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The abdove entitlec applic 4ons involve tnc wnolecalc rates

for natural gas delivered at Los An gole° ard . the.retedl rato" of two




s .
'

"‘competi*ive divt*;butinb compan;eo oper t;na ¢n vhe C;ty and uub-
urbe. . The four p*oceed ngu are uhc*ofore 30 ;nt meuely connccted
‘eﬁéaﬁts of o oingle situation that they have been combined for

‘ hca:ing and decision. Tce appl;cations of tne utilit;es were
,*iled ea*ly 1n July, 9°5. and aear;ngs on .nem were held in Ho
Ano-eleo over per 0d from oeptomber, 1925. until June 3, 1926,..
vwnen all mat terulwe*e °ubm;ttea on briefs. |
Midway cas Company purcna 63 patural gaq from 01l proauc*ng‘”
) compen;eu in the 01l fields and t*anoports 44 %o Loz Angele° and
| cere sell° it wholesale to its a2y ilisted corporation, uouthern
’;Cali”o*nia Gau Company. and to Ios Angele" Gaﬂ and Electric Co*p~
: iorat;on. Eart of the ga° .supplied to the LOu Angeleu Company is
Qrsold to the Soutnern california Company and reoold by ;t.; mne |
oystem of the m;dway cOmpeny compriceo approx;mately 605 mgleo of
nigh preS°u.e tran ion_cineo, 26 comoreouor 3tations, metcring,
: Vend potrol stationu, etc.. delivering up to Loo million cubic oot
ONTEE natural gas pe- day to Los Angcles. The (ompany 2130 opcratec '
oystem in tae southern po*tion of the San Toacuin Valley'whicn
it callo it° Valley Division and by means of which it oupplieu gas
- oil f;eld Sy industrial and wholesale cons umera in the vicinity
‘ of Bakcrsfield.. Iﬁ'it application, tre Midway Company allegeu
tcat *he ‘€08t of purchasing nateral gas in. tne oil fieldo ;c ;nw
c*ea~1ng. tnat with tae diccovery of now f£ields 2nd the depletion
of the.oldcr one the coct of ccmpression and transmiocion is ip-
creacmng, end asges for autao*ity to increase tae rates at which
natural gas is aupplied to the diotributing compenies in Ios An-
belou.' The gas for “he Valley Divicion iz not handled througn tne,'
vran misoion 1lines inv0¢ved 1n’ ‘the service of the ;os Angele° dis- -
tributing companieo. and the dwey Company does 00t ;nclude rates
on its Valloy DiV¢3ionrin ;tu application. L
Southern Caliiornia Gas Company. wnich is controlled by the

same otocxholders *hat control the . Midwuy Company, purcnaueo natu_al

-2




gau a8t wnole°ale from the MEdway Company for distribution in towne‘
and subnrban territory in Tos Angele S, Orange, Riveruide, and. San
-nardino Countieo.' I% also operates a gas works and distribu*es ai N
mixrure o2 natural and manufactnred gas 1n part° of the City ‘of Los
'-Amgeies.  "0 meet the vari&tion in the demand Lor gae by dome°tic
consumer° it heas built up quit ve a large busine s in the sale of eur-‘
olu° gao for indu rial puxpo 0%, This gav is °old at low rates end-
is subiect to snut—off at times waen sncn action is necessary in or—’
“Qer to meet dome°tic requirements. The outnern California Company
also-purchaues snéd resells a large pert of the gas wnicn is vupplied’
by the. Midway COmpeny to the Tos Angeles Company. Tho Southern Cali- ?1
iornia Conpany asks permission to increa°e tae rates which it charg- |
- es’ for mixed gas servea T0 consumers in the City of 30° Angelee and,
uheirates wnioh it charges,tno Los Angeles Compuny for natural gas

'suppiiea'wholesale. This application involves approximately 65.000

do::re.,tic and. com:ne*-cial consumers in .Lo.:, Angeles witn an e.nnue.l gross

f'*evenue of approximately °3,000,000.

I0° Angeles Gas ond Electric Corporation is tae older and larger '
of tne two companie° supplying dome tic gas service in Ios Angeleu.;
It operate° 8 gau works ‘in Lo= Angeles 804 distribute & mixture of
- natursl and m&nufactured gas throughout m0°t of tne City oL Loc An--;

gele° and in °asadena. Souta Paeadena. Alhambra, Huntington Park,
i Inglewood and ouburban territory. Juring rocent year S, it hau de;
.veloped a comparatively small emount of industrial eervice of . suxpsqv

'--_\

"'natural«gas."It serve . over 300.000 dmuneotic and commercial eon°um-

ers and its gross revenue is in excess of @lo,OO0,000. por year.' .

o itu‘application, it alleges thax a5 a result af an. increaoe in the

-

ﬂinves*ment per consnmer, the cost of service hau increased. and it

'f: esca authority to increase all 0f its rates.

Soutnern Countiee Gas Company of Califcrnia, which is controll-
ed by the same. stocknolders tnat control the Los Angelee o:p&:y, pu_
chasee n&tural gas. in the Ios Angeles bas in and operateo-dietribu-
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tion_systens.infparte”eflzoelnngeles and Orange-ceuntiee. It.hesl”h
recently,entered'inteﬂe contract for.the purcnese'of narnrel-gas
in the. Ventura &Avonue Field ond bnilt a hign pressure tranemi sion
1line: f”om Ventnra to Los-Angelee in ordex to eupplement ite diminishw
ing su,;ply of matural ges ‘from the Los:Angeles Basin 011 ﬁelde. |
2art of tne ges transyorted by meene of the Ventura 1ine is. °old to _,'
~ the. Ios. Angeles Comneny., As the priee agreed npon between tne two
:'affiliated cempanies was higher tnan tae nrice berng paid by the Loe
‘.Angclee Comyeny to .the Midway and the Sonthern California COmpaniee.
the Commi°sion ins titnted an inveetigation 10 determine the fair
rate +0 be paid by the Los Angeles Company for this service. Thiur’
proceeding covere only the prieee cnerged by the: Sonthern COuntiee |
vCompany foxr ga° delivered to tke Los Angeles Company. "" | ”

. "ne applicationsof these cOmpanies we*e oppoeed by the commnni-
*ie° wnich they se*ve. represented chiefly through the city attorneys
of the variou. town° and cities {avolved. Early in the cour e of the

_nearingu. a worcing organizatron wa.s effected by the e repreoentativea

. o* the public snd their case wag: presented by the City Axtorney of
the City of Loc Angeles. ”he protestants not only answered the clanms
ot the applicanfs but. in addition, preeented af*irmativo evidence to
chow that the di tributing companies ehonld e required to di continne
the °e~vice 0% “mixed gas and-in ite place to serve natnrel gea te all
'censumere.- Such 2 change 4n opereting method° weuld have an import-
ant bearing on. - operating expeneee, tne consnmption of gas by censumereQ

ne demend on tne wholesale cempanies for patursl gsz, the enpply

aveilable for.industrial sales, etc. "hie Phas e of *he case will
therefo*e be diecuezed in dotail before taxing . tne operaming ex- .

_ penses, and raten of the 1ndivrdnal companre

Cheractor. of Service-“

?*ior to the &dvent of natural gas, consumer g in the Cityot Ios

gelee~were eupplied with.ga° menufectured frOm oil and heving




n‘, & heaving value ot a@p*oximately 600. Britioh Thermal Units

- per.cuoic foot-, In i913. the Midway COmpany began to deliver to
Lou Anselea natural 330 haring 8. neating velue of- about l,OOO }
. 3...u. ‘por cabic £00t. At that time, tne Tos Angeles: Company and
 the Sonthern California Company commenced tne.service of a mirtnre ,”
of naturai and manu_actured §o5 and soon adopted a hali and half -
. miz ture having & neazing value oL apprOximately 815 Beteue per cubic
‘T-ootar ”hile “+he demand Zox gas increased witn *he growth of the.
"City. new iield" were: dis covered from which natural was was obtain;.
ed’ and tnia 3tandard of service was maintained until 1921, when be—-\‘
'caaee of reduction in tne relative onpply ot natural gas. the quali-.
o o£ -mixed gae was cduced €0 750 Z.t.u. per cubic fOO«- In 1925, =',
additional na*ural &e e’became available and the ouality of mixed ga° -
was increased o 850 3. t T. per cubic fooe. | L |
at first tne mixed gas served 1o the consumers 'aé*a 2ixture of..
‘~natural gav and ga° manufactured from oil. In the summer of 1918.
tnciSOachern Cali”o*nia Company began’ £0. uge the natural ga° in place
ox. oil Zor a ‘ael in the nanufactare of gas. Without going into the
"technicai deeail of -tae uo-called "reforming process™, it . may be s81d

‘that by treating ratural gos in the usual gas gemerstors, -tie voinme '

| R X -3 increaoed and the heating value is, reduced, the resulting nroduct

:‘being quit to, eimilar to ges manufactured from oil. ”he manufactured
gasatwhe ther made from oil or by reforming. is mixed Witn natural gaw-
;in proportions necesoary to ob% vain o mixture with a ani£OrmrvaIue oz
850 B.t.u. per cubt ¢ £oot. Iz the ummer nonths when the domand Ior

“ gas oy domeatic cencumenc s smell and there is e, snrplas ‘of namural l
- gas vailablc, coneamero are °nnplied k! mixture of natural gao.and
reformed naturai gas. In wintexr when the. demand of the domeatic conm
.same_c-increa ses and tnerc ics not enougn natural gas availoble, con—

| snmera are upplied with & mixture of namural - gas’ &nd manuiactar%d oil

1'gas wnich i° of *he °ame onality as the ga cerved-during the eummer.




“I.'ne"-nece si*.:y :ro* the M‘tenance of a fairly ﬁ.niro.fmy Mity‘ '
of ga.o is gcnera.lly *ecOgnizecL, not orly by most o:r ‘tne wﬁ.tnesaes |
appearing in thege hearings an and by the authorities which they cite
" ‘b'a.t ' 20 bﬁr 'practicall&‘ all authorities that have come to our a‘c-
tcn I.on in this o other matters. The 'va.s"c':na.jqrity of é.ppli.é.nc'es

1y ‘which gac it burned for the profduction of heat, mix tae éa.s with
airin order that comple’ﬁe'cémbu.stion 28y be secured’'2nd waless the

a.pplia.ncev are ad:us'ced. to proper...y proportion the gas and. the a.ir
. the r operg.tion w*ll e nn.,ati.,ractory, ines ticient and, und.e.. cer-
tatn }gnglitvion.., d.angez-ou.c. i zaterial change in the “cha.mcter of -
theuéde *\‘u.;plied. calls Tor a rea.d.juztment oL the appliance or re-
ﬂul’rg.;-vm unea.ti-racto—-y operations T T
On ’cl:e J tem o:t the ...ov Angeles Co:npany, whica® ..-.upplie.-.. d.ome*-v

s1e a:ad. come*cial consumers alaect exclusively, the .,end.-out of mix--
ed gas va.z-ied. i'rom 100 milliom cudic feeb on <~ome days la...t w.’mter, o
waich wa.e not a severe one, %o less tb.a.n 30 million cubic Toet pe:.- "

d.—..y d.uri.ng The rollowi.ng sumaper. It iz e.,tima ed that had the te-.u-

: pe sture cond.itiom oL previous ye:zax.ro been ropea.‘ted. the peaﬂ: aa.y

send.-ou* wou.'l.d. he.v'e been a.bou.t 125 :nillion cu‘oic Leet or a.ppz-o.r.imte-
ly =2 nre time., 'cb.a.t of the *'ollowin:, °ummer. As na.tu:a.l gas zust ‘de
;rc.rcha..ed. ix the rield. e.“c a ra.iz-ly a.mifo*m ra.’ce it 45 obv.;.ou., that
~as far ag ‘che d.o:nestic and commerc:&.al con.,umer'-* are concernea, there
must be 2 2 serious ove*p.od.uction in-the- e-umer or. a sho:-ta.ge .‘m the _
winter.- Thi i'cua‘tion has been aet pa.rtly by the *eforaing proceavf
2nd 't:he diztridution of mixed gas, and: par'tly by the d.evelopment of
ex industrial market for gurplus natural ga..... _During the cummer |

-aral 830 i.o sold. fo* u.,e unﬁ.e‘ kilns, boilers, etc., whore 147z




- ve qu.icdy -eplaced. by oil mel in the winter time. - .
- s transmission lines ha.ve been built cor..nec'ting 'the oil rield...
wivth- the brinci.pe.l m...::-ket for gas in Los A.ngeles,,. the outlymg tovmsl
A‘rb.a.ve 'betm sexved from them and 2 nuaber of ..ma.ll ga... maxm:t.’acturin.g
plan'ts ha.ve been saut down. The la.rge 253 plan'c.-. in 'the‘ City of Los
angeles axre etill operaxed and mixed gas is distribuxed to cho con-
centra.ted. popm.la.t:!.on sewv'cd. rrom then. ) |
'The contention of the cities in this case 1 that the supply
of- natu.ral ga... now a.va.ilable and to be expectel. :f.'o:.- the next Lew
yea.:-s :I.‘., su.fricient to Justify 'th.e abandonment o:f thc se.rvice or m— “
- ed gz~ inrfavor of a service of natural. ga- supplemented when nec- ,;
ess.,.z-y 'by ma.rxuractn:ed. ga.,. ‘They C‘.o not que sbion the necos.sity <
ma.:.nta.ming the ga.s plants for p:-otec ion a.ga.in...'b intermption oz
: t_a.nznzis...ion l:!'.nes or future d.iminution of the - upply of na.tn:a.l gaa. T
’_They point out b.owever, ftb_at during a considerable: pa::-t or the ‘
' -yoa.... these plants could. be clooed down entirely if na.tu.ra.l ga<' were

ﬂupplied c‘.irect to consuaers with a con..eruent ...a.vi.ng :Ln opemting
c.o..,ts. It :.u urged. that the plant.., coulé. be heo.ted. wp a.nd. aa..m‘ta.in-

ed. in -ea.d'.ineos Lor opera.ti.on du.ring the winter season a.né. ‘z;h.a:t a
oatisfac ..ory mxture of natu:a.l and manurac ..u::ed. ga.., could. be su.p-
plied. on occa....ion when the domestic dezand exceed.s the "upply of
’n.a.tml ga.s. While the compa.nies admit that du:ing 2 large pa.rt
o:r ea.ca yea.r the:.-e is now a.:nple natural. gas a.va.i.la.blo :!:or th.e serv-
ice of d.o:ne..'cic consumers, ‘chey emphatica.lly cl...i:n that most 'un-r
“,,.,a.tis*a.ctory ..erv'ice would result from any va.ria.’cion i.n thee qu.a.li-
'cy or ga.... supplied. They ,.n'trocmced. evid.ence con.tra.d.icting '::he ci-
”uies* cla.im... e.nd ten&j.ng to -the conclu...ion tha.t 2 .;hortage or na.t-

| *a.l.,gs.s‘ ;:ru.st‘ be looked for In the p.ga: :upm-y. They ""n.rther brongb.t




G?R l" '

out in conside*able deuail the cost and pract;cal d;fficulty of a* .
'ue~pting ‘o adjust all of ne conuumors applianceo for prope* opeﬂ-'
ation upon a *icno* gaSe | ', L
| "ae benefit to the bublic tnrough 3 caange ﬁrom mixed ga° to '
natural ga e*vice 15 mezsured by. the reduction in operat¢ng ey-vﬁ
oenses due to the completo shut=dovu of tae gau work~ &uring the
ﬂnmmer °eason and tneir partial oneration dnring the winter sea°on
wnen they would be held in rea&ine for emergency Serv;ce only. o

' fargg,gas gonerato*s “uch.as tno & now ;n queg t;on can. oe placed

. in'aéﬁive Opera*ion only &fter being graaually "neated up aver &
pé*iod°b* two or tn:ee days. If they a*e to Dbe of value for the
"protection oL the cons umero againut shortage of gaw caused b& tne
‘interruption of t*ansmission lines or heavy demanao dne to the ad- '
vent of unexpected cold weathor. they muut be. kept hot througgouz
fthe,pe*iod of poseivle call. mnis not only involvew neces°afy £nei
2% means that-full crows of expert Operators must be on~duty through-

i“ogggvne winter eaoon just as 1f the plants were *n conxinnou~ opera—
 $£§n: ”he saving tnrough this chsuge in method of ope:axion&of the
:gacfplﬁnts is therefore lesz then might be expected at first’thuzght.

| A careiul analysis of the ev;denco presented by repxe entatives

oL boyh vne compan;ov and the cities leads to the conclusion that
the sav;ngs for's year of avera?e operation might be fairly ect;mated

as L llow

L.4.C.& B.Corp. S.081.6.Co. “‘"‘mot’a}

- Fwel, $360,000. . $30,000." $390,000.
- t.0peratinn’ and Jaintenance. 400,000, 80,000+  -480,000. -
fotals _ 780,000, - 110,000.  8705000.

L T

,/These sevinge would, of course, be mich larger if”it?were'posili
b;e %0 entirely eliminate the gaz plants, but tnat, 4t is agreed,
is not the condition we are-considering. "he actual °avinga will,

of course, depend somewhat om weather con&itiono,gnd will vary from




F‘yea* to Jear with the ‘growth in the. dcmectic requirement° and
‘Wltn tnc sucply cl natural ga° availablc.,.”ne figurcc givcn
e for gencral ccmnarieon with other figureu uscd in thi°‘de-‘f

ioicn to. picture the operations of the twc companie

Tuc companie" claim,that the,*avingc irom,natural ga° uer4,'

- vice would-be: very largcly offcet by the cost of adjucting a1l
of the gas appliance° in wze on the mixed ga ystem.. Ccnsider-‘
. "able evidence was crcsented to show tho coot of making-thoueanas ,
oi sueh e.d.juctmcnto and that from tne practical °tandpclnt it
F would be ulmcvt 8 physical impo¢sioility to muke them. - ”he coct7”
A oﬂtlmated at‘ 425,000. For the change ‘rcm miycd to- natural ,
‘ 'gas anc ut,a still largor s oL an increaccd number of appli-
ances are ad‘u ted to changc back frcm naturul to mixwa‘gus.
A.iUndoub edly a grcat many appliances wculd have tc be readju ated
o operate wltn any degrco of satisfaction upon natural gas bux
: we arc more lmpre sed with the cvidence uc to the difficulty of
1ma&ing ‘such adju°tmcnt° on the wanolesale ccale contemplated. thau |
Ewitn the .eg timete of coot. It seoms cortein that no whole,ale
' vaddustmeut of all appliancec now in use would or cculd be made and .
the o3t im&tc of Uhe ¢ost of ad jus tment tuerefcxe uppcars cntirely
%00 high. o ,r~,“ : o “, ,~7’ B ',11'
‘,g“ ﬂa*ural or. mixed gas can be wsed by The conﬂumer with cvuul
.usatiufaction'and-from nic scandpcint -the diffcrcnce is one of
| cogt. “We.need not consider tue quccticn rais ed vy tae compuu-
=-.i»er& regard;n***he Jurisdiction of this COmmiosiou to crder a
'_change in tne churacucr of the ervice, for no °uch order iu Te=
‘cuired by uhe public intere t. Belleving. as we a0, tnat “he
, °upply of nauural sas ia sufficient 40 pcrmlt a reasonably ade—'
_ quate service of n_*uru’ gas, in lieu of the prccent mixed ga° JJ‘
“'ucrvice, we- will con°ide* the operating expcncec of the compenieu
. upon vnat bac’c and fix alternative ucnedules of ratec.' Thcﬁ |

‘companlec may thcn rcnder whicheve* kinu cf ccrvice tlcy chccﬂe




< @ ~ e
g | @

and in eit’aor case the consumers: will receive the beneﬂ.‘t of 'thev
' use of an e.vaﬂ.abla na.'t:ural re.,orurce.

 Since the submission of the evidozce 4n this proceeding, 1n~
foma‘cion bas cozme to the COmm.LS ;on conceming an. o:‘.’i’er made to
tho City of Long Beach joint:r.y by the interests controlling tho
m&way a.nd. Sonthem CaliZornisa c.om:panie.:,, These intereste .aa.ve‘, ,
of:tored. to g'uaranteo for. five yesrs & supply of na.tu:al ga,s'*or" ten
mills on c'o.bic :Eeet pe:r day to ve delivered to the m.nicipel gas ,
d.i..tri'bu'ﬁ.on '-'y..':em of Long Beach by means of & third high presa-
ure piz:e l::ne to do dudilt f*cm tkre Ventura .A.v-ezmo oil :Eield.. . ’L‘ho N
'ra.te at which TS °upply bz boen cEfercd is twenty-foz:r centa
| por thonsa.nd cu‘o:.c feote 'm:e City o.f IIO»- .mgeles a.nd. the terri-
“cory covereo. oy tke. prosent *oxoceed.ings, is na.rt o.f the a.:'ee. wl:ich |

t::.ese companies profess to serve direc'tly or in&irectly a.nd. which

‘nm.st '.LooI: to them :t‘or service, wbile the City. of ong _Bea.ch is no,t.' .

. As ;mblic service coxporations they would d.eserve greater, resfect :
‘ and. vupport Zron the public if they completeny fulﬁlled thei.r ob-
li@a.ti ons- <0 ‘chdr om tozritory beLore . tak.ing a.va.’z.lablo ne.tura.l
ga., ‘to other territoxy where it com.zze.s & higher priced
m&wa.zGas cOm;p_agx.

. The Midway Gas COmpany was organizod. in 1911 Zor the parpoue

o.ﬂ tmc'porting to nos A.ngeles naturel ga.s wal ch had been d.iscovor-‘
ed. in some quntity in the Buena. Tista ELlle oil :85.01& in Xern Cmm-': |

ty ab mt ‘cwo yea.rs bezore. During 1912 & tra.nsmission M.ne 111'
-mﬁ.es :Long was built over the Teha.chapi motntains to .uos .ungeles |
and gethering lines and comprescor stations con...tmcted. The

B ,ownerﬂaip a.nd opera'ci on of the syatem was to ~u.ome: exten.. d.ivided

be't:ween the Mid.way Compa.w and the Soutb.e:-n Califomia Gas COmpa.ny. ‘

Ga., wa.S fiz-.,t d.eliverea ‘to Loo Angeles in 1913 and sold a.. whole-
sale o verious compa.nies then in ‘t:he field di:t'trx.buting ma:m:fao—

_  tn:ed gaSe In 1913 tke-Raflroad Commission made an inves tigatiun
of the c’b sts a.nd oppration of the Midwsy line and by :Decis:.lqn

=10-




1
Co . -

o j'-rzsro. 1145 (5 c.a.c. 3.035) ﬁxea & ra.te of fou:rtoen cents per thous~

a.nd. cu.bic :Eeet to a.pply “co ga.., d.elivered by the Iﬁdway COmzaany to
;,tho I.o<‘ "Angeles and Southern Ca:u.fomia companios a-t "che West Glen-
d.ale terminal of the Mf.dway line. Reference is made to this deci- |
" sion :Eor & more comple‘te descript ion of the origin, financing, con~
smction a.nd. business of the Midway cozr.pa.nw. _’ V'hﬂe the ga.s pro-
'-a.uction in '!:.ae mem. Vivta Eills £1el& ha... declined o a:!::nost 'the

x va.m.smg point, other :field... have been diac.overea in tne sa.me gen-
.‘-“-eml neighborhood e.na the Midwav line is now o;perating a': more tha.n :
’its original ce.'oa.city, .parallel lines ne.ving been laid in the more L
'accessible secti on3s at eech onde The fourteen cent ::a.'te es‘!:.sr.b:!.:z31:'.--j _
_‘ed. early in 1914 °till ap:plie- to ‘the ga.v delivered a.t "rest Glendale.
| ) Beg:.ming a.bout 1915 gas was cu.»covered in. one ﬁ.eld a.fter aa~
; ther in tao Los A.ngele., ba.sin and ke idwsy Compaxy made contra.cts ,
| .for the yurcnase of gas in’ ma.ny of these fi elds a:ad ‘onil‘a tra.nmnis-
. sion line.. connocti.ng them with the Southern Ca.li.foz'nia. COmpany'

o ! sy'?tem in Los n.ngele.... Maea of 'che gaw so collected. by the Ms.a-

.""wa.y cozzpaw ha.s been supplied. to the I.os Angeles COmpe.ny tm-augh
"the meditm of ‘che Southern California. COmpauy wader contracts nego-
| -tia.ted. between the COm;pa.nies :t’rom time to time. Thia is 'the ff.l'o't |
L proceedmg :.n which all of taese rates have been placed. 'be'.toz'e '!:ho
. COmmission :tor review. A | '
' In pxesenting its clai.m., for an inca:ea.se in ra‘te.., 'che m.d.way
_Com;pany bas i’ollowed the uml proced.uxe in rate. casm ‘oy showing
_ _its capita&. :.nveptment, tb.e smpusl recnirement° for a fair retum
on. the investment, an allomnce :’.or deprociati on a.nd eztima.'cos ot
ope:r:a.'ting ex'oen.a.ea a.nd of raveme under p:esent mte - An ong;in—
eer representmg tae ci.td.e vesS given access 'to the compa.ny’c- books

" and reco:r:ds a.nd. pla.ced. :Ln evidence & stuly along. line _omgwha'!_:

pa:-allel to thoue followed by the COmpany.v 3
Por the calcula*ions S.mrolvea. 1:: this case the. COm;pamy ez

»egregated the ga.'tharine; oy...tom in the Sax .Toa.quin Valley oﬁ. ﬁeu.d.z,
" lle '




--e:ferx-ed to as tx.:e “-"roduction Deparment, and ha.... Iignrea the co...t
of gas delivere& to either the "Va.lley Division" oxr "Midway D.’uri-
sion™ a.s the tranamiss ion l:f.ne is d.esigna‘t:ed. The ca.lc'ula.tions of
tne COmpa.ny a....d City beﬁ.ng in @ubatantial a.ccord. on thi coa‘c we

ma.y pass to tb.e stadies o:f.’ the COmpa.ny a;nd the citiev on the Midway
li.ne ' |

Wh.’;le 'the capita.l :rigu:r:e.. a.rrivod. at in the two reporta va.ry

.,o:newhat in d.etad.led dis 'tribuﬁ. on, the totals as .vhovm in Ta.ble 1
are in compara.‘cive a.g:'eement, considering tre magnitude of tne
ﬁgu.roo. The principlo diflerence in the malco-up of the :figure...
.sz.z::pea.:r'~~ 10 be in the allowance for overhea.d and. indi.rect coat... |
‘mch as engineerﬁ.ng a.nd. auperintendenco, intere 1: during con- |
...traction, etc. In ma]d.ng ite a.na.ly...i S, tho COmpa.ny went throa.gh
itz book; and d.ed.ucted :Erom ‘che figuref' tnere found, a.ll items
which were con.,ido ed 40 be properly c.las»i"i.ed as overnead. cbargo.,."
A.n a.na.ly...i" was madc of both construction a.nd. opera.'cing ezpendi- '
-L'::u:-e" fo:r a peziod. of sevez-al yooaxrs snd the re."'ﬁ.o of tne Compam-’
""to‘cal ovornead oxpen% to the totel omrating end cone ruc‘cion |
«'exoend.iture.. wa.s determined. This percentage was then addedm;:o'
the to'ca.l co.pital fig'uz'e vd.".:muu overheads previou 1y d.e‘termined ‘
"i’z-om The bool:s and tho res nlt is pres oented by the COmpa.ny a2 i't:o
clai:n fo* the fixed ce.pital ace ount. T.he c.'z.ty"-" engineex fol-
‘.Lowee. subotan ially the sa.me procedu.re except that instee.d. o..‘: an-
alyzi.ng constmotion a.na opera*cion eapen&itures in order to &e—
._terz:ﬁ.ne the overhead porcentage, he used un arbitra::y percentage
:Itixed. by tb.e exe*ci se of s jnclgment. It appea.rs that he :.'m°t
“have followed & somewha.t &if:’erent definition of overhea.d...f
aid tae COmpa.ny’s engineer :for bis figures ...or direct expon.;.e aro
: :Larger, while nis sllowmansce for ov'erhea.ds i° smaller a.nd. tne com— _

bimtion o:f 'tme two. is slightly lower then.: the COmpaw"’ -"g,z:e

12

-




- In present.mg ‘its- -¢laims, the Ce‘.mpa.z':zy included ﬁhe 'p:.-escnt value
. er'laﬁd 1n°tcad. oL beelc'cost. A detailed cmminctien ant a.ppra.is- |
al er prescnt value of the. Coapany's real property nade by M. E. ?.
Mcmli.ffe, the Com:ni sion's land appraiser, produced results far
fmom in accordance with ti:e cla.im., of the Compa.ny 'y co:npa.rison
of . whe CO:nparlxy’s cppfaisals_ and the costs of va::-ious recently ac~
o'o.i:ed“parcels;icad.s to the comclusion that the Ceﬁn;paz:y’ﬂ estimates
'o.. prcscnt value of lexd ave rother optomistic. This 5.° somewhut
| bc:ne ou*' by the riguz-ev wnich have been a...,eigned. to vaz-j.ous small
parcelc or meuntain laxd used for patrol °tation3 a.nd. the. :Like.

"-'c will, the*e:tcre, combine with the figc.ree for stmcturai

pbysica.;_‘ca.pita.l. tae present_ ‘value of real property a..;._e.;.tima.ted by
"thc'C—emiﬂaion's lend eppraiser. The addition of customary allow=-

. ':‘f“ancc Zor - working cash capital and materfal asd .-'upplies, wm.ch st

L bl 'Jdept on b.and. :ﬂ‘or th.e operation of the system, lead to the total

,.{f‘.g:rre“ o- *a.te ba.se set *’cz-th at the Loot of the third colum in
, “'.!a.‘ble 3.. Te sc ue thais ..a.blc i.n a comparative. way it b.as bccn

B necessa:y te ‘make ccrte.in mincz- prorations of u.nd.‘_stributed. items, B

5 bu.t ~o.ch ch.angee are in full accord with the basis, upon which the
" iga:es we*e prepared.. -
| In Deciaien No. 1145 th:t.s uommission allowed. a -etu:n of

10 :percent because -of u:n.cert:a.in.ty and hazard of the business.

'.'.'b.c experience and results rlewing from that decision lead ‘cc ‘che
conclusion tha.‘o £or thc *ea..,ena.blc period in the rc.ture ovex which
the pre en.t d.ecision will e:e:tcnd. a retum of 8 per cen.t will ‘ee

p:r.-opez- and. a:nple. o




CDABLE NO0. 1

MYIDWAY GAS COMPANY
' RuTE BASE

YEAR ENDING JUNE 30, 1926.
v, VENTURA AND L0S ANGILES DIVISTONS

e YRowmadl
Comvany & = Reszonable

o cmrm (A.v'eraged)

I*zuangible Ca'o‘ta.l- | - TR oL
Orgaxzation, £42,186.95 - $29,588.72 = $42,186.95
. Prapohises, o0 8,253,537 6.5T7.59 . . 8,253.37--; |
- m.cenamoa.., - 15, 625,18 S
o  Totel, . . ... . " 50,4%0.32 51, 79145 750,440.32:,_

Ta.zgi'b’e Capi":.al- E .. .. e o
' - 2rodyetion, 242,788.69 253, 29139 , 242, 788-.69— :
mm.as;ion, ' 7 307,107.98 6, 586,430.81; 7 ' 307,107.98
~Die tribution, 235554457 - 31,248,500 23 554.57._- .
i General, - 257,400.02 . 68,415.40° . 257.400.02 &
L Ov'erhead - Directly _ : ‘ T 3
" - hssignable (Included) 529,128.04 ° (Includ.ed.)ﬁ'_ |
. i - Undistributed ( above ) 7,572.72..  ( above ')
. Dang,. 105 500.00 104 163,48 -« 86,460.00
Rights—of—Way, o - 40, 0,422,158 " -
Total man@.ble - —
Capi"" 7,996, 519.47 7 705,003.93 75977, 479,47

Worng Cash- Capital - 561,806.91 | 316,750,00  +200,000400
M&teria.ls aad Supnls.a.,, | 26,000.00  35,375.00 . -26,000.00

-,..,‘.To_m_ 2478 33_33, 8,434,766.70 8,104,920.42 8,258,919.79. -

L 38:1:3/ Base, including - .
~  Ventura Division for pro- : ' E .
. portion of year only - 8,025,33%.00 o = 7,850,,000.00




. Deprecistion. |

E Tho. Midway COmpany presented 1te cleims :f:’or a d.eprecie.tion

~allowance at some’ length, oe...,i.ng them upon the theory that o.epre-

B ciation of its 'oro;om:-'ty depended. upon the depletion of mdergro:md

gas snpply ra.the::- ':ae.n wpon oxrdinary wear aa:.d coz-z-oaien o:f.' ¢ ca-
prossors, piping and. such equipment. A rather ele.bo:re.te °tud.y of
tke azount’ of- gas hereto:fore produced in the fieldo a.nd. the a.mocmt
oL gae a.va.ilable to the M!.d.way cOmpa.ny fron these ﬁeld., 19 jthe
fature we.e 'testiﬂed. to by an export geologist. We are of 'the
o*oinion ‘c.aat t&:.e usuo.l ..inking f'and ba..,is o:t’.' depreciation he.. beon
accep‘ted ‘oy the courts as e.deque.te, &nd it will, the:re:fore, be

a.ceepted by we a.or the pu:poses of ,thi., deoision. -

. v v ]

.'Ogemting Eroenveo and Revenues._ R o L

v

The principal differences in the es timateu of’ operating expen-

ses presented in eviderce were in the qutmt.z.ties of gas which en~
'gineers for the. COmpa.nieo ana. i’or the Cities e.ssmed v.oulcl be han-‘r‘
d.led. Since the °u‘bmission of ‘ca....z case, theo period. fox which the

. eotimates were zade ha.e expired, "an& we are therefore in tne fortu-
na.‘t:e pooition eﬁ‘ ha.ving our judgment of these eatimtes ga.ided by
fa.ets.‘ U»ing tho acdtual. amount ¥4 ga.:. nend:l.ed by the COmpemy for
.the yea:r: ending T'a.ne 30, 1926 we Lave e.;'timated. the opexa.ting ex-
penses & shown in the 19.31: col'::mn of Table xo. 2e rae combi.n&—

. tiom oL the ereviea..ly di.,cu.s...ed item... of Zadr re‘cu::n, d.eprecie.t* on"

: -allowance and the oestimate o:f.’ opcra.tine: expenseu ind.ieate.:. tﬁ:ia.t iz
o*der to ee.rn tke i’e.;.r retm:-n herein considered reas onable tho Cmn-
pany would. have required & 'to‘tal reveme £or 'che yea.r ending J’une 30,
1926 of “’6,907,284.95 | i




TABLE X0. 2

MIDWAY GAS COMPANY

OPERATING EXPENSES AND REVENUE ZEQUIRED

YRi® EYDING JUNE 30, 1926

'MIDWAY, VENTURA AND IOS ANGELES DIVISIONS

Company

4’ 505”7310.35
=82, 936450
53,3954 00
672,847.00
173, 596,71

"+ =94,080..00

. 4%y 926446
- 6,000.00
1,380.00

Natural Gas Paxrchased,
Gas uced by the Company,
. Produetion Expense,
Transmi ssion Expense,
.General and Misc. Expense
Joint Operating :hcpense, .
~'mor‘uzation o:f.' Gas” Wells
. and
Ad justment to Overhead.
Distribution Expense,
C:ommercial Expense, ,

citzés“ »

' Found
Reasonablo

5, 001 > 7 50.00

6050004 00.
490, 500,00
161, 900,00

6,000.00. -«
1, 500.00

58 489.95'
580 760.80
~94,080.00

~131,580.01 .
6 000.00
L, 380.00,

"‘otal Opem'a.ting
Ehmense, :

| 406, 828.35
'.A.llowance -“cr :Deprecia.tion, 1, 288 974,14
. :"'a.:!.r Retu.rn, - 802 333.52
- mo'oa.l Reasone.ble Gross’. . '
ROv'en:ae, ' : 7, 616,8’2’2,51

,Industria.l & .x.iscella.necus .

5,118, 741.70 |

5,721,650.00 "
446, 500,00
B17,166064
o= 628,000.00

.
A -

5, s@‘z,ié’q. 95- =

1420,000.00
817,11 64,00

A

Revemze, 817, '.794. 91

Necesse.ry MOle..aJ.e )

Rovemze - 65,799, 0824 60

1,164, 203.19

5,742, 081.76

IﬁdﬁS‘ﬁz‘i&lﬁ Seles - MaCoBa - 3,524, 315
- Weolezale Sales - MaCF. 38,977,584

| 5,450,976 -

41,106,455

I CeFe

" Dot Sales - 42,501,899

48, 000,000

%6,537,45L




Yot ‘81l of tiis neceézary revemue need be famished. by t}.;.e‘

'who.;.evale busines“ for the Md.way COmpa.ny aerves s feow la.rge
: incme**ia.l consumers located along 4tz malin lines and in a.dd.i-
tion ea:rns 8 certa.:f.n amount of reveme by tran...por‘cing or com=
' pressing gas’ Zoxr oil compa.nie ga.soline ab..orption plaats, etc. | |
‘.'ﬁhe tota:l. 02 tris miscellaneous and indust ri.al revezzu.e amounto 'to
N 61,104, ooo.,ana lesves §5743, 081. to be derived £zom the wholesa.lo'
deliven’.e of gas to the Soutzern Caliform.a and Lo ‘.&ngeles o ‘
COmpam e.;..' ﬂ:he -"oregoing estinates opea:-ating e:c,pen.,es a.re 'based
' 'upon a d.elivery of 41,106, OOO. LC.F. 0% na.t'ural gas to thes e two

,conzmners ané 'the resmlt:.ng average rate is 14.o£ pe:' M.C..n. It
|  5.° '&1 o apparen't that s.ome mo&ific..tio o:ﬁ' rate.,, particula::ly
.‘chose to the 2',03 A.ngeles compan.tes, sbom& be nade as the e:c:t.'-'ti.ng
.’ ..et-up of rates a.nd operating coudi tions has led to & zrmnbez- of
'dispates and’ to more ox less contirmons friction iz ‘the da:!.ly
‘rela.tion... of the COI!IPMO&- ' ‘

. SeM*oe COnd:!. ti ons.

L At tb.e prosent time 15,ooo,ooo u.c.z'. per da.y o2 na.tural
' gas is deliverad by the Wtdway COmpany dixect to tne Tos Angeles
.COmpemy at the Nest Glend.ele torminel at & price 02 1415 per M.C-.F.
Tho reauiremants o:ﬁ' the Los Angeles COmp&ny in excess o-" "th:s.ct N
: Glenda.lo d.elivery are purcha...ed from ‘the Southorn Ca.lifornfLa Com-
= pa.ny w:::tch in tern receives the gas from the maway cOmpa.ny.

ﬂ!td.s Southern Cali.‘.oma Company delivery kes, in the ‘past, been.
covered by varicas con'cracts negotinted between the Southem \
Califomia and tho L Angeles' COmpanie=- and submitted. 't:o the Com-

_mission :tor it a.pnrov'a.l. ‘The 1&»1; oL ..he e contrac&‘t:s expired

J‘u.‘I.y :I.,, 192.6 and. tho COmpa.ni o3 £ailed to a.gree upon it.., renewal.




'",.A. d.i..agreement tha.t wo::ld ave had & °erio'a3 effect upon ervioe “

'to the canmer* of the Tos Angeles Compexy wae averted" only by
B a 1&..‘: mim‘t:e a.g:oomont tha.t the con'tract wcmlcl 'be extonded untﬁ.‘ |
' the Railroa.d. COmission i tiis Dect e:ion Zixed the rates and
' cond.iuons ‘md.e:.- which the ..ervica was to be rendered. In ‘tho
i‘aturo. . |

4

A. necesoity "or & contixma.‘cion of contractus.l rohtions 'bo- |
tween the Midway a.nd. Southern Californmia COmpanios separa.tely on
ono aand. and the Zos Angeles COmpa.ny oz the othor 18 not a.p;paront.
The deay a.nd Southem Ca.liform.a COmpamw conatitute esgen-

| tially but one interest and 1f tae Bailroad COmmis...ion ﬁx}a; toe

' ra.te... and condi tion.. under whi ch gas 1z to be ‘-"appliod., ‘they will R
ha.ve but 1ittle d.i'“‘fic'alty in a-.rra.nging detween themaelvea ::or-
'the proPer div'ision of obliga.t:!.ons &xd p&ymants. ’i‘or the purposo
of 'tbi' d.eci.sﬂ.on we wm, thorerore, inclule m the ra.'t:e to be '
pa.id. by the I.os ﬁngelee Conpany & proper charge for the 3er~rice
now 'being performed by 'the SOntnem California. COmpany :I.n ha.ndling
- gas :reoeived. by 4% Zrom ‘the Midwey COmpany. 'T_"o.is 18 shovm in |

‘.' T.a.ble NO. 50 .




TATIE NO.D

SOUTEERY CALIFORNIL GAS COMPANY

2MASONABIE COST OF TRANSPORTING NATURAL cas.

I'ROM WIDWAY GAS COMPANY TO I0S ANGELES GAS Mﬂ'} EZL'SCTRIC COnP.

YEAR ENDING JUNE 20, 1025,

‘3.:““ BiSZ: |

motal Average Fixed Cepital,
Materials and Suppliesy (1% of fixed capital)
norking Cagh Capital:

TOQAI ?AT” BaSZE

Ebtuin:atls% |
‘ OE:RLT‘YG EI?"“":S .

Cost of Unacconnxed Tor gas (100,000 m.c.:. 14.0¢/. 4,000.00
Pro Rate Transmission Expense : - .20,384.,00
o - " General Expense) | ~ 1% 700.00
:_;;':,", .. | TOTAL OPERATING TXPENSES L s, 084.00,'

"’. ~

. ’.Dep"ecia‘tion o o ~ S ¢13,87z.5z'_'
;axes A . ' : ) *17 806;92 
T © TOTLT COST OF SERVICE SR an.,eoe.z;.s

‘VOlume of Gas "'re.n..portea £0 ImhaCe & So COw . . 7,1oo,ooo xet

-




| The tSouthem cé.li:f.‘omia COinoany hes buil‘c wp e comiderable

| bmnes.., :Ln .;elline; .,urplue £as o 1ndn-tria1 con..-.umero d.uxine;
the - °ummer period 0f light domestic demandse A4S the req_uire-
menvs o*’ the os Angele« Company 1nc:-ea.,e with the - coming: oL cold
wea.ther, it'is necessa.ry for the Sou.tbem Ca.lifomia Compan,y to
‘eut dack its deliverie <o tne { induetrial’ conoumers in o*d.er tb...'t
the gao ma,y be ava.ilable to' the Los An,gelec- Company. One or the
cau.,es of the ps....t dirﬁcu.'l.tie.;. has been the fact tba.'t: all ga TO=
ceived. bv ‘che Tos .m.gelev Comoany wa.s pa.id. :?or at an average mte,
a.na while 5. wa.s proper tha.'t thlc average rate .-.hould. be lower
the.n the industrial rate, the Southern Ca.li:f.'o mia Compa.ny suf- .

fe:red. rather than proﬂted in .;atisrying the d.emand.s o 'tbe 08

.a.n.gelers Compa.ny. _ .

"‘o correc't this ;itua't:.on the order a.coompe.nying this o;pin- ‘
.~ion will provide ror e. block rate so ar*a.nged. that when 'che mov.th-
X0 Cs.li."’orniu Compa.w mu,t cu.t back indust al ‘vervice, 14 will
*eceive ‘&t least 25 much money for the gas 0 madc availg.blc to
the I.o.., Angeles Compa.n.y as if it had beem sold to ind:a.strie y

T..e rate for basic delivery is adjusted s0 tha't the 'to‘ca.l revezme
will, a.° nearl,v as can be estinated, equal the, total cost oz 'the'i
servic.e. ' | \ _
S A imborta.nt ;eamre of the wholesale @u;pbly of na‘cural gas
,‘ as nandled in ‘the Tos .A::e;eles marxet, iz the eatablishment of 2
¢=w:?cued.u.].e» of pnoritie A% the Qomestice lemand 1ncrease.;. with
 the coming of cold. weather various other uses. of gas mustibe dise
.eontinued, a.nc. it is importa.nt tha't the priority of. variou... u<'es
‘e . e stabdlishel i.n a Juﬂt and d.e:tinite schedules The detml o"“
.such a .,ched'.ule should. be based upon certain runaamental consid.-
era.oion.., ‘guch as the value of the service to the consgmcr, ,t_};e,
vd.,epem".ence' of the consumer upon the service; the »ate which is”_ |

-;oa.ivd.,' etca As a fuel gas 15 more valuabdle o the d.omesvfic.j- con-

121“
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sume'r and small user bcca.u.,e its outsta.ndmg cha.ractcriqticc or o
convenience a.nd. ¢l ee.nline ss.play & more imborto.nt par'c in snch .,er- '
~vice. Domestic consvmers, sexved :trom. systems where oz:ly na.tural
gas. ER va.ilable, .,b.ould., of, course,, have 2iret call upon uhc s= :
'ply or natural gas as compa.red wi*h othez- d.ome«tic con.;,mnc who~e
scrvice zay be supo'lemented with manu"actured gas ma.:a :rrom 4011.
"'he c;as Compa.nie.a tnemselves, ,ben.ng more rully cquipped, more cloce-v'
1y in 'tou.ch with the situation and, to some extcn‘a, baving con“crol .
ovcr the .,upnly of gas, _should discontioue the uuc of ,g;as as a boil..
er mel etc., before ai.,continuin.g the service of ind.u.,tria.l conwm-
ers using gao ror snm;ilar pu.z?ose.-,.- , , L

| "Jholesa.le natnra.l gas is now delivered. t0. Ios Angelev by both

t% mdway; anc. Sou*hern Co.liromia Comunties COmnanie.,, e.nd. ‘ooth COm-

'pa.niem u..t expect that ".;neir d.cli'vcrics 4o Various dlas e° o .,er- AR
vice will be govcmed. Dy & definite schedule of prioritie Se While
tno Commiss:.on d.oes not nave before it.in tais ocecd.ing the gas
vup,ply d.crived by +‘he Southrern Counties Gomps.ny :rom the Loz Angeles
ba.sin oil :ﬂ‘ields, we 40 have u.nder con.,idcmtion the .,upply which
that Company” delivers by mesns of itz Tenbura 1ine.' In e;ran‘cizzg
..he Sou.them Countiev COmpa.ny the right to excrcise frenchi..cs :ror
,he constmc‘oion o thiu Tentura line the Railroad COmmi ion a.t-

- tached ‘bne follom.ng corditions . - ,:‘l"ﬁ&-‘ _

' "That. in the even't of & shortege in the supply of m.‘tural ga..; :
in Tos &ngelcs, Oz'a:ogc, San 3empardino or Riverside Countiec the
natural gas dlctriduted by means of zaid pipe Line shall be. dis-,
posed of and di..,tribu.uca in a.ccord.ancc with the orders of this.
Commissions™ . . . o
(Dcc. 15122, .Tuly 2, 192.‘:, 26 CeReCa 730) ,

In view of this cond.ition, impo..ed at the time thc Compcm,y WaS, al-"
, tho*izcd. to conotmc‘c 1tv linc. it apbca.rc that the '*Za.ilroa.d Commic--

sion wo'c:.ld. ba.ve sdeiction to a‘pph’ the same .,ched.ule or priori-
‘ tie.-, to uhe d..etribu:bion of gao sx:pplied. thro'c.gh ‘che Vcntura linc

» v
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I_"o:‘: the. Sou’bbern COun'cieo Compa.ny as fthrouvgh 'cne other line° in quesS—
" tioh, and otk So*athem Counties and Los Angeles ompani.ev :nust loolc
,Iorward."ﬁé the émi:lic#‘tibn ‘of priorities in this way'. The distridu-
si0m system of the Southexn Counties Compa.ny covers principa.lly the |
_ émalle* éitie‘.; and townc- ané raral districts ad..;a.cent to Los Angeles. -
The inan.vthie.l consumers cexrved in this territo::r are generally "ma.ll-'
er than "'hose %rved Dy the Southern Cali :fornie. Compa.ny axd 1:: most

._ T,es put ges %0 a higher use and vay higher rates for it.“‘ They
are, taerefore, less susceptidle Lo chmt-off im fhavor of ‘domesfig
ébné'ome:-s .'and the di'v'continmnée of ‘cheir servicc‘is of lé ss érac-

tical bene:tit.A .A.'c the ;preﬂent time, the- vched.ule of. priorities,
'-.will, Ior the...e bractical reasons, 'bde confined principally 0 ;ae
na.tura._ g:w qubplzea. by the .&id.way and Southern Ca.lirornia COmpa.n-
\ieo but mirorm nrea.tmenu over a.l.'l. syvtems mus‘t de contempla‘ted..

LY h these’ *’und.amental conqid.erations in mind., the *ohea.m.ef of

pri‘.oz?i ics contamed. in'the order :tollowing this opinion have "been
. prepa:re&- - 'f ' |

~ .
P

Southe:m Countie~ Ces Company of Californias -
‘ The Southem Counties Gompany has opemted. d.istribuﬁ.on "y'-tem |
in many of the sma.ller cit.a.es and ‘he rural derrit tory in I.os mgeles
-and Ora.nge Comties for a- number of yearo. and. iz ae.d.::.tion mp ied. |
’f.::-st manmactured gas and . late:- na.tural gas through e. .,ep...'*a'te ~ys-V
| ten :.n ‘Ten‘tum and Scm‘ta. 2arbers Countiese 4 namml g&e vup;]y
'con..oming to the requiremen‘to of this nortaern eystem was obta.i.nea.
ffor some- yearc' :rom the VTentura A.venue o.’x.l :ﬁ‘ield.. AT & re ul't o:r
“ lline; a.ct.w‘ ties oy the oll companie.;, a 1a.rger na‘bu.ml ga.u ;pro-
.d.uction was d.eveloped. o tni° Liedd :!.n 1925 at’ a- time when the Pro= '

d.uction of *he Los Angelev Be..:.:.n :Cield.s was 'showi.ng evidcnce or a

“'snarp d.ecline.‘ COn:rz-ontcd. with tkis. decline in its z:pply o:f na*t-
| ml ga.s a.nc. mth the nece sity of ei‘thnr exerc:.eing or a.orf.ei'bing

L2z

C -
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op"ion.. :t’or the purcb.ase of the increased prod.uction of thc Ven-«
Yare. u.venue Tield, the Southern coun‘cie° Comp ny congtmctoa &
hig,h hed essure umnamis ion Line from Ventum <o I.ou Jznge...e“
2o = la.rge extent this line supplies thoe Seuthern Cou.ntiw diz-
t*ibu"ior. sy..‘cems in Los mgeles u.nd. Ora.nfre vountieﬁ bu* the
Zos A.ngelez'vompany, whicb. is controlled. by the same :.ntere ts
t._:ongh stocac ovmer.,hﬁ.p, a...sisted. the Sou’chem Countic.. by pur-
chusing it'-* gas ané. making nossible the opem..ion of the nevr,line
“a‘c an economica.... capacity. ’l'his Vanturs. line o:x‘.' ..he Sou‘chem ‘
Coun'::ies Compa.::y, cons tituting a- part of the .,ource o:: euv:ply or
| the Los .mgeles Compeny and the pri.ce agreel o ‘oc pa..d. by ‘cho
| ,uo'= A.ngeles Comany bemg an element in its co"'t; or ser'rice, the
Railwﬂd. Commi si.cm, on its ovaz, motion, in...ti'tuted. 2xn .«.nve.,‘ciga.tion
to d.e ..e*m:;.ne the proper rate to be paid by *'he I.os A.ngele omp..nj
fo* n,tura.l ga... nurcha...ea. rrom the Southerc COuntie.., COmpany.*'
’J.‘he .,ou*hem Covaties Comp:my ans pre.;entecl :‘ie;-are.., .,how- .
| ing the cor*t of the lize,. operating; expens es, qua.ntit,f o' ga... a.va,.’x.l-'
~'ble etc., from waich it ara aws t ::.c concluo:.on that the ave*a.ge co*t
of ges d.el_vered. to Los A.ngeles over the res som‘ole\lif.e, Qi’- “mq
| .‘J..n.ne will be about 19.2¢ per i JFi This figure ié’fba}séd;;'pa‘fé‘c'-”-
v o 1,théory‘thafa‘th<‘>_6ri,ginal cost of the pipe line, .c‘ém-‘
res: etc., must ve a.mdf_t:i.zed. over & period of even yea.rf-' |
u.aa a.iso ‘cm" the wmmm‘c of @ Sron sported d.urj.ng t::.o la.t‘cer et
of tn -pe*iod. mn be mach Logs than at the begmmv.i I 'view"-- B
ofﬁune p oba.ble li...e and future prod.uction of gas in this ﬁ.eld.
' .his theory appears waduly converv::.‘cive and the cost fi@;ure, ‘oa.sed.

on i corre.-,pondingly excessive. ther cons ic;era.tion.., however,

- }-end.e_ u:z....ece:sa.r:r a caretul revision of this £igure of 19.3,6 per
el ....‘ A.., long as the ..,ouub.em Counties om;pany’"'ow conuumer» ‘o=

ceive preference in- the "upply of gas ‘cmn...ported. through ’cb.is lmc,

it mast be a&m..‘c‘ced 'chat the value of the °erv1ce rend.e*ed. to the ....oc.
‘A.ngele, uompa.ny. is s than tmt of the .;crvice .,u:;pliad. tho re

of tno Southern Countie yeterm. . .
- ,, -2%-
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e we ca.nnot ju.,tify paymont by the I,o., Ang leo Compa.ny to the
‘ ',,-outhe:m Countie.. Company of.a higher rate man would. be charg-
.ed. by tne Sou:bhem Ca.li:ﬁ'o*ni... Comyany Tox equiva.len't or better
| -oe'n‘ ce. For the purgoues o:t' thi decision we willy, therefore,
8PPy to this service the same rate that isbe:.ng :fi:ce'd.' for the

QOW-LCO of the Mid.wa.y a.nd. So'o.'chem California Gompanieu o the
Los Jl.ngelee Compam', s.d.ju.,'tlnc, the be...,e ra.te d,elzvery in propor...
" %ion 'co the 'to'tal amount of ges delivered.

os A.ngeleﬂ Gas and. “leotric Goroors.tion" :

!rhe Los Angeles Gas and Electric Corporation was organized.
:!..n,_l_9,0v9,,. foo.king. ovexr at.thgt time various proPert‘ieg whiolx oa.'ted.-
back to' the ot .«m.g;eles Gas Company, lnco*_pozﬁtod in 1867. The
‘ stoo}: o:f the- :Lo A.ngeles Cas and Electric Corporation is controlled ‘
'by ‘che ?a.ci"’ic Iaighting Corporation,. whi ch also con‘trols 'the
Sov.them Counties Ga.s Compa.ny ol Califomia.. ’J!he Loz Angelev Com-
‘pa.n;y "upplies olec‘bricity in Loz Angeles a.ndL gas in l’a..,ad.ﬁm, Soo.th,
' ?asadena, Mhambra., un‘cington Rark, Watts, Inglewood. e.nd. aé‘.ja.oen‘t
‘terri OTY a.nd in most of the City of ILos Angele ‘ Part of. the Cit;r
of Ios Angelos ig served by the Somhe::n Cal.’x.:ﬁornia Compa.ny alonc- :
.a.nc‘. in rart, of it *he Southem California and :I:,ou Angeles Compa.n.'z.es
are .’x..n competi'cion. Throughout this ‘cerritoxy ‘che Loz Amrelc... Cmm-
pa:ny serves o wixiure of nataral and ma.nu.fa.ctured. ges. e ned "
been previou.,ly d.e..cri‘oed., the mamufactured gas in ..hi" mix‘mre is
md.e lrom oil when the supply oL natural gas io in.,urrioient a,nd.. '
is made by m-foming na.tural gas when there is an exoes" of the..

. 'lat'ter commodity. |

~The, entire send-ou* o:L‘ the Lo.a .An.gele.. Compo.ny 1., naad.lea.
onrou.gh ita main ~a- ‘works at Center and Aliso S't*ee'c.,, Loz
| Angele e At *:nie yoint tnere are located twenfy~one. generatoro

having a total oa.pacity of approximately 88,000,000 oub.;.c feet |

~ ver 42y andja romber of hol_d.e_r.-..‘ Other hold,er; a.:;e ‘located in




""*e sot.tb.westem Pd.rt of Los m.geles, 2t Hol.’l:,rwood. a.na at Pa.vae.en...,.‘ -
ma.f:ing o.,a.l o:r thirteen mth a total capaclty of 68, OO0,000 _
cubic :teet. One of ne hold.er" av the main gas wom.-, .:.g of the
recent...y d.eveloped waterle s type with a ca.pac:.ty of 15,000,.000
cubic feets Tb.e outlying holders and portions o:t‘ the d.istribu.-
tion ..,y..tem a.*e fed. Lrom tae centra.l plant vy high p*essu.re lines.
.A.s oL Dec. 31, ...92.5, the .,distnbution .-,ystem-f conta.ined.-.a;tote.l-o:t
.2,.650 niles of maln. 'l‘he Compaw"' bﬁ i.ness ha.<~ grovm with great
*apidi*'y d.v.ring recent years, the total sa.les of gas of 2,750,000 000
cubic feet :Ln 1910, ha.v-ing been multiplied, over.six ¥ mev to e.
tots.l of 17 025,000.,000 cubic feet in 1925. The preeent :rate-' o
tbe s .u.ngeles Comp&ny i’or gas service were i’i:fed. by the P.s.ilroad
“Commisson by :)eci..ion No. 11835 (22 C.R.C. 264) :Ln :‘.:a*ch 1923.
AL that- time»the Compa.ny accepted without- inc-i'-*ting upon awi’oma.l v
hearlng, an incree.°e i.n the heating q_uality of . itg ga.o r::-om 750 to
' ,850 'o.t.t., per ‘cudbic foot at the rates which had. prevﬁ.ou ly been
in e:f.‘:'.'eet. In th,e 'oreeent proceed.ing the Company a.clcs e.uthority

- to. increa°e its mte.., :tor mired gas oervice, which,as a. matter oI
fa.ct, cover alnost it. enti.re ‘buginess, as it ..ervev om.y ) compa.:-_‘"
"""'ivcl_v -'-mallz amou.nt oL surplus na.tural gas. :f.'o:- industria.l us,ee.'
T sappoz-t of it~ application, its Cag nglneer, NI:-. ..'Ia.sse_, mg?’

- ma.de an unueue.lly complete e.nd detailed .,howing or ite revenues,
‘expeneeo a.nd. el other details of its bu'-*ine...,. Az with the other\

| covnpanies involved., a.n engincer repre.,enting tne cities ma.d.e» a.n
:.nveotige.tion :Lnto the Cmpa.ny'* rigureo a.nd. as to :faets, hic-

"'eto*t iv in '-'ub ta.ntie.l ..greement with the Compa.mr'“ exhlbit,,.
: "

.

Rate Baue.l _ .
"’he Company pre.,ented 1n some detail a ement oz ‘the hi..tor—'
fical cost of it structml :property and ‘tke present value of its
\land. a.nd. in addition pu" in a figure for the yreeent va.lue of me |

ventire pro;perty, ‘based upon repro@uetion cost. at .prezent ':p"-..ws:,

I 'le &epreci&tion,a.nd. includ.ing goin:.; ve.lue, etc. Al £ brie:?,

CL .

-




the Company'goé's' to some length- in supporﬁné so-ca.lled.."oreéent
'value a3 a basis for mtes, citing a number of- Cou.r't aecision, in
| -;‘sunpo*t o:f 1%s.pos sitiona’" | |
| '.L‘he e.,t ma.te ‘ot reprod.uction cost at brevcnt p*ice..-,, '.Le Aom

precia.*t’ion, io baeed upon the o.pplica.‘cion of "7 a.n.,lation rec‘toz"-" |
, l:*o a "—'i to*ical Co app raisale The cost of eacn class of prop- |
erty included. in the” Eiatoric...l Cost: of Jamary 1, 1915, is m'u.la-
-*ipliea by' 2. factor z'epreﬂen'tn.ng the change in price level* :t'rom
- ‘193.4 to ‘che preoent time a5 applying to that vaa.r't.t.cula.r clasgs’ or
‘bropert:y. ‘\Iet cost of ﬂ.daitiono axd bett emen‘c..,.for each yea.r
since 1914’ is ures.ted in o vn.milar manners’ It is" at once a.p-'
.pa.rent "*':.a.‘t many item° ‘oi‘ pronerty reprecsented . in the Ja.nuary 1915
figu:e have since ’been a.band.onﬂd or repl ced, a.nd. corre pond.ing ae-'_
guctions are tn effect included in the net 2aa1tions and, Better’: |
;.neﬁ'ts"of le.'ter ye Se f....ice levels naving genora.lly 1ncrea. ed vﬁce{‘
.-.'1914, the’ "Transle.tion ‘Tactor™ spplied %0 the :tig'u.re at which '-uch |
"?pmperty a.ppear., in the "n.i.,torical Cost of Jawuary 1, 1915, 15 |
| ,._a-rea.te*- ‘ahan ‘cna.t a.npl ed. to tne ﬁ.gure at which ‘.:he sa.mc propeﬁy |
5..» deducte¢ ""rom the Gross Additions ané, Better*en LS - oi' ensuing

R yea.r is'e resu.'l.t of tb_o fundamental error, grea veLlght camot

‘be given to tke estima"ces develoned. Y 'thi., method..‘ ‘

Tae claim vha,t' 53 000,000 ‘Tepresents toe "Solrg- v:z.lue" 'of thi..
' Cdmp’a.n&"-é ga: bus :ine...s is sup'oor‘ced. by the Opimon o:f 1‘c° Ga*'
'm@{iﬁéei;' [’F::'om "a"etudy of various u.n peca.f:.ed Court a.nd.«Com-'
mi ssion decisions, ke come ‘co ‘the concl'asion tha‘o .roing Va.lue _‘
_sho'u.ld Ye. a.‘oout ’cen per cent of the original cos‘c or pre.,en., value
‘of the phys;ca.l equip:m.n‘c. ;.,cpress ing the vo.lue of 'phy'c'ical
| 'groPe*tiee 2t ,,50,000,.000. in rouwnd num'ber., and’ applying 't:he pe*

-centap'e, he a.rm.ve& a‘t & C-oing Value oi‘ .,5,000,000. 'mis ie cer— :

uainly no* the a.ppli cation of a univerml rule, for it ca.nno app_y




N

‘bo an ill conceived. or miomo....o,ged. dusiness opemtmg a.t a loso..
| "“he method ha. “becn uced in a zumber of cases, but its use nugt Sc
guided. by matu.re experience, sound Judgment and Line d.iscrimimp
,'ti.on s well as by me multiplica.tion ‘t:a.‘ole. The mcord. d.oeo not
uhow that tais Dngineer ic q_mlifiea as an expert on Going *'fa.lue

axnd we o not feel J'anzuiﬁ.ed in considering his tes ’cﬂ,zqqny,iln .
tai., regard.. , - B




DABTE. XO. 4

TIES GALS AND TIECTRIC CORPORATION -
YEAR TRDING DECEMEER 31, 1925

'EICBUDING INDUSTRIAL SERVICE

‘“‘i:ced. Ca.pi a.l (Ave*age

| In'ta.ngible Capit&l,

.La.ng:.ble ,Capital: , ‘
Tend, | 83,1975 762.00
.?“odncti.on ‘ 18,8905 541.86
Distridution 27, 5225,08955
Gene rje.l 2,8785861e9%

 TOTAL TANGIBLE cmm, | 52439, 255,25

Totdl Fixed Capital, Including Incustrial Service 4‘52,895,465.49'_* |
Fixed Capital - Inauetrzal Serv;ce o . °1s,ooo.oo"

Totel Fixed Ca'pi‘tal, Dccluding Inau.,trs,a.l ervlce .,52,680,4,65.49 o

"r..e.terial_, and uupplies | '_ ﬁ,zze,ooo.oo": |

j-"v'?'or.&ing Cazk Capi'ta... T e | _600,000400 j
o TomI RUTE. w e o | .;54,506,495.00-‘[}'1;-

,v'""

A KA




Deb'*ec atibn: o

In wo:-king o *'ahéi'r él .’un for a.nnual allowance .hor
d.eoreciation, tae compa.ny"v ene,ineers rave used t-c:nnc'.lvh:sn; shorter
l:wes fo* variouv clacses of eq_nipment the.n tho..,e that have
previous]y been accepted.. In thi.;, the eng%neez' re‘prglgenting~
tne cit ies is in general agreement. ‘hie report showi:ig'sbme 1:‘.ves"'
longer tha.n thOSe uved by the. Company and. o few sb.ortor. "‘hh tota.l
‘ammi y-waich he ca.lcula‘ces is comewhat "ma.ller tha.n. ‘cha't aa.lc'ulatﬁd.

. by;;tne .,ombany ba't is 1a*ger than would. be. az'rived. at upo:z the
[ liveﬂ he'e'bo).ore used.. The reason for u.sing these ~horter l.wes
i@ not di*rzcult tc find. . The rapid. growta ot the City o:rv :
- I,o.;. Angelef' ané o.g othexr” com:mmities in which tb.l.o Com-oa.ny oncmteo,’
ulted. in sz unusuauy exten.,ive program o:r stree ‘opening;,
wid.ening, puving, etc. Ma.ny change., in maina must be ma.de to

'.' hl‘n ”

: confom +0 *uc% cna.ngeo in tae t-t::-ee‘t:‘-' under wnich 'thJ are laid.

¥

In e.d.d.it:aon,f-tne ra.v.:.d. growth of the uomnany'- loaud. is ca.ll..,

ii:g *“or the replacement oL many piece... of equipment on account o*’n-

.lack.\or ca.pacity* ‘aei’o*e vhe}" are worz out: in service. ’"o oui‘te

”.a.n exten’c 't :.s mo*e economica,l ..o in ‘ca.ll modere.te s‘ zec. e v.;L -
Cl P

,,,.,;ment anc'. repla.ce it ‘oefore_ iti enmrely worn out ‘cban 'to car:y |

ae extm investmenu in the la.rger eq,mpment ‘co a.void. such re... .o

\-.\

'bla.cement. L | o o - LT




TABLE NO. 5.

.. Z0S ABCELES-GAS-AND ELECTRIC CORPORLITON. -

 DEPRECIATION AYNUITY.
YEZLR ENDING DECEMSER 31, 1926.

Aversage

Deprecia~

ble Fixed A

Capitel Depreciation
Jaly 1, 1926 Rmte Anpuity

Production: -

- -Zuildings 1,982,003.71
FEbl&Grs 5,148,230.30
Purpaces,Bollers 1,272,560.31
‘Generators 2,215,992463
Purifiers - 1,424,448.71
Lcceogsory Equipment 6,847,307.20

 Total 18,890, 54186
Digtribution: |

~Yaizs. 17,535, 656446

Services

010273

006462
.018220
.032357
.027185
.027185

.018230

Xeters:

Regnlators'

)

25
5,600,876.22 032357
) 3,949,946.11 25  .018230

ALsce. Dist. Zauip.

180,213.63

"~ General Structures

122,398.13

‘DLstrid. Struet.
. 27,389,089.55

|7 Total -

Gonerals :

1,800,971.56
General Office Equip. 263,733.50
Be & Co Shop & Tools 62,275,912
D. Garsge " . 552,550.90
Pools & MLSce 199, 330 .27

Total 2,878,861.04
Grand Totel

49,158,493.35

-075870
.008270

«004700
«042963
059227
o 143363
.101036

20,361.12
33,267.86
23,198.77
71,702484
38;723.64

1186,144.05
| B73,398.28

%19,674.99

. 181,227.55

72,007 .52
8.270.17
1.097.91

562,218.14

8;464.57
11330477
3.688.42
79,215.35
20,139.53

122,838.64

1,078 ,455.06




| | . 7, :
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. Operating Dxpense and revenue.

:xcept for the choice between 'che service of na’cu.ral and mixed |
gase, tha principal ones‘cion in regard to opera.ting ememes and rev- _
enves 18- in connec'cion with the proba‘ole amount of gaz o 1>e gold

during the calendar year 1926, which has been accoptod a.s a conven-~
ient rete year, upon’ ‘cb.e basis of which revenue, expen.,e and. capit-
a.l ey be compa.z'ed.. S!he ﬁgm:e presented. by the c:.ty'a enginccr ie
somewhat la::ger than thet presented by ‘che Company ‘ ‘ooth a., to num-
“bexr of. con.sumersmand quantity of gas solde A.‘Lthough the COmpemy has
experienced & rapld. grow"h du.ring the pa....... fow years, its cla.im, which
i well ..uppor‘ced with evidence. was tb.a. the comnmni'cie@ eerv'ed.
, "would not show the same rate of grow-th in the year in que.,tion, tha.t
they ha.ve in the. past. me City'° engineor use° 2 mte of e;rowth
| more tedrly comparable with that which has deen e:merionced.‘ Acma.lf
":Eig'o.ms of salos and number of consumers for The. firwt Low mon‘ths
of 1926 go far toward °m:por1:ing “the estimatea which the COmpmy ha**
given for ‘t:he remainder of the yoar. Ra‘ce., are no'c to. be ﬁ:red :Cor |

/

,‘ the ca.lenda.r year 1926 ‘oy itself, but that yoar iz ’boing 'o...ed aa a8

oA o '._.

tMcal -period. for tho oompariaon of rovenus, expense and ca:;ital,
v 'a.nd. th.o mtes 80 determined sre intended to apply u.m:i.l conditio::s.

m\ .

change snﬂiciently to warrant & change in rate. I
. : ".'Ie, ’cherefore, feel Lor the purpose.. of this decision we should,
use & ﬁgure more’ renresentative o normal growtb. than that prewent-'
ed 'by vhe Compa::y A... 8 'result of & coneidemtion ot thi... :pb.a.;e oz |
’ ‘ahe matter end of e.,tima.tes prepa.red by the Commission's Mgineering
'_Dopartmen'c this deci...ion is bazed upon the :Eigurev Zor the num‘ber
of consumers and for sales of gas greater than thoee amicipa.‘aed 'by
tho Conpany and. almoat equal t0 those cla.imed by the Ci'ty._ Ta'blo

‘:;'.-%-_:5 ahows es‘t:ima‘ceo of xevenue.. and operating expexnse for the yoa.r

- o,

'1926 aa v...ed herein., is. hes. already 'been indicated we do not ’be-‘

A
. *4’ ‘\ \‘

lieve consumers shoﬂ.d be. required %0 pay the additional cos’c of '

f‘o.m.sh:l.ng a mixed gas service and the.,e e»timate" are ‘therefore,
a") . Y

.‘oa..e& on the servioe of nar'ural e;e.s. '




ESD Imr OF REASONARLE OPERATING
EXUENSES AND REVENUE
o ' YEAR 1925
108 ANGELES G4S & EL:.CTRIC CORPORATTON
DOMESTIC AND COMMFRCTAL SERVICE
OF TATURAT GAS BASTS

FEARE Y
o ~

Tt

w7 e

/ Eroducuion Ehgsenser- B
" Neturel Ges & 041 2, 741,748.'
Opera.ting & Naintenance 495,000,

Iranem:!.seion E::penee
. Distridution ™
Commercfal-. .. "
Genero.l &: Miscl.
Texes

Umoliectfble Bﬂls

ﬁotal Oper&ting E:cpense

4

Deprocia.‘cion _
m'o'tacL cOst o:e Sez"vice Exc:.ud:r.ng Remm

. Revenno £':om present rates for mixed gas :
; or equivalent ra.'ce for natv.ral gas

, Ket £or Retum
N

[ RO E ‘ 4
AR . . ey

Ra‘ce o:f etm on Bate Beze oL
‘ S 1.54..506.465. .

R ﬁs 543,748’.‘

," ‘p

-p’3',236,748. .

,000» woo

6902000,
2y 81750004

© 543,000
* 1,050,000- .
11&,000. .

’In
‘ /‘I”‘~

: 3120'28‘2000: -

$2,szi,z4a.f |

. 213,9000000.

| $4,236,2524

v
v ot o, .
R PR
.
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. Phe COmpany asks for a return o:t 9%. upon ;»2,800 000. of mon- :
‘ oy bo*rowed everal year- ago d.uring the portod of higb Intere st
rates snd a return of 8—1/2% on the 'balance of 1ts inves tmezt. On
's Tate base of anpro:d.mately -$55,000, ooo. these figares res sult fn
an a.vera.ge rate oz re'cum of 8.53% in the last deci.ion in "whiehw '
‘this Commis sion cmsidered. the rete e:f return for the’ Ga° Depa.ment.
of “this’ COmp&ny (Decis:r.on 9132-20 CaR.C. 93) which was reached in
: J"n.ne 1921, the comssion allowed 9‘” on the seme $2,800, OOO. of bor-
rowed money and 8% on the balance of a ra. te base appro:d.mately )
$20,000,000. an’ a.verage of 8.14%. Since 1921 the Compe.n,f has finan-
ced. acldi.tions its Ge.... Depart:nent property anprozime.tely equal ‘bo
v*wice 'che en i"'e rate base oZ our 1921 decision so that its Gas Do
“parment inve,tmen't; iz now e.bouv three times whe.t it was when an
average Tate. ot return of 8.14% wes ctetermined TPOn. !Ehis mcrease
| in: 'ous.’:.ness and eize has brought increased ...'crene;th and s*ea‘ter ea.se
-“of a‘.’inancing. Interest ::a'ces rave - declined more or 1es¢ stea&ﬁy
.since 1921 e.ncl & lower re.ther the..n e higher Tate of return is .,ue‘ti- o
fiede, S - o |

Tn recent cases involvi.ng le.rge ge° or’ elee..ric companie , .tb.e‘ .
COmmisei.on ha° cen.,ide'-ec: 88 reasona’ole retes of return ot 7-'&75 60
&%, and we believe that the return of 7.8% ..hown in '.Ea.ble 6 tg rea-
°onab3.e. ﬂ:he I.os &ngeles Company °mop:1.ies th*ee hund.red thouaand
| consuzers: wi‘z:b, che’ e:ccl asive service of a.n es en‘c:.al eommodd.ty and
while the supply of natuml ga.. my decrease or: even, fall en ire..y.
the..e consumera st continue to bhuy gos made from ol ox eo*a.\and
' iz nece sary will psay corre.,ponding rates. Ve, therea.ore, seerno ’
, pmicular” hazard in this business as compared with the 5asiness ef
ax&'“oﬁher‘-ge;s 'come.njloﬁr other public 'u't:ility. Neither do we" °ee
the e‘ﬁ.dence of any unueual efficlency or progre z.vene 2 '.-.,uch. a..
wonld wamnt as wmuswael rate of return. me Comps.ny'ﬂ proper’cy hae
for many yea.rc been managed along ...a.fe and con emtije Llines. fﬂhe

oy
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“elaim’ of '.Low oomme::oib.l expo.nse'=' 8y bo well foundod but the Company
'haa 'been s:!.ow *z;o initiate’ oohex, e.nd more important economio s, orl
| progre°sive stops: :or the ma.imomnco of 1ts orv'ioo. B _

Ratoa. S )

From +The' :f.’oregoing it appoo;rs that the prooen‘c ra't;os for mixod
ges servioo ‘may’ be conaidored. Just and rea.sonaolo if 'bho Company de-
- oiroc to continue that cheracter-of servi.co. If it ..b.ould conciude
to: °npply i oonsumom with pure na.tural g3, equivalont rates shouch N
: bo olacod in oﬂect, and. :provs..,ion is made in the ordor acoompamring
tb.is opinion, 2or rs;'bos for gach oervioo. J |

Since rates for thfa Company were last before the Commiosion,.
‘many on‘tl;ying gections of tho Ci'cy of Los mgolea have “oni.lt up, 2nd
‘nevr terri'tory hae been a:moxod.. Repreoenvativos of various improve-

- men?. olu.b.., and oz-ganizo. tions of oonsumora in suek. comzmznitios. appear-
ed. a.t the b.oa.ring asking that the Commission give considora'tion to .
, reclassifioation of the Company'o Territory,. :L’or ra.‘co puz;oosee..‘ A'a s
a result of axn. 1nvootigation mto this Datter, it seemo that if am'
change {n ra.to... 1S 10 be xadeo, - the bomdar:!.e of the geogmphﬁ.cal

dis ‘cr:.c"os 1x which the. verious ra.'aos ha.ve beretofore 'oeen chargod,

r

.,honld. also be cha.nged. m:xo a.lterm tive rates for. na't'o.ral gao zer-

.vi.co, Lixod in ‘ahe accompanying ord.or. provs.de, for sueh changes aa

‘ soem deaira'ole. ’

E}Cc‘ﬁpu for \this chaxge in torritory and, %ho"- oorreepond'ingf ad-
jﬁstmont, these alternative z'e.to.. have been. ca.lcnlated 'co givo a
charge "’or a g.’:.ven numbor o:ﬂ hoat wlte that wz!.ll be, tho sam6 Zor. ’
nato.ml as for mi::od. g-oa. As tb,e consumption of gas has. boen foxmd o
o &epond *a.pon heating val no, the bills of the commors and the re'v'- L
'_ enno o£ tho compa:ny should bo “the same for either chaxactor o:f SeTm
;j‘vico.' : . .

Southern Califomia Ges ComoJ

!I!he Southorn Califom:!.a Gaf' Company was incorporated in Octo-
bor, ‘1910. and‘ almos?t 1mmedia‘co1y took ovor the propor'ty of ‘the Don:o

-
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tic Ga° Compa:oy whiob. ‘had 'beon opora‘cing in Los Angole Ws.tb.in é,

.,hort time, additioml gas ays‘cemz were aoou.*ed. in neigb.‘oorfng
- towns and in later years. an exten...ive distribution wetem ‘has ‘oeon
built up pa.r.l.v by the acou5.° ion of other small indopond.ent sys-
tems and par‘cly ‘oy ex'tension ano. construction. The Southern Cal.x.z- .
ornia Compamr is closely connec‘ced in ownership and con'crol wit’h the |
Mctway Company Yot only ha... 'che development of mixed ga.s servioe
5.:1 I.oa Angeleo on the Sout horn California system closely ps.ra.lleled.-? _
that on. tho Los Angeles Compa.ny‘s system as already d.o.,cribod, b'at
The Sou‘thern Califomia. Compamr Las also doveloped. an extenaivo 1n-
d.'as‘trial and domestic servic.-e of netural gas.
‘ Ne.mml gas is supplied for domea'cic pnrpo...e° in San Bemrdi-.
| no, Redlan&s. Bd.versid.e, Corons, Downey, Red.ondo, Tomnoe, Lanxor-'
shim, San Feman&o, Glen&ale and ad.jaoont territory and throughout
tass territory 228 in the ind.ustri&l dis‘cricts 0% Tos Angeles 2 '
:La.rgo amount of uurplus na'tml ges is sold tor Matﬁal purpo--
e"’ at times when the d.ome..:cic demand ie lowe "j.;
' ..ﬁ.::ed gaﬂ 13 nppliod :‘.'oz' d.omesti.c pur_posoe i.n parta o£~I.os
xngele.. and Beverly Eillo, ¢l they in direc‘c compe«ition with the
I.os'Angeles C-ompany or in adjoining ‘cerritory. Mized gas ie also "
| °upplied wholesale to oouthom Cou.nties Gag Compa.ny of Ce.lifomia
for d.i.s‘aribution in Santa. Monics., Venioe. Sa.wtolle a.na. vicinity.
All mixed gaa ...ervico 1... handled from a. cenvral gee worka loca.tod.'
at 101:1; and Santa Fe S'cree-ta in Tos Angeles. A% this poin‘t e.ro 10w
cated si.cteon genera...o*s wi&h‘ a totel caoe.city of 28,000 OOO cub:’.c |
fee‘.: pe:.- day as well as par'c of the holder ca.paci‘ay. 'J.‘he...o hol-
der tog-ethor w:.th outlying rolders in various owts of the City,
ftota.l 81.:: in:'mmber with an aggroga.te capaci‘ty of 18,000,000 cn‘bic
\ ‘f.e&t.
| ‘Ihe ra.,tes for mixed gas in effect on.- this ...ystem weTe, last con-l
sidered 1n cteta.il 'by the: Commission in’ Deo':.sion Ko. 9133; (20+ C.R.c. -
111) » d.a-ted. .Tnno ‘22 1921. In 1933. the’ Compa:ny "m.i‘ved :Eomal

!
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. | hee.rings, eto., e.n)i eccepted e. reoommenda.tion by ‘che Commiszion s

Enginecring Department the,t the quality of ge.o 'oe increa ed fz-om

.750 to 850 B._.U. per cubic foot. This incree.ae in heeting 'mlue
wat made without change in 'che then existing re.tee a.nd was ;pleced

in e:fi’ec‘c ‘oy Decisio:i No. 11856 (25 C R.Ce 268), cla.‘ced M.erch 28. '
1923, ' ,

Iz eddition to the rates emolishect by theoe Deoisions, there‘
e.re in ei’fec't’ o schedules. applying to industrial service of mixed
gas :Erom the system fomerly Operated by the economic Ges Compe.ny.
mzie system o‘.r:iginelly di stri'buted natural gas from vhe Salt I-ake |
emd Shermen oil fields ves 1; of I.oa A.ngeles and '!:he e Tates. et th.et _
time epplioct %o surplus nature.l g£e8 service to industriel conmers.
Some time a;fter the purcha.oe o:f tb.is .eoonomic ayotem by ’the Soutb.ern

Ce.li.fomia. Company, the supply o:f natural gas :from ‘t:he...e :field.a :fa.i‘.!.-
led a.nd. mixed; gas we supplied. to the sy..,tem. ﬂhe re ult ie the.t the :

oon..umers "’omorly rece ving .,urplus nature,l gas erv*ice under ‘che.,e

de.o‘.!.e supply oi mixed ga° '8t much. lower ra.tes the.n their neie;hbore '
vrho were o:: ginally supplie& direct’ irom tte Sou*hem Ce.liiornie. Com-
pe.ny.“ mixed gas sy*tem.

i'h...s condition. he.., resulted and i:t permi't:»od wm. con inue

- %o, z-esnl" in. discrimine:cion in favor o these consuners o2 tbe for-

xer econom.c ey° 0023. ; .L'.'D.O quality of service with whick they are be—
ing ,.umi...hed. res been materially improved axd ‘chey ce.mo'c iair:ra- ox-
pect to receive & gaeren..eed service at rates exte.bliﬂhed i’or & :—mr-
'pl'az ..,ervice sabject to auopen..ion. , )

A.s i'n 1%s ovpoaition to the application of +the Midway company,
the C:ity has urged tb.a*:. the total '*ystem of the Sowchem Cali.omie
Compe.mr be considered .'m the. de’cermin.e.tion of tho reasombleneas o2 : |
ts *etes. ﬂ!he mixed gae service 16 'cppliod. from a epe.re.‘te ple.nt.‘
't..z-ough oepe.re.'ce me.ina and in distinct territories. s the z_me-

’ tion Were. euch ”‘t:bat consumers i... ‘t:he Ci't:y of Los A.ngelez expected

o be burdened. by the coneo idation oi’ the two' ayst ..em, they world |

-y
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,m e.ll probability end vory properly oontend tha't the servioes

Ewere d;is..inct. We believe that the ..ame princi'ole ...houlét apply
:consiotently regaraleos of the effect czf the combine.‘cion or sepa-
‘ration of ‘the di.f.ferent .,ervice° and will, therefoz-e. consider the
's.pplica«ion as preaented covering only mixed gas service.

| This mixed ges service is smoplied eitber in direct competi-
tion with the Los A.ng-eles com;pa.ny or in areass tbat are. ad:}acent
%0 and in some cases exntirely surrounded 'by tho service o:t the
Los A:cgeles Compexyy. TUndexr such condition S, 1t he.; "in the pa.,t
seemed advisa.ble that the mtes on tiae tro systems de iclenticel.jg
This: condition bas been recognizect in: eereral decisions fixingu
‘ratos for mixed gas serv'ice of me Southem Calif omic. Company,
among whicb. may be ‘mentioned, Decisf.on Noe 45::9, (13 C R.c. '14.2):
Auguat 31, 192.'2 Deoision No. 6138, (16 C.R.C. 475), Febr'a.e.ry 21,
1919 and Deciwion No. 9133, (20 C 'R.C. lll),,;nne 22, 1921.. In ,.
ea.ehr of thece deci Lon8; tae raves £ixed Lor the Sou. hern Calf.:tomia
syste:n were-the uame as those 2ixed Tor the Los Angeles Company a'c
| 'apero:d.mately the ..ame date, and in esch of them,. mention ig ma.de
' .'o:t.’ the :fact tbe.t the rate of return’ earned. by the Sou’chem v&lif-
' ornia COmpany m&er such :-atea, will be lesc than v’hﬁ.t *ouna. reason-
~ eble for the Ios .A:ageles Company | | ~ '

. The same conmsiderat ione now regquire 'chat the same re.tes

,be £ixed Tor 'che Southern’ Cali‘omia. Company 238 for the Los .E.ngeles
Company and 12 suck rates reault 1in s lower return, the eondition |
nmet apparently be a.ccepted. .A.f'cer the period. of lower re'm-n cov- ,

might be - reasom‘oly entitled to some e.dditionel retum 1n e:ccesa o
-o:t 't:hat fou.nd reaaonable for the I.os Angeles Compa.ny if sueck a re- o
'.;a.lu followed. the fixing of equa.l ra'ces. It does not soem Iikely. X
however, that any measona‘ole retu.rn to the. Southem califomia. |
Compaz:w will reouiﬁﬂﬁ-on ‘t:hc re.tes which in this decizfon are :ﬁ'ound.
%0 be. *easone.ble :for the I.oa Angeiew Company.

In Te.ble Noa 7 are shown figures pre sented in the: Company'° a:oa.'
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;:’:-‘tb.e cmyrs D.xhibi‘t'-‘ ba od on their e°timates of the opera.ting re-
' . 'sulta :fo:r the yea.r 1926 vader cond‘r.tion.a heretoforo exis'ting. AT

e

g ohe :Eoot of the ;able are. uhown ‘che modiﬁca.’cion., that would be
mde i.n the "’igureo for revenue by tke subs ti’\t'ation of tze rates
herein fixe& :for tho previou sly in effact.
. L 7 v
M -'
- -: I , ’: ' . ’
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TABIE TO. 7.
soumm:m cAmmmA GAS COMPANY - mm GAS s*zsmmr
' zsn::mm m:sm;sr*‘ oF ovmﬂzons - YEIR 1926."

| B Company L C:L'ty
Mixed’ Gas Ba.sis.l o E::chibit L Exhi‘bi‘t

 Operating Revemse, - . 3,024,855. G 3,561,815 '
Operating Bxpense & ..a::e*" ; 2 322,78Ll.) . . 2,353,233.)
Doprcciation, _ " ans 156.’}‘{ 261,699.), -

. V‘-‘rwar 532 .. WDEIZQ §3§. Tl

-,
<"\
e

Tet Zor Return, e 423,918. © . mas,eem)
' Rate'Base, = $12 553,290._ @311 477._,'
RE%S'Qi:;vaetm, | oz sag

;-Natura.l Gas Ba.ss.s. o '
.Approximateﬁﬁeduction in
Expense through substitu- .
tion .02, Natuxa.l Ga..., fox . -
ttxed” Gas. . ‘ $110,000.,

_..e‘v'enue a.s ‘t:imated. ’ A
ogbove, - -, $423,918.

/ ‘,App:oxima&e Fét Revenue o
© from Netural Ges Service = .
\“at aqud’.va.Ient *ates. . %35,-918.

.~ Zate .'of‘aetﬁm - =

| Wnile ‘the *’orego:r.ng table &oes not ind.icate an extremely zavo::--
'a.ble sita.a.tion, we 24nd 1% hard to believe that the actusl condi- ]
tﬁ.ons will 'be as 'bad. from the Company** standpoint as this ta.ble :
mig;ht ind.icate. The Compaxy also does considera.ble bus iness in

1ts Los Angeles territory in the sale of surplus matural ges for
i:i’dus‘.:ﬁal i:ﬁrposeé and” tnder normal industrisl actiﬁﬂes" and ofil
prices, vh& return £rom” ..hiv 'brancb. of the dusine should 'bring -

'.a.bout a .s.*ci...ractory retum as to the whole terri'tory.

" We su‘omi't: the following i'orm of Order:

. " .




Miciwa.y Ges Company, Southern Ca.iiforniav'cas- C‘omjany and Los
‘ a.ngeleg Gds and Electric Corpor...t 1on ‘having e.pplied to the Rail-v _
=02%:- Commigs.ton for -authority to. mcrea..,e certain- *a.te., a:o.d. charge..,,
the RaiLoad. Comis...ion on it° own moti.on aaving mtitutea. an
inves tiga.ti oz into tne 'watec' of Sox..taem Countiev Ga.. Compa.ny of
, Cali...o—ns.a. foxr ce:-‘oa.i.n sexrvice, sald a.pplica.‘cion., and. in:vestiga.-'.
thon ha.vi.ng beer.‘ combired for heax:ing and 'd.eci.-,:r.on,. -pu.'bliq qea.r-_
:.ng« 'ha.v"mé been neld, 2ad the matters having veen submitted. a.nd. 3
_now being ready for decisiems | ” | :
' ﬁhe“%ailroad. Cozmission hereby Linds a3 a ra.ct that the rates.
o:': :ﬁ.d.way Gas Compe.ny SOu'thern Californie Gac Ccmpaw, I.os .Lngele..
G-a.; and :n.ectrs.c'Coz-pouauon ané. Southern Cownties Gas Company
' o*’ Calii'o*n.’x.a e meacona.'ble axd wjust inso?ar as they con:flicf

”with(..he ra.te., seu :torth herein; which rates are here'by declured.

to be ju..t and ‘mea onable ratese.
_ B.,...ing it;, o—de* on me :fo*egoing :tind.mg o:t ra.c'c and on the
fmun.g., o.. fact in .he Opinioz preccdin.g thiw Ord.ez-,
‘,"IT Is EEREB!‘ ORDERBD TEAT ‘
l. Er"ec’cive "e‘bma.ry :I.. 1927, M.i.d.way Geas COmpa.n:r a.nd. Southern
. Calii’om.’x.a Gas Company shall furnish natural gas to I-o.a_
A.ngeles Ga° end Electric Corporatlion at the ratea and. :Ln \
accord.ance with the conditions set out in Ebch:.bit A a.tta.cb.cd
1 thi° order and made 2 part nereof. - .
’“‘r:rective Feb:—ua:-y 1, 2.927 Southern Counties Gas Company or
Ca.li*omia. shall. charge and  collect for na.tura.l ga.a rum-
' i.hed. %o Tos hngeles Gas and Electric Co*po..a.tion m a.cca:-d-
~ auce with the rates set forth in Exhibit B a.t‘ca.ched. to
thic orae* a.nd. :na.d.c a pa.rt b.e*eor.
‘ 'ZDo.. mgeleo Gas e.nd. Elect*ic Corpo*a.tf.on be, a.nd. it is hereby.
a..:.thorizea, at its option and a.:fter Lifteen d.ays' notioe in
E w:-.*..ting to taﬁ.s Commivsion To .,upply nature.l gas to. ito con-




suaers in liew of the mixed go.s now uppliea, and to charge and
oollect for d.ome :i.c and ocommercial matural gas service in a.ccord.-
axce wi‘ch the rates et ou" in Mibi‘t c attached.- to 'chi... Ordex
and ‘made a,paxrt ne'-eo ;. such rates 10 become e_:tec:bi.ve with dills
based-on regulaz- periodic aecter readings taicen on and after Lilveen
‘d.ays a.fte*- the tate of such change in cha.racter of service. |
- 4:.‘ Sou.thern C...:Lirornia. Gas Company be, and it is hereby a.uth.or—
"4zed, at 1% opt"...on ‘and after fifteen days! notice in wr:.t-
ing to this Commi siom, %o ..upply natu.ra.l ga.s to 4its consum-
ers s.n lieu or the ‘nixed £a.3 now -upplied, and to charge ana
col.lect ro* d.omestic and. co:nmercial natural ga.a service .m. |

oA

' a.ccord.a.nce with the ra.te set p‘a.t in z.xhibit D a.t't:a.chea 0

' th.’r O:-de:- aad me.d.e 2 part hereor- such ra.te.. to become &L=

| :fective with billw based on regula.-:- poriod.ic meter rea.d.ing.,

' “'talcen on a.nd after fifteen days after the d.e.te of su.ch cb.a.nge

A cha.ra.cto oL service. o
'.‘...:t:tective w:!.th. bills ba.sed on regular period.ic mete* read—
i:zg" ts.kcn on a.nd ai’te:- Pebruory L, 1927, Son.thez-n Ca.lirorn.ia.

"“;Ga.s Compa.ny de, znd 1t iz au’choriged. to ‘change and collec'b
- for iz:.du_,tri..l mi.xcd. 8a3 oervice the rates set rorth in Ex—

Eibit E a.tta.ched. to this order“and. pade a.;qgrt nereos, wrr.ich
sates a:-e to supersede schedules A-2, A-3 'a.nd'.L%lQ':;ow_ in
effect on the Eéonomié Divizion of ‘Sout'h‘em' Calirorxi.te. Gé.g
Compa.n,y and . a.re f0 be opexn %0 a.ll qua.lirying consume:-s. , _
m'.rectd.ve wi«a bills bu.sed. on regula.r periodic :ne‘cer rea.aing..,
'te.ken oz and after Febru.ary 1, 1927 Midway Gas Compa.ny 45
a:a.taorizea %o cha.rge a...d. collect for d.o:nestic a.nd. commercia:l.
‘vna.t'aral ga.s'service -upplied rro:n it" Mid.way tran.;.mi sion :I.ines,
- the ra.tes .:.et out in .achibit F attached b.ereto a.na ma.d.e ‘ |
'pa.r‘t: b.ereo:t. o o T
Be:tore the d.a.tes upen which uhe -*ched.ules set fo:-t.a .«*f.‘:.-
bita C D, E, ami attached hereto, becoze effective, Ios
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angeleo Gas and glectric Corporation, SOutnern California
Gag Combany ana X5 dway Ga° Company sball file Witn tni° Com—
'mis sioz, revioed tarif? sneets sot ting Zorta the cnodules |
“ bere;n au norized and’ guch o»her modifications o Retes sma
- ?&ieciand egula 1ons as may be consistent: therewith.
g “o.-ull other purposes, the . offoctive date of tniq order
" ll be twentj day° from and after tae date nereof and the
_ authority herein grnnted $or chang;ng cnaracter of se:vice
 ,0* rates ¢nall expire, unleus sooner exercioed, gix monxhs
from and aZter tne date hereof. o o
The foregoing’Opinion and Order are, hereby approved and ordered-,
_*iled.a tne obin_on and Orde* of thae Railroad Commiesion of tao
State oz Cal::.fomia. | | |

Dated s.t Se.n :’rancisco, Culi"’ornia, this 3/4 A '_ &ay of

Ancommbec o




PEXHIBIT AT

2ates and Conditions to apply to Delivery of
Toturael Gas to Los Lngeles Gas and Zlectric
Corporation by Uidway Gas Company snd/or
Southern Californis Cee Comsanys © ‘

2ate. | | .
Por the first 40,000 L.C.P. esch doy fxox November 15th

0 Aoril l4%a inclusive and Lor-.gll gas each day Lrom -
April 15th to Fovember l4th e.ccccecese 14.0 Por m.o.ds .

Ror the neict.‘lo‘.odo DeC.fe 03Ck 487 from Novwember 15ta |- . -
- ft:o‘.v.@.pril 14t2 Inclusive eesevecoceccsee ‘20 cents per m.c.f. .

plas 1 cent por m.c.f. £or cach lO“één’ts that -
the merket price 02 fuel o0il ezceeds 1.00°
per barrel, tut mot more than 25 cents per m.c.i.

‘For @11l over 50,000 m.c.f. each day from November 15thto ,
o April L4tk inclqsive cecvosssccses 25, COnLE PO B.c. L. W

Wntwom dadly b1l 4,200. £or 305000 m.s.Z.

Conditione 0f -Servicoe.

l"._"i’)i&.‘.fo'r,egoing"mtp will spply to -th-e combined deliveries of
gas oy Midway Gas Company snd Soutnern Csliforais Gas Company
to Los. Angeles Gas and 3Ilectric Corporation. ‘

2. ks £ex a5 possible gas shall be delivored aund teXen &t &
ressonsbly uniform- rete throughout iae twenty-Zour hours of -
-each ',dgy,'_ o : A

7. Wnen-the average heating value of gas delivered under tnls
‘rate cannot ve maintasined approximately equal to the aversge
neating value oZf all gas delivered st Los Angeles by the Iid-
way Gas Company, tais rate shall be adjusted on-a heating
valle basisa ' . '

4. Tnen lidway Gas Company does not have available sufficient -

. ges to meet the demands of Southern Californis Cos Company and
Tos.Angeles Ges and Zlectric Corporation, gas svailable shall
ba ‘divided to satisfy their roquirements in the following order: .

First. Domestic requirements of consumera in.Southern e
Talifornis Cas Company's present nstural gas territory.

Second. In casa of mixed 32z sorvice, mixing requirements
Bt Southern Califormis Gas Company and Log Angeleos Gas
and Zlectric Corporation gas works, in proportion to
send out. ' ' ‘ I

- In case of natural gas service, domestic and com-
percisl requirements on present mixed gas sy3stoms of '
Sonthern Californis Gag Company and Los Angeles Gas and
Zlectric Corporation, im proportion to send oute

‘Third. Regquirements of esseantial industrisl natural gas
consumexrs of Los Angeles Gas and Ziectric Corporstion
and Southern California Gas Compeny in - proporiiom to .-

- % orresponding -ssles of the two systems for the preced=-.
ing August, September and Octobor. ' B ‘

=l




EXEIBID "A".  (Contimed)

Fourth. If mixed gas service is contimwed, gas for
roformiug at the plants or Soutaern Califoxais Gas
- Compamy and Lo Angeles Gas snd Zlectric Corpora-
tion in proportion to mixed gas sendout. Thig
classification includes gas used in generators on
make. runs, but does not include fuel me ed in gener—
ators on heat runs.

"1*th. “eauirement of surplus industrizl natural gas
consumers of Log Angeles Gas and Zlectric Corpora--
Jtion and Southern California Gas Company in prqpoz-
tion to corresponding.sales Loxr the precodiﬁg
Auguat, Septexber and Octoder.

Sixth. Fuel reqpirement° at plants of Southern Califor—
' 238 Gas Company and Los. Angeles Gas and ?lectr;c
Corporation in proportion <o sendout,to present .
mized gas systen. Thic classification.includes .
boilex *nel. etc. and sleo Zuel used in genoratorG
‘oz -heat.runs

‘Seventh. Fuel requirementa 02 Los Angelea Gas and Zlec-
tric. Corporation, Alameds Street azd Seal Beach
olactric plantse. .

-General. In applying the foregoing priorities tnere shall
De- considered ag included in gas available to Loz
-Angeles Gas and Rlectric Corporation, gas being delive
erad t0. it &t Log Adngeles by Soutaern Countiez Gas
Company. of Californis, and axny gas being burned at its
Seal Beacr electric plant walch mignt otherwiae be
tranuported to Los Angoles.




ET3IT "3BT,

. Rates for Delivéry of Tetural Ges %o Los
. Angeles Ges and Zlectric Corporation by
.Southern Counties Gag Company of California,

applying to combined delivery at L.ontebello
end; Lrom Ven't:ura line.

2ateo.

Tor the £irst 12,000 m.c.Z. osch day from November 15th
to. April 14th inclusive and for all gas from April 15th
to Kovember l4th. incluSive -.............._14-0 Pm: m.c..... ’

Joxr. the next 5,000 m.c.f. aach dey from ‘rovembe:: 15th to .
April l4tb. inCl'GSi‘Ve,--.--..-.---.--p.--.o 20 CQ-.‘t"' ?63'.’ m‘Cofo

;plus 1 cent rer m.c.f. for each 1O cents pe* :
~darrel thst the mmrket price of fuel o4l

. exceeds $1.00 pexr barrel but not moxr e th&n
: 125 cents per, m.c.f.

“’6r all over 3.5.000 m.c‘f. .each day from November 15th to
April 14,th inclusive 4%sccsctcncocccsucian 25 ¢cents por m.c.ﬂ

Mninmm.

I..inimm daily bill .,,,1 260 :Eo:r 9.000 m.c.....




TYETBID "CT.

' Rates to be charged by Loz Angeles
Gas and Zlectric Corporation for

Natural Gass, Domest;c snd Commercial
uervice.

Schedule No. 1.

,Gene*al Se*vice.

Amnlicable to Domeutic and - COmmerc;al Se*vice ‘or lignting,
heating snd coozing.

V\tmral Gau.,

Tefrifogi;iﬂ"F o _.'; o - : { :m¢

Lvitnin the City limitv of Lo~ Angele« as tmey existed May 30,
1926, excent‘--“ -

1., ;nat nortion of Weyt Coast Addition.weut of 8- southerly
‘continuation of the westerly ‘boundary of Bucsler Addit;on.

i

.4»..

2. ;erritozy south of manche ster Avonue. .
- &lso ;ncluaing unincorporated terrxtqry in the vicinity

of Sherman cont gnouo to Laure’ Canyon, lro 50 and Fairfax
‘deition. ‘

‘%te.’ '

- . 3
L.

EEEL I

' s

- Text. 11,000 , , !

T Text. zs,oooa;ﬂ\ "~- i "o 7 L - S AR AL A
AL ' T T o L e o

0731' 40,000 . " “ " M 72 " v,.", w - " w

“irst diy OOO cu. ft. per meter ner month, gg ct .vper Yo cua. £t.
LA |

[ 24

. .
Rz

. "

sinizun Cnargo.'

For Zorr or more meters at one location and
~on one service - ‘ 70 cty. per moter perxmnﬂx

Under'all OuhG” condi*ionel— 80 "oo" Lmww

,i The abcve °cnedule cancelu Scnodule 1 previously inféffegt;




~ Sehedule No. 2.

'G-enera.l Service., '

A.pplica’ble to Dome...tic a.nd Commorcial Service Ior ligh’cing,\
hea.‘tmg and. cool:ing. .

Nat'c.rs.l Ga.o. o

i

: '.Eez-ri «ory. ,

,Within City limi‘ag of Pasadena, South ”a...a.dtena., A.lha.mbra.,

- Zuntington Park, Los Angeles south of Mamchester Averme,
and unincorporated territory west of Alameda Street and -

" north of an ee.sterly contixma‘cion of the .,outherly boun-
d.a.ry of w&'tto

\ _-Q&veo )

Tirs 4,000 c'a.‘oic :tee.. per meter per montn 98!9.9 per ‘M cu..I‘!:.
uexf 1.3.,000 ‘ '

vler. 25 »,000 ~ L 2 ™ T fr , 28,£ n m
over 40 00 T T v . m o m Lgpf ~’f, "

, _Minimnm Charge.

~<.,"=‘or rour or more meters.at oze loca.tion und.

 on one service = . 704 ;per meter por month.‘
.Und.m.' 211 other coudition, - 804 " |

T.he ‘;a;bové,"-schedﬁie 'ca.nc;ells' Schetules 2 sad 3 previously in effect.

Sc‘hed’ule NOQ 3- '

| General . Service. '

Applica.ole to Dome.:.tic and. Commercial service Lor ligh‘oing,
neating a.nd coolcing.

Average nea‘bi.ng q_uality of ges 850 B.T.U. per cu‘oic :foot.

4

..el"’“i vOI:y- :

_All d.i..,tric.ts 2o% includ.ed. und.er Scaedules Noz. 1 and 2, na.mely -
(1) San lMarino; (2) San Gabriel; (3) unincorporated territory
north, eact and south of Pasadlenz and Albambra, incluling portion
of Bell Annex; (4) verritory served east of City limits of
Zuntington Park including portions of Maywood and of Bell Annex
%o Los Angeles; (5) wnincorporated territory south .of southerly
linits of *'Ia.‘c"“ (8) territory south and west of the City of
Tos angeles including Inglewood, Hawthorme and that por‘t:ion of

~ West Coast Addition west of a southerly continued ion oL the we.,t
_ ;--‘bounda.ry of- Buc]cler Ac‘.dition. . L o

=ty T

-




Retve. ; . .
Tirst - 4, OOO cu.bic :rcet por mcter per mon.‘ch yl.lz per M Cu.F‘a.
Next 1...,000 ‘ . «98 ”- 3
Next' 25,000 " " " ’.' T T' -85 ’f ,’?
Qver‘ -4,0,‘000 " " = F " BRNPY - AL E

: m::.imm C'aa.r;re. .

~or four or nore meters at onc loca‘bion and o ‘
on oze service - | | 709‘, per ‘meter per montn

Un&e:- a.ll othez- con&ition.," o | 8095 - ’,""' i

:I:he‘ai'.bq{-é :;cheaulc cancels Schedule Yo. & previously' i.p., offect.




. EXHIBIT "DT

Retes to be charged by Southern
California Gas Company for Do-
westic and Commercial Na.‘ture.l
Gas berv:.ce. ' ‘

Senedule Noo A-la

"'\"-vm«,-” '

Geze::al .»er-v-ice.

Los Angeles Divisione

App‘n.ca.‘ole to the service of Natural Gac. for :Dome t:!.c
a.na Commercia.l ligh ing, hea‘ting ...nd. cooki..g o

ﬁe*ritorv. X

"rithin the City of Los Angeles except La:o.rcl Caxyon,
Beverly Glen e.nd. 'vcat Gate A.d.d.iticr_.

Ra“ae. . '

1‘1::- % 4 OOO cubic rcet per meter per m.onth 9z£ per M. Cu.I’t.
Next 1.4.,0001 ‘ , . ‘ ,
.Nbxt 25,000 ‘,V' v oo w " «v veé v
over 40,000 " L " LI 7zé L

‘ mnim Ch.a.rge.-

For .a.our or more me ver,a at one locu..ion ané
on one .;.ewice - | 'ZO;.‘ per meter pez- month

Und.er all omer condz.t;.on - . 8og ™ ¢ " " .

The -a;bov-ef séhed.ﬁlé‘ cs_.ncelé Schedule No. A=l pr.évious-;ly in effect.

Schedule Noeo A=S o

Los Angeles Divicion.

General Service .

, .A.nplica,'ble Lo ’che service of Natura.l Cas Tor Dome...tic ...nd.
 Commerclal 1igh’cing, b.euting and cooking. -

Territory.

Within the City o" Beverl,f Iiill.. a.nd Loarel Canyon, Boverly
«len c.nd .vat--?ate Léditions to tac City of Iecz A.ngele.,.

—59-




Date.

. Flrst. 4 000 . cubic feet ‘per meter per month - 98¢ per il Cu.Ft.
Text. 11,000 T mem S omo gsfTw owoomo
. Xext 25, 000 ™ LA TT . 78g T omom
over 40,,00,0 L A T efRfgomomoow

-~

,.m.nizmm Charg;._

nor i'om? Oy 1oxre me.er... a... one loca vion and '
‘on one sexvice - 704 per neter per mon"'h

| Unaer all otaer conditions - | gog T oo om wo

The.above cehedule cancels Sckedule Ko. A-5 previously in effect.

=50=
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| EXEISTT T

Rates to be charged by Southern
- Californis Gas Company Lor indus-
trial nixed gas zervice.

. Senednle A - 2. |

Mixed Goz.

Service. - ‘
Lpplicable to industrial and commercial service cxcept air .

Reatlng and oiher usec depealent on atmospheric temperaiure.
Uixed Gas of an average quality of 850 3.7T.T. rer Cu. Fta

Perrd tory.

Aﬁplicé.'ble”\‘.:o all ;terri'bo-ry‘ served in Los A’.ng_el-es‘ County.

2bee o
| ,“Read.i_n‘e;ss to Serve '_C:Aha.rge - %10. per meter per month
:Wc:_mmptipn .Chai-gef(,"l'o' be added to 'Réalg‘.in'éss 't:‘o:‘Sez'v-e; Crarge)

' For ‘tae£irst 100,000 Ca.Ft.per geﬁér'pgr'mqgtn zgf-pgr'ﬂdc;ff__';

C-®r M opext - 200,000 ¢ ; R
™ all over: 300,000 T " " Toom 408w mmom

. The above schedule cancels schedules A-2, &3 & A-10 proviously in
- effect. o EE farall




TLEIBLIT TR,

Rates to ve charged by Mldway

Gaz Company for Domestlic and
- Commercial Service fron Taft-
"~ Glendale Transmizsion Line.

‘Sehetule A=2.

'.Scr%ice.

Anplicable to- Dome tic and Commercial sexrvice of Na*ural
Gav Toxr 11ght1ng. heating an& cooking. '

”errito:y.

Applicab’e in Dis trict oo Le
‘Rate.

.‘?irst 600 cu.ft. or 1e ss per neter per month vl.oo

. Kext 2,400 ™ T -per meter per month - :_1.00 per M:Cu.Ft.
T Xext 7,000 v " ®.,oB-ow &7 " "

Text. 10’000 .q AU L . W60 T m
ALY

" '?

-Ehé,abové schedule cancels Scbedule A-Z now in érrect. {




