,000. aod £inglly egreed to do co.7
Tn authorizing +ke transfer of tho stock and in oXfect the
proversies Zoxr the sum of $100,000. we are not o be wderstood
es making & finding of the value of tze properties involved for
any purpose other ithan the transfer of seid ctock ané proporties.
mze Pacific Compeany or account of its groater finencial ro-
somrces, will be gble to Lingnce vory readily the cost of any al-
Xi+ions snd beiterments waich may be necessery in the future. e
£ind no good reosson wiay the vurchase of the stock and the trancfer
of “he properties upor the tormz indicated herein should not be
guthorized.

™as order Will be ontered accordingly.

Zipplication having been made to tho Reilroad Commizsiox,
e set forth in the forogoing opiniom, a pubdblic hearing nsving
been neld vefore IZwaminer Fankisuser anmd Yhe Reilroesd Commiszion
veing of the opiniem thut the granting of tho applicationm iz in tho

public intorest ond that The arplicatior should bo Zranted, as

heroin provided,




I7 IS EEREZY ORDERED a3 followaj=—
1. The Paci®ic Telephone and Telegraph Coxpany may purchsse
end scoulre on or before Fobruzry L, 1927 Zor $100,000.0C peysble

in cask, the outztanding %50,000.00 02 commoxr capitel stock of

morlock Home Tolophomoe and Telegrapk Company, and therecftor hold

such stocke

2. Turlock Zome Telophone srd Telegraph Company moy Soll and
transfor &1l of its properties to Tho Pacific Telephono and Tole=
grophk Compsay wnon the terms end conditions indicated in the fore-
zodng opinion, end upon trapsfer of such properties, may cesse
furnishing and cupplying telephone and tolegraph service in the
corritory in which it now -operatesS.

3. The 2acific Televhone end Telograph Compeny, mey purchese
end scquire the properties of Turlock Zome Tolephone and Tele~
grepk Compeny end, wpon scquiring cuch properties, shell engage
in o televhone and tolegraph business in Thae torri‘gqry‘now served
by Turlock EHome Telophome snd felegraph cémpamr undeij ‘cho' raves,
rules and regulations heretofore f£iled by Turlock Zome Telephone
and Tolegraph Compeny end mow on £ile with tho Raflroad Commi s
sioxn. |

The suthority berein greonted is subject to tke following

conditionsi=-

(8} The conciderstionm of %100,000.00 boing peid by The
Paclific Tolenhone anéd Telegrark Company ghall not
e urged st e messure of the value of the properties
%o be scouired from Turlock Eome Telephone and Tole~-
graph Compsny for any purpose othor thon the
tronsfer herein asuthorized.
Commission, in making the order herein re-éefves the
right to determime in tkie or in eny ‘subs\squeﬁt
proceeding, the smownt of the purchase vrice thet
ney be charged to capital accomat, by The Tacific

Pelophone and Telegraph Company.
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(¢} The Pacific Tolephome and Telegraph Company withix
thirty days eftor tho acquisition of The proporiies
02 Turlock EHome Tolephome and Telegrapid Coxmpany
shall file with the Commiszzion a certified coOpy
of “he doed or Bill of sale or other Instrument of

conveyance under waich it acquires title to sald

properties.

DATED at San Francisco, Califorzmia, this {(‘24 day o2
Decembor, 1926.

W

Commiagl onorse.




