Decision Noo 17748 '

ZEFORE THZ RATIR0AD CCQMMISSION OF THE STATZE OF CALIFORNTA

In the Matter of the Application of) ,
LATRENCE WARSHOUSE COLRANY, ) Application No. 13297.
a corporation, t¢ issuwe sStock. 1

by Z. E. Sanborn, for applicant.

BY THE COMMISSION:

OPINIOX

‘ Tawrence Warehouse Company, in the aboye entitled
application,.- ras applied t0 the Railroad Commission fox
guthority to issue and sell $53,380.00 of its commom capital
stock for the purpose of providing additionsl working capitel.
The company reports thet it has made arrangements to sell the
stock for cash at par 0 the holders of common 3tock now oute
stending. " |

Lawronce Warehouse Company is engaged ix
Ssn Prepcisco and Oskland in the businese of maneging and
operating warehouses, £or compenzation, and in performing
services incidental to storing and warohousing morchendise.




I% reports that 4t leasez and operates tane Zollowling ware-

nonses -

(l) Stendsrd Werehouses NoS. 1 to 5, on Pifth, Poplar
and ZXirkham Streets Oa.kland. £loor ares
87,500 sq. £t.; No-s. 1 %o 4 o:f brick con=-
struction: Xo. 5 o concrete construetion;
lease runs to August 3L, 1942.

Yorenouse No. 11, Tifth and Magnollias Streets,
OeXland; floor ares 4,000 s5q. ft.; frame
brilding omned by Lawrence Warehouse Company
on land held under. 99=year lease.

Tast Znd Werchouses Nos. 1, 2 snd 3; Lloor sres
50,760 sq. £t.; Foz. 1 ond 2 galvanized irom
bnild.ings, No. 3 concrete buildings, saw

tooth roof construction; lesse runs to O¢tober
L, 193%4.

TWarenouse located at Southeast ¢cormer Second snd
Bronnsn Streets, Seon Francisco; Lloor ares
104,430 sqa ft., brick, hesvy mill construe—

tion, sprinkler system, lease yruns to April 1,
1925.

Warehonse &t Nos. 37 and I9 Drumm Street,
San Fraoncisce; floor ares 26,000 sg. £t.; dxick
building, Class "C™ construction, sprinkler
gystem; lease rums.to Fobruary 15, 1943.

TWaronouse located at Northesst corner Second and
Bronnan Strecte, San Francisco; floor area
63,770 3¢. £¥.:; reinforced concrete construc-
;:g%n; sprinkler system; lease runs to July 3L,

2e ‘

Warehouse knowz 8 Gibson Terminal Bwilding, on
block bounded by Pirst, Webcter, Water ang
Tranklin Streets, Oa.;:land £loor area 130,000
Sge £t.; reinforced concrete construe‘cion;
entomatic €ire alarm system; lease rums to
October 15, 1946.

The company was organized during July, 1913, and has
an suthorized capital ztock of $200,000.00 coﬁaiating of zo,ooo

suares of the par velwe of $10.00 each divided ogmally into

coxmon and eight porcent cumzletive preferred stock. As of




Luguet 3L, 1926, $109,510.00 of stock was outstarding consisting
of $62,890.00 of preferred and $46,620.00 of common. e

assete and llebilities as of the same ste ere roported a8
follows:z=~

£SSETS:

G147 ,692.97.
'152.100.00.
6,73%.82
132,706.52
6’846.85
2,995.00
3,T97.50
1725270
4,972.03
50,000.00 '
s e« o . 5525 096.%9

Property and equipment
Leasehelds . . . .
Cask &« & o o . .
LZecownts receivable .
Xotes receiveble . .
Miscellaneous investment
Stock suwbscriptions .
Preveyments . . . .
Printing and supplies.
Good-Will - - Ll » -

Totel Assets.
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LIABILITIZES:

Capltal stock:

Preferred . . . .562,890.

Common. . . . . ..45.620. $209,510.00
vock subscriptions - preforred 5,700.00
Jotec payadle. . . . . . 48,851.00
Dues affiliated companies. 20,509 .45
Purchase contracts . . . 14,729.22
dccounts payable. . . +6,046.88
Aeermals . . . . . . 12,418.90
Yotes discounted. . . . 6,509.06
Deferrod revemue. . . . ©,333.40
Reserve for outward lador. 8,782.99
S5L,7T7.84
160,460.50
63,467.15

L . - . . -5;525,096-39

Capitel surplus . . . .
Zeroned suxplus . . . .
Total Liabilitie

s » 0 S s & B " F 2 & 8
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Reserve for deprecistion . .
t

Under guthority granted by Decision No. 17108, deted
July 15, 1926, szd by Decision No. 9129, dated June 21, 1921, oz

A

emended, the compoxy is ontitled to iscue the rommining authorized
but wnissued preforred stoek, amownting to §37,130.00, or or




before Decomber 3L, 1926, to provide working capital. Ina
former proceeding, Application No. 12849, applicant asked Por=
mission to issue sll the remaining suthorized but mnissued cormon

tock, smounting to $5%,380.00, to reimburse its tressury and to
ray & stoek dividend. £L%ex hearing and consideration, however,
the Commission made its order, (Decision No. 17108) permitting the
issuc of only $45,800.00 of common Stock.  The authority o
iesue smen stock has not become effective for the resson that the
¢ompany has never filed for approvel the stipnlation referred to
in said decision. Applicant now asks permission to icsue snd
sell the totsl unizsued stock of £53,380.00, ond wse the procoeds
Lor gdditionsl working capital.

In zupport of these requests, C. Eildreth, applicant’s
guditor end assistant secrotsry, tectified that the growta of
buziness neceszitates additional working cepital; that ke company
is coxpelleod %o sdvance sume o pay freight charges and other
ckarges on goods stored; that sbout £75,000.00 iz uswslly tied =
in sccounts receivable; that the average poriod of collection of
the accomnts receivable is from seventy to oighty deye: and that
in bis opinion gbout $75,000.00 is needed for working capital.

As showx in the foregoing balance skeet, applicant
on fugust 31zt hed $109,510.00 of stock outstanding. Records
on £ile in the office of the Commission indicate that of this
amount $99,510.00 was anthorized to be issued for the purpose of
paying outstaendizng indebledness and of providing working ceapital.
Purtaer, under 'ordeors of the Commission now in effect, the
company is ertitled to issue $I7,110.00 more of preferred stock

to provide sdditiomal working capital. Tho recoxd in this

%




proceeding saows outstanding notes payable of {48,851.00, amownts
due affiliated companies of $20,509.45, furchase contracts of
$14,729.22 and sccounts payable spd other indebtedness of
$%4,974.84. In passing on this spplication t0 issue additiomel
stock, we believe that all the proceeds received by applicent from
the sale of stock, the issue of whick is herein suthorized, chomld
be applied specificelly tc the payment of outstanding Sndebiedress.
&b order will be entered sccordingly.

Lawrence Wareaouse Company having applied %o the
Reilrood Commission for rermission Yo issme stock, & public hear-
ing javing beoen held before Exsnminer Fankhaunser, and the Railroad

Commisslion being of the opinion *that “the spplication showld be

granted as herein provided, and that the money, property or lsbor

to be procured or paid for is reasomsbly required for the purpose
specified herein, and that the expenditures for such purpose are

not in whole or in part reasonsbly chargesdble t0 operating

exponse or to income,

IT IS HERZIBY ORDERFED tﬁat Lawrence Warehouse Company
be, end it hereby is, suthorized “o issue and soll, ox or before
Juze 30, 1927, for ¢ask, at not less than par, $55,580;0010f its
comzon capital stock, and to use the proceeds to pay in part

The outstanding indebtedness to waich reference is made in the

foregoing opinion.

IT IS HEREDY FURTEER OPDERED that the aunthority




herein granted will become effective upon the date hereof and
further, that applicant shall keep such record of the issue and
sale of the stock herein guthorized and of the disposition of the
proceeds a2 will emable it to fLile, on or before the 25th day of

/

each month, & verified report, & roguired dy the Ralilroad

Comission®s General Order Xo. 24, which order, Insofar ac
applicable; is made 2 part of this ordere

DATED st Sen Prameisco, California, this  // Z(
day of December, 1926.

Commissioners.




