Deci ion No. 17801 -

BEPORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
PACIFIC GAS AND ELECTRIC COMPANY,)

& corporation, for am order of the )
Reilroad Cormission of the State of )
Califoxrnis authorizing applicant to ;
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issue, sell and deliver its pre-
Lerred and common capital stock to
the amount, in the manner, and for
the purposes set Lorth herein.

Application No. 13350

c. P. Cutten, for applicant.
TEE COMMISSION:

CPINION

-
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| Pacific Gas and Eloctric Company asks permission to issue
and ée11'$1'ooo-000.oo of 1ts first preferred stock smd 51,000,000.00
of i'tk. commoxn ..tocI: end %0 use the proceeds 0 reimburae its troasuxy,
in -oa::t on accomnt o:f capital oxpenditures of § 6 631,162.88 made prior
%0 Anguut 31, 1926 and/or to finance, in part,the cost of constructing
addit ions, bottements oxtensions snd improvemenis to its Zacilities
a.nd to 'chose of Mt. Shaste Power Corporation. |
| The company i3 ongaged in the dusiness of producing, gon-
erating, transmitting, delivering, forpisking and selling to the pu'blfb\‘ ,
eléctricitj and gas :ﬁor 1light, heat and power purpoa'es and of storing, ™
selling arxd distriduting water to the public for domestic uses la.nd for
power and irrigation purposes in many 'cowna, eities and comtiea in
northorn end central California, and of distributing ané selling steam
. hé#t“iﬁ'tho 'Cify b-" Oskland and fhe City and Comnty of San Framcisco
‘a.na of operatine; 3treet ra.ilways in the City of Sac*amon'to. It roworts
that it i impossidle to state the original cos? of it° lands, fran-
'chiaea,..water r.’x‘.g.nts,. p:r.joperties, lines, plax’xtu and oquipment. In
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Paragraph VII(a) of the petition it alleges, however, that

"Applicant has caused a careful sppraisal to be made of its
properties as they existed ox December 3L, 1923, is informed
oxd beolieves and therefore says that, at December 3L, 1925,
the value of applicant’™s proporties, exclusive of the valune of the
water rights on the Pacific Gas and Electric Company systen,
and oxclusive of the value of spplicant’s developed dusiness
considered a going concorn, axnd exclusive of the value of
spplicant’s patent rights and frenchises, oxceoded the sum
of $252,000,000.00.

Since December 31, 1923 spplicant has oxponded large swms
of money for the acquisition of proporty and for the conrstruc~
tion, completion, extension saxd improvement of its facilities
and the facilities of said Mt. Shastas Power Corporation ard
thorefore sSays that the velue at October 31, 1926 of the pro-
porties roferred t0 in the last proceding parsgraph, oxceeds
the swm of $%00,000,000.00.™ ‘

dpplicant submitted no testimony in support of the allegaxiona
containea inﬁParagfaph TII(a) of its petition, nor hes any determina-
- tion been made b& this Commission in regard to the correctne&a of sueh
allegatibns.v |
The compeny, 83 of Qctober 3L, 1926, reports outstanding against
its properties $113,409,546.91 of stock, comsisting of §60,608,571.91
0% gix percent cumulative preferred stock and $52,8OI,015.00 0f common
stoek. In addition it reports thet £t hae subscriptions for $1,832,900.
oZ the preforred stock amd $64,100.00 of the common stock. In meking
the present request to issme $2,000,000.00 of steck the company re=~
ports the necessity of‘making expenditures Zor additions and better-
monts, and it asks permissfion to use the proceeds to be secured from
The sale of the stock to reimburse 1Ts tresswry In part amd to finsnce
in part the cost of estimated capitsal expenditures as follows ;=
Unreimbursed capital expemditures at August 3L, 1926
. of Pacific Gas and Electric Co. and lit. Skhasts
Power Corporation (Exhibit "B™,App.L3291) $6,631,162.88
Tnoxponded balanco of cspital exponditures auth- _
orized at August 31, 1926 by RPecific Gas and
Tlectric Co.(Exhibit "C™,Applicetion No.l13291) 7,230,169.53
Zetimatad cost of new construction,Pacific Gas -
and Electric Co. for 1926 and 1927(Exkivit
o7, Application No. 13291) . . . . . . 8,000,000.00
Tnexponded balance of capital exponditures suth-

orized at Lugust 31,1926 by lt. Shacts Power “
Corporation(Exhibit "E7,Application No.l3291)  1,126,208.61
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Tho Cormiszion has heretofore euthorized Pacific Gas snd
Tlectric Company, by orders in Applicationm No. 13291, to use stock
a.nd bond proceeds of 605 281l.73 and to uwse the proceeds %0 be
received from the sele of 52,957, 100.00 of vroferred '-tock thoreto~-
fore authorized to be issumed, %o meet In vart tkhe reported expondi-~
tures ofl $22,987,541.02. Excopt ac to these two amounts the reo~
vorted oxpenditures have not dbeen pald or provided through the
issue of securities so it seems to us thet thore is an ample margin
.against which we may authorize the issue of tho additionmal 32,000,000.
of stock appliea for in this epplication. Such authority should
not ‘be construed however, as ax avproval of The total expernditures

$2.Z 987, 541.02.

The company bes made po arrangomenis to sell its stock ‘mi'c
proposes %o offer the $2,000,000.00 of stock to i%s employees, ex—
- elusive of itz executive ¢LfLicers, in units conzistine; of ome chare
of proferred stock and one share of common Stock at & price eouel
to the total par vslme of the shares composing the wnit, no stock "
t0 be sold "oxcept in unite, and payment to pe nade oxly in monthlj
installments under contracts extending over a periold of about three
yosrs. The testimony herein indicatos that under the compény’s
plans “he employees will have the right to cancel their sudscrip-
tions, in which case the totsl emownts psid In will De roturned,
with mo interest, however, for the first twelve installments, but
with i.n't:e:r:est at the rate of three percent peor an.n:m on the suc-
ceeding twelve installments and at the rate of four percent on all
tho remaining in.,tallment... In the ovent of doath, reaigmtion,
discharge or persion, installments will be returned with intorest
at six percent. The tei-ms and corditions under which the company

intends to sell the $2,000,000. of stock &xemore fully set forth

in applicent’™s Exkidit Nembex One filed iz this Proceduro.
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ORDZEIR

Pacific Ges snd Fleotric Compeny kaving spplied to the
Rgilroad Commission for permiéaion t0 fssue and sell stock, &
public hearing heving boen held bofore Exeminer Farkhauser, and
the Railroad Commission beiny of the opinion that the money,
propérty or labor to bo paid or provided through the issune of
swek stock 12 reasonably required for the purposes sveciflied
herein ond that the expenditures'for éuch Purposes sro not in

whole or in part roasonably chargeadble to operating expense or

to ineome,

I IS ESREBY ORDERED that Pacific Ges and Flectric Company
be, and it 13 keredy, authorized 1o issuve, sell and deliver on
or before December 3L, 1930 at not leas than the par valme thereof,
$1,000,000.00 of it six percent cummlstive proferred stock end
$1,000,000.00 of i%s common Stock and to use the proceeds o re-
izburse ‘its treasury in part on sccomnt of capital‘expenditures-
of $g;631,152.88‘maae vrior to August 31, 1926 and/or %o finsnce
in part suck cost of the extensions, additious, bettorments and
improvements to its facilities and to those of Mt. Shasta Power
Corporation described Ln Exhidits "B™, "C7, "D7 and "ET filed in
Lpplication No. 13291 ss is‘properly chargeablo_to £ixedjcapita1
accounts wnder the ﬁnifonn Systems of Accoumnts prescribed or
adooted by this Cormd s31one . '
I? IS ESREBY FURTEZER ORDERZD thet the cuthority herein granted
shell become effective won the date hereof and, further, that
applicant shall keev such record of the issue, ssle and delivery

of the stock herein suthorized and of +the disposition of the pro-




ceods as will ensbdle it to file, on or before the 25th day of each

month & verified report, as required by the Railroad Commission's
Genoral Order Nb. 24, waich ordex, inyofar as amplicablo, iz mele

& part of this order.

DATED et Sen Framcisco, Califorma, this 232 A A3Z aay o2
December, 1926._

- Coxmissioners.




