
I:l t:i:.e Y..e.t'ter of the AW1iC's:t1on of') 
:a:s.ms· CANYON 7r.A.~ ";.:>" CO!~JJr.r,. } 

a co~oration~ for ~ .order author-} 
izing the issue o~ bonds. ) 

Applies tion No. 132:61. 

j[. C •. :a:a.rtra~t,. ~or &p:p11ea.nt. 
;o-h:c. S. KnOX,. for '!ttjtalga~Lo$. Angeles 

C'o:lsolida:tion A$soeio.tio.n~ protests.not • 

. :BY:~. COMMISSION: 

0:2 IN ION 

and sell at not . less than 94 ~ereent ot thai:: face value ana: ~ec:ro.ecl 

interest $25~OOO.OO of its six ~nd one ha.lf' percent Seriea~B~ first 

mortgage- 'bonds due :Decem'ber 1,. 1943,. and ~tlPply' tho- proeeeds-to thO' 

reimbursement o'! moneyaaetu.o.lly expended frotl the'. troosurY' o'! the

a.pplicant Oll aeeot::llt of the expend,1 tur'e of tile- $z.;,.63Z.94· by rea.sotJ; 

of th~ installs-tion of the nevI co.u1!'Dlent rr referred to· hereinafter. 

Ap~ieant lUI.s $.Xl auti:l.or1zo~s.tock izzue 0''2 $100,.000.00 

It hsa an authO'rized 00n~ 1s~o o~ 

$ZSO~OOO'.OO:,. the payment 0':: 'Nhieh is securod. by a d.ced O'f trust 

d.at~.:Oeeember 1. 1923. Bonde. in tho amou:c.t of 0135,.000'.00 a.rC' 

now outstanding. Of the outst~d1ng bonds,. ~~.lb~OOo..oO bear 

inte::ert a.t the rate otsevon porcent l'er a:c.manand $25,.000' .. 00 at:,::' 

the rat~ of six and on~ ha~ ~ereent per ~ 
no. notes paya,.ble: c.Ild1tc account,s; :po.yabJ.e and. othor current indebt-

1. 



September 3O,.19Z6:~ 

Ca'Oi. tal investmont • 
C:lzh on ho.:ta:. • • •.• • 
:Bond. in'tcr~st !'tmd • 
Accottnts: receivable·. •• •• 
!!a.terials. on ho.:ld.. • • 
?ropai<l inSurance-.. • 
Depozit witA Loc Aneelea County. • 
'tr.ll$mort1 zed. bond. discount anaexponsc 

$268:,.2:31 .. 81 
Z.,.848 ... OZ 
3·,.000.00 

lZ.O'T.l..$ 
'l8G.ll 
2/£9'.32 
15 .. 00-

l4:23l.10 

T'otal A:zse,ts. 

Capital stock outstanding 
Bond.e outetand1ng. • • .. • 
Extension ea.:p1tal Ullder contract 
.\cened. water pa,rch.esca... • • 
Acco~ts ~ayablo • • • • 
.!c er'll ed wages. • • • 

Acerc:ed. taxes .. 
Accru~d..1nteres:t; • 
Customers. depositS. • 
Reserve for depreciat1o.n. • 
Surplus: •• 

• • 
• 

• • 

• ~lOO,.OOO.OO. 
• 135,.000.00' 
• 20,.08:9.59" 
.. 5,.229' .28: 

• 
• 

4,.084 .. 76 
1,.150 .. 00 

927.99 
3,.108.$ 
2,.565.31 

2,6,.674:.85 
3 7 632 .. 55, 

~ots.l L1c.bilitios 

Az :rtatEJd s"oove,. ap:plicsnt rc:porte: that: from 

Se::?tembel' ZO to 1.924,. 'to Septemo er ZO,. 1926,. it expended for addi-

expenditure is segregated ~s ~ollow3: 

F':l=an.eh1 ses. aDd. wtJ, ter r igh te· 
'Lall<l.,; •••• •. 
Buildings aDd strue~es 
:etcnp1ng oQ,Ui:9ment.. 
Distribution ~iDZ .. 
E'.e3ervo1rs and tenks-.. .. .. 
~cIza.nts.... .. 
S·erviees.. 
:M:eters • .. .. .. .. 
fools anda'l)"O'lianc-.es. .. 
Of~iC'~·ecU1~ment.. .. 
c;.~age e~tti~ent.. .. 
U'naiztrib'tl.te~ construction .. 

.,. .... 

.... 
.. 

.. 

.. 
• 

.. . 
.. 

~"l84.00 
.. 5,.199'.61 
.. 29'8.43 
.. 1,.164.11 

0,.9'78:.3S 
15.02 

.. l.,.94S.16. 
• 3,.4:45.65 
• 1,.081.24; 
• 394 .. 8Z· 

85-.50 
25 .. 00' 

.. Z! 808.4.7 

• • 

.. 
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", 

.Lt7,p11ec.nt,;,nd:"Jr 1 tz dee,<i o~: tru:: .. t may call upon the 

trczte~ 'C:Ild.or" such dece. of tns:t to cortify bond.s- e:qual to,TS !,or 

(tec(t o:! tro.~"~ a.~plice.nt i~ no,,:! in a pO:3ition to', ee.ll on ti:.e-truztcc 

to certify a.p;pro:d.mately 018~OOO_OO' of bonds. 

the bonds which a~!,licnnt, a~kz permicsion to ie~o cannot be 

ed~1tion~1 SttQZ. of ~onoy for additions snd bottermentc. 

Los Angeles Consolidation j,ssocic.tioll,. a.sks the, Comtliseion to e.,arq 

tlle apr>licat1<m tor tho- a~lc:ged reason~ among o,thers,. that there iz~ 

no neeezcity ~t this time w~ich requires the com~~y to· ma~e th~ 

c~lled seve~l w1 tne~z:es vifJ.o. are eon$'tlmers o~ s.pl2J.i~nt 'and. ":/ho. 

te,sti:f1~ the. t the service no'l' gi von by a:pplicsnt i~ o.a:.e~uate I end 

t:b.o.t to the.ir k::lov/ledge tho cOT!l'pany 1$ in So ;position to ~""Il.ish all 

OUr attention was o.leo,. 

diroe:ted to a. geners.l. eleetion ce.lled for the ~oee of' giving the 

eleetorf.l.te- o:t Zttj"Ct:lg$ the o~portu:nitY" to vo'te on .the- quostion o'! 

aIUlexa.t:~Oll to the City o~ Los .£.:ceele$. 

Ropre-scntstiv&'s of applioant ~dmit that it.s syste: has 

EO"1leove:r,. to, g1vezuch serviee tho te:c't1morq z'b.ovre that there have 

~ 'tlm:es wilen S;ppliea.nt Met to, :ple.ee in operation O"rory ttIlit o~ 

During JUly of tili s yea.r the' com3ta.~ operatod co> 

It 1$. 

of rccori that there has been So co,nz,tew.t :tneeo.~ in t:c.e q'tf.alltity ~ 
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"ltSter co.lct by :pplicant. Its aale,z during 19Z2 are rcportoo a;t 

12,.747',.000 cu. ~ ... ; duri:lg 1.92S a.t rr,.6:lS,.OOO ett. ~.; during 192.4 

at 19' ,.91"~900 Ott. ft .. ; d'ttl"ing 1925 at 21,.4.91,.000 ott... ft. a.nd. d.uring 

the ten contAS' ending Oetober 31.,. 1926. at 25;.080:,.000 eu.. :t:t. In 

case: of Co break-doWD. the company now has no. rezerv~ equi~ent. 

It:;:. storage reservoirs. h8. ve onlY' :l. ca.pa.ei tY" of: l,. 600,.000' ~llons 

v/:l:lich -a:nder no.rmal co.nd.1 tiO'!!s Vlotild~et', the de::w.nds of: the' C.O%l-

snould torthvdth proceed vdth the 1nsteltationz of cdditional ~p-
.' 

" AS. :>tated a.bove ~!>:plieant asks parmi sa ion. to issue 

bonds to re~so it~ treasury. 

teet1mony subtli tted und.cr direct e~ination &eem to proeoe.d en 

the: theory that, 1ns.smuch as $~,.633,.9~ has been ezpended ~or 

ad.ditions and. botterments,. the com:pany is entitlEXito 1S4'UEt bonde , 

Sneh a conclusion doe& not 

necessarily :7o,llovf .. Section fifty-two of the "O't'tJ)lie uti11t1ez: aet 
A , 

requires tile Commission to make a :find.1llg that the %:lo.ney,. :property 
.. 

s.no. labor to 'b~ procured or paid. for through. the issue of eecur1-

ties is reasolUJ.oly' required tor tilo pn,rposes stated in the. 

Commission" $ order,. c.ndtttrther prov:id.e~ that:l ~l.ic: -a.til.'1ty my 
, .... '~ 

" 1$sue stocks,. bonds,. notes or othor eviclen~es ot: 1nd.e'b,tedne.~s if 

treo.eury ~ the, pttblie u.tili tY not sce:ured by or o'btil1ned :from the . 
i~su.e of &tocu,.. bonda,. notes or othor oVidonee 0.1: 1nCLebtedne63'. 

Zb.e reeord. ShOVIS thAt some of the moneY' invosted. in ade.i"~ion~ ~nd 

'be,tt.ements ia rc::?:r.esented by o:Vid.enees of 1Itde"oted.no$s. As. to-

thoze Er'Apend.i ture:~ 1 t i~ not :proper to re i:o.~-e the trea8u~7 r:4. 
'. ! 
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the compax:ry throush the iSSllC of bonds. 

to issue "oOMS to 'Pay incte"otedncss.. 

Zhe· ~ro~er ~roeadure is ... - -

R. i. t1D-ch,. pro-sid.ent and general mantlger to tost1~ied. tM t wA1~e 

the CO;:9arJ.Y ~s aaking ~ermiss1on to issue 'bonds to reimburse:::1. ts 

treasury,. thet it wottld use $. substantia.l part of the !)roceed.s 

obtained :front the ~le of SUCA bonds to sequire pmnp,1Jlg and. boo.ster 
I 

eca.'lli:5Jment a.nd to cover its reservoirs. B:e- zoet!o-d. to- ti:lillk,. \ 

ho~vever; the. t the eXpenditure- of moneys, for $'tZ.ch ~S& \"tS.S 

1nc1d:.ental to tho re-qU&st of the com:pf;J:rr:r to issue boncts to, 

~is might "00- truC' i~ app11es.nt had. 

submitted sa:t1st:a.etory evid.ence- Shovling that it 1mS ~$ a mt).tter ot 

law. ent1tle~ to is~e $25.000.00- of bonds to reimburse 1t3 

re:tx:ibursement,. applicant" 0, vl1tness o-Dll'htts1zeo. the neeessi t:r ~or 
rr.a.e 1mprovementz,.r~e:rrod to in 

the EtVie.enee herem,. we believe: should. be- forthwith insta.lled. and 

the orier hcre::tn will ~;llthorizo the i$ZUC of :;;u.;.OOO .. OO of bonds 

..(1 .... t .or ~aa purpose. ZAe ord.er vl111 ::t:..-thcr a.uthorize the 1$=0: o:! 

.. 
reserve: :tor aCe.rJ.ed. d.epreciation. Za.o bond::,. we belio'V&,. shottld 

'1,. • 

" 

, 'be sold. by sppl:tcll:rl't for not less thc.n 9'Lpereen:t ot' their :raee-
value- ruld aecrtted intercs.t. 

OEDZR 

J':r:).:tnes C:myon ,rater C'o:npD.:OY having o.:&plied to the 

::t8.il.roed CommiSSion :for pertlis3ion to- issue $2'5,000_00 o:t its first· 

mortgage six and one :ilB.l:f' percent Ser1ez wB'" bonds d't1:"c ~aeembor 1,. 
, <, 

, . 
1.943,. So public hearing hs.v1ng been held. before E"'..m.mll:t~r ::.'ankhaueer 

s. 

. '" ,t' 
I ., , , 
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and the Commission being' of tao opinion thet the i ~one7,. ,:!?ropert7 or 

labor to 'be procured or ~e.i<!. for by the issnc of: $16,.000.00 o:t such 

bond.Co i~ reasonably required 'by applicant and the.~ the oY.pendi tures 

hereitt 8:0. tl:.or:t.z;ed are' not in whole or in ;pa~ ree.:,~o%lS'bl:r ooo.rge4ble 
" 

to. open:ting oX!X>llsce or to income,. 

1. :9:aines Cs.DYOU lla:~cr Co:::npru:lY m:x.y isso,O' and zell for not 

le&~ than 97 :gerc'ent of their feee' value c.nd 

ac~ea intore:t,. $lo,.OOO.OO' of Six ~nd'onc ha~ 

poreent ~1rst mortgt;.ge'bonde d.u~ Deeember 1" 1943" 

an~ USe the ~roeee.az ir~ ~ll,.OOO.OO· o~ esid conde 

to 1?ay,. in whole- or in ~rt,. tho O'ost o~ ae~1:ril'J.g 

and ins.talling new- pc::np1ng and. b«le'ter equipment~ 

the- cost of" a. llew building and the co st o:! eo,ver1ng 

its reservoirs; the :9X"oceed~ from. $5,.000.00: of said 

bond.s rMJ.Y' ~e used to pay ind:.ootodness and re1:n'burse

the co:panyrs. reserve for aceru&d. depreci~t1a.a. , 
, , 

2. 'Zhe, authority herein granted will b ecoo.e etteetive when 

Seetion f'ift:7-scven o,f the ~blic tr.t11iti~s Act> 

71b.1c:h' fee is ~renty-five C$25.00,} Dollc.rs. 
'. 

3 ... , ~,:rrs1nez .C~o:c. ':1$.ter Company shllll keep sueb. record. 0:( 

the is~e~ zalc and ~elivery o! the bonds hero~ 

authorized and. of' the d.ispo-sition of "~b.e ;proeeed.s.' 

as will. e=.b-le it to :file on or 'before:. til'eo 25th 

da::r of each month Q; v0riticd. rop¢rt:,. aa required. 

by tAO: :ac.ilroscl Cor:missio,n~ S General Ord.or :=0-. 24~ 

, ._ H, 
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which ordermsof'ar' ~s· applicable" is m:).de: a part 

Oh.--tc:- ~.,' ol.' .. A_... o...- .... er. 

4. :!b.is o.P?liC's;tio.n 1n~ofer c.s it involves the iszue 0:: 
~~9:"OOO.OO of 'bonds b¢, c,nG:. the eamc is Aereby',. 

:DATEl)' at Ssn :E"ro.ncisco,. C~o.li:f'orIlia" this __ a ... , _'.11.£.#-_' .r.....;:~ __ 

-..... - ...... ~.,..,...-~ ..... 

' ..... 
__________________ ~~~~--.J-"-------

", .. ,;/// .... , ..... - ' .. /, 

~-~ ---
C-OmtlizZionerc. 


