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BEPO?E ~Ee !U .. n?OAD COraaSS!Ol~ OF TEE STl.~Z OJ!' CALlPO?lIIA 

In the ~tter of the Petition of th~) 
':!E.ACY GAS CO~'ZP..ur.c, ) 

a oorpo=~tion. fo~ a oertificate o~ ) 
Ilub,lic convenience ane. nec-essi ty to j 
fur.nieh gas to tA& City of ~rsoy, ) 
San J"oa.o..ui:l C:O'Ollty .. and for an order} 
authorizing the is~~e and. sale of ) 
$lOO~OOO .. OO of its capital stook and) 
$lOO,.OOO.oo of its first mortglJ.ge ) 
'bonds to. fiD.:lne:~ such contctlplatocl l 
improvement.. ) 

.b.pp11oe,tion Iro .. 13295. 

Leon Melekov,. for a~plicsnt. 

BY T~ COMMISSIOX: 

O:?!!~ION' 

Tracy 'Gee Company csks the Commission to deolare that 

public- convenience' and neeessi ty re~uire snd vlill req,u1rc' it to 

consttuut,. ms.int~1n and oporc.te- an !l.::tific:ial gas plo.nt in the-

City o~ Trccy and to cxe-rc·ise the rishtz and :privileges granted b:r 

the C:1 ty of Tl'e.oy in an ord.inanoe a7tardea August 5,. 1926,. end filed 

in this proceed.ing. Tho oo::psny further :l.sks th~ C:om:c1ss1on to 

authorize it to issue and sell $lOO,.OO~.OO ot co~on stock and 

elOO,.OOO.OO of first tlortgage- siy. percent 20-;roar bonds to pay the-

cost of constr:lC't1ng s8,id. gee plant ... 

Tracy Gnz c.oo~any was recently organized with an 

a~thorized capital stook of 0150,.000.00 divided into 15,.000 shar&$ of 

tAe par valuo o~ ~lOO. oach. A:D.oug other th1ngs,. tho corporation 

~s authorized. to acq,ui:--e to hold,. m.e.nage' 'o.nd operntc bu11d1ngs,. tSJlkZ,. 

machinery~ pi~o$ and pipe lines and ~DY and all other a~plicnce3 ~or 

msDnfse:turing,. producing ~nd distributing gas and its oy-pro~uets an~ 

s=Y ~~ all other illvrninant products tor light,. hoat,. ~ower and any 

~d all other benet1c1al usoe and purposos to whioh they may be app2ied. 
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Tracy Gas Company proposes to construct forthwith an e.rt.ifi-

cia! gas ~lant in the City of Tracy at ~ estimated cost ¢f about 

$145,000.00. 

TWo acres of land in the city limits o~ Trac1 ......... 
One 50,000 cubic foot ;;as holde.r doli vex-ad end. orected 
One ~ouble setting Eeal& patented gaz generator .. 

.. :~5, 000 .00 

One zcru'bbor 6 ft. di~eter 'by 20 ft. • .. .. 
T~eo puri~iers cix ft. diameter by 8 ft. .. .. .. .. .. .. 
One ,urifier 10 ft. 'by 10 ft. .. .. .. .. .. .. .. .. .. .. 
T'NO :o.ori zontal 'boilere 150 E.l>.. .. .. .. .. .. .. .. .. .. .. .. 
~'::o Z team turbines tor blower .. .. .. .. .. .. .. • • .. .. 
~wo water pumps .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. • • 
T.V/O oil pu:a.ps • • • .. .. • • • • • • • • • • • • • ,. • 
~wo No. 5 C~~ion olowors ................... oo .. . 

One 30,.000: gallon oil tan}: .. .. .. .. .. • .. .. .. ... .. .. .. .. 
Concrete foundations tor gas holdor ~ppare.tU$ and la=p 

blaok run::: o.nd 'oi ts .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
700 ga.s moters e.t :~10: each .. .. .. .. .. .. .. .. .. .. .. .. 
50 ,200 it .. o:f 2'! , 4" end 6" ms,ins .. .. .. .. .. .. • .. .. 
50,000 ft. of tranching and laying zaic':. mains ....... .. 
Si~tings, valves an~ dripc ........................ .. 
700 Ges servicos lOOt oach ~~d 70~000 ft. of l~ pi~o 
13,000 ft. of smaller size pipes r~th necessary valves. 

zto~s ~d iittingz ............................ .. 
700 stop cocks for'meters ......................... .. 
~oole, zions a: .. d auto trucks .. .. .. .. .. .. ......... .. 
3rick building: 30 x 60 and. other nocoss~ry buildings 
1ire bricks ior genorat~s .. .. • .. .. • .. .. • .. • .. .. .. 
Co:::t of welding pipes '. .. .. .. .. .. .. .. .. .. • • • • .. 
Concreting end repair1ne stro&ts .. .... • .. .. .. • 
:E:o.gineoring~ suporvision, constrJ.ct1on and contingencies 
~re.veli=.g end. miscellaneous o7.,!?onsos • • .. .. .. .. .. .. .. 
Orz~zation oX!,onzos .. .. • .. • .. .. • .. • .. .. .. .. .. .. 
Actual money expended in obt~ning franchises .. .. • .. 

18,000.00 
':', ~/50 .00 
l,850.00 
3,400.00 
1 .. 850.00 

10,.000.00' 
600.00· 
:;$00.00 
200.00 
170.00 

Z,OOO.OO 
7.000.00 
7.000.00 

25.Z41.00 
12.500.00' 
1~300.00 
9,100.00 

Z,OOO.OO 
b60.00 

2,000.00 
8.000.00 
3.000.00 
5,000.00 
:>.000.00 
4,000.00 
2,000.00 
1.000.00 

000.00 

Total .................... :~illllr2~.0~ 

S1lbee~ent to t}'l~ hoo.r1ng applicant has agrood to 1n=tsll ~ 

station meter,tezting o~uipmont~ a socon~ cerubbor a~d offico e~ui~-

~ont at a atot~l oetir.atod coct o~ t4.750.00. Inst.oad of con-

ztr~cting a brick building it hae agrood to construct its building 

of wood framo and ga.l v ani zed iron 'N:c.ich will red.uce the cost :from 

::~8.000.00 to approximately ~;4,OOO.OO. !t will bo noted that tho 

cost of tho cuilding ¥dll be reduced by about tho same ~ount as 

t:ho oztimo.toJ. cost 0::: til0 sddi tional e~:o.i:plllont which t~o company 

bss agrood to purchase. 
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Tho com:po.ny estimatos tha.t d:o.l"ing tho firzt YO[J.r of its 

oper~t10n it can obta1~ 700 g~e cons~ers. Tao mont nly inco:ne 

of the company :i.e estimated a~ ::?Z,500.00. or at :~;'2.,OOO.OO 'Por c.n:o."Ol:l. 

~ho comp~y ostimates its oJ?ora~1ng e~onso3 at ~1~784.00' per month~ 

~licantTs ostim~tod oxnonses leads us to beliovo tha~ i~ hss not 
~ , . 
includod. in its ostimo.te all itemc of exponses. 71(.) are of tho 

opinion that tJ.w11csnt l"s o:9ora ting expenses will :ooro nearly £).1'1'l'07..i-

Acsurning tha.t it cC\ll 

realize a l"o~onue ot $42,000.00 and that its expenses vdll ~ount to 

di '7i d. end$ a..'lo. s Ul"'u 1 us.. ~;ll. 500 .00'. 

~nore i3 tiled in this procoed.ing a notice of cale of ~ ~l'an-

chiso by tho City of ~r~cy er~ting t~o ri3bt to lay gaz :o.inz en~ 

conduits for c. period of iifty yeo:rs in tho 1'",bl10 st=toets, alleys 

tionz ':11 th said. 1'11'0$ and cond:o.1t.s and t'bo necessary ap!:,>u:'!'tona.noe::: 

to t:c.e s~e. An s.!i:idavi t filod. by Goorge It. Pl'onc'hz. clerk of t:!la 

City of ~racy, shows t:Ce.t Jo:im 1. :3ce.ls was 7;110 only bidder :for the 

fr~cnise~ thst his bid was ac¢om~anied by his check !or t~onty-f1v¢ 

doll~::: e.s :bis 1m tiel bid.~ a.nd tbD. t tile :Board of ~:-U$toas of tho 

City of ~r~c7 struck off. sold and ~ws:rde~ tho ~ranch1$e to said 
,.. "::l '!:) "r. ~ • t " 1'':\ 4)6 I,.o.an .;;. -.Jes~ on AUgu.S ::>, OJ .... ~ne notice of sale providos that 

the successful bidder muet file ~nth ~he City Clerk. a bond running 

to the C1 ty of :r$.07 in tc.o ::?onal 3Ul1l 0= ~)2.,.500.00. 

::lot ye";, bElen filed." \'/i t'll t::.o :c'ez-:.lt,. it iz so.id,. t~at t:b.e ~:r.c.::.clliso 

Tno notice o'f 

sale, ho'/over;. cont$,1nz a roci tal o~ tho tor:::.z ,,~a. cond,1 t:tonz of 
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the proposed frsnchisa. One condition ~e~~$ ~$ follows:-

"TMt the ma,."'t1rmnn 1'1"ioe ""no. cr..erge:s for gas prod.ueed 
by the contemplated plc.nt of gra.:ate.es. their suceessors an6. 
aseigns,. to COn8'tl1llerS of the C,1 ty Zh8,ll not. during the- ex-
1etenec and li~e of thic ~ranchice cxeeed a minimum charge 
of ~o ~ollar and Fifty Cents ($1.50) for' the first ?our 
H'Tlndrod. (400) cubic' teet usee!; ~!o· Dollars ($2.00) per One: 
Thousand C1.000·) cubie t'eet for the next TV/o ~o~nd (2.000) 
cubic: feet; a~d. Q:le Dollar and. ?ifty Cents (:~l.50) 1'el:' One . 
Zn.ousa.nd. (1,.000) c'ttoie ieet,. for all ovel:' ~wo Thousand !"our 
EundreQ: CZ,.4001. cu.bie ie&t." 

reason that the Railroad Commission Ass com~lete juri&dietion over the 

Zhose provisions of th& 

franchise rela. ting to ti:le conztruetion of the- plant tnlst neeosMrily 

be obs0:-veo./~Khn ~'. 3ool$. h.is succeSsors or ~ssign:;: • 
. AS sho'Wll above,. 8.!'plic.ant ro!,o:rts that ~;;500 .. 00· has 

be~ aetuslly ey.~endec1 in aCQuiring the franchise. The· record shows 

thDt Jobn :2. Beo.l~ Pflicl to the City of tracY' $25.00 to obta.in the-

frenchisc~ and that in addition he will be charged with appro~te17 

a like ~ to cover a~vertisins cost. ~c ac.ount ":lh1eh the Tracy 

Ga.s Co~pany ~ay charge to e~~ital sc¢o~t beca.use of the ae~ui$ition 

of tho ~rnnchise "ilill be the C25.00 plus the at1ount. aetue.lly ex:gended. 

by John? .. :Beals or his assignee to reimburse the city tor advcr-tis1ng 

the notice of sa.le of the franchise. 

h:!s not bce::l i'ul:'n1shed VIi th c. C02'Y of the frnnchise,. VlC e.:.:ru::.ot make 

~ final vrder grantiDg a.pplic~nt a certit1cste of public: convenionce 
T".ao oreter heroin g::ants 0. pre11:::l1na.ry certifica.te • 

.1l'pliccnt :lsks per.niezion to issue $100·,.000'.00 of: 

commo~ stoo~ e.nd $100,.000.00 of six percent t":lcn'ty yefJ.r bon.dz. o:t 
the sto¢l:. it intend.~ to deliver ~600·.OO per vo.lue to .john ? Bea.ls in 

payment for th~ £r~nchi=e ri~ltz 1'o~0rred to heroin~ an~ deliver 

to Job:c. P. Eeels $4,.000.00 par "lo.luc in :po.y::o.ont for :ervieos rOll-

~ered ~ making tho necessary invocti3~tio~z and onz1neoring ro-

ports. ~urthcrmore~ the co~~uny r&~uo$tc ~ermission to U$& $600.00 

of stock ~roeeeds to ~ay cttorn0Y feez ~nd orgon1za~ion expcn$C~~ 



~nc". usc t\';enty percont of the stock proceods to psy COImr.iss ion:; 

and. expens'oz. tc ::::1311, the stock. The romo.1ndor of tho ~roco~dz. it 

pro~oso3 to uso to pay in ~art tho cost of its S~Z ?lant. It will 

b0 observe:' tila.t ";he company hns includ.ed. in tile estimated cost of 

the gsz ,1~t ~4,OOO.00 ~or onsinooring, sU?QrviG~S and construction 

contin,~oncio:;;. •. ;;;2.000.00 for t.ro.v011:t:ls un'::' miscollunoous ~xoonzos. 

~;1.500.00 ::or orze.nizo:tion OX!J0nzOS ::m.d. :;;:100.00 to covor exponses 

incidont to obtcdning the frsnchise. ~ho Co~~ssion nee not been 

::urnishod. ';ri tb. a.ny stc.tomont s!lo'lvi:g tho ex:P0ndi tures incurred. 'by 

Jo~ 2. ~0als to obtain tho franchise or ~rOp3r0 his engin~ering 

roport. 

~t~o J?lsnz c.nd t;)ne:tnee:"in~ re:port submitted to the CO::::::lission, 

d.o not '.'la.rrant Co ;?4.000.00 expendituro. ~oreovor, to issue stock 

to Jor~ ~. 3o$ls ~or tho purposes statod ond also include tho items 

n:.ont1oned. in tho €IS tima.tod. cost oi tho pls.nt \'lould. 'l"osul t in So dupli-

cation. f.:'ho rOC).".loet to :i.~S1l0 stock to Joh."l P. 30e.ls, e.s hcr"in 

re~sstoa, \~ll '00 denied, ~or t~c roacon among otherz that tho co~-

iS2ue. In :r:~eard to :l:p:plicant's reCl,uest to use t'NF.>nt1 percent o:! 

-:he stock :pI'ocee-d.s to pay comr:icsion;:: and expanses, we fool that 

~:'tlc'h a.~ expenditure is 'C.Il.reaco:ca.'ble. Tl10 order hore1n will !'ert:it 

tho cO:l.:pany to. use t-:,ol ve and. one ha.lf percont ot tho procoads for 

such PUllioses. Tho bclenco of the proceed:, ~rom tho calc of stock 

must "00 do!,osited in a bank or bankz end ~sy bo expended only for 

tee purposos herei~ter cuthor1zQ~. 

Applicant, Sf:: seid~ asks per1tiss1on to issue :~10090000.00 of 

It has entered into no agroo:ont !or 

the cc.lo ot tile bonae snc. hCos 8u,"omi ttad to t!le Corom 3s10n %lei ther a. 

~Or:o. of tho bond nor a copy o:! its proposed. d,oe-d of truzt. 7{o fool 

t:he.t i ~ iz p:r"o!,or for ti.'lO COrtL'!?s:tJ::; to ir;;:;:ue not exceed1:o:g ::;lO,O ,000 .00 

of 'bo:c.ds to YJc'] in :part tho co~t of itz go.z :pl:c.nt~ pro'"l1clet! it can 

sell enough stock to ectablish a reazonablo 0~uit7 for t~o bonds 

and that it submits in satis~~ctory ~orm a deod of trust~ ue 
5- 2~4 



v~ll not aut~or1ze ~he is~e of the bonds'until we are furnished 

\nth setisfaetory information showing th~t the comps~ has sold 

at per $50~OOO.OO or more' o~ its stock and has on deposit in 

some bank or osnks at leest seventy-five percent of the selling 

priee of such s'to'ck. No contracts for tho purchs,ee of material 

or the construetion o':! the plant may be ontered into bY' applicant 

until it has the a~oressid moneys on deposit. 

is o~ So preliminary nature'. 

The order herein 

It' an applicant e-xpoets a fiwl order in s l'rOeoO'd1ng o~ 

th.is kind it should come to the hearing prepared to ~bmit a com~ 

plate ease. In this instanee no engine~ ~~s called by applic~nt 

to te$ti~ tn support of its estimato~ cost of the plant reported 

at $145,,.121.00 or in zupport of 1 ts reported revenues snd e,:pensoe. 

Such esti~tee were submitted by applicant end found reaeoneble by 

the :?:ngineering :Department of the C'ommiss1on except that the :D~s.rt-

ment reports the operating expens~ ezt1mat~ too low. applicant"s 

$eeret~.:ry ad.mi'tted the o:1ssion of cc:rt~in items of oxpense. 

Neither storm: of the bond~ nor a cop7 of the deod of t~st wa3 

submi tted..,. nor VJaS $IJ.'Y com:petent evidence' suomi tted in StLpport o~ 

the re~uest to issue stock to ~ohn~. Beals for services rendered. 

Conm:issiou for l'er.nission to construct,. maintain end operate- an 

~ificiel gas ~lant,. a~ indicated in the forego1ng o~inion~ and ~or 

pe:m1ss1on to icsu.e not exceed.ing $lOO~OOO.OO of cOClllon etock and. 

not ·exceeding $lOO'~OOO:.OO of six perel3nt t\"1ent~ year bonds,. So ~lie 

hea.ring having been helc1 before ZY.nminer ?,e.nkhs.user snd. tile ?.:!1lroed 

Com:nics1on 'being of the op1nion that J?Ublie convonie.nee- and neeessi ty 

req,uire· ana. vrill rec::o.ire the constl'Uctio:c.,. o:perst1on end. ma.inte:o:lnc::e 



~hottla. at this ti:nc 'be per.:ni ttod to issue not cxceeCl.1ng ~:7 5,.000.00 

of its common capital etock subject to the pro7izio~s of this order,. 

and that thi:: al':!t11cctiotl in30far .!.loS i t in~·olves the issue of ~25,.OOO. 

additional stock and ~lOO,.OOO.OO of bonds~ s~ould be Aold i~ ~be~aDc~? 
and that the money~ pro~crty or lobor to bo ~rocurcd or paid for b~ 
the iSSUe" of tho stoc:::: herein authorizod,. is r03.zowbly roquired br 
spplicant end. the.t the e:-::?0ndi tures are not in whole or in part 

rea~onably chargeable to operst1ns expense or to incOmo,. therefore,. 

TU P..t.-!IaOAD CO!~n:ZS!O~ jOl;':':EEY :i)EC!.th'O~ that ilorcattel:,. 

upon tho filing of fl certifie·d. coop';! of $on ordi:o.s.neo o:! t:b.e City o:! 

ch1se to cOIlstI""J.ct,. operate end m:::.1nta.1n eon artificial gee plant; a 

properly executed aSSignment of ssi~ franchise to ~r~ey Gas CO:~an7; 

ml~ Co stipa:ls. tion duly stl.thorizod by its 30s.rd of lJireetorc docluing 

before tee Rai1roa~ Commission or any court or other public body a 

value for said r1gAts and privileges in e%ao=~ of the amount aetuelly 

paid to t~e City of ~r~c~ as the consider$t1on for the grant of ~eh 

frenchise~ which amo~t is reprosented by Tracy Gee CompaDY to ~v~ 

venienc·e req::lire and vtill require the exercise by ll:pplicant of the' 

:-ights end. :9rivilegetz e;:r:anted to it br such ordi!19.nc.C',. subject to 

~ch terms an~ conditions as the Railroad Commission ~y oproseribe. 

IT IS EEREEY O?.DE?ZD that Trsey Ge.s Company bc~ and it 10. 

hereby, a:c.tllorizod. to issue s.nd. sellon or bofore" October 1,. 1927,. 

tor ca~ at not loss than p~r $75,.000.00 oi its commo~ oapital stoc~ 
Of tho ,roeeeds realized froQ the 8~le of ~ch stoek~ ~ amo~t not 

e~eeding tvlelve and one half percent may be expended by &pplicant , 
to pay commiesiono and ~ll other e~enses 1~cident to the =ale o~ 

such stoc~ All rOm:lin1ng proc.oe~z zhall be depositod with a 

bank Or banks end. ms';! bo expended b7 applicant onlr for such ~-
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posoe. az tho Commission v~ll ~uthor1zo by a zupplo~ent~ order or 

orders. 

ontor into rJZ!Y contract for oaterial or entor into any contract. ::01' 

tho construction of its ~ro~osod gez· ~lsnt until it hez sold st least 

~30.000.00 o~ tho stock norein $uthorized to be issued and haz on 

dOj!osit 'wi th ~ "oSllk or 'banks a.t leD.3t seventy-fiv.e percent o:! the 

selling prico of said stock. 
!T IS 3EREBY itr?~EEE ORD3?3D tbat the author1ty herein grant-

ed to issue stock shall bocome effective u~on tno d~to horao!. 

!~ IS ZE3E'S'! ,il'O.?Tlii,<;R OADEP.ED tha.t Tracy Gas ComptmY' 31:.all 

keop such rocord of tho issuo, 80.113 s:o.d o.e11very o:!! the· stock s:cd 

bonds herein ~uthorized and o! the di~osition ot tn& ~roce~dz as 

vnll enable it to file on or before th~ 25th day of each month a 

vorified rO:9ort. CoS l"equir(~d. by the Eailroo.d. Co'tlll'rlss1on 1'::; General 

Ordor No. 24, wilich ord.er ineoi'ar $.3 :3.:pplica.ble. is made s :part 0'£ 

this ord.or. 

g:~te' to con$truct~ maint$in snd o~erate e gas plant, 7~11 become 

e~:foctive when ap~licant ~~S filod the sti~ul~t1on roforrod to 

horei~ a~c whon applicant has on aopo3it v~th a b~ or bent~ 3t least 

s0'7onty-f1vo l' ercent of t:ho zel1:tng :prie~ of ~~50~OOO. 01: z tock-

:DA'.:.'.t:D st San !l'r$.nc1sco~Ca.11!orDiD., this .2=P P! day o~ :De-

cember, 1926. 

Corr.missio:o.ers • 

. ,~'~"'. , ... ,,1 


