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Decision :N'o., f78 03 • 
-;;.;;.......;;;;.~--. 

:BEFORE ~EE :RAILROAD Ca.~SSION OF TE:: S~~ OF CALIFORNIA. 

In the M8.tter of the Application o~ ) 
PACIFIC' GAS .ANJ) ELECTRIC C~.ANY. ) 

a corpora. t10~ for an order of the ) 
Railroad Comm1seion of the State of ) 
California approving applicsntTs ) 
proposed iesus.nceo~ certificates ) 
for s~ea of its first preferred ) 
stock s:o.d- com.on, sto'ck of the -par ) 
value of $25. 1n confo:rm1t7 vvith its ) 
amended Articles of Ineorporat1~ ) 

Applioation No. 13369 

C. P ~ Cutten., for app1io8.llt. 

EY,THECOMMISSION: 

OPINION 

Pao1fie Gas and Eleetr1~ Company asks the Commiss10nto 

make an order s.pprov1l:lg the issuanoe and delivery; upon the 

surrender of outstanding cert1fic~tQs for first, preforred l~d 
", I 

comon stocko! the _par value of $100.00- a8hare-~ of new c~rtifi-

cates for s:o. e~ue.l amount in par value of the' same .k1nd of stock 

of tho par value of, $25.00 a she.re~.and also autJloriz1ng the issue. ' 

for .all first preferred and oommon stock o'f the par vslue of $100. 

a share sold or to' 'be sold underdee1s1o:zm of the Commission .now 

in effeetbut not yet issued; of oertificates for an equal smount

in par value of the same kind of $ toek of the par value of $25. 

a sb.are. 

It a.ppears that appl1cant Ts Artioles of Inoorporation 

heretofore have prov1d~ for en authorized oapital stock o~ 

$150;OOO.000~OO, consisting of $19-~900,.OOO.00 o~ six percent cumu-" ". " 

lat:tv& first ~preferred stoc~ $100.000'.00 of s'1x poroent cimiuln

t1vo,orig:tllal',preferred stook and $80:;000,.000.00 of common stock, 

d.1 v1ded ,into-, shares of th~ps:r valu& of $lOO~OO, eaoh. - ~ho record 
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, herein show that on Ootober ll~ 1925 a.ppI1eant"$ stockholders 

voted to amend its'Art1eles o~ Inc.ol"l'orat1on by &11m1nat1ng there!rom 

the ~roVisions relating. to the original ~referred stock and d1~d

ing, the authorizedcap1teJ. stock of $l60.000~0001OO: eq:Ila.lI,. into first 
I 
I 

prefe~ed snd common stock and increasing the total number of shares 
I • 

of stock from'l;600;000: of 'the ~e.r value of: $100. e8.ch~ to 6,400',,000' 

o:ftll~ . psr valuo of $25.e8.c~ the totel. am~'Qllt of tho authorized . . 
stockr~ma:tn:tng tClchanged. Article ,Six of the comp~\"s Articles. 

of Incorpora.t1on; as smend.ecI; prov1~es in part as follo.wa;-

"Each. share 0,-[ first'Oreferred stock of this corporation 
of the par value o:f ona b:andrecl dollarsC$100.00) heretcfore I 

1ssued or,subser1:'oed for shall henceforth. '00 the equ1valent " 
:tor all purp030S:,. of four (4} shares of the :!!1rst ;proferred. 
etock of this ·co.:rpors.t1on of the par ve.lue of' twentY'-f1ve 
d.ollarsf$25.00) each; and, upon .the eurrenderfor' tha.tpur
pose of outets:c.d1ng certificates for shares. of first preferred 
sto~k of :the:p~ value of one h'Olle.rod dollarsC$lOO.OO) (tach, 
new certificates for an equal amo't'tO.t in par vsJ.ue of shares 
of ,first preferred stock of the :per value of twenty-five 
dollarsC$2§.QO) eacb.zhall be issued to the :persons entitled 
thereto~ , . 

Each shsro of comtlon stock of tUg co%,)?orat1on of the par 
value o'f one hundred dollars($lOO.OO) heretofore issued or 
gubsc%'1be-d for sb.e.l:t hen¢~forth be tlle equivalent. £or all 
p'llr'POses,. of four 4). shares of tho common stock o,t 'tJns cor
poration of the par value of twentY'-f1ve dolla:t's($25.00) eaeh: 
and upon the. surrender for the. t P'tU"Poso of outstanding eert1-
ficates for shares of common atoek of the par value ot one 
h'Clldred. d.ollars( $100.00) each. new certificates for an equs.l 
!l:mount 1%1. psr value of shares of common sto·ek of the- par 
vsluoof ,twentY'-f1ve dollars($25.00) oach shalloe issued 'to 
the ~erso:c.s. entitled thereto." 

As of October' Zl~ 1926- the compeJl7 roports ita ea.p1 tal 

stock ontstsndj,:c.g and subscribed for, as follows;-

Flrzt Pre~ened Stoek: 
outstanding:' , 

Shares~ par value • • • • • • • 
Warrants for fractioDSl shares 

. Subs.cnbed but not issued. • • • • • 
Fully paid but not yet issued ••• 

~otal ••• - ...... . 
Com:c.on "ta;):;__ . 
-OUl;st~6S-pe.%' value 68.; 642.,3ZZ·.33, 

LESS' held b1' sub-
sid1aries 15,848.433.33 

:Balance . 
W~ts for fract10nal shares 

SUbscribed but not ,issued' 

b . • .,~60 ,.60'! .. 2bO .00 
1.;.281.9l-2/3 

l,,832.,200'.00· 
700.00 '. 

~o,tsl ~'. ~ • ; ••••••• 

52,.'193., 900.00 
-7,1IS.OO 
64t 1oo.00 
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In add.1t10:c;~~.the comps.:!l3'" reports: tlW.t on Octobor 31 .. ;1921. it 

had ~ its tressur,r, neither sold nor subscribed for~ $2~OZZ,lOO.OO of 
i 

first preferred stock,. the issue ot wllich was author.1ze~ 'l)yDecis10n 

No. 1047S,.d.s.ted April. 12, 1920 in 'App11cation No. 12714; cd $267,500. 

of common stoc~ the issuo of v~ch was authorized by ~eci31on No .. 15874, 
~, . . . 

d.ated J8Jluary 19,. 192&~ in A-pplicat10n No. 12277~' In tb1s co:c.nect10n 

it,reports,. hOVlo'Ver,. that it does not intend to offer for subscription, 

-or to sell or issue an:v part of. the $2&7., 500 .. 00- of comon s to·ck ... 

. :c. In reduc1ng the psi 'Value of the shares of stock' app11eant . 
,./ 

reports that in its Op1ll1011 the smeller stoc~ 'Cll:t:t:s Will add to the 

marketability of its stock e.:c.d te.cil1ta.te its, distribution amollg in-

ves'tors' in a. greater degree thsJl at present and, tend to lov/er the cost 

of the new cap1tal required from :vear to year to p~ tor add1tio~ 

facil1 ties thi't. m.8.;r be need~. In addition. 1 t 1sthought that s. 
'" , '. I' 

, wider distributIon of applIcant's stock will follow. 

ORDER 

~e Rs.1ll"oad CommiSSion he:V1:ng been asked to make an order 

, approv:tllg the issuance and de11ver:v, and s.uthor1z1x1g tbe issue of stock,. 

;: by Paei:!ic Gas. snd Electric Co~allY, as indicated in tile forogoUlg . 

!!'opi:cion., a public 'hear.tl'lg hs:v1ng been held before Exmniner Fe.Ilkhs:c.ser, 

and the EB.ilroad. Comm1ssionbeing of the 01'1%11021 that the appl1ca.t1on 

should be granted. cs herein proV1dcd~ thore~ore~ 

~e ~lrosd COmm1ss1¢nhereby approveathe issuance and de

l1very by Pa.cific .Gae and Electric Comps.ny~ from and e.f~:r tho :f1llDg 

with this Commission of a certified copy of appliesnt~e Articles of 

Inco:r:porat:to~" as amended 'by-its stoekholders and :Bo,,a;d.of Direetors 

in the m~thof Oc.to'ber. 1925,. and u:pon tho surrender for that pur-

. pose of outc,ta:c.d1:og. certi fica.tes for either firs t prefe-rred or eo:mnou 
. I 

stock :of 'the. par value of one hundred dollars. ($100.). per sb..ar(t:. o~ ~: 

nFJW cerU:f:teates. :for an eQ.ual ~otm.t in par value of ,the' eame k1nd of 

stock of the par value. of twenty-five d.olla.rs(~25:.' per share. all sa 
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provide-d in s.:ppllca.nt 1'3 Art1cles ot Inoo:rpore.t10n,: as smended :tn October .. 

1926. 

I'r IS HEREBY ORDERED that :Pacific- Gas and Eleot:ric Company 

b&~ and it is here'b:r.. 8,'c.t'hor1zod to i$$.UG~ for all :first preferred and . ' 

oommon stock of . tho psr value of $lOO. So sh.e.re so~d or to be sold under 

ord(t~ of the :Railroad Comm1asio:c in Application. Nos. Q.2Z9~ 8104,. 8S50~ 

lOlS2~ 10361.,. l03&l-suppleme:c.tal., 10855, 12261,. 122'l'Z' ~ 12413 s.:o.d. 1271.4~ 

but not issued prior to. the time of !i~ With this Commission a cer

t1:fiGd copy of its Artioles o~ Incorporation,; as smended dur1%1g October,. 

1926; cert1fi~a.tes for ansque.l amount 1n par value of the ssme ktnd 

o~ stock o~ the po.r value. o:!' $25. a. shsro. 
i 

IT IS EER!BY FURtHER ORDERED that the order in Dee1sion No. 

1641.S;.d.ated April l.2" 1925.~ in Application No. 12714; be~ 8lld it 

hereb:r 1s~ modified so as to po:t'm£t PaCific G8,s'$.lld Elect:r1o COmp.an:r 

to sell thef1rstpreferl"ed stock authorized to be iseued and 801d,"o7 

as1d d&ois10~ but rems1~ unsold upon the offective 'da~ of this 

order a.t s. pnee pel" share which shall "00 not less then one fouth 

of the min-1mtrCl selling ~:r1ee spflc1:f1ed 1n sa.id order. 

The s.uthori ty- horein granted is 8ub-jec't to the !ollow:tllg 

co:c.d1t1ons;-

1 •. The s.uthol":tt,- herein granted \".'111. beco:ce o!:tect'1ve trpon 

the !iling with this Commission of a ~ertificd cOPY' 

of a:pp11cantl's Articlee of I:c.corporat1o~ as emended 

b:r the stockhold.ers a.nd :Board, 0'£ :Directors of~ac1:f'1o: 

Ge.e and Eleotrio Co'!!tfl~ in the' month of October; 

1926. 

2. Applicant shall f11.e Wi th the CommiSSion quarter1,- reports 

show1:o.g th~' amount end. olasses o:! stock 1sSt2.ed~tmder 

the 8.uthol"1t,- herein grsnted,. in exchsnge for out-

.. 2 tand1xxg s to ck and the oxpenses incurred to effect said. 

&xche:c.ge. the :first ro!,ort to be filed on or bofore, 

11 
-4-



Apr1~ 30. 1927 to cover the per10d ~ro~ tho offeet~ve 

date of tb1s ord&r to end 1nclud.1ng Mareh 319 1927 .. and 

subse~ent reports to 'be filed W1t~ thirty days a!ter 

the end of the ouarter covered by tho re~ort. . ~ ., 
. I 

:DA~ at Ssn Franciseo .. Cal1'!orma. t'his . 2$ /:.l day of 

:December, 1926. 

" -...: ~','r" , ""v' '.":;", 
~-: , p. '.J ~ ~:", .. ':. 1..,.- :-' 
/.::;..: . ::-

-,' ,~, -" .... ~. 
,' ... J .:: .. ~ -

, " 

Comm1ss.1oners. 


