seceston zo. 17803

BEPORE T RB.II:ROAD CAMISSION OF THZ STATE

- In the Matter of the Applicatiorn of
PACIFIC GAS AND ZLECTRIC CQMPANY,
a corporation, for an order ¢f the
Rallroad Commxission of the State of
California spproving spplicantTs
proposed issuance of certificates
for shares of its Lirst proferred
ctock and. common gtock of the par
value of $25. In conformity with its
amendect Articles of Incorporation.

Lpplication No. 13369
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Ce Po Cutten, for applicent.
3Y TEE COMMISSION:

CPINIONXN

Pacific Gas and Electric Company asks the Commission %o
malco an ofder app:r:oving the 1ssuanoe and delivery, upon the
sorrendexr of ou.tstanding cortificates for Lirst preforre& zmd
comuon stock of the paxr value o.f $L00.00 & & ha:::o, of new cerﬁ:ﬂi—
catos for sn egual amownt in par veluwe of the same kind of stock
of tho pér"‘value of ;$25,.00‘ a share, snd also authorizing the 133@;,
Zor all first preforred a'nd_' common. stock of the par vslume of $100.
-} sbad:e _sold or to be so-ld'~ under ‘decisiom? oL the Commission .now
in effect ‘bﬁt not yet issued, of certificates fox an.equa.'l. ’amomt-- |
in par valuo o:f.’ the seme kind of stock of 'the par valuwe of .,,,25.

& share. )

‘It appears that ap;pucant'" Articles of Incor:pora.tion
hero'tofore have providod Zor an authorized oaoital o‘toclf' oL
f:r.so ,000,000.00. consisting o2 §79,800,000.00 o2 six porcent cwmu=-"
. lative first preferred stook., %100,000.00 of ..,ix peroont cumul o~
tive ._origim:r.l_pre:erred stock ond .;»80:,000-,000,.00‘ of common stock,
diﬁded; ,into{ shares of the par value of \;’2',100‘200- 0aChe fI.‘lho' recoxrd
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herein shows that on Oéto‘oer 11, 1926 applicant’s stockholders

. voted to amend its Articles of Incorporation by'elim:tné.ting therefror
the pr_ovisions relating to the original preferred stock end divid-
ing'the‘ authorizea 'cdpital sj:ock ox .‘?.:160.,009;000100 eoually into f£irst
pre:ﬁe::ied_- émd con;moxi stock and increasing ‘c}:‘ze total number of shares
of stock £rom 1,600,000 of the per value of §100. each, o 6,400,000
of '»fhe‘p‘a,r ;a'alno of 325. eack) the'to;t;ai amgmt of tho au.fhorize_d. |
st‘ock"‘:gﬁaining unchéngec; Article Six of the 'company'a ‘Ar‘ticiee
of Inéor;ooifa_’cio:;; a3 amended, ;orovidés in part as follows:=

"Zach shere of first vreferred stock of this corvoration
of the par velue of one humdred dollara($100.00) heretofore
i8sned or subseribed for shall henceforth bo the equivalent
for all purposes, of four (4) shares of the f£irst preferred
stock: 0f this corporation of the par value of twenty-£ive
dollars{$25.00) each; and, umpon -the surrender for that pur=
pose of outstanding certificates for shares of £irst preferred
stock of the par value of ome huwndrod dollars($100.00) each,
new certificates for an egual amount in par value of shares
o0f Lirst preferred stock of the par valuwe of twenty-Live
dollars($25.00) each shall be issued to the persons entitled

thereto.
Jach share of coummon stock of thies corporation of The par
value of one hundred dollars($100.00) heretofore igsued or
subscribed £or shall henceforth be tihe equivalent, for all
purposes, of four(4) shares of tho common stock of tThizs cor-
poration of the par valme of twenty-five dollars($25.00) eackh:
and wpon the surrender for that purpose of outstanding certi-
ficates for shares of common 3tock of the par value of one
hundred dollars{$100.00) eack, new certificates Zor an equal
axount In par value oL shares of common 3tock of the par
value of twenty-five dollars($25.00) each shall ve issued to
The perzons entitled thoreto.” | '

As of October 31, 1926 the compeny roports its capital
stock ontstanding end subseribed Zox, ss followsi=

First Prelferred Stock:
Outstandings = -~ : : o
Shares—~ Par VAITE « « « o « « « .5$60,607,250.00
" Wexrrants for fractionsl shares 1,281.91-2/3
‘Subscribed dbut not fssued. . . . . . 1,832, 20000

Pully pald but not yet issued . . . S 700400 -
som \ o P0t8lecencrones 362,443,431 .91-2/3
'o Lt - - } * ‘ .
e A e ar valne 68.642,556.56
' LESS held by sub=-
sidiaxries 15,848,433.33 .
Balance , 52,793,900.00
Werrants for fractional shares 7,115,000 .
Subzerived dut not issmed | : 64,100.00 -
; o ‘ TOf'b&l."_.'-.;,...-.. ' o $52,865,115.°°
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In addition, the compa.w reports that on Octoder 31, 1921 it
red in 1t° treasury, reither sold nor subserided for, 552,053 100.00 of
first pre:ﬁerred stock, the izcme of which was authorized by Deciston
Yo. 16473, dated Aipril 12, 1925' in Application Fo. 12714, and 3267,500.
oL commop stock, the issme o0f which was a.uthorized by Decision No.158‘24
dated Jamuery 19, 1926, in Avplication No. 12277. Tn This commection
it Irepo:rté, howoirer, that 1t does not intend to offer for subscr:!.ption,’
or ?oA sell or iscue any part of. the 3267,500.00 of common Stocke :

% In reducing the par velue of the shares of stock applicant
repo:ts ‘i:bat in Its ovinion the smeller stock units will add to ti;.e
marketebility of 1ts stock snd facilitate Lts distridution among ine
vestors in & greater degree than at present and. tond %o lower the cost
of the' new ca.pita.l reguired from year to yesr ‘co' ey Lor a;dditional
:facilitiee tha:t ney be nee&eﬁ. In adédtion, it 1Is thoﬁglit that s
| | vw:tder ats :ibnf:ion of applicant’s stock will follow. :

ORDER

The Reilroed Commissior having boen asked to malke an order
| approving the issuance and delivery, spd authorizing the issue of stock,

o by Pacific Ges and Electric Company, sc indicated :tn 'tne orogéing

| i ovinion, a public hearing baving been held before Ebca.miner Forkheuser,
and the Rallroad Commis..ion ‘being of the opi:aion that the anplication
.,ho'a.ld be granted, herein provided, 't:herefo:re,

The ?ailroa.d. Comxi sgiox hereby approves ‘the issuance and do-
livery by Pacific¢ Gas and Flectric Company, from and after the Liling
with't‘biév 'COmmiﬂsion of a.'certiﬂed copy of applicant"s"y.s.rucles of

' Incorpora.tion., amended ‘oy its stocl:holders and Bosxrd of Directors
.:Ln the month of October. 1926 axd upor the wurrender :Eor tha't PTL~- "
pose of ov.t.,tanding certiﬂca.tes for oither :first pro:zmed or comnon
;vtock 0f the pex value of one hu.nd.red dollars ($100.) per shore, of |
- new certd:"icates for am egmal smowat iz par velue of the same }:.’md o£
gtoek of - Yhe par value of cwenty-ﬁve dollars( »25.) per share.. a.ll 83
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provided in applicant’™s Articles oI Incorporetion, a5 amended in Octobder, |
1926 |

IT IS EEREBY ORDERED that Pacific Gac and Flectric Company
be, and it is hereby,‘authorizea to issue, for all first preferred and
common stock of ‘th/a pexr velue 0f $100. & shere sold or %o be sold wnder
orders of the Railroad Commissior in Applicatiom Nos. 6229, 8104, 8550,
10182 10361, 10361-supp1emen‘aa1 10855, 12261, 1237'2 12413 and 12714,
but not isszed prior o the time of £ilfing with this COmmission & cer-
titied copy of its Axtioles o2 Ingorporation, as smended durmg Cectober,
1926, certi:fiﬂa.tes for an ag_v.el smount 4in par valwe o2 the ssxe Xind
o tock o:.‘! the por value. oz 825. 8 Share.

IT IS EEREBY mm ORDERED that the order in :Decieion Xo.
16473 dated Lpri‘.z. 12, 1926, in Application No. 12714, de, and it
hereby is, modified <o a2 1o permit Pacific Gas and Electric COmpaﬁy
to sell the £irst preferred stock authorized; to Ve issued and sold by
aa.id aecision.. but renaining u.nsold apor the oﬂectivo ‘date of this
oraer at & price per ..ha:re whichk shell be mnot less tha:a one fou:rth
of the minimmm selling price specif:!.ea iIn said order.

The sutbority herein granted 15 sﬁbjeét to the following
conditions i~ . | ' | )

1.  The s.uthor:f.tﬁv berein granted will become effective upon
the £iling with this Commissfon of a certified copy
of applicént's Articles of Inéoxpora‘tion; as' amended
by the stockhold.ers snd Boaxd of Directors of ?aciiia
Gas and Tlootris COmpa.mr in the month of October,
1926.
2. Applicant shall file with the 00mis~ion; cuar‘terly ropor‘ts
show:.ng the amonnt and classes of stock isuued,under
the suthority herein granted, In exchange for Qn‘t— ‘
. etending stock and the oxpemses incurred o eifect said

exchenge, the first ropor‘t t0 bo £iled on or before
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Lpril .30, 1927 to cover the period from the offective
date of this order to and including Mesrch 3L, 1927, and
subsequent reports to be Liled within thirty days after

the end. of the ou.axte: covered by 'c.ne re-oort.

DATED &% San Francisco, Call? ornia., this j3 x |
Decem‘ber, 1926.

cOmm:ssi,d:iq:'s-‘ o




