Decision No. 1727635 BNt
BEZPORE TEE RAIIR0AD COMMISSICON OF THE STATE OF CALIFORNIA

In the Matter of the Spplicatiom of)

RACIFIC GAS AND ELECTRIC COMPANY, )
e corporetion, for en order of the )
Railrosad Commission of the State of)
Californie authorizing 4t to icsue )
and pledge its general and refund- )
ing ortgage g0ld bonds to the par )
value 02 £1,000,000.00. )

Applicetion NXo. 1280.

°Y TEZ COMIISSION:

PIZST  SUZEPLEMENTIL  CPINION AND  ORDER

Iz a supplemental petition filed in the gbove entitled
matter on Novembexr 10, 1926, Pacific Gat and Zlectric Company asks
tae Railroaed Commission vo meke an order authorizing it to sell,
2t 2ot less than ninety-nine vercent of faée value plus accrued
interest $25,000.00 of 1tz genmeral snd refunding mortgage bonds
nerevolfore icscued under authority granted by Decision No. 1756,
deted fugust 27, 1914, and now hold in its tréasury, and ©o use
the proceeds for gomersl corporate purposec.

In the originel epplicetion in this »nroceoding, Liled
dugust 14, 1914, Pocific Gas and Zlectric Company asked POLw
mission to iszme $1,000,000.00 of its general and refunding
mortgage vonds and to vledge thom o securo eoit shew corporate or
individual suxetiezs on two bonds which it desired to Lile in two -
sulits vending in the District Court of the Tnited Statez for the
NXorthern District of Culifornia, one of tae suits, Pacific Goz

l.




and Electric Company ve. City and Couvnty of Sen Franciseo, Equity

Xo. 27, having been broaught to enjoin the enlorcememt of Ordinance

Xo. 2348 02 the Boerd of Supervisors of the City and County of

Sen Francisco esteblisaing gas rates Lor the year ending Jwme 30,
1914, and tke other, bearing the came title, but numbeored Zoquity
No. 32, having becn dbrought to enjoin the cnforcement of Ordinance
No. 2349 o the Board of Supervicors of the City and County of
San Prancisco establishing electric rates for the same neriod.
In nmoking this reguest the company reported that it
wes entitied o issue the £1,000,000.00 of bonds under the terms
0L the trust indenture securing the payuent of the general and
refunding mortgage bonde and it agreed thet during the timo tho
£1,000,000.00 of bonds were outstanding it would not reimburse
its {treasury with procoeds from the ssle 6f bondz end stock in
an amoun® ecusl to the £1,000,000.00. The request to issu&
the bonds thus was predicoted ox capital expenditures made uwp
to thet time and not reimbursed tarough the issue of securiviec.
By Docicion No. 1758, dated August 27, 1914, tze
Commission authorized opplicent to izsme the $1,000,000.00 of
bonds. It appesrs that such bonds actually were issued dut
thot only $875,000.00 were pledged for the purposes indicated
herein and that 5125,000.00 have since beon held in the
company’s treasury and heve not beenm, mor will he, used for tae
purpose‘apecified in the decision. The conpany now 2sks
+net 4t be sllowed to sell 525,000.00 of these bonds et ninety-

nine percent of face velue plus sccrued Interesti.




Ve nhave g;ven consideration to applicant*s regquest

and beliove it showmld be grented as herein provided, thorefore,

IT IS EXRERY ORDERFED thet the order in Decicion No.
L1756, dated Afugust 27, 1914, be, and it hereby is, modified zo a2
to permit Pacific Gac and Electric Company to zell, on or before
Joxrary 3L, 1927, at not less then ninety-nine percent of face
value plus scerued interest, #25,000.00 of the general and rofund-
ing moxtgage five pexrcent bonds asuthorized %0 be issued by said

decicion, and To use the proceecds f£or general corporate purposes.

IT IS HZEREBY FURTEER ORDERED that the oxrder in
Docision No. 1756, dated August 27, 1914, shall remain iz full

force and elfoct except oo modified by this First Supplemental
Order.

DALTED at Scn Francisco, Californmis, this /%;44"
dey of December, 1926.

M;LH - A A__F.—FQ

Commicsioners.




