
Decision No-. __ l_" _7....;;.7_4 .... t .... ~ _' __ 

Applies.tion No. 132.91. 

BY' T:a:::E' COMMISSIOK: 

OPINION 

La:m"enee- Warehouse Comp$Dy,. :tn the £l.bo ve enti tlect 

s.pplieat10!l,. has app11ed. to the l'ailroad. Commission for 

~thority to i3~e and sel~ $55~3S0.00 of ita common eapital 

stock tor the pur:p'ose of provid.ing add:.it10nal working ea.pital. 

~e e0m'.P~ reports the. tit has mad.e srrangeoente. to- sell th~ 

st6ek for c:a.sh a.t par to the holders, of common stock now out

ste.:c.d.1Xlg .. 

Lawronce- Wa.rehouse Comp~ is engaged: 1n 

San Franoisco and. Oakland: in t:a.e businese of managing and 

opera. ting warehouses,. for c otD.!'en2S. t ion,. and. in :perf orm1ng 

serviees 1nc1de:c.ta~ to sto:r~g and wa:r:oh~stngmorchand1se. 



It reports tha.t it lClJ,sez :md. operate-s. the tollovn.:c.g vro.re-

houses:;';" 

(1) standard: Ware:b.ou'ses Nos-. 1 to Sor on :E'ifth .. Pople.r 
snd Z1rkh~ Streets. Oakls.nd; floor s.:ree 
67,.SOO sq. ft.; Nos. 1 to 4: of briek con
struet:1.o%l.; :No- .. 5 of concrete construction; 
le~se ~s to ~~st 31,. 1942. 

(2.} Wa.rehouse No. ll,. :'ifth and Magnolia. Stroote-,. 
Oakla.nc!; floor ~roo 4,.000· sq. ft.; frame
building owned. by La:wrence Warehouse CO:lPa.ny 
on 1an~ held uncier 9'9-year letl.sc. 

(z} :sast End. VlarehotLses. l~os. 1,. 2: and 3; fioor s.::ea. 
50,,'160 sq. ft.; Nos .. 1 c.nd 2: galvanized iron. 
buildings; N.o. 3 concreto bUildinss,. Sawr 
to<>th roo~ construction; lesse runs. to Oe:tobor 
1.,. 19S4. 

(4} Warehouee- locatod. at Southeast corner Second. and 
Brannan Streets,. 3~ Pr~cisco; floor sres 
1.04,.430 $q~ ft.; 'brick" heavy 1!1ill construe
tion,. sprinkler sys"tem; lease ra:ns to A:pr11 1,. 
19Z5. 

(5} Warehouse at Nos. Z7 and 39 ~rumm Street,. 
San Francisco.; noor area Z6,.OOO sq. ~t.; briok 
building~ Cls.Z$ "C" construetion~ s]?ri:c.klor 
system; lease- ru:a.s. to Pebrt:Ul.%7 15,. ~943. 

(6) V{!l.rOAOUSe located at Northeas-t corner Second and. 
Brs:rm.e.n Strcete, San Francisco; floor area 
63,. 770 sq. tt;; rcillforeed concrete construc
tion; sprinkler system; lease runs to ~ 31. 
~932. 

('1) Ylarchouse known tl.S ~1b$on Termina.,l Building,. on 
block bO'Cllded b:r First,. Vfe-bz.ter" Water snd 
Fratlklir.t Streets, Oakle,nd,. floor ares. 130,.000 
sq. ft.; ro1n:f'oreccl concrete- construetion; 
automatic :fire- s.larm system; lease runs to 
October l5,. 1945. 

~o compa:c.y viae orga:c.1z.od. during J'ca.'3',. 19lZ,. s.tJ.d ha& 

an authorized eap1 tal s;tock of $200.000.00 consisting of' 20,.000 

3hB.ree. o'! the par value o~ $10.00 each d1 Vided eq'I:ZAll,y into 

A.s. oor 



Augtlet 3l.. 1926,. $109 ~510.00 of stock we.a outstanding eonsist1llg 

of ~62.8$O.OO· of preferred an~ $46,.620..00 ot common. ~e 

4ssete and l1ab111t1&s as of th~ ~e dst& are roport&d ~s 

follows:-

hoperty SJld e-qtti1'ment ,. • 
Leaseholds .. .. • .. .. 
C~sh • .. .. .... .. 
l.e.COtalts rec:eivable.. .. 
l{otes reeei va.ble .. .. .. .. 
M1seellaneous investmonts .. 
Stock ~bseriptione .. 
Pre~ayments.. .. .. .. .. .. 
P:r:1nt1ng and. SU~pl1ee. .. .. 
GoodW111. .. .. .. .. .. .. 

Zote.l Assets. 

L!J..:an ITIZS: 

C·8.1'1 tal stock.: 

.. 

.. 

.. 

.. 

.. 

Pre-ferred ,... .. $62:,.890. 
Common .. • .. .. .. . 46 z620. 

Stock subseriptions - preforred 
Not&e pa~ablc. .. .. .. .. 
Duer; 8.ff11iated. companies. .. .. 
?a.r~ha20 eontraets .. .. .. 
Ace ca:.o.ts pa.rable. .. .. 
Leeruals .. .. .. .. 
Notes diecounted. • • 
Deferrod revonue. .. .. • 
~e~erve for outward labor. 

.. 

.. 
.. 
.. 
• 

.. $1~'l,.691.9'Z'. 

.. . l5Z.~100 .00, 
6~73Z.az. . 

.. 

.. 
• .. 

132:~ '7.'06.52 . 
6.646.85' 
2,.995.00 
3,.797:.50 

1'7'.2.52.7.0-
4.~97Z.0S 

50,000.00 
.." .. 

.. 

• 
• 

• 

$109,. 510.00' 
5,.100.00 

48,.851.00 
ZO,.SO.9 .~, 
14,.729.22 
16,.0~.8S: 
lZ.~4l8.90 

6,.509.06 
o,333.~ 
8,782.99 

Reserve- :for deprecie.tion.. .. 
Ca.:!'i tal su:::91us" .... "". 
Berne d surplus .. .. .. .. .. .. 

5l,.717..84 
160,.450.50. 

63,,467.15 
Zota.l Liabilities • • • • • 

'tInder authority granted by Decision No. 171.08. da.te4'. 

July 13,. 1926,. ar.d 'br :Decision Xo·. 9'lZ9,. c1.o.te<!. JUne 21,. 1921,. ~ 

amended,. tile COtlJ?~ 1$ onti tle-d to 1sZ'lle the roma1ni:lg authorized 

but "Dlliszo.ed pref'erre-d:. stock,. amount1:cg to $.'37 ,.llO.OO,,. on or 

3. 

..~ . 

. 1. '.r.I. 



before Decomber 31,. 1926" to prov-J.d~ v/ork1ng- eap:t ta.l. In s

former proeeed1%1.g,. Application No. 12849,. applieant 4s1~ed ~r

misSion to issue all tho remo.in1%l.g authorized. but te:l1S3C.ed c,ommo%t 

sto<:k,. amo'ttO.t1llg to $5Z·,,380.00~ to reimburse its treasury a%l.d to 

pay a stock dividend. ~ter hearing and. consideration" howevc.r,. 

the Commission ~de its order, (Decision No. 17108; permitting the 

r!m::.e au thor1 t~ to 

1s~& such etock has not become ef!eetiv~ for the reason that th~ 

co:rrpe:tJ.'3' Me never filed £or a.ppro·val the stipulation referred to 

~ said decision. Applicant now asks porc.iscion to issue- and 

sell the total unissued s.toek of $53"3S0 .. 00,, and use the prococds. 

for ~dd1tional working oapital. 

In 3Upport of these requests,. C. Eildreth,. app1ieant"s 

audi tor end assistant seere-tary,. testified that the growth of 

buSiness neeessitstes additio~l working capit~l; thnt tho co~s.~ 

is compelled. to adv~eo ~s to po.y froight charges and other 

charges on goods stored.; thst about $75,.000.00 is uzually tied up 

in acoounts reeeiva.ble; that the average :poriod of oo·lleetion of' 

tha s.coo=ts rcee1 vablc is from seventy to eighty daY's; and that 

ill hi~ opinion about $75,.000 .. 00· is need.ed for working eapital. 

AS shovJXl. in the foregOing balance Sheet" applica.nt: 

on ~gust 31st had $109,,510.00 of stock outstanding. Records 

on file ~ the office of tho CommisSion ind1este tbe.t of this 

am~t $99,,510.00' was authorized to be issued for the parpose of 

paring outstanding indebtednes3 and of providing working espital. 

:s'ttrther,. under' orders of the C:ommission now in effect ~ the: 

eompaIlY is er.ti tled. to issue $3'7,.110.00 more of preterred. stock 

to provide additional v/o.rking ea.p-i tal. tho record in this 



proeaed1:oS' shoVls outstand.!.ng notes pa.:rab-lo of $48,.85l.00,. amounts. 

due ~f1lie.ted companies of $20,,509.45,. purchase contracts o~ 

$l~,.729.2Z and accounts payable snd other indebtedness of 

In ~ssing on this sppl1cation to issue s.dd1tiO%lS.l 

stock,. we believe that all the proceeds re~e1ved by applicant fran 

the sale of stock~ the is~o of wAich is herein authorized,. should 

be applied specifically to the pa~ent of outstanding 1ndebt~~s$. 

An order will be entered accordingly. 

Lawrence Warehouso Co~psny having applied to th~ 

P~ilro~d Commission for ~ermission to is~e sto¢k,. a ~lic hear

ing 4aving boen held before Exnmincr !,a.nkb.auser,. and the ::eilrolld 

COmmission being of the opinion that tile application should b& 

granted as herein proVided~ and that the money,. prop~rty or labor 

to be procured or paid for is reasonably required for th& purpo&e 

specified here in,. And til$. t the expend1 ture-s for such purpose are: 

not in wh.,lc or in part ress ona.bly chargeable to operatitlg 

expense or to, inoome~ 

IT IS HEREBY ORDS?ED that Lawrence Warehouse C:O%:lp~ 

be,. end it hereby is~ e.uthorizea to issue and zoll~ on or bef~c . 
J=e 30,. 1927 ~ for caSh,. at not less than par,. $55,.380.00', of its 

common c~pital stock. ~d to ~$e the proceeds to p~y in part 

the outstanding indebtednese to which reference is ~d~ in t~~ 

forego1ng opi~o~ 



herein granted will become e~feeti ve upon the date hereof an<t 

fnrther,. that spplieant shall keep $uch record of the 1Ssno and 

sale o~ the stock hero1n authorized and o~ the disposition o~ the 

proceeds as will ena.'b,le it to file,. on or before the 25th da.y o;! 

each month,. So verified. report,. ~s required by the Railroad 

Commissi~·e General Order Xo. 24~ which order,. ineof~ ae 
-

s.pplies.ble~ is made a part of this order. 

I 

:D~ a.t San Frsncisco,. Ca.lifornia,. this _"""! ... !,,,-~ __ _ 

dsy of De:eember,. 1926. 

Commissioners. 


