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:BEFORE 'TEE'RAILROA:O COwaSSION OF TEE STATE 0:9' C~IFO?JT!A 

!n the Matter of the Application of ) 
PAC!E'IC' G~ A...'m ELECTRIC COMPANY.) 

a corporat1'o~ for au order of the ) 
Eailroad COmmission of the State of ) 
Cal1fol"'ll1a authorizing applicant to ) 
issue·~ sell and deliver' 1 ts pre-' ) 
farred and commoncapitsl stock to ) 
the amount. in the manner. and for ) 
the purposes set forth herein. ) 

App11ca:tion No. 13350 

c. P. Cutte~ for applicant. 

"15'i TEE COloctSSION: 

OPINION 

Pacific Gas and Eloct:r1c Company asks pel'm1ss!on to issue 

s:c.d. eell $1;000,,000.00 of its first preferred stock end ~l.OOO.OOO.OO 

of i te common stock and to use the proceeds to reimburse its trea.aury'. 

in :oe.rt~ on account of capitsl expenditures of $&.651;162.8S made :p:r1or 

to .!~t 31. 1925 and/or to finsnee. in part,. the cost of constructing 

addi~1ons~ betterments. extensions and improvements to its' ~e.cil1t1~8 

~d to those of Mt. Shasta Power Corporation. 
. / 

The com:ps:cy i3 engaged in the businecs of produc1llg, gen- / ,/ 

orating.: tra:csmitt1ng. delivering. fur:rJ1sh:tng and. selling to the publie--", . 
~.\ 

olectrtc1t:7 and gas for light. hea.t a:c.d. power purposes. and of stor1l:lg" 

sell!ng and .distributing wa.ter to the public for domostie, uses .:and for 

power and 1rr1gat1onpurposes: in mant:-tovms:~ '61 ties and cO"Cllt1es 1l:i 

nor,tham and central .ca11f0rll1a~ and of d1str1 buting and. soll~ steam 

.heat 1n tbDC1 t:v of Oakland end the 01 tj" and. C~tmty of San Franciseo· 

and 'of operat1:o.g street railwa.ys in the City- of Sacramonto·. It re1?Orts 

tha,t'1t is impossible to state . the original. cost of its lands.. frSll-
.. 

Ch1ses:~ .. wa.terr1ghts .. propert1e's. 11ne:J.' plants and eClu1pment-
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ParagraphVII(al o! the petition it allege$. however. that 

"Applicant has cs.used 8. careful apprsisa.l to _ be made of 1 ts 
properties as they existed o~ Deeember 31. 1925~ is 1n:ormed 
and believes and therefore sa.ys thS.t" at December 3l. 1923-" 
the value of applicant's properties,. exclus1vb of the vsluo of tho 
water rights on the Pacific Gas and Electrle Comp~ 5ystC:n. 
and cxelu51ve ot the value of a.pplicant's developed business 
considered a go1Dg concern~ and exclusive of t~e value of 
app11eant~a patent rights and frsncbises. ~xceeded the sum 
of $232;000.000.00. 

S1nc& December Zl~ 1923 applicant has expended large S~ 
of money for tho acquisition of proport7 and for the eonstruc-
tio~ completion,. extension and improvement of its facilities 
a.:c.d the facilities of Sa1d Mt. Sbasts. Power Corporation and 
therefore s~ that the value at October 31. 192& of the pro-
perties refoned to- in the last preceding ps.ragrap~ exceeds 
the S= ot $300,.000,.000.00." 

Applicant submitted no- testimony in support of the allegations 

eonts.1ned in Paragraph VIr( al of its peti t10xt~ nOr ha.e e:tJ:1 determ1ne.-

t10Xt been made by th1s Commission in regard to the correctness o~ such 

allegatio:cs. 

!I!ha compa.:o.y~ as of October 31. 1926 .. reports outsta:o.d1Dg ags1%1St 

its properties _ $11.3,.409';546.9l of stock,. consist1.ng of $60.60S~5Zl.91 

o~ e1x percent c~ulat1ve preferred stock and $52.801 .. 0lb.OO of common 

stock.. In a.dd1 tion 1 t report3 that it has subscr1pt10ns for $l.,.8ZZ .. 900 •. 

o~ tho preferred stock and $64,100-.00 of the coxmnonstock. In msk1ng 

the present request to issue $2,000-.000 ... 00 o~ stock 'the company re-

porte tAe necessity of making expenditures for additions and better-

ments., .and it asks pormission to use the proceeds tObO sec-arod from 

the sa.le of the _ stock to re1mburse its treasury :tn part end to fi:c.a.noe 

in part the cost of estimated ca1'1 ts.l expenditures as folloVls;-

'O'moimcu:rsod capital expendi turos. at August 31. 1926 
0:[ l>acific Gas and. Electric Co. and Mt .. ShsSte. 
Power Corporation (~b1t ~~,App.13291i $o;631.l62.88 

Unexpended balanco of capital expenditures auth-
orized a.t August 31 .. 192& by :Pacifio Gas s.nd 
nectric Co.(Exlnb1t "C".A1'p11eat1on No.13291) 'Z',.230~169.53 

Estimated coat of new const~t1o~Pacif1c Gae 
and Electric Co. for 1926 and. 192'Z'(ExJn bit 
"l)".-Application No. 13291) • .... • • • 8.000 .. 000-.00 

Unexpended balance of ce.:pi tal . expondi tures auth-
or1zed at A~$t 31.1926 by ~t. Shasta ~ower 
Corpor£l.t1onCExh1b1t "E".Applics.tion :No.l.Z291.) JL lrl26~Z08 .. 61 

.Total.................. ~ 22t 981,541.62 
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The Commiseion haS heretofore authorized ~ac1f1c Gao and 

'Electric Company~ 'bY orders in Applioation No. 13291,. to use stock 

and bone. proceeds of $60.5~281.7S and to use the prO¢oeds to be 

received from the ssl~ of $~957.100.00 of proferred stock thereto-

fore authorized to 00 issued.,. to meet in part the reported exptmd1-

~es of $22:,.9S"'l,.54l.02;. Excopt as to these two amo-ants the re-

ported. expenditures ha.ve not boen pe.1d or prO'V1ded through th('1 

issue o~ securities so it seams to us that there 1a an ample margin 

. against wMch we may authorize the issue of the addi t1onal. $2.000,000. 

of stock a~p11ed for in tbis application. Such author1 t:v should 

not ,bo construed.,hcwEtver,. as an appro'V8l o·! tho' total expend.1 tures 

of$22,9S!~54l.02. 

The eompSD3' has made no arrangements to sell its stook but 

1'1'01'08.,8 to offer the $2.000,.000'.00 of stock to its emploY'ees~ ex-

clusive of ita exooutive of:f1oers., in -a:cj,ts oOll3ist:tng of on& share 

of preferred stook and one shtJ.ro of common stook at a pr1'ce e~tL81 .' 

to the total par valUG of the shares composing the tIJl1t~ no stock' 

to be sold. 'except in U%li u; and :payment to be made only in mont:bl:r 

installmonts under contracts oxtona1ng over a period of about tbreo 

years. rAe testimonr herein 1ne1oatos that under the comp~Ys 

plans. the employees will ll8.VEt th& right to cancel their eubser1p';' 

tiona. in wbich O'8.Se the total amotm:ts :paid in Will bo returned, 

with no interest. however~ for tho first twelve instsllmonts~ but 

wi til interest a.t t~ ra.te of tbree peroent por a.:cm:zm on the suc-

ceed.1l:xg twelve installments and at the rate of four percent on all 

the rame.i%l1ng inetallments. In the event o:f death;.. resignation;.. 

discharge or pc:c.s1on;. installments will be returned with intorest 

at six percent. The terms s:o.d conditions under wbicil the compallS 

intends to sell the $2,000,.000. of e,tock UOmore fully eet forth 

in applic~tT3 ~b1t Nambcr One filed ~ this procedure. 
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ORDZR 

P8.cific Gas and ~eotr1e Company having 8.1'pUed to the 

RB.i1roe.d Comm1ss1on for permission to issue end soll stock, So 

public hea.r1ng having been held bofore Exeminer F8.Dkhaue~, snd 

the Railroad Commission boi~g of the opi%l1on that' the money,. 

property or labor to be paid or provided through the issue of 

such stock 113 reasonably reqUired ~or the purposes specified 

herein snd that the expenditures for such purposes ero not in 
whole or in part. rotJ,Sonably chargeable to operating expense or 

to income .. 

I~ IS :a:EREBY ORDERED tha.t :?acific Gas end Zlectrio Compa;oy 

be. and it 13 hereby, authorized to issue, 3ell and deliver on 

or before Dece.mber 31. 1930 at not loas than the par value thereof. 

$l,OOO~OOO.OO of its six percent cumulative preferred stock and 

$1,000,000.00 of its common stock and to use the proceeds to re-

1:"ourse :.its tretLSury in part on account of capital expe:c.d1 t'OrEtS 

of $&,,6Zl,,162.SS made :9%'1or to August 31 .. 1926 8IJ.d/or to finance 

in ,part such cost of the extellSions~ add1 tione, betterments' and 

improvemontsto its fa.eili ties, and to those of 1Zt. Sha.eta Po VIer 

Corpore.t10n described in, Exhibits "3"', "'C"'~ "1)'" and "E'" filed in 

Application No. 13291 sa is properly chargeable .to fixed capital 

acco'allts talder the Uniform. Systems of Accotmts prescribed or 

adopted "01 this Co~ss10n. 

IT IS ~REBY PURTZER ORDERED that the e.uthor1 ty here1n grs.n'ted 

shall become effective Upon the date hereof end. fttrther~ that 

appl1cant shsll kee:p such record of the 1ssue~ sale a.nd delivery 

o·f the stock herein s:c.tho;r:1zed and of thG d.1sposi t10n of the 1'1"0-
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ceeds as will enable it to file, on or boforethe 25th da'S o'! aac:h 

month a v~rified re~ort~ as re~u1red 'b~ t~e Eailroad Commios10n's 
~:c.el"al order No. 24" wh1eh o:rder~ 1neo:far as a:p:pl~es.'bl&" is made 

a. part of this order'. 

D~ at, San Francisco, C811:forma. tll1s .2.. :/1. daY' o~ 
:December. 192&. 

COD:missioners. 


