Decision No.
BEFORE THE RLIEEOAD COMMISSION OF TES STATE OF CAIIFO?N.A
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In the latter of the Applicetion of the

Application No. 13029.

e corporation, for vermission to adjuzt
the neter rates.

)

)

PLYOTTE TATER COMPANY, %
)

J

¥, C. Randolph, for spplicant.
Relpk McGeo, For Town of Plymoutkh.

IoUTrIe, Commrlssioner:

OPIXNIOXN

Zlymouth Tater Company, & corporation, gpplicant in the
above emtitled proceeding, ic engaged inm the public wtility busi~-
ness of supplying water for domestic snd commercial yurposes to
the inhsbitents of the town of Plymoutk, im Amador County. The
application alleges in effect thel the preseﬁt rates for melored
service are non=-compensatory and izzufficient to produce an ade-
grote retura upon the invesiment over and sbove the meintensnce
ard opersting expenses and aegreci&tion. The Commission therefore
ic requested 0 adjust'the present ratos fox netered sorvice to
provide & falir return upoen tae investment.

A public heering im this proceeding wes held at Ply-
momth after sll interezted partioc had been duly notLified end
given an opportunity o be present and be heaxd.

Plymouth Wetexr Company was organized and incorporated

in 188L. The water supply is obtafned Zrom the ZEnterprice oOr

LN

L.




Ritter Ditch bolonging to the Lane and Hobart Estate lompeny, for
which & momthly Ilet rate charge of 475.00 is made. This diteh
was installed in the early days to 3ﬁpply weter for mining pur~
poses and I3 Still wsed to some extent for mining at the prozent
time. Tater is purmped from the ditch Dy & cix inch centrifugsl
DRIP oPérated by s 75 horse power electric motor and deliveroed
either directly into the meins or in%o s concrete disriduting
reservoir of 300,000 gallons copacity, loceted at en elevation
of soproximstely 185 fect cbove the main business diétrict off
the town of Rlymoutk. At ohe time electric power for pumping
wos Lurnishod witkhount charge by the Rlywouth Comsolidated Iiines,
Dimited, in roturmn fLor fire protection and a smell emount of we-
tor furnished for domestic use et the mine. Recently however
this mining property has been acquired by the Argoxmaunt linizng
Company, which has dispensed with the use of water from the PLy-

mouth Feter Coxpany 2ud has very substontially incresscd tho

rate charsed Zor electric power, resuitins in an ircroassed cost

of omeration for pumping.

The distributioz system comsicts of aporoximately
19,000 feet of mains ranging Lrom 18 to 2 incaes Ln Siameter,
including & sepsrate high vressure fLire moin leading directly in-
to the dusiness section of the towa. On July 31, 1926, thero
were 100 active consumers on this system,476‘o£ which were me~
tored. ioters are now veing installed on the remaining serv-
fces, and according to ths testimony the system will be complete-~
1y metored beofore the end of thls year.

The rates now in effect O0n “his system were establish-

ed by the Commission 4in Lt3 Decicsion Ko, 8848, dated April 12,
1921, and are as follows:

Monthly Plat Ratos

Residences and tenements 0F not more than five
rooms occupied by single femilies. . . . . . . o $L.EQ
(4381 tional charges Zor other Zacilities.)
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Monthly Minlmum eter Rates

Por 3/4 inck and 5/& inch meters
For 1 inch meter . .
Por 1z " "

For 2 T I

Vonthly Quantity Rates

Por 400 cuvic feet Oor less per month - - . . . .

For use between 400 and 1600 cuble fect, vor 100 c.f. . .20

For use over 2600 cubic feet, ver 100 cubic feot . . . 15

2rior %o the ectablishment 02 the ahove rates this

systex was opersted wpon fleot rate charges of $2.00 per month
for residences and stores. The unrestricted use of water obtain-
ing undexr the flat rate system of charges hsd resulted in an In~
adequate supply of water for the requirecments of the community,
and in the above decision the Commicssion recommendod that Steps
bo undervaken by the wtility for the metering of the systex.

Jo valustiorn of the physicel properties of tais systom
was presented by the utility other +than the statement set out in
the applicetion Ln this proceeding to the effect thst the histor-
dcal cost of tae property st the time of the £iling of the appli~
cation emounted to approximatoly $26,624, with ar ennusl depro~
clation fund smounting to $380. Tn this application tho opers—
ting expensgses for the year'1925 were clsimed to be $2,896.50,

A report was presemted By R. E. Savage, oﬁe of the Com~-
mizeion's engineers, iz which the estimated oxdginal cost of the
systen 23 of July 3L, 1926, was found to bo £25,966, with o cor~
responding deﬁreciation annuity of $542, combuxed oo the‘sinking
fund method ot 5 pexr cent. Thls valuetior was beced upon tho
value of the proverty amounting to $22,124 estavlizhed by ﬁhe Com~

mission as of NWovember 1, 1920, 28 fhe rote base In 4its Decision

Fo. 8848, referred to above, to which net additions and ﬁetter—

ments subsequent thereto wero asdded. The rewort of the Commis~
sion’s engineor based upon an anglysis of the sccounts of the

utility and o ctudy of the operating methods set out the esti-
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mated resconadle spmual costs of operation o be 2,593 for the
immediate future. Tho revenwos recolivable for thé yeexr 1925
wore found to be $3,300. 2ased woon the foregoins'figares tho
operations for the year 1925 have resulted in a not roturn of
eyproxinatoly .63 per cent. upon an investment of §25,966.

According t0 the tostimony, in 1921 this'syatem sexrved
spproxinstely 125 active consumers. AT the precent time 200 are
being served. This community apparently is devendent to & large
degree woon the extent of sctivity in the mining industry in tae
immediste vicinity. Although the number of consumers has been
gradually docreasing for the past five years, it is confidently
expected that the present renowsl of mining oporstlions in one of
the mines at Plymouth, although not upon an extensive scele et
thics time, should result in the bringing in to Plymoutk of many
new families.

Anslysis of the conditions affecting the operations of
this utility indicates that woon a complete motering of the Sys~
tom the present minimum monthly charge for metered sorvice of

$1.25 48 Inclequate to enable the utility t0 bde roasonably com=

écnsgted fo> the seorvice whlck it must ronder. Uzquestionably

an sdjustaent in the present rate schedule must be made Lf This
company is to oe required to contirnue in operavion and ronder
proper and adeguate service.

Considerasble testinmony was Iintroduced at the hearing
to the effoct that consumers resiling et the higher elevations
02 the towzn have received vory poor and intermivttont service =ac
o roesult of the falilure of this utility to operate itec pump &
cufficlent longth of time during the day t0 mairntain propexr

recsure irx the maing end z2n edequete supnly of water in the
storage resexvoir. Complelint waz sleo made to the offect thet

the watcr soxved from the resorvoir was dissgreeable In taste




ond offensive iz odor during the summer months. Purther com-
plaint wes wede thst the rosponsibdle owner of this utility ic

& non~recident and doos not maintaln o locsl operastor of the
cystem for o gufficliont length of time during the dary to prop~
erly teke care of the opeoration o the water syétem. It zppears
to the Commission that 4t would be advissble for tafs utility o

obtein the services of o resident of 2lymouth who shell be em~

vloyed Lor o sufffcient asmount of time during cack day to emable

Lim 10 proporly operate the tystonr ond meintein adequate service
to tkhe consumers at all times. Suck & representetive skonld bde
avallable at all times in coses of omergercy end given responsi~
ble charge 0L the local affeirsg of this utility. This company
will be required By the Comxizsion to0 operate its pum@ing plaxt
iz such & xzxaner as 10 provide ot all times during the day and
night cdequate service ot reasomable wressure throughout all
varts of the system, including the nigher clevations of the town.
Wiater stored Iin:the resorvoir saould be meintained reasonably
nesr meximam capacity tut showvld Dbe constantly circulated throuSh-
out the system in order to avoid foul end stegrent water.

A careful consideration of the evidence presented in .
this matter shows that the sum of $25,966 is o reasonsble rate
base 10 be used for the purposes of this proceeding, axnt that the
sum of £2,600 is o reasonsble allowance Lor the amnusl cost of
maintenance and operation for the immediste future. Fowever, the
testimony farther chows that this System Lt dosigned to serve a
far greater nuaber 0L veople than reside In the commnity st pres-
ent. The number 0f comsumors hes in recent yesrs showz a consid-
erable decreese, rather than the Increase that showld ho expecteld

wnder normel comditions. TUnder thece circumstancqs & 2ull return

2pon the Ixvestment over and above tho reasonable ¢osts of moin=-

tonancoe and operatioxn, including depreclation, is not to be




oxpected at this time. The rato fLixed in the accbmpanying oxder
it Lc believed will rosult in vroducing increcased revenues in
the future and will 8180 return by way of Lnterest upon tie In-
vestzont un axount whick under existing circumsteances v:ill be
foir end ressonsble.

The following foxm of oxder is rocommended:
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Plymountk Water Company, & corporation, having made sp~
plication vto the Ré.i'lroa.d Commission as entitled gbove, & public
Lesring having heon held thoreon, end tho metter having been sub-
mitted, |

It Ts Eexehy FTourd =8 o FPact that the rates now chorged

by Plymout& TWater Company, o corpofa.tion, aro wnjiust and unreas-
ongble in SO far zs they differ from the rates herein established,
end that the rates herein estadblished are Just =xd roasomable
ratos t0 be charged £or the service reondered.

Basing its ordexr on the Lforegoing £inding of fact axd
on the further statements of fect contained in the opinicen which
precedes this oxder,

'IT IS TERTRY ORDIRED that Plymouthk Water Company, & cor—
poration, be srd it is neredy suthorized and directed to £ile
wita thls Commission within twenty (20) days from the date of tiis
order, the following schedunle of rs.tles; $0 be charged for all sorvice
rendered to consumers on and after Jexuwary 1, 1227:

LETER RATES

Wanlmom Monthly Charges:

S;B.ncb.meter..................$§.OO
A S A 7
1;‘.. ! ? ..O'.‘l...l‘......-. 5.00’
2 Y '-! l..-..-‘-..........- 7.50

Zach of the foregeing "winimum morthly charges®

11 entitle the consumer to the quantity of .
water which thet minimum charge will purchase
at the following momthly quantity rates:

Ge




Yonthly Quantity Rates:

600 cubic £00T O0F 1638 - +v v » « o « o « = « o $2.00
600 to 1500 cubic fere‘t: per 100 cu'o*’c :Eeet. - . «R5
150C to 2500 . - &20
Over 5000 m " A A . o3

”
"o
9IRS TYDRANTS on meins 4 inches iz diemeter or
lﬂrger, '5&1' month.. - - - . - . - L] ) - > » - - t?‘lt 75

PIYE ZYDRANTS on mains less than 4 inches in diam-
0ter, POr MOBTA. '+ « + o o o o o o ¢ o+ o = » L5

A1 water foxr street and rogad sprinkling wvurposes,
por 100 cubic feet . « - + ¢« 4 . o . o . .. . «15

IT IS HIREBY FURTEER ORDERED that Plymouth Water Cox-
pany, & coi-poi-ation. be end it is hereby directed to fLile with
this Commission, within tairty (30) deys from the date of ti:ia
oxder, rules snd regulations o e:ow}e:m relations with its concum=-
ers, cuchk rules and regalations to beocome offective upon thelr
acceptance by this Commission.

Por all other purposes tihe effective date of this or—
der shell de twenty (20) deye from and after thoe dato herooi’.'

The foregoing'opinion and oxder sro herevy spproved and

ordored £iled a2t the oOpinilon and order of tho Reilroed Commission
of the State of California.

V("
Deted ot San Prancisco, Californis, this (Z ey
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of December, 1926.
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