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Decieion,:N'o. IzrJo ' • 
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,"'':aE?ORET''AE !\A.IL30a CO~ISSION' OF TEE STATE OF CALDO?NIA;. 

)" 
,In the M.a tterof the, Ap:plic$ tion of 
Los "Angeles ·.'~a.SI, and Electric Corporation 
for it?-crea.se in ra.tes charged "for gas. 

}, 
) Applica.tion'No. 
) 

Inthe"~tter o:!, the Applica.tion of 
SouthernCa.11f,o:r:n1e. Gas C'om~a.ny p 

) 
) Application NO. 

a cOX'l'Oratlon,.:f'or authorization to 
incre'a,se .. ra tee. 

) 
) 

In "tile :.u:a.tter of the Application of 
··Midwa,. .Gas Comps:cy" a cor:poration~ 

;,{~~orauthorization to increo.seratee • 

) 
) AJyplication !~o. 
) 

. ,Io.~... . 

:"~~,ln : the Matter ~f the Investigation OIl 
,;· .. ·theCommission's own motion into the 

'<~ 'Rates;:'to be . charged by .Southe.rn COUXl-
,".··~ies ·Gas.Company of California for 

Na.tural Ga.s furnished. to Los Angeles. 

) 
) 
) Case No. 
) 
) 
) Gas and Eleo',tric Corporation;", . 
) 

. . 
~aul ,Overton and S. 'W~ Guthr,ie'; :for' Los Angeles 

, Oas and. Electrio 'CO::");loration. 

2l8&. 

Eugh Cordon" Tho~s: J. Reynolds" and. Cilickering 
(;regory.by Evan Williams, :for Southern " 
California Gas Company s:cd :'lidway Gas COClJjany, •. ' 

,Jess E. Stephen~.' Cit:7 Attorney. and ~ilton :Bryan, 
" Deputy. City Atto:rnoy" for the City of Los' ~geles. 

J.. R. lioward"C1ty Attorney, tor City of ?~sadena, 
ChesterL.', Coffin. 01 ty .A. ttorney, , for City of Sa.nta. 

~on1ca., , 
Z.t:~ ZIla:p:p. for i1ee-t Hollywood and Sherms.n Distriot. :cr.·oZ. Vedd.er, :for City of South Pa.sadena. 
Charl"es'R. r:r:;er. tor ~ontroee TerritoX'l'. 
T. 'A. :Berkebile" City A tto:rney, for Ci!y of Monterey 

?ark. ' . ' 
B., C. W~ltz" City Attornoy, for 01 ty of :Beverly Hills. ' 
Clenn~. Ely" City. Attorney, for City of San Gabriel.' 
3rewtonA.:a;a.yne.· for 01 ty of South Ga.te. ' 

, . J. 'J"Deue.l" for', CCl.litorn1s. J!'arm Bureau ~'edera.tion. 
Ler07Y~' Edwarde, :for Southern ,Counties Cae Com~any o! 
.' Cslitornia. 

SEd VEY ..:~!-f.D,.,DECO~O, CO~d!SS!01:iE?S: 

O?I:r:rIorr .... - ___ '-.111_ 

11354. 

11379. 

113S0~ 

, " . 

~he ~Oove entitleda~plio~tions involve t~e'whol~salo rates' 

for natUral' gas' delivered. at Los Angeles aI:.d .• the.rreteil" ratos of two 
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, . 

, " 

oompetitive dist~i"6ut1ng OOml'anieS'o~erat:tng in theC1.ty ~d sub-
iI,. • '.. ~:,' , ., • , I .' "1. . ' • : 

u::-b·s. ~he four :proceedings, are thorefore .so' ·i:ot~:l8.tely connected , . . , . . ,. ... 
' , ~s .'l'e.rts of s single' si'tuation that they have been cocbined for 

, 
hearing o.nddecision. T:b.e apl'l:tcations'of the utilities were 

.' , ' " 

filod early'in July,:1 1925, and hearings ,on ~:a:em were held in!.os 
" , 

Angele~over a.,:poriod iroQ . September ~ 1925, ~,until June 3 ~1926,., 

when all matters .were submitted on briefs. 
'. . . 

, Midwa.y. Cas COtlp~:purc:c.ases natural ge.~1 from oil :9rod.ucing , . 

CO~ni~'$·1nthe·· oil field.s and. tra.ns:ports 11;, to !..oS'Angelese.nd 

there' ,sells· it .wholesale to ,its, a.t~iliated· co,rpora.t10n, Southern 

:,Cali'rorniaGas COIn:9aXli. a.nd to Le's Angeles G::'s· and,' Ele-etric co~. 

:oration. :?art, of, the gas',supplied to the Lo::; Angeles Com:ps.:ay is' 
,", ' .. " 

, , , 

,'sold "to tile Southern California Company a.nd ,resold by it~. The 

syat'em of the L!idway Com:pany comprises s,l':Proxima tely 605 mile $' 0:[ 

h1gh~ressure tre.nsmiseion. lines, 26 compresl}or sta.tions~'met?r1ng, 
",s.:"d:,:-'p1itr01 'stat1ons,etc.'~ delivering up to :LOO::nillioncub1c feet 

I. ... ',. . 

' ..... '0'2, nataral gas pc::: ds.y to L~s Angoles. ., . ~ 

The Com'Pa.nya.lsoo:pers.tes ". 
a system in, the southern 'Portion of the San .roa.qu1n Va.l1ey which 

it, 'callS' its Va.lley :Division and ,by m&8.llS oi, which 1 t SU:P:plie,~,'gai 
'to -'Oil. fieldS" industria.l a.nd wholesale consumers in the vicinity 

of Bakerstield. ' In 'it,S a:p:pl1cation, the Midway Co~:paDY alleges 
, '. 

t~t' thee,ost, o.! :purchaSing na:tural gas in, the oil fields, is in-

creastilg, th·at· with' the' discovery of new fie1d.s and the' deplotion 

of the.o-lder oneo ~ 'the cO,st of c,otl'Pression and tra.:c.smwSion ':is in-
' " . . . 

creasiili~' a.nd a.s~ for' a.uthority to 1':lcreo.se the rates at wh1~h .' 

natura.l··gas 1,s, su:p:p11~d to the distributing eOI!lpanies 'in Los An';;' 

goios. The' gas tor'the Val101,D1visio:o. is not handled'thx:ough'the 

tra.nsm1S,Sion lines involved in::~the service 0'[ the Los Angeles ,di~ , 

tributing. COl:l.panies:, and th'o Midwa.y Company does not. include' rates 
, '\T', • .," 

on its Valley Divi,s1o.n;'1n its ap:plication. 
. . . • "- ..... J '" ,'.'.' ' " ~' ... 

Southern Ca.li:E'o'rnis. Gas ,Company, which is contrOlled 'by thO', '. , 

~ ... . . 
sa.me' stockholders ~ha. t, control" the, JfJ.1dway Company, ''Purchsses ns. tura,l 
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ga.S at'w:a.'olosille from the Midway Com:pa:c.y':for d1stri'bu'tion in towns " 

. . . . 
&ld. suburban, terri tory in Los Angeles; Orange, Riverside p and, San Eer-

f : ttr • ' 

v' na.rdino ,Counties. It s.lso operates a gas wor~s ~J,Dd. ~d'1st71b~t,e'3i;a'l'''':, 

l:lixture:'o!' na.tural snd manufactured gas '1:1 partsot the), Oi ty ;'ofLoa 
\ ," ..s.:ogel,es~ ':0 1:le&t, the varis.t'ion in the dems.nd tor gas by domestic 

consumers it has built up quite a. la.rge businos'S in:'thc' sale of sur-

pluS. gas "for ~,industriS.l:purposes. This gas :i:s SOld, at 'low rat'es and. ' 

is subject t,o shut-off at t'imes wilen such action is neeess~:ry in or~" 
'der to mee,t domostic requiremen t$~ " '" ~he Southern Cs.lifor:1a' Compa.~ 
a:~SO:Pu::chases and resells a la.rga :pa.rt of the gas which is su~:plied." . ',0': . 

, , 

b:r" 'the, Midway Company to the Los Angeles Company. ;, " 

~he So~ther:o. Oal1- -: 
fornia Company asks permission to increase the rates which it, ciharg~ 

, , 

,as 'tor :liXed. ga.s serveo. to consumers in the' City of Los Angeles and. .. . 
~ . , " 

thG':~rates which it' charges .. the Los Angeles Compe.:cy tor nat~al gas' 

SU!):!)lied: wholesale. This application involves approximately'" 65 ~OOO.' . 

do::re~t1'e ,:lndcorcmercial consumers in Los Angeles with an e.mlual·'g~ross' 
" ", 

, Los Angeles Gas o.nd Electric Corpor'e.tion is tAo, o,ldor a~ larger 

ot the two companies Su:pplying domestic ga.e s.orvice in Los Angeles., 

It'·opere.tee a. gas, works' 'in Los Angeles 'and.' d.1atri"butee a mixture ot 
, .. 

" 

na.tural 'and· Illantz:fa.ctured. gas throughout moet· ot the City o~ ios An-

ge les 3.l:ld. in :$sade:c.a,. South Pasadena,. Alhsnlbra p Run t1ngton. Par k: ~ 
f~ .• 

I?Slevroodand'suburban territory. ~ring recent years, it ,bas 'de-
. . . ....... ,-,' ,veloped.· So co:ope.ratively small amount ot industrial.aervice of '~~.s 

; r, "~" 
natural'gas.'It "serves Over 300,000 cL(O:m-',ostic a.nd commercial consum-

ers and 1 ts ,gross revenue i~ in. excess o't $10,00'0,000. :per year.. In, 

its 8.:91>lica t10n ~ it alloges that. as· e. r esul t ~ .. , &l~ increase in the 
"investmont :per c'onstUner, the cost of service hasinc'reased,. and it ' 

, ' 
a~ka authority to, increase all' ot its ra.tes.:, . 

Southern : Counties Gas Com:pa.:c.y of,. C'a.lifor:c.ia,which is' controll-
' . 

ed by the same.stockilolders that ,control ,tho Los Angalee, C~,. l'U---
• • «" " • ' I 

,. 

" 



.. 
recently. e.nter-edinto·a contract for,·the purchase of ns.:~a.l,'ga.z 

in the.~entura. Avenue ~ield andbu11t s. high preseure transmission 
. . '. .. . 

. . " 

.' i:ng :3U~l>ly of ns tural .. ga.s 'from the' Loe' Anga les Ba.sin oil fie lds.· 
• I ~ ~ 

·?arto,!· the gas' tra.us:ported b~' means of the' Venture; line is sold. to 
" . , \ 

t:b.e.,· Los: .... AJlgelesColnl'aJlY. ' . AS the price, agroed upon between t'he" two . . , 

sfiiliated" companies was higher than the P:t:ice being. l>a.~d.. 'bY' the', LOa 
. . 

. Angelos', Compa.~ .to ,the MidWay and. the Southern Calif():rn:1s. .'Compa.n1~s,; 
• .."'" > ' . . ',' . .:.. '., 

the' ·COIm:lis.s1,on instituted a.n investigation to determine the 'fair 
I • 

rate ·:to ~e pS:id by the Los Angeles Com~any for, this servic'e,-: ~is 

proceeding, c~vere onlythepl'ices charged by tho Southe:z:~Oount..ie e 

~.' ' ,zlii a:pplice.tio~ of:these companies wer~ oP:9osedby tho COImnUXl;i-. " 

, ''ties',.which. thf)Y' sf)-:ve ", represented. chiefly thr()ughthe city, attorneys · . . . . . - . 

qt the·,various towns, and cit'ies i'C.volved.~ Early in the course ot .the 
"I' 'Jjt~ .' ," '" t • < ' , 1 ~., , • " , '_ , 

he~ri~gz.n working.~rganization was effected by these re~re$entat1ve$ 
, It ._ '. 

o~"tl:.e -public .and '~eir ctlose wa.sl'rese~ted by the' .Ci~ Attorne~ Of'" 
, #., • > I '. ' ',' ..,' ,," , '. ~ , 

the.Cit~~f Los Angeles. The l)l:'oteata.nts not only answe~e.d. the. cla.ims 

of the a.pplicantS but~i:1 s.dd1tion, presentod $..~!'irme.tivo evidence' to 
' , " 

show that the, d.istributing cOl:lPa.n1e·s should be required to diecont1nU(f 
." " fiI • • • ' 

.", 

theee-r:vice. of'1nixod gas 3.n~' in its .:place to serve na.tural gas to a.ll 
. ' .. 

consum-&%'s.Such, acha.nge·1nol'erating mothodswould have an import-, 
',. ~,., .. ,'I "" ' 

ant b&aring' on·Opera.ting eXlronsee, the consumption 'of gas by cO::ls'llIllors~' 
", . . . . . . ,; . '. / 

the 'demand ·on the wholesa.le'companies for Datural gas ~ the au:9Ply. ' · . . 
available t~r, industr~l' sales " etc. This l'ha.eeof the caee' will 

theref~re 'be discussed ill d.etail before taking u:p~the ol;)era.ting.e%-
'.' \ .", 

peIlsea. aDd rates, of the individual coml'8.1lies.· 
, ". 

Cha.rac·ter. ·o~ Se'%'Vice: " 
" '\ 'J ' 

· ?rio.r to~the e.d.vent of natural gss, consumers .in tho Cit~c.t Los . . . . ., 

Angeles' were' sU'Pplied wi th:.gss rna:cufactured,:fl"om oil and :hsving 
'.', ".. '. j,l, " , ". . .... ' 
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" " 

a, hee:tins value ,ot"a:p~:r:ox1ma te ly, 600"-:81'1 tis.h Thermal .,~1 t~' 
, '., , ~ 

perc~"oic foot.'" >In,1913, the ,Midway, Company began 'to ~d.e11yer,·to" 
.. '" . 

Los Angelea ,ns.tUl'alga~ having; a lle~ting -v:e.lue of 'about'i,ooo', ' 
, , 

3.t'.,u.'per cubic foot:.' At that time, the Los Anga·les- .compo.ny 'and. 
" .. , • '1/1 , • , 

the So'C.tJ:i~rn C~lifor:Oia Company. commenced the .service .of a mixtu:::e 

of . ~ tri'~:~ and· cian~ac tured . gas'. and Soon ad'opted' a ha.lf and: Mit, 9 

. . ~':'," '... .. .. 

, ::1~ture ~~Yi%lg 's. heating .value of,e.PPZ:Oxima.tel::v 815 i3~,t.u. ,per, cubic 

. foot. W'.c.1le,'·thed,emandfor gas increaS,edwi tn.-the ~owth of .. the, . ~',' ,'" ".,.',,~ . ,"," 

CitY~'~ew Zieldc war,e disc.overed from ,which natural gaa wa.s o:})tain-
, . . 

ed' and.. this' '3tandard 01' s&:rvice wasma.'1Zltained unt1,l1921, when'.'oc-" 

'~ause' of 8;',' .r~duct.ionin the ·l"e;a.tive supply ot natural ga.s ,the qua.li-, " 

ty ','ot ~!lliXed gas wss reduced to 750 B.t. u. per cubic foo·t.,· In 1923,;, . 
• ," '"" " <-, " ' , .' .... ' 

a.d.di,t'iO:l~·,.na:tural ga:;; 'o~¢D.meava.ila'ble', and the. qua11 ty; p! 'mixed.: gas :' . 
• _,., '. : • ,~"" ,,' • t', #", .",,', " , ' ~, ~'. 

was .inc,reas,ed 'to' 850 B. t.~.:per cubic foot., .. 
. ",A. t f:tist.~~e mixed..-gas· served to the' consumers was s., mixture of, 

,n'a:tU.~l, gas ·and. :gae manu:fe.c,tured. from oil., In the s'tlmm'er of 1918, , ... 
the.o.:SOtl:the~'Cali!o~ie. Com:pa.ny'''oegs.n to" use the natUr~lga.s in );Ila.ce 

o:t.oil' for ,a fuel' in the~utactc.l"e of gas. Jv1thout ·going into the 

technical. d.etail· of, t~e l3,o~celled "'reforming process",. it mo::; be, said 
tAat by ,treating na.tu:a.l gila in the usual gas generat~:re ,'t~ vo,J.Ul:le 

is increa.sed snd the henting value is ... red.uced,. the result,ing "product 
, ,', 

being 'lUi te.: .similar, t9 gas' manufa.ctured from oil. ,The mari:a.faeturea:"" 
,', . 

gas •. :nhether ::na.de from oil or by reforming. is :ruced with na.tural, gas-
. , ' 

. in ppro.:portio:tls :c.ecesoo.%7' to obta.in. a. mixture with a. 'uniform value . o~ . , 

8~0:s .. -t.u. :per cubic ~foot.. In the S'IlIllIner months when the domand ~or" 
, 

ga.s by' domes:t:tc' consu:ne~s is :;;msll and there is a.,sUrplus'ot'na.tural , 

. 'ga.s e.vs.ils.blo~ consumers are Supplied a. mixture of natural gas:'~l:n~. ~ 

reformed natura.l gas. 'In winte'r wlle:c. the. d:ema.nd ~f the do:nes'tic c·on-. 

eumere inc%'es.sesa.nd. tl1e~o is no t enough na,tur.a.l ga.s av.a.ilo.ble,/.eo:c.-· 

" sumers a.re SU:9,Pl;ed "'with a mixtureo! natural. ga.s· ,a:~d manu:e'actibfe4' oil 
. . 

gas. ,which is ot, tAe same crc.a.li ty, as the:ge.s se.l7:~~ ~:c'-rills·,the. summer. 

'. ,'~ I.' .10G' 
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, ' 

. ';." 

,.~.. ,'" i' " 

~eneceseitY' ~or the ,CQailltenanceo! a i"a.:trly un1:f'orm,qua.li ty- , 
. . . . 

of ,ga.s is 'gcner3.lly recognized. not only by :nost of the wi tnezses 

a.~,Pe:a:ing in', theoe heo.ringz' and' ,by- the authorities' which they Cite, 

" but also b~ pract1oallJ' 3l~ a:u.thorities that have CO:le to our at-

-tent1on'in this or other !no'l.tters. ?c.e va.st' :na.jority 'or appliances 

in 'which gas iz bu..."'"ned tor the proo.uct1on ot heat, :niX the' ga.s with 

s.1r "in order the. t c o:nple'te' co:nbuzt ion ::JJ.y' be se C'Ilred ' and, 'Illlle ss ,the 
'f'~, ' 

/'B.p:;>l1a.nces',:are adjusted to properl.7 pro;9ort1on the gas ana. the., a.1r~ 
. . . . " 

" ., ... , . " , ) , .. 

" their: :'opera.t i on' ' Will be unsatistactory, 1ne~:r1c1ent, and~"'under eer-
• "cO' h "". • J ,. ... ;s. *~ 

chs.nge 'in ,~l?-e oich3.r3.cter ot 
",' ~ .. ,t. •• ' ;.. 

't~1n' .cond.i~O%lZ,. dangerous." ~ .:na.ter1al 
. ·.~,/ .. ~.i:<~-t.~" :~'V," ::':. . 

" "the~~s''"'supp11ed ca:uz :ror a readjuzt:nent 
, ,:',.~ : " ... /1' ...... ~. "I,. . I, ' 

o~ the appliance or re-

.: .itu.~~~~4J1 U'r.?-sa.t1stactory o:pera.tion~ 
.~. ,>;~';'~(~.';:,~(1. ~"" ""'I,.l~ ~ , ". ~ 

. ( 

" ... ' 

>"'';.' ,"On ,.the· $ystem 
i 

ot. the Z.os Angela $ CO:llPa.t13', which ....... 3u~·.Plie$. domes- ' 
"f II' ....... ' 

, " 

tiC"~d' eo:n.:nerc1a.l eOllZl:lm.C:'-S al:lozt exclusively, the zend-out ot .:n1X-' 

e~: 'gas varied t;om 100 :n.1llion cu.bic teet. onso:ne d~s l~t W1llter, . ' 
• J ' •• 

which was not a." severe one, to lesz than 30 mllioncub1e ~oet ':per 
.' . 

d.a.y during the toll owing s~er. It is estimated that ha~. thet:~~ 

~e.:'$.ture conditions ot' p.r-eviouz years 'been repeated the :geakdays1 
." , ' 

send«t would ha.ve'been about 125 :n1l11on cubic ''teet or z.p;P:;~7.1ma.te-
" ""..-

l7 t'our"ti:nes ~h$.t· o!' the rolloWill:; m:uumer. As :na.tu..-a.l. 'gas :nUst be 
',101: 

:;n:.rcha.se~ in' the field ata f'airly' ~itorm' rate, it 1,S' obviOuS ;.thAt . 
, ........ 

" .:. a.s !aras'the dome'stie and eo:n:nerc1aJ.' consumers are coneerned, there 
',e,;,;mu.st be '3,' serioUs ove~oduct1on in" the, sc:n::c.er, or· a sho::tage in 'the 

• • , . .. ,II • 

·"Winter.' ~is situation has been :net . partly 'by the :oetor:Wlg proee3s; 

and the Cl.ist:1"oution ot :niXed gas, end partly' by the develop.:nent ot 

an industrial :narkettor zurpluz natural gas. During the 'c~er .. . .... . ,; ~. .. 
,naturalgas.1s sold for U3~.,i.J:oder kUns,~oilers, e-tc •• where 1. 
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~' I • 

, be cro.ie~ re:pola.ced by oil t'1l.el in the winter t.1me, •. 

J;..s. transmission lines ha.ve been built cO%!lleet1ng the-' ,oil t1elds 

wi tll, the, 'Principal, :narket tor gas in Los Angele3~' the o'llt17~ tOWJlS 

" have, be.m; 3erve~ f'ro:n the:n and. a. n'llmber o!,zmaJ.~ gas~a.eturing 

:91~ts .. have been shut ~own. The large gas :plantz in the City ot Loe 
, 

Angeles.a.rest111,opers.ted 3nd :nixed ga.s is distributed tOo the eon-
, - .'. ," 

, ' 

eentr'a.ted' :;>Oop'C.la.tion served 1'rOom the:n. 
. ' '', ..,... 

, . 
~e c'o:c.tention or, the c'1 ties in this eas& is tlla.t the, 'su~ply 

of" na.tural ,gas~ow a.vaila.ble and to be expecte~ , tor, the -next,' tew 

y.ea.::s. i~' Silf':eieient to just11'y" the abandonment ot"the' service or'miX.:. 
.I, ',,' .', .' • , 'If.- I, • '. 

.. 1 '. 

ed. gas ,,in, tavor 'ot a. servieeot na.tural'gas su:9~le:nented when nee';;', , 
.' I' '.' " ' , '"' " . . " 

.. . , ' .• ,', .' ,," .• , «-

ess:?....'7.~y ~aetu...-ed ,gas.:. ,'T'.o.ey ~~ not q'll~ s:biont~e ne.~.$.$i ty- ~ 

,:na.utain5ng'tb.e gas plants tor :pretection aga.inst' iJite;~p.t1onot,. ' 

. t.1;a,,?~1*0~unes or future e.1:n1nutiOn of 1;hesupp~ of ~'t'ti.raJ.ga.S. 
Tliei.~:,~~t ,.'~ut'-; h~wever, tha.t d.ur1ng 8,' considerable', ~t :o~ t~~, 

.• ,,:-.::.~'~' :~. . . ' ...' . ' ,.' . ..' ", .' ',,' "',' "J 

'zroa::<:these,la.nts eo'Uld be closed d.own entirely' it natural.- gas were 
• ,1.' ., ',. ...... , ". ' 

sU~p11ed. direct to conS'C.Qers wi til So eonze~uent saving 'in opera.ting 
'. ",'", " • • •• ,1. ,'. '* fI 

cost.s..-It' is urged tha.t the ~la.ntz eoule. be hea.ted u~' a.:a.d.r,"=:.1llt.a.in-
,.. "I' , • - 'II " 

ed 1n :-ee41ness tor o:9Cration during tlleW1ntorsea.son and that 3. 

sa~ista.e-;or7 miXture of natural and manutact~ed gas' coUld 'be SIlp-
, .... . . 

plied,on"oect\S10ns when the domestic demand excee~s'thesupplY:"o! 
n.s.~~ gas. Vl.b.ile the ~o:npa.uies ad.mit, tha.t d~1ng ,a le.rge':;~·t:., 

w· ' " 

of .ea~h,/year there is now ample natura.l, gas available ~or.'t;he s~rv-. ., .. 
• .... 1 

ice ot do:ne st'ic eonsu:ners, they empha. tica.lly claim ,the. t mest, 'Ql1-
'. .' . ~". 'r, ..., ':~'. ,..... .-

. , . sa. ti$~a.eto.ry service would re s'Ol t from any variation in' tho, g:wa.li-
.. " .,.. • I '.' '. ' • , ~'...,.. •• ~ ... • ~,M' • • '. ' 

ty, or gazsupp11ed. They intr~dueed, oVid~ee 'eontra.~·ic~~ 'the ci:--

ties' cla.i:lLs~d te:lding to "the conelus1on that a shortage o~,.ll3.t-
• 'f. ••• 
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out in eonsidera.hle detail the coet,a.nd )?ra¢tical'd1fficulty of, nt-,' 

, tG=l't'1ngto, adjust all of rthe eonzumera' ap:pliances for propor, o);)er-

ation' upon ,a richer ',ge.s. " 
,} "." . 

1, '. 

'~he b,onef:tt:'to the :public',through & change from mixed gas, to 

natural gas ee:::vice is :nec.,sured b:r the re~,tl.ction in .operatingex-

"poenses d.ue to, the" completo ,shut-down of tJle gas works, ~d.'Ciring , tho 
, ,-

eu:m:ner' e,es.son end their :ps.rt~$.l 0:pel'at1on during the Winter. ~ea2on 
, "~ 

w~e,n tp.e~ WOUld' be held in rea:dinees for e~ergoncy s,e:rvice "only •. 

Large ,'ga.s' generators ,s:c,ch.. e.s ~hos:e now' in q,uestion ca~ ·oe ", placed 
" , 

in' ac;tive ,o:perat,ion ,only after being gradua.lly, "hetlted up" over s. 
. . , ",' /", 

t ~,' • ~' (. ", 
• • • ; • • ~ -- +, " 

, :protec,tio,n ,ot, the consumers against· shortage of gs..sca:~se~ .,b~,:~.ile" '. 
, . , 

t ' 

interruption of transmission, lines or heavydema.ndsdue. ,to ':the' sd- ' 
! . .. ... j 

v~~.t of ~:uxiex:pected cold. wea.thor. ,they :mst ,be kept" h~t"tl:#c~U&hout 
... , • • I I ~. I ~ ., ." "" 

the ,J».riod ,of 1'033.1b1e call. ~hie not .only' invo'lv.e$>neeo,ssa:;""fuel:~ 
, , I .' ", "', ' 

"bU::t,'.:n~"e.~,s't~t''fUll ere'ws pi e~ert o:pera.tora mustb~ 'on~d.ut~·throu:gl:l-. ' 
40.' • ', • 

. '·ou't·tAe:winter,' season, just as if the :plants' were in"conZiuuQ:c.e' o:pere... , 

'.t'i~%r~ , The . saving' through' this 'c1lange in tlOtho d. ' of 0:peii~10iJ: ~'Of:~~~' 
:ga~"Plant8' 'is ther"afOre leas than might be expected. at "~ire'.t'" "th.Olg~t. 

" " L careful anal:vsis of' the evidenccpres.ented by, ;re~rezent~tives .. 
o'! bo:th ,:the c ocpan.1 os and the ,cities leads to the conclusion the.t 

the, ae.vings tor's-year of average'o:perationmight be fairl~est1ma.ted· 

as' tollows:' 

'Fuel.~ , ' 
" .. O:peratinn" end' !Ia.1ntena.nce, 

Total,. 

$360,000. 
400.000. 
"/60,000. 

$30,000. 
,80.000~)' 

llO,O,OO .. 

"" ' . ~;jI39,O·~OOO. , 
'480,000. ' 
87.0:;000. ' " 

. ,These 'savings' would. of course .. be much la.rger i-f'.i t·wero ,os-" 
• ,'f • • 

sible ,to entirely eliminate the gas :pla.nts" 'but that, ,,it is agre.ed..,: 
, , . ,/,-, ,~ , 

'is not tAe condition we are, considering. The actual saving a will. . .. 
, " 

of course',: depend., somewhat 011 weather conditions ,tl%ld will va:r;y from 
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,yea.rto, year wi th,the growth in the ,domestic.·requirements and' ",. 

wi til. -:tb.e· 5UP:9:'ly:"oi' natural gss av.ailable.·. ,'~he ,t'igur6£ gi.~e:rl 
' , , , , .' . 

·a::-e',t.or 'ge~eralCOm:9a.ris'on with other figures 'used 'in this de-

cision to . :pic ture, the operations' ot the two ·co::J;pa.nies. 

Tho eom:psnies·'claim. thS.t, tho .. sa.vingsf:t'0mn:l:tu~al gas ser- . 

. vice would,:'be~ V&":;1 largel1 offs.etby the cost o:f sdjtzZ.ti:cg·all 
, . . 

. of' tho gas a:9pli:e.nees in.use on the mixed gs.ssys.tem. . Consider-
'. 'W ~ • 

,." ... 
"Soble evidence wa.s .:pre·sent~d· to .. show tho cost of mak:ing t~ousand8 

of·such a.d.justments. and that :trom th.e pr~.ctics.l sto.nd.pOint it. 

·woU~d:.'be almoeta. p~Si,ce.11:ll'oss1'b11ity:...',to make. them.' . The coet· 

.i:3eet~ted'.at' ;~425 ,009 •.. :f'or thee~e!ro::il mixed 'to-~.ns.tursl 
ga.s::~d at .e. still largor sum -nhen an inereasod., number: of s,:p::Pli ,:", 

" 

Undoub~ed.ly :8, ,great mBJll" a:p:pl1anees would havetc·. 'be readjUzted 

to o:porate ,wi th 8JlY d.egree of satis;tsct10n u);>onnatura.l gas .. bit 

'w we~re.~or~ impressed with the ev'idenc'o $oS, to the d.if~~;cUJ.ty"o:t . 
~ I' '. ~ " 

tlB.k:ing ;sueh a.d.ju$.tme::lts on the 'wholesale scalecontO::llpls.ted,.,. than 
' . 

:v:1th the ,estimate of co·st. It eee:lS certe:in that no whole-sale ~ .. 
•.• , I. , .' 

. 'adjustment of all appliances ,'now in use WOuld or e:ould 'be' made' ~d ' 
. .,' .... . . ", .... ~~ " ."'" . . / . , 

·the oo.ti:ne.te, o'! the cost of adjustment therefore a.l'Poars,'entirely . 
'. 

. too. 'hi'gh • . : 

. . , 

. . . 
,,,..' 

. Na ture.l or. :nixed gas can be used br the 'consumer' w1th'e~ . 

',' • J" II • , , ...... ' .' 

'ies regard1ng7.the jur1sdietionofth1s Commis.eion to ,order s: . 
'. '., ' :' ~ ',. '" . ,change. in ~he: charactor of the eerv,ice, , for no such or,d~r 1$re-

. , 

. . 
supply of :ca.ture.l -gas i3 s'C£f1c1ent.to l'or::::lit,a, reasona.bly.sde-

, , 
. que:te service of natural ga.s, in ~ieu of the present :niXed' gas 

service, we' will conside::- the o:pers.ting .ex:penzesof ,the ,c'onl'penies 
. ' ,. " 

upon tha.'t· b.SSiS $Jldfix altorn'a.tive schedules of rate e •.. ~ho 

. com:penies .. may ..... then' ronderwhichever kiD-a.' of ~'ervice t~"y choose 

'-9-
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"'1 

. , 

&lld ill ei the%" OIl3e the Q'ons:amers' Will roeei ve the oonct'i t of tho 

S1nee the submission o~ tlle eVidonc.e1n this proceeding. 1n-

:!'o:r:ma t ion na.s CO:lO to the Commi,ss1on e onceming an" 0 t!er ,made, to 
, ' .... . .,... . 

. " 
the'~' ~:t7 of LO:lg :Beach joi:c.tl.y by the in tereste e ontrcl11llg :the 

, ' . 
lUdwa.Y 8lld Southern Cali~orm.s. c.ompa:tJie3. !rJlese interee:te .ha.ve, 

oUored to gusra:ntee tor· f1 vo years t1. :suppl~ o~ na.'tural gas 'o:f' ten 

million cUbic ='eetpw' d~ to be del1ver8d.·to the m1lll1~1pal, ,gas 

. di$tr1b~ 'tton 'Sys~m of Long ':ses.eh by, means of' So tbi~ ~gll 'l>res~:: 
, ' 

un p1:pc Une t() bo built from the Vent:l.l'tl AV'erme oil'· i'1.eld..' Tho 

ra.te 'a.t ~lJieh t:bis supply ,has :Ooon offerod ia tVlent~t-~"cents 

per :thOl:.S8.nd cubic. feet. Tho C1 ty o:! Los. Angeles and ·the tern:,,", , 

tory,'covered. oy, tl:.e. present l'rooeed.1.Dg's~ is. :part of ,the, ci:rea.'Wl:1oh 

tl:~se e~~e$' :profess to serve' direotly or 1na1ree,tiy-and Wb;1Ch, 

, mast·'look,tothem. 'for service,., while the-, C1 't7, o;! Long :8ca.ch is nO-t •. 
, ' 

, JJ; publ!¢. serVice corpors.tions the:.v, wottl~: deeerve' gres.~,r ,respoc.'t . 
J " '. ',I 

an~ support ','b:om th.e pu'bli¢, i:t the,. eomplete~ fulf1lled' .the1r' op.. 

11g&t1 ous ,"to ,th~r own , territory before . ta.k1~ 8.vs.1l8blo',~'tUl:al' 

gas"to, other terr1tOr.T where ,it eot:Jm8.l'l~S& high~r p:r1ee~~ , 
Midway Gas Compa.nl~ 

" ':!I:te Midway Gas Oompa.:t:l7was orgs.:cizod 1.n. 1911 tor the, ~ee " 

of'tran&po:rt1rl.g. to' Los.· Angele,$ lltl. tu:ra.l. gas wl:2i oll h&1, been' d1 so-over-

ed in some" cic.&nti ty in tlle BueD.8. Vista. nus oil ~ield 1%l:Xern .Corm-

tY&bOttttwo years before. Dur:tng 1912 8. transmis.sion line III , 

nJ.es long 'was buU t 'over the Tehs.cllap1 :t:lO't:%lts.1ns to Los Angelee 

8.Xld.. gcther1:Og'l.ines and compress:or stations oonstructed. The" 

owners.h1p al'ld,operation of the system wa.s to'some extent diVided, . . ' '" ." 

between t.b.e Midwa.y Com:p~ md the, Southern, cal1~orn1a. G~s Comps.n1-·' 
Gas. 'W3.$ first d.eli vered to Los A.:rlgeles in 1913 and 301ds.;t. ;Whole-' 

. , .. ' 

sale to 'various eo~es then in the fiold. distr1but1Dg~IIlS.XlUf8.C-
, • , I I",' 

tarot!; gas. In1913tJ:.e"Railrosd Cox:m:tseion mue an 1nv(Jet1ga~10%l 

of the 0.'0 sts and op.r.rs. t10n of the Midway line and. 'by Dee.1sion 
~,. .,' , . ' ,. . 

'-lO-

11,1. 

.' 
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, . 

.. , 

"",' 

No.' '1145 , (Sc.;t.;C. 10S5) , fixed a rate of :f'O'arteen cents per thous-
- , 

anCl cubic feet to appl:y to gas delivered o:y' the U1dws:y Company to .' ~ ~ '\ ~ \. .', ' t.·. I • • J . " 

the Los Angoles and South~n Cs.l1forn1a c~£Ilttes a.t the~est Glen-
,",,, . 

, . , 
dale term1nal 0;[ the Midway line. ~ef'erellce is made to tll1s dEtei-. .' . " -.' . . ' ' 

S10:o. for a' more complete description o:t the or1g1n,;:, f1ns.DC1ng, con-
stra.et1on· ar.d buSiness of the Midwa.:y CO%l:pB.n:.7. ~ thegs.s pro-'" 
... ,I ""..,. I • .' • ,.' 

, , 

'va:n'sht'Dg point, other fields. have been d,1so.overed, in' th~' same 'gen-
.,.'" . ,. t· . '. :. '.' . .. ~ 

oral ne1ghborhoC>d and. 'the Mi'dwq line is now ope%at1ng at more t.ha.n 

1 ts O:r:1g1';'si cS.'s.etty. ,parallel lines haV1Ilg been'i8l1d~ i~ ~he more ' 
, ..: ' ",. . ,.' , . ' .' ~. 

8ceess1'ble' secti OIlS' at .ea.ch Gnd. The, fourteen cent :rateests.b11sb-
, .. ,. • J. 4. • t" 

cd ~srl:y 1n.1'9l~ ,still 'spp11es to the, gas .d~~vered s.~ .. wes,: Gle~,aJ.e. 

:settn~'1JS ,about 1915 gas was discovered 'in-one field Sf,ten- an-' 
" 'f , , 

" ',tt ' ... 

. oth,er in. tho Lo's'A:ageles bs,sin and:. the Mid.way cODlptalY made c~trs.ete 
I ~ • _ • " t" '/' ,', 

tor the pUrchase of gas1n' t:J&DY of these f1 elds s.nd bttil t- tra.nsm1s-

s~orJ.lic.es connect1ng t.b.e~ Wi th the Southern Ca.l1fO:rn1s."CO~~f s ' 
" " ' t;· " # ," • ~ ,,' ': .... 

sYstem, in :r.o,sAngeles~ Much of the gas ,so collected b~. ,the', Mi~ 
, ~ • ,,'J • .. .I~ ~"" • I ,. 

, . • .'., ~, I ',' . 

, WB.zr Co~: 'ha.s been supplied to the Los Allgeles Compc.XJYtl:rroa.gh 
',' f /- , 

, 
the ,med1mn of the SOu tllern Ca;l1forma Co:xtpBl:l:Y under contracts llego-

, • I ., '. • " 

, t1e:ted ,betweon the- Com;ps.n1e,s from timEt to time. Tb.is is tho-first 
,: ~ 

, !)roCeed.1Xlg~ ~.l?1c,h all. ot 'these' rates have been plaeed::beiore the 
, ..,' •• ~ I . J " 

CommiSSion for: reView. 
, , ' . . . :"'. .... :', .. '" . . ~ .. ' 

" , 

,Ra.te Base_, . .' 
" f 

"In" prosentingi ts" cla1ms. for &on increase in, ra.tes,.. tho ~~wq 
.",' ,\..# ..: • \ 

Company boas followed . tJ:.eusa.a.l :procedurE: in ra. te",oa.ses b1' s.how1ng: 
.. ..' • , • ~ II. ,. , .,. ,.' ' • " I' . ..:.-' . 

1 ts' oapi tal;1n:vos~ent,. tb.e s,tlll'tUl.l req:tz:f.rements for a fair retc1-rn-:' , 
. . .. . ~ - '. '., .. ' 

'.on, ,the. investment, a.n allo .. noo .for clo)?%"eo18,t1on a.ndeet1ma.tes ot. 

opers.t1XlgexpeIlSEts and 0:£ rovcme under- present., rates.' An .e%l.g1:a-
. : " ' . 

eer r&:pres(,::l.t1ng, the cities., was 51 va: access to the c'OD:I::pa.n,r's -books 
and rec"or~ 'and', Pl~ed in eVidellCe' a st'Ody sJ:..o~ .~1ne~' 'someWb.s.t· 
parallel 'to 'thoie, 'foli~wed b:y the CompanY. 

, , ~~~ . 
'. For thec&l.C't1l,&tions 1nvol ved i,n thi,s, ease the. CO"aptrD..j 1:a..-:: 

, ,. 

~g::eg,f),tod the gs,;tharillg s;ystom in the San Joaq:tt1n V~llq oU f101ds~ 
• • .~. p • 

-ll-



GF" e 

referred. to astl:.e :;::~uot1 on:Depart:len~' am has figured, the cos:t, 
.. .....'. .. , .. . ". 

of gas ~e~~ vere:d to oi ther the "VaJ.le,. D1 Vision" or "M1dway D1 V1-

sionw.as the transmission line' is dea1gnated. The calcUlations of 

,the' CO:nps.ny a::.dCi ty be1:og in substantial accord.' on this eofr't' .. we 
."" ~ . ... 

'iiii:'i' p.s.s~, to the, studies· of the Company and. the Cities. oIl: the', MidWay-

l1neS;..~ 

" , 

,<III "'. f., .• ,,,-'. 

~e -the cap,ttal 'f1g-ares arri vodat in the ~o' reports var:; 
." " .' I ,.' ," 

$O:l~'WAS.t, :in deta1lod. ,distr1bu ti on,. the toteJ.s as" $how.n in Ta.'ble '1 

~~~ i;o.compa:rative agreement, consider1xlg the magnitude of t.C.e 
¥I • :'~.' ",.. • I· '1 , , " ..' • 0, •• 

f1"io.roS'. The :pr1n~iple, difiere:c¢~ in the mske-up o~ the fiiz,.res 

&ppear~ toea in "the allows-nee for overhead. ,end indirect coa.ts' 
. .. .' 

" ,i?-Oh, as engineering and 3uper1ntendence,. interest d-cr1ng. con~, 
• ,II' ... 

structi on, etc. ID. mald.:cg its a.nalysis, tho COtllj?S.n7 went t~oug.b. 

1 tsbOQks and deducted froI:l the figures tAero f0ttrl.4 'ail '1 tams. 
, ~ ~ . 

whieh were cons.id.oredto be properly clas&i::1od. s.sove:::-hee.d. Chargos. . .' .' ',' , 
" ' '"' ~" . 

. ~ 

~ : _ "t-.....re~ 'tor ~ per1.od of sevoral yo~s. and the ra. tio 0'2 the Comps,l:IYf s 
..• ' • • t, \ 

,~·-total ovorhead oxpeneo to the total opera.ting end construction' 
f:,,~'f",~ '~ .... I. . '. ,,'. . . 

·'eroe:c.di tures' was determined. ... , 
Thi s percen tage was then added . to"~ 

... / ,. , .. • f i .. 

the wtCl e.o.pi te.l.:f'iguro,vJi"tbou t ovcr.haads preViouely de,term1~Od 

'"fra: the 'books and tho ·res'Cl t is prosontect by th'e COl:l.:P~ .8:$ 1t& 
"' .. 

c1a1::l ':for . tho fiXed ca.:pi ~ ace ount. The Ci't,.s seng1neer f 01- , 
,," .. ' 

l~wed substantiall~ the same procedure except that instead of a.:c.~ 

alyz1ng construotion a.n~ operation oxpenai t-uros 1n order t'o de-
"I'" . ' . l '\0 ' • '~ • 

. ter:r:x1.11e the 0 verhead. porcero tage ~ he u sed an arbi tra:r:.r percentage 
'- . ' •• ' , '.. ,ill 

fiXed by the' exercise of his judgment. It appea.rs,th-a.t he,:mst 
, .' .... • •.. I, 

: have :followed So somewhat dif!erent def1ni tion of overheads -:l::.an . ~ , . .' . 
" • • Ii" • 'tt. " 

d1d,t:o.e Companyfs· engineer for '.his:f1gTlros f,~r cl1reet ex;pense are 
' .. 

~ 

'Le.rg~r,. wl:l11o . .hisslloWSlloe, :f~r. overhe~s. is smaller and the. COl:)-

bina t1·O%l.'of,·-tJle,' twoi-s' sl1gb.,tJ.y ·J-ower' ,~:the 'Comp~1 z,~i.g;::e. 
• ,t,··· < " " 

j" • 

'I '" .:, 'Y : , 
, , 

' .. 



In presenting its ,cla.1ms, the Compa.:cr included the present value 
0'£ land 1nsteadot book' eost. A. deta.iled exe.:nina.t10n a.%ld a.pprais-

al o~ pre sent value ot the, CompSJ:ly I z real l)roperty' made bY' Ml-:. F. P. 

U~li~te, the Comm1ssion'z lan~ a.ppraiser, :pro~'Ileed results tar 
!ro:n '.1n aee,ordanee wi th ~he claims ot the Co:np~. , ~ co:nparison 

or. ~he ,Co:rl'ga.rr.y'z a.p.'9raisalz and the eostz ot va::,10usl"econtly'ae-
qu.1red'pareels'lea.d.s to the conel"CZion tha.t the Co:np~rc est1m.a.tes 

-
This i3 somewhe.t 

bc::ne,ou.t by the !ig'1ll"es w::U,eh have been assigned to Various, sm'all 

parcels ot mountain land used tor :p,atrol,stat1011S and the like. 

VIe Will, theret'ore, eomb1ne with the figures 'tor struct~ 

pby'sicaJ. ca:91t.a.l the present'·'vaJ.ue ot reaJ.p:"operty- as est1.mat~d by' ... ', ..... .' ,'., " 

the ' Com::U.ssion t s land ap:pra1~er. ' ~e addition ot customary allow-

,.. ,'" ~ees ~·:O~ ',work~ ca.Sh 'capital a..nd :130 ter1aJ. 3..tld SUP;11e s, wJ:.1e.h":ra.s.t 
, • " "'~" '".,.111 ,. ,:" • " '... .' • " .,.... ~ .' 

, ,~~:;acept ,on. hand ,tor the, operation 'ot the system, lead to the totaJ.; 
I. I~ 

.''!~~ ·tor rate' ba.se ,set' torth at the toot ot the, ,third column' in 
- ,. <j., I • ~ .,,}. ,~ .... ;.:,_' '. " " '" • .. , " • '. • ~ 

"~"ole '1. '·to.,.set: '0.:9 this ta.bl,e 'ill 3. eomparative~, it, h'So3bee:c., 

.~~i~~~~., t? 'make certain m1:o.or, prorationsot 'Olldistr1b~ted 1 terns, 
. ''''.: "". 

but I sUch' cha:c.ges are in tull aceord. with the bas'1s, upon ~ll1ch the" 
," 'I,' , 

In DeCision Ne>.' 1145 this, Comm1ssion a::uowe~ a. :-etu.-no"r 

10 pe%-ce::tt.b~ea:c.se ·ot 'Wlcerta,1nty and hazard .o~the ous1l:l.ess • 
.,J .' .. ' ~ I' "j , ' " .• 

The e~rience anl1 resul.ts~lowing trom that deciSiOn. lead tQ the 
" , • t>!1 " 

conciiWion 'th3.~'tor the reasona.ble perio\1 1:0. the tuture ,over wb..1eh 

. , , -;he '~resent. deei3iQn Will extend a· return, ot 8 per cent will be, 
, " ' . 
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MID'N1..Y GAS 'CO!!?;.::.~ 

?ATE B~E 

YEA..~ 'mDING cTO'NE 30, 1926.' 

,." ,; 

", '" 

c.uIT'AL, . (Averaged.)! 

;: In-;s.pgi bl e cap!. tal: 
Orgs.II1,zs. tion, 

" ,:?ra.II.Ch1se~, 
, '~'n.so.ella.ne 0llS, 

" ' .',' ~,. ; Tot:a.l,. 

' .. -c;.~ng1bl·e "capi to.l: 
, ,?rod.'CC: t:L on, 

", ,"" ,~: ~sm1,SS.iO~· 
" ~, :D1S,tx':1b'tltiOn. 

'"_~'" "H', 'Gene.ral;,. , ,-:" 
J.T.tt.omob:U.ea. ' 

,," .. 

$42;18& • .95, 
~,,253.31, 

. , 
242,,788.69 

7,. 307,. 107.:98 
,23,554.57 
2$7,.400.02-

GO, lOS. 21 
" Overhead. - D1ree tl,-

, Ase1gnabl e (Included.)' 
",,~""'~ -Undistributed (a.bove ) 

" Lana;.," ,. 105~500.00 
"E1:gb.:ts-of-Way', . 

.. 
," 

Cities 
,-, 

-: : Fo"C:l:u1:, , 
Rea.soMble ' 

$2,9, sSS. '12 
0",577.59' ' 

~5z6Z5.lS 

... " 

52 9~128. 04' -
7 ,,5:"1~ 72." 

104l63.48' , , "' 

,40,422.15 

" :, ' ' :;;42,.186.95, 
,,' , 8;253.37', 

'rif __ , 

" 24~ 7sa.: 69 
,7,307,.107 _.98 
, 23~554.57~ 

,251,400.02 
6-0,l68.21. 

, (Ineluded.'" 
, abo-ve')" 
86,400.,00 -Total' ~ble 

, '. Cap1--:al. 7,996-,5l9.,47 7,:703,.003.93 7,9,77,479.47, 
, . ' 

,Work1,ng c.a.sh, c.ap1:tsJ.~ 
. , ,. " •• I., 1 

36l,806.91 , 31~.750.00 ' 200~ ~.~? 
" . 

M&t~1a.ls,' and' Supplies,. 
'. .. • " ... :, t~ :... • '.. .' • 

, 26 .. ~,OOO.OO 
I 

, 33.,375..00 , '26-~ OOO~OO . 

" . -
;TO.~ 3A:T.E :EASE • S.4M~ 766.70 8.l04> 92.0 .• 42 ' 8?,253~,919."79 

. ; '.' EatEr 3ae.e, incl ruj 4"g 
'. . .Ventu':r& ,:D1 Vi s:t.on :for pro-

PoM1:0n- of·, ,-ear ,oDlY" S~023.3Z3.00 
" '.a· " '. • 

- ,7,,850.-.000.00 

, ',' 
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. ' 

l>eErec:1& t1on. 

~o W,dwl;:.:Y- CO:1tp~, :pre~o~ted 1 t::: olaims for a d.epreciation, 

" alloVlal:lCe at som&' length. ·oasing the:a. upon the the 0%7' that depro-

" ciatio:o. of ,1 tspro:perty depended ~pon the depletion of 'tUlderground' ' 

" gas suppli rather ~ upon ordi.ns.ry wear and o orr os ion , o~ 0 em- . 
,I ' 

pressors, pip1n,g: la.nd such equipment. A rather els.bor~te st'Cd:y-, o:f 

taeacount'ofgas heretofore produced in the, fields and, tho amount 
" • '." .. J 

.', ' .. tIP,. .,'. , 

of ga& avails.bl,) t~ the M1dwa.:y- Comp~ from these ,fiolds in the 
.', ,." ,", ' 

:fUture was testified to by an export goolOgist.We are of the 
. f ' '._ , 

opill1on ths. t tae' 'Q.SlW.1 s1nk1l:lg f'tUld. 'basis. of d~prec1at1on' haS. been 
.... .",. ·f· I". ",. ..," 

acceptod by tho 'oourts as. "ad:equate. and. 1 t will, therefore, be 
. '" • "Jo <II ~ "fI 

a.ccep.'tect by us for the purposes 0~tlli3 deoision. ' 
, . . 

. ,. 

,I' . . , 

'~e principal differences. in .. th~ e$timQ.te~ o:(operat1:cg:',eXpen-
• J "',, ,"', 

" , 

3es, presente~ in eVidence were in the qutJ.:l t1 t1E!'s o~ga$ wJ:l1ch ,en- . 

, gineers for the COc;:pa.n1es'land for tho Citi ea assumod v.o.u1d be, han-, 
•• ,1 ',' " '. , • • , • '" .~ '-" ' 

,cn~d~ Sinoetho submiSSion of t1lis case, tho Per1odfor whioh the 
, - T ~, .• ", ' • ~_ •• ~''', • ost1ma tes wero:::l.El.de bAs expired, and we are tl:.erefore, ,in the fortu-

I •• ,,' 
'. ,....'. • ~ t.' 

nate, pOSition f£ htl.v:1Jlg our ~:cz.dgIlient of these eat1:l8.t&s guided :by 
, I ~, .,. ,.,., .',. 'I. ' ~ 

facts." Using the ac't'atil, amoUnt of ga.s handled by the Company for 

. the :y-~ end1ng ~1Une 30~ 1920~ "",0, .hav.e estimated., the O~&t1ng ~ 
, , 

pens&s' as zho:wn'in the,last column of Table No. 2. Tho comb1ns.-

"tioll ,of thep,re,VioUsly d1's~S2ed 1'':;0= of fair retUrn,. depr1901ation 
' , , ,',' " '" • - • I '. ~ ...... ,', :,~, • .' 

,~owa.nce e.nClt.b.e ~it1mate ofoper:s.t 1.-ag expe'llse&1nd1oates that 1n 

order to earn thefs.ir %'ett:::r:i:l. herein c.onsi dered rea.s o:c.abl~ ,tho Com-

ps.:ay,would. have reqUired,' So total:' revemo fo,r t.be ,.ear end!ng J'Dll& ZO~ 
. ," 

1925 Of$~.'907~'2S".95~ 
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, , 

., 

'!A3LE NO.2 

7.lJ.DWA Y GAS COMPANY 

OPm!TING EI:PDSES A.."rn ?E~OE REq,UIRED 

,YU? Et"DING J'Olr.E 30, 1926. 

'MIDWAY, VENTURA. .A.'"m LOS ANGELES DIVISIONS 

.' Found 
Compa:ly 

4.505,.731.,35 
,-S~9U.50 
53~395.00 
67~847.00 
l13,596.11 

.' ,-~4,·080.,OO 

Oi ti os . ":Reasonable 
Xa:turaJ. Gas' Pcrch$.sed,. 
Gas, ,uced" 'by the Compa%ly~ 
,~Oduet1onExpen8e. 
Transmission"Expense,. 

"Genera.l and, Misc. Expense. 
J'o:t,nt, Opers. t1ng, Expense. . ' 

'.Amort1za.t:Lon, 'o:! Ga.s··,Wells· 
a.nd Lan4 " , . 

Adjus'tme:c:t 'to Ovorhead.,. 
:D1s.tr1buUO>:rl Expenee,. 
Co:r:mne~d::a.l Expense,.' 

""., ,"", ".... . 
" , 

. 4,.926.46 
-120,118.32 

6.000.00 
1,380.00 

5 .. 001,,750.-00 -... 
60,. 000. 0.0. 

490,500.00, 
l61,. 900.00 , -

--6.000.00, 
~t500·00 

4,.933,41'l~34 
-90,850.30 

58,489.95:· 
680'760.80 , IJ, 
173.,596.71' , 
-~4~,080.00' , 

, 4,,:,926.46 . 
-lZl~.5S0.¢1 

6.000.:00' 
1,'380.00 

Tote.l·' Op~a.t1llg, 
. . :Expense, 5,118, '141.,70 5,.721,~50.60 -' S~54Z;1~6~9'.s . 

.' •.. ' 4 

~es,-" .. : . ,406,828.35 
':lllo~.%lee~or ',Del'reciation. l~ 2SS~974.14 
: :Fs.1r', :Return,; , 802,. 333. 32 - , 

-IV 

",:,':~o ta.l.Reasone.'blo Gr()ss:. .' . .' 
. Revenue,. "[ ,,610; S'l'Z" 51 

'. . ,.' t. .. .. 

'.' ~ 

"0"9:0'4; 284:95' " .. 
" ,. " " ",,' , . 

Ind.us triSJ. &; M1. scella.ne 0'a.S' ~. 
, 3:evenue~'- . _...;8:;.:1:..;7~t~'1..::.9..:;.4.:;.. 9;;.,:1;;..... ______ ...;1::.;tL.:1:,.;:' 64~t·.;:2~OZ:::;;.:.:1~9 

.Necessary WJlolesale _ 
R~ve.nue,.. _'.;;,6,&.,~ 'l .... 9;.,;9;..i1t;..;;;O_8..;;2,.;;, • .;;,60,;.,·_· ______ ~S,'_7;..4;.;;:z;.&,..;;o..:;.a.;;;;.1.:;..7.;.,;;;.6 

.' '. ~ .. ' v', . ~ • Ind.us-tr1al.'Ss.les. - M.C.? 3,. 524~ 315 5,450~ 976 . . ,~ . 
Whoie3al'e SSJ.es - j/_C.F. _Z;:;,;8~zr..;:9;..;;;7...:;7.,1.!..:;.584~ ________ ·_' _4:;.:1:.z;;.:1:.::,O..:;6z..:4.:.;5;;.;5;..' 

. "To'til Sales - ~C.F. 42,.501,.899 48,.000.000 46,SS7p·'431. 
--~--~---------~-------~--~---

I 'f Ii ,.' ~ 
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.. ~. 

;&'otall oft.b1 s necessary revenue need. 'be furnished b:rt.b.e' 

wholesale' b1i'S1ness' ~or the M1dwa.:r CompanY serves a :f'ew large 

indur...:ial c~nsumer~ looe,;ted along its, I:).3j.n line3 and in, addi-

tion ea.rns a certain amount of revewe by tra~port1:c.g or eom~ 
presSing gas' :!or' o~ eompa.n1e~·gasol~e absorption pla:lts, etc. 

~e' to'tal. ,ot, tins miscell$.:ce~a and 'industrial 'revexme amounts to 

$1;164.000., atld lea.ves $5,74Z,081. to be de%'1ved fro:n the WhOl~ssle: 
del1~Ver1eS"Of gas to the So':.~ern CSl1torma and. Los Angeles, 

Compan1es~: Thetorego1l:lg es.t~tes,. of, opera.tingexpenses a.re b&3ed 
, , 

u~n'a ~deliv~ry O~"41,.10,o, 000. ~C.F" o! M'tcrsl: gas ,to, th~ese' 'two', 
.. ., I.. ' , • '. '. ".. • . • " " . ~",,';" ... 

cOnSamer~ and the;:r:e3ttl tirlg fJ.vera:ge rate is· 14.'Op, ~er L-C.F. '. I"t~· ' 
, •. , I,f • '. " " ... • J.. '..J I. ,., • 

:f~:':"U'so Yapparentthat. sane mod1f1!~t1'o:ls of r3.,tos'P~t1~'t%J.'arl:r:, ." 
., '. ; ·r • '. : '. .. 

tho:Se,,~to 'the LO:s'Angele:i Com:ps.n1es, sbGuld. be I:Ul.d.f.I as,th'e ex:t.stiD.g~' 
• r • ' ... '. i. • .;' • .. 

set-uP o:f rates ,and. operating cOtXdi t1:ons has led., to a: mxmber 'Of . 
. ~ , .." • - " " I.,. , 

disputes- -and" to '1!lore or less cOntinuouS f:d.ctioni::t ,the da11~ 
, ' rela.t!'ons o:f:tbe Companies. 

" 
I.' .',' , , '. ", . .' . ~ .~... .." 

, ':At, the ;pre~ent time '15.000~OOO'lt.c..F.' :per'd.a:r of' ns:~al' , 
> , •• ' , • • c" ." ,~ .... ~ ... ': " • 

ge.$ is d'el1:vered by, the Uidway ,Co~ direct ~the Los: Allgel.os·,· 
., • r 

,6o~ a.t :t.b.e Weet Glenda:le terminal at e. :priCe of l~ per ur.c.F. 

Tb.&':recu1.rements of the Los Angel'es C'ompaxzy '1n exoess of ~:h1c;(_, • . .. . , :~'" ..... 
" . 

, Glendalo 'd.ol1.ver~,are pu:rehased, :trom the SOUthern ~l1form.a.'Com-
, ',' .::. "., " ;" '. ' " • • .. ..' , .'", • • ~ #0. "". .,. • • 

: ~ wll1eh in' t'c:.m re,cei vas the ga.s from the: Midway Comp~. 

this 'SoUther.a: Califo'n:r1e: Company d.'olivary,has, in the past,' be~ 

covered b:r,-va%-1OUe. c'oXJ:trs,cts negot1a.ted betV.'een the Southern' 

california, 'and the :r.oS' Angeles' Comps.n1es and' snbm1 tted. to' 'the Co=.-

mission ,for its approval. 'The last. of these contr6.ots expired 

, -17-
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'. '. 

, ; : ',I. ~. I..., 

. ..A. disa.greetlent that wo'Cld ·h&ve had So eOriOt%.S efi'eetupon service 
'. ;",' ','" • ~". ,,\I, '. , , • "', .:' 

,. , " ' • I, .. 

a. ls.st m.nute agreem$Xlt tha.t the contra.ct wo=J.d be extOllded:a.ntll· 
,'" . 'f • 'I :~. , ,\ 't, '. ' ... . , ' 

the :Railroad.' COcm1ssion in t.bis Deei Sion :!1xed the rates cd. -. " 

.. '. . ..... ~ 

ftz. tare." 

. ,A'necessity !or a eontinuation o~ contractual rekt1ons' bO-
... ' .. ';' h, 

" " .' ~, , t... . , 
one hand and the ~os AJ:lgeles Company on. the other is not ap:ptLrent. 
',/:.~, .. ',', , , ' ',' , " '. ': .~. :" 
Th~', Midwa3' and SOUthe~ C8.l1torma Com:pa.mes eonst1 tute ess.o:c.-: 

"" I,'''' I ," < • 1" .. '. .: .'~ .; • 

t1aJ.ly but one interest and if the Railroad. Commi oo1on fixes the 
:' . "': . " . ,' ... ~ , . '.. .. 

ra.tes a.ud condi t10:c.s u:c.der wh1ell 'gllS is tobesupp11~ the~w1l1 
, • 'f/! ... ;'" ' ..... 1 

'~;e b~ t l1 tile difi'1atll ty in arre.:c.ging between themsolves."tor 

the proper (1.1 Vision of o'b11~t1ons EUld pa~ts., For the ':PU%'1>Ose , 
" \ " ~. , I 

of 'thi s ,: dee1.s1 on we w1ll.~· there~ore. i:c.el.uc.e in the,' rEI. t~ " to be 
• 't. -"., ' . . ., 

ps:f.d by ,the Los Angeles Co:lpany a. proper eha:rge for the' serviee -....... ~ . " ~ . , , . . 

,,' 

now, beil:lg performed "oy the Sou them cs.li~orm.a. Compsny in, handl1ng 
, ,,, .. ' '.' ..' ' .. , .'. '. '., ,,' ~', ~ " '.," '. ',~, ..' :" 

',gas 'reoei.v&d. "03'1 t ~om ,th& mdws.yComp~. This is shown ,in 
, " " 'M, .. ,' '.. .,...... •. 

II .' , 

, .11 . " . " 

", ., 

" . . , . 
'- ..... ., ..... ' 

, ,0 

, .. ' .... 
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, " 

. , 

YEAR ENnING ~ ZOI~ 192t'>. 

, . 
':otal Average Fixed Ca.:pits,l." 
It.~t&ris.ls and Supplies,. (1% of fixed c3.p1 tal), 
Working Cash Ca~ital~ 

. ,'.' 

" " , 

, ' 

OP3RAX!XC :!!Zl?E~ES: 

'" 

, $34,;846.00 
... '. 'r • 

.... t,', ' 

.' 
"'., .' -.. 

Cost of 'O'na.eeO'W:l.ted. tor ga.s (100, 000 M.C.:if. 14.~Op)$l4~OOO.OO 
.Pro Rata'~~smis$ion Expense ' .ZO~3S4.00 

" 

110' •• 1' . , 

,/I.~;'. "., 
w, ,~ Gen~ra.l Ex:gense', , lZ,,700.00 

1', ' 

: ~.;~.~ ; ... ,::, .... 

:Deprecia.tion 

,I 

i .. , , .. 

~O~OPERk~ING EXPENSES 

" TOZ/U. COS'! OF SERV:CE 

,r' .:' .",' .. 
, " 

~'8,.OS4.00 
• ,) ~', '.-, J 

" ,., 
"'l17:'87.,'I("2; '" o.J,~.~v , 

, ..... " ") 

."' .. 
A ,'<',:" 

~1l4.60,9'.~ 

7 ,.'lOO~OOO lte:t' . / 

1'<0 ' 



~eSouthern California Compa~ has built up 'a considerable 

~'O.Siness in'/sell1:cg s'Ul"plus ,gas' to industrial, consumerz dur1'o.g 

the S'Ummer penod ~~t light domectie demand,s. As the :require-
, '. 

ments ot'the'Los, ,Axlgeles Compa:tlY increase'm:.th the, cOm1:ogot, cold 
" weath,er, . it 'is ne,cessary for the Souther.c. -ca.11'tornia. Comli~ t,o 

• .... I .. , 

cut back ,its deliveries,'to tAese industr1a.l'cOns1JmerS1n ordcr't:oa.t 

the',gas ~ .. be 3.vai~a:ble to' the Los. 1l.:c.geles Co~p~%lY.- O:le ot the 
" ca.uses, of" the J?s.s.t ,d.1tticulties has been the tact.' ,t:ba.t;allgas zoe-

ceived'~ ,the !,os :kageles Company was paid tor at an average, mte, 

alld wi~ile· it was proper that tl::.i s avera.ge 'rate' should', be lower, '. , 
" 

th8.n, the industrial ra.t,e.~ the' Southern Cal1tornia CompallY stl!- " 
, " 

tered:.·ratherthan :9rot1 ted' in ss.t1styi:c.g the demands, 'ot,the :,os 
,.AngOJ. EI3 '<; omp3.llY • 

. ,'. . 
... 

. 'To" correct this s:1. tuation the order s.ccompo.~ ,this,op1n-

. ,ion ,V'lill pro-v:ide::r:ora." block rate 3) arranged ,thatwhenthe-So'llth-. . ,.' .," , ' ,"," "',. 

·e::n, CS.lifOrni~' CompOJ:y m'1l$t cut back indllstrial., serv1c.e~ 'it;' will '~ 
lrece.ive ,at ~eas't 'as much money tor the- gas so ,made available ':to~,.', 

• 'r'~'" 

the', ,!.os .~elesCompa.uy as if it had been sold to 'inCLustri~\$.:, ,. 
", • I 

,~ , .,. -
,The ra.te. for bas10 delivery is a.djusted 00 'that the to:tal revenue, 

, . '.' . 

. seryic.e. 
:. ~ . . . .. . 

. ': A:rJ. 1m:oo,rt:m t tea ture 0'1: the whole sale suP1>l:r of' na.'ttIl:aJ. 'ga.s '. . ... '. 
as l'land.led in 'the ~os .A:lgeles market~ is tbe establisl:ment o:t, e '. ' 

sebe~ule of ~riorit1es. As the domestio demand inoreases wit~ 

.the cOming of oold weather va.rious other uses ,of gas must-, b'e~ <tis-

,continued, a.nd it i3 important tba.t the ,r1ori ty ot vanous -uses . 

. b,e "e·stablished in 3. just3Jld definite SChedule. Tbe detail' ot 
••• ",y ••• 

. such. a. sch.edul.e should be ba.sed upon certain tundamental cons1d-. . . , 

era. tio:c.s, 'so.eh a.s the value ot the serVice to the oonzumer, the, 
. ,..'. 

~epend.ence of the consumer upon the service, the rate w~eh is 
" 

pa.i,d~ etc. As a, fu.el ga.s' 1 s more w.luab le to the dome sti C" eon-

.-20- , 



" ,,',' 

~e:r and. small uS:erbeea.use -itsoutstandiXlg ch3..l"8.cteristics or 
eonvenieneeand clea.:c.liness,pl3.y a more important :part· in sc.eh· ser-

''V'i,ce.' , Domesti~ eons'Cmers, servedt'rom. systems. where Only natUl"SJ. - . . '. \ 

~,.1'Savs.ila~le?shoul.d,. .o~, cour~e~. have tirst 'call upon the' strp-

. PlY 0'£ natural gas as compared. .. v/itb. o,the~ d.om·est1c, co.D.s'Omers who'se: 
' , ' '. 

, ., 

service 1:.8:ybe s~:?leme~~d with )na:c.utae'tu.red. gasmadJe·: troe, oil. 

~he: Gas ',Compa.nies );hemselves?beine more f'UJ.ly eq'01:p~~~mol"e e,l~se-

ly'in.toucll wi til 'the s1 tu.s.tion and.- to some e~tent, b3.v1ne; ~ontr~l ' 

over t:b.e : supply of gas" should. diseont,1nue the use., or gas as a "oo1l-
, . ~ , , .' 

. I . ' 

er _Plel, ete,.~ ... before ~s~ontinUinS' the service. of industrial. conS'tUll-

, "'~' , 

~olesale natura.l gas i·s now delivered to !'os A:c.ge.les'by 'bo't'J:i.;"·:·,-;:_-.. 
• ' "" .'.' , ,J t::o.e MidwaY;,;"and. .Southern Cc.lito,mia Countie::; Companies, ,a.n<1 bo:th:~":!' . 

" .; " ff ." , I ,:"~. • , 

:panes-must e,xpeet that t~e1r deliveries to·. -vari.ous classes ot, ser';':,,:";' 
~" '. ' , , 

vi;ce 11·111 'be governed .by a. d.etinite schedule. ot, priori tie s. W'hUe 
"', . ,'. 

the".C0tm.nission does not have before 1 t ,in this, ,P!"oceeding,. the, gas. 
• • ,I 

Z'C.,PP~ den ved by the Southern Counties- C:om:D'SJlY ,tl"om the '!,os ',.kaeeles 
, "," 

ba.si%!. ~1ltt,elds,. we do hsve under consi~%"Q.tion the s-Up:plywll1ch. 

t:ba~,Com:pa.XlY' delivers by mea.llS of its Ventura. line.. In~",.e;ra.nti:rzg: 
, " 

the, Southern : Counties Compa.DY' the right to exercise ~eh1ses:ro; 

~i:.e eonit%'Uction 0: thi,s Ventura. line the Railroad COmmission a. t-. : 
'\-, , 

, ., 
tac:b.ed,theto11owing condition: 

• ',r ~ • 

.,". , 

"~t.1xitheevent of' a. shorts.ge in the supply of n~tura;l gas 
in ~os kcge1es, o.ra:oge,' San 3e:-nardino or Riverside Count1ec the 
:c.a:tura.l gas di::tri buteO. by means o! $3. id :pipe line shall be .. dis- " 
posed ot:· a:a.dd.1stributed in aceora.a.nee With the orders ~t this'. 
CommissiOn.."' , . 
(:Dec •. '15l22,. JulY' 2~ 1,925.. 26 C.E.C. 730). 

I~view of thi:s' 'cOnditiOn, im:posed a.~ tho time 'the' Comp~.,W3.s, a~' 

thOrized to con$truetit~ iine. it appears that ,the ~ilro~d':conim1s-
" " • I d '. 

sion,'w~d have ·,~sdietion to apply the same sehed~'e .. ot ':Pr10~ . 

ties tothedistribut1on 0: ga.s s'Opplie~th%o'1:gh the"Ven:tura.,l1.ne, 
";" ,.1' 

,.., ~ , ' ... 
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o:!"the',Soutb¢rn,CountilJs Compa.ny as thro'Ceh the, other lines 1n q'Ues-

tion. and. Doth" Southern COunt1es and. !,os kageles ComJ(an1es must look 
•• of • • 

,!Ol'We.r~ to the a.pplieation 'ot ' priorities in this, VfJ.y. The distribu-

tion system ot the Southem CoUnties Com)?a.:oy coveis pr1nC1'P~lY tbe 

smaller cities s.nd 'tovmsa:o.~ l"llral' districts adjacent to LO'$'~Aligeies. 
, ' 

The illdust:ri~ cO%lS'Wltersserved in this terr1'tO%7 a.regenera.lly' small- ' . , 
er than those served by the Southe2"n CoJ.i~ornia. Compa~ and in most 

I 

eases put, gas, to,' a. higher use a.nd :pay higher ~tes 'tor it. ':'They " 

are, there!ore, less cuseept1ble to s~t-ot! in ~~or ot~mest1e 

eOnS'Omers 'a.xlc. the ~'seont1n'C.S.nee of their service 1s ot less Pr".;wC-

tieaJ. bene:!'i t. At the present time~ the' sehee.:ule ot, :priol'i.t1e~ 
'" wi~ ,tor the:;e' pra.ctica.l reasonsp "b~ eo~ine4. prineipallY '"to ~e 

naturs.l53-s,' sUpplied by the Uidway ,gnd Southem Cal.itOrn.1a;"Compall-' 

1e's'but 'Uli!torm. trea.tment over a.ll sY,stems must 'be e,oc,templated..' .. ' 
" " 

"," 'With'these" tunda.menta.l considera.tions in mind, the sChedule'.o:r' 
. ' . 

priorities, conta.ined" in: the ordelr tollowing thi's op:1.n1on have ~e'Xi, 
.. -,f 

, • I .,,".' 

, ' 

Soutbern Count1ec Cas Com~r o~ Calitor.nia: 

The Southern ,Counties Comp.any has operated d.1str1but1onsystcms 
" .. . '. , ,'...... . 

in many of the scs.ller ei,ties and. the rQ.%'alterr1 tory in Itos ,Angeles 
. ' - ..;':'."1 ~ •. 

. and .orange CotJlties tor a-,numoer of years, md. 1n ac.dition ~:p11ed', . ", " , 
, .•.. .",. .... 

, ' ,,"" '. "I" 
ti,.::-st,:na.~a.etured gas and ,later natural g~ through a. se:pe~te Z'/,s-/ 

te: ,j,n'Venw.ra, and So,nta. :3s.roa.ra. 'C,O'W'lt ies,. .A natu:t':l.l·ga.s, ~;P.Kly" 
,', I ,- '.' ,',' -, •• "10. ,.- ...... _. " 

'~0ni"o::::::l1ng to- the l'equirements 01' this, northern system.v~a..s ,ob-.ta.:tned 
• • • .,1 • • I • • ( .. :~ . , 

':f'o-r zane· years='rom the Ventura. A.venue oil tielo..·As a'restllt ot' . - . , " , .. 

~illritg . aet1 vi tie s 'by the oil companie $~ a, large-r J:]3. tlJ.,ral gas 'Pl"O- ' 

.d~et.1on VIas' developed' ,in'this field, in 1925 at' 8.' t1:ne whe::lthe pro- , 
. . ", . 

shi...-p decllne.Co~ront¢d with this ,deolin-e. in its'z~,iy 'or DA~"" 
, ". "'.' 

uraigasana".Vli th the ne cess1 ty' of e,i ther . exereisi~ or;',t..orl'~'i t~ ; 
'. " --II ,', 

.~. '. t, 



o~tions tor ~he purehase of the incressed ~roductlon ot' tho Ven-
. 

,tun Avenue~ield..,. the Southern ,Counties Comp:lny constrllcted $. 
, , , 

high p:essure transmission line :f'rom "/entul"e. to :toz,Aneelez. 

To a 4rge extent tll1e',line S'Ill':pliez the, Scuthern Countie's diz~ 
, , 

t:=ibutio::"systems in :'0$ Angeles o.;c.d O:ro.ngei C"unties, butth~ " 

Los Angelez :om,o.XlY,. which is c ontl"olled. by', the same 1ntel"est's 

tb.%-o">1gh 3,toek ownersh1~,. aSsisted the Southem Counties by l>'Ill'~ , , 

chas.1llg its. gas and, maJd.ng possible the olleration 01:. the nevrrl1no 
'. . , 

at an economical, cc.pc.ci ty. This Ventura line ot the,".sou:thern 
. ,,,' 

Counties Comp~, constituting s.J;l3.l"t of' the source o.t,$upplyo:t" 

the, Los .Allgele~ Co:n~a.ny ano' the pl"ic,e s.g:-ce~ to ,be :9tl.1d by" the , ... 

:::'osAngeles, Compa.ny being' c.:c. element: ill its,cost'or, serr16e~ ,tie 
, • 'j 

Eai1:-Oo.d. C'Om:'l.issio::., on 1ts own :lotion, instituted an in'vestigo.tion. 

to dete::-mine the pro,er rate to be l>a.id by the .Los ·Angeles,Comp&.ny 
. . . .~' . ,. ,,' - . 'f. 

• . I I _ '. ." " I ... I I. ' -, 

~or na.tu:rs.l gas .purchased trom the Sou the:-:::. "CO'Wlt 1es ,Com:po.ny~" " 
" .., .'... .•.• . .r. '." ' , 

'~ , • .',,' , -,I 

The, Southern Co",.n ties Comps.ny. llo.s :presentc<1t'1g-aros, show-" , 
. , 

ing the cost or the 11:::e,.,' ol>erat1ng' e:q;>e:c.:::'e,s,~qu.an ti ty o'! g:3.3" avai1-
, - " ....... 

c.ble' etc.: :Croe whioh it dro.V/Z the concl'Usio:c. that ,'t,hC :ivera.ge·' co'st, 
", 

of'" go.s de livered. to Los, Angela,s over the rez.sor.&bl~ lite'''~i: the' 

,line will b~ a.~out 19.3p :per ,~.C..F~ This figure is bQ;sed?pa'rt~' 
, .. 

lyon 'the. theory th.o:t, tho or1,ZilUU cost or the 1"'1:po line, com-

l'ressors, etc_. must be amort:Lzed. over ,a :variod or se'V'~llyears 
• I,"', - . • 

"'-
~d al!:o that the ~ount of g:.\stro.nS);iorted. d.ul"i~ the·ls.tter~c;rt, 

oX thisveri~~ "/ill 'oe much. It'J$s than at the begiml:,ing •. !nv~~~, .. 
. \ .' - . . " 

o!.the :?rob'~biel1te alld tuture jil"Od.uction ,o't ga.$ ,in thi'3tield,? 

. ~'Lii$ theory :l:p:gears imdw.y conserv:::.ti veo.:.d the cost. ti~e,b:a.sed. . 
• ""jII' " • 

0:), it,,.c·orrespondmgly excessive. Other cOIlsiCl.erationz. howeve'r, 

~~d.e'r: ~ecessarya. 'caret'IU reV1.Sio,n of this tigul;eo-r 19~3l'~er , 
',I tf ,J '." . ,"" • I, " , 

:':.;C.F,_ Azlo:c.g as the "Zou.th.em CO'lmties Com:panyTs·ow=. consUJllerz re~ 
~ . ," . 

ee1ve prete~ence, in the Sil:9Ply of ga.s tr-...llsported. throueh :th1.s: "li!l.c, 
it :::n:t.st be ad.mi tt,,~, tha.t th'e value of the service 'rend-ere,d. to 

Angeles Com~any- is less than that of the service su~~lie~ the rest 

of t.h.e Southern Count'i'ez syS'te-z:n., -zz- ,_,' I 



, .... ,' 
.' -< '., .' 

, " 

We ca.xmot justi:!'ypayment 'by the Los .An.S'~les Comp~ to the;-! ' . 

SoUthern Cotl.nties Compa:oy ot. a higher :rate t:.lan ;ould. '''00. el'larg-' . 
, .. + '. 

" ' 

. ed. by the.Souther.tl., ,Californ1a Company for equiva.lent er better 
.' . 
.' ,,' . " ~ , 

seTVice. For the pUl'p,oses of this 'decision we Wi11~' tbere:f'ore~ 

apply t'o tbis service' th,e sa.me ra. te tha t i 0 be,:i.:og fixed ter, the 
• • •• ' • •• " ' '. '" p , " . . 

service' ef the Midwo.Y' 'a.nd Soutl'lern Cal1torn1a. Companies to ,the , 
,.~~. " ' ~, ' 

Los ,.Angeles Compa.:cy, a.d.j,ust:tng the base rate .de1iver.>" ,in propor-

tion to ,.the, total amount of gas delivered. 

Los J:cge~es Gas and Electric Cor'Ool'S.tion: 

The Lo::; .Angeles Cssand Electric C,e:rporation was organized 

1n.1Q09" ~ng over at that time vo.:riouspreperties ~:tch. ~te~ 

back to' the Los .A:tlgeles. Gas Compa;oy, inco:poxated in ,l867. 'nle 

steck et the ~os ~eles' cas and Ele ctric Corporation .is c~ntrOlled 
"'. 
bY' the. l>acitic Lighting C,o?-"pe:ra.tien~ ,:vhiCh also centrols the 

, " 

SOv.thel"ll.'Cotlnties· Gas Company o:t California. ~e tos Ang,eles,. Com.-~ 
. .." • ' , I , 

'Pa:rJY supplies' electrici ty" in Los .. \:cgelesa.nd gas in :Pe.S3.dena.~SOuth 
( ,.... . " . -. ,'., . , 

Wa.tts, Inglewooe. and, ~,d.j{\ce:o-t . 

territ,ery ,and. in most ott,he City 0':[ Los mgele,s. Part'o'!,:the Cit,. 

of Lo s Al:lgele sis served by the Sou theX'll C3l1-;t:ornia Cem;pa.IJY~lone 
• ' • .' .'f • ~ 

, , . ~ , . 

. ~ in part, of it: the, Soutbem Co.l1fo·r.nia"and LoS' ~e1e-.s.',Coml'8oll.ies 
, . . . " . ,,~ . .' 

are in ,ce~peti t1en~'!hro'llghout this terri te:tY, the Lo:;r .. ~e:ies. C¢l':l-
pany se,rveS,:l mixture o:t: natural and manu!a.ctu:red ga.s. As' had 

be~n previously', desoribed~ the manufactured gas in this mixture is 
, . 

!!lade from 0'11 when the supply ot na.t'tlml ga.s is insu:r:r:ieient and 
. , ' 

,is made 'bY'~ l"e-forming'na.turs.l gas when there is an eXcess of the .. 
-, " 

la.tter C0I:m1e,d1:t~ • 
. "~e, ,entire send-out of the Les .kcgeles Company is handled 

, .' .. 
th~ugh its, main gaS"wor::cs a.t Center' 3lld -Uiso St:"e~~3~' 1,0'$::, 

AJ:lgeles. ·A.t 'th1~ J?,e1nt there are located twenty-one, generators-
. ' 

':having a., ,tetal capacity e! aY:Pl'Oxima.tely 88';'000,000' eubi~ teet. 

~er d:lysnd' ~ 'number of helder:. Other helders 's,re' located:,in: 

-24-' ~, , . , 
. -' 
. , 
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,the s9u-:hwe-stern part of Los ~eles, at HollywOOd and o.tPasae.em,. 

m~ Co total o'!, thirteen with a t'otal c,a,l'aci ty of 68,,000,000 

~bic teet. One ~~ the, holder3 at the' ma~ gas works is o~ the 
I ' • . • ,I ' . 

l"eeentlYd~ve1o:ped waterless tYPe with a capacity of, i5,.000';00,0 

cubic ,teet. T.o.e outlying holde,rs' and portiOns of the: ,distr1'bu-

t1011 "system a::-e fed ~rom tb.eeent ra1 :plant by high.:p::."e sStl.re lines. 
",.. .. '. '. ' .. ' 

Ji,:;; ,o~ ::>eo. 31, 1925, the distribution sys:tem' Contained,.a. t:otal.ot 

2,,650 miles of ma1::l~ The ComJ?a.:ny's 'business ha.s groW1J.w1thgre.'lt 

::'8.l'idi.ty during rect:nt yea.rs, the to~l sales ot ga.s ot ,2,.750,000,000 
, • , , ',I,' • ,f '" • ," . ."'. . '., 

. , . 
cubic teet in 1910,.; having been m'U.l tiplied over. six ·t:1:mes"to,."a. 
, ," -. • j, r'. ,""" 'yo 

total of 17 • .o25,~OOOltOOO cubic feet in'1925. The ~,resent.:rate:;. ot 

~~.~, !,os ·A:oge~es Com:paJ:lY fO,r getS se~ice were fixed 'bY.- the'"P.aUroad . 

'Commisson 'by :Deeision No .. llSZ5 (2Z C .• R.C ... 264) in :.:arch 192Z.,,·1:~. 
'.. .,' '. .. . ',. , . -., 

" ~. " , " !.' ,~ , • ' • 

. Jitt t~a.t time 'the ,Company aeeept~d. wi t:o.out· inSisting. :o.pon a..~ormai.~, 

hearing, an increase, in the heating qtl:3.li ty.ot i:t s ·.ga~ .. 'from 750 to' 
, . . . , 

,850 'b.t.u; pereubie foot at the :re.tes which had :previously .been " 
,.. ,.' ... . 

1n,.et:teet. . Il::. the J?resen.t .:9rocee~1l:lg the Com:pal'lY azk.s: e.utlioli·ty 
. .' ..... . 

t¢" .. increa.se· ,'1 ts rates tor mi:r.ed gas service, '. which~a.s:a. ma.tter 01 
. ,. ~ . . . . ..' , 

.tact,.. cove.r .almost its ent1reo'llsiness,., as .. ,i.t':.serves only .3,.eompar-
, .' . . . " . , .' .. .' ~ 

.' t;l.t1 -v:-cly' small amount,. of su~l'!-4~ 'natural gas, :e'or industl"'.1~i :,us,es~ 
. '." ~. ~. r' 

In sO.~:p.ort,of its ,a:9~lieation, 1tz C,a.eE:cs;i.neer,~M%-. Masse,rj.,ha~·,. . . , . . , 

'. c.8.de,an,unusua.lly eom:;>lete~ a.nd. d.eta.iled. $hOViing or its revenues~ 
, . . " 

.,' 

expenses"and'all.other ,deta.il,s of its 'b'llsine~s. As with the other I 
" • • - '. ! • ' 

eoro.:9a.nies involved, an elJgi~eer l'ep,:re.se,nt1ng'tbe cities, mad.e;·a.n . ~ . , .. ' 
~ ,'... ...... 

investigation:'int,o .. ,the Comp~v's figures and a.s t'ofacts, ,his 

:reP.~rt. is',in,s.u'b·sta.nt1al.agreement·w1th the Compa~~s exh1b1-tz. 
~. • I ...... ~, ... 

as. te :Ba.se :.', 
.' , The 'Co:npSllY presented in somedet9:-i1' asta.t,e~e::l~ .,ot ,.the, h1stor-

• ,.,' oj. ,,' 

·10301 eo st 'Of ;.. ts stl"'l:l.et'l.U'al ;pro:pe rt'r/ ,ane. 'thepl"e.sent va.lue, ot ,its.' 
I, , • , " . . • . , ' 

la~ ~~:, in additioXl.put in, a: tigure for the, ,:pr.~$ent·value :Of' 'tb.e 

, entire.:pro:pe rty, . 'based upon. repI'Odlletion e ost"at·.prezel:lt y:-!ec~ 
,<', 

.... , ~ 

les.s d.e:p~ocio.tiO:C.,.a.nCl. including going value 7 etc. ,In i'ts 'briet~ 
. o!~:' .. ~. ' .. . 

..... 4, ••• 

" -2'5-
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'.;; . " 

. ' ,'" 

the CO:llPa:ay' goes' to sane" length- in s'CPPorting so-called:prcsent 
" , 

'vel'l:le' a.s 0. basis tor re.tes~ citing a number ot, Court de'c1s10ns1:o. 

,'sU:!,port ot its, :position'~: ' 
, , 

, " 

:preC13.~io::l~' is based u:pon the applico.tio;c."ot "Translation,ie.otorc" 

,t'd:'~ E:1's~orical Cost', appraisal:., The cost 01" eo.c11 ola.ss of 'prop- ' " 

.' ,tipl~ed .. 'by a,' facto,r 'representit;g the change 'in :price levels: from, 

19J..4' to the :pre ~e:rit ~ime asa.~:.?ly.ing to tho. t !'artic1.lJAr class' or 

since 1914'istrea.ted 'in a similar manner.' It is' at onoe ,s,p'-' 
, " 

pare~t' t.n.atnlanyiterns"ot :pro~erty repre'eented i,~ ,t~e,. Janua.ry' 1915 
, ' 

figlU"e ha.ve since been a.bandoned. or :repla.ced, :in~ co~respo~d1DS' d.e-' 
• , .' ' • '. .'. , •• c 

. . ,. .'.' . \.' " , ' I"''''' tI'I' 

,duc:tion,s are, 1~.ettect ,included in the 'net 1..d:dit1011S and·;eetter~ 
• . '. I 

'.I' ... 1 • " 

:tents' of iater."years. ?rioe levels having, genera.lly 1'nC'reased,'s1;le~ ',,' '" 
~ ,',f'..", , 

.' " " ' ,I' 

'proP,e.~tY·t;l.~pea.rs in thc'Aistorical Coot of ;!iJ:lJ.uar'Y'. i,1915~,.i~' "", 

, e:rea. tel'" t!l.an tl':a t a:p:91~Led to the figure 0. t Vlbicli the 'sanie'~:p:ro:p'crt7 
,,' 

'1$' deducted. !r~m: the Gross Add 1 t1o:c.s a.nd BetterJlen'ts· 0"£ ensu1:cg 
, .. , 

" ,yeU's~ boS' a. result o!this ~damenta.lerror,,'.grea:t vleight.'c~O:t· 
, ., .. . ,\.';'" '. 

be, given,' t~ the. estimates d.evel0:geo. by tr.1s method.. 

"T'.o.e c1:a1m that ,$&, OOO~'OOO're!,re sent s the ~~1l:g. Va.lue" of .'thi~ 

COm:p~'sea.s· bus:t:lessis zUJ(ported by the op1n1onot', i'ts: C:l.S 

. EDo,ineer. " F:-orn ~. study ot Variou's' Un'speoified Court ~d,'COm.- . 
.. 

:l.ission d.ecisio:ris~ he 'came to the conclusion that, Going· Vs.l'lle"·., 

shoUl.:d 'be, a.bout·,ten percent ot the original cost orl'reoent, -value, : 

ot ,the ,p'bSsi ~l' equ1p~nt. E:Qre S8 me' tho vo.lueot J;l1lysioal,. 

~rope:-tie'i'a~ ~50, OOO?.oOO. in rO"J.t!.d numbers and.' a:p,lY"1ns the l>er-
. . , . , 

" " l·· "centage, he arr:i.vee: at a. COing 'Value of ,~5~OOOt,OOO. ~s is, cer-
, , 

t8.inly ,not the',' a:ppli ~tion of a. universal ru.le, tor 1tea.llllot apply 
. \. , ~ 



.to an ill eon'ee1ved or mis:no.::,aged. -b'CS':1.ne,sso:pe:ro.ting at So loss., , ' ", .. 

'The metho,d, has :"oeen ,used in a numberot, eases, b,ut its use must be 

gu.ided by mature expel-i.enee," sound' jUdgment and !"ine" di;'erim1~'>~':_ 

tion ,Cos well as by tb.e, multiplication ,ts.ble. The record does, not 

show thatthl.s E::le1neer is q,uali:!1ed a.s an e~rt on Goixle Value' 
" ~. " . . , 

t:I.nd we' do not :reel jUI,~,titied in considering his· testimo:oy in " 
~ . . ... , " " 

" , 



. . 
.TABLE: NO.4. 

LOS ~Gu;ZS GliS )lIT; nzC~RIC CORPO·RA.TION 

, MTE' : ::=ASE' 

YEAR :s!IDING- DEC~,n3~R Zl~ '1925. ' 

'EXCLUDING INDUSTRI.A.t SEa'VI CE 

'~el1 'Ca.pital' (.l1.verage): 

Ints..tl.g'i"ole Oa.p'1 te.l~ 
, .. " "I' ) • 

'1:s.!l€i1) le' ,Cap1 ta.l: 

IA!l1i 
?:-oduct1on 
D1stri but10n ' 
General 

$3,1Z7? 762.00 
18, a90~ 541.86 
27, 5Z2,. 089.55 
2,878.,.861.94 

" 
" 

+-_, '.., • J 

,$ 4$,210,.14 

TOTAL TA:~GI:stE, C.A?IT.A.!J, ·52., 4Z9t 255.Z5 

Total., ~ixed Capital,. Including Industrial Service $52~S957-405.49'' 

:i'ixed Cap 1 tal.~ In'O:~str1al Service 2l5,:06o.00' 
, "" n' I , • ' .. 

Total Fixed Ca.pital~, Excluding Ind.ustrial S'erv1ce $52,680'~465A9" . . , 

,'WorkiDg C3o$1:: C3o,1 tal 

TOTJ..L ~TE' ,'~ 

. ", 

, ".', 

" 

. " 

$l,.220,.OOO~OO' 
,." . 

600 ... 000.'00 
, ., 

$S4.s66~46~~00' ,,:: 



MG,~ 

.. 
:De'Precia tion: 

d . ' 
" 

In 'vlork1ng 'out ::tlleir claim tor .:;:n SJlllual allowo.ncetor 
'. ' . . ~. 

-., .'. • • 'J. '. 

. ' , 

de:9l''e'ciat107.l. the Com]j)~'S engineers, have. use:d. ,somewhat shorter' 
, '" I., '., ~'~ ~. .. .. ... " .,......' •• , • '. • " 

lives tor various elass,es o't' equipment ths.n those that ha.ve 
" • ..' I , , ,'.'" " • '.', ., ~ •• 

previously' 'been aceeptel1.. In this,. the e:cgineer representing . ,~ " ~ '.' 

tbe ei ties is· in general ~reement, his report shoVling's.ome. lives 

~~~e:r:tha.nthose' used 'by the Comp3nY' and' So tew shorter.. The, total 
"'. 

armuitywbich:he caleulates is somewh'lt smaller' thml.' that. Ca.leula.~d' . .' ~.. .. '. "" ' . . . . , . 
, , , 

, ,bY.'~i,,~e Compe.DY1:m.t : i S la.rger than110uld 'be, a.rri ved. at up'on the ' . . , , - ~ 

lives heretofore usel1. 
, , 

'Xhe reason tor using thes~ short,er.l~'yes, : .... ' 
J, ~ •• \ .,' ., ~ , , ' 

is nO't di:f'tioUl t to find.", The ri~id. growth ,o~ tlle City, o-t,: ' 

Itos:".b.ngeles: and of otherw'communi tie,S 'in wh1ehth:i.s, Co:npOolly operates . .. .' . .'. " ' ... 

has,(~sulted. in an, unusually'extensive program o:c'st:reet."open~g)· ':' ~:, ~ ,', :", , ",' '.'''~ .. ~''< "':.: .. 
wio.ening~, ~avi:c.g,' etc. l!:3:n.y che.Dges in mains must 'be ,:nade.',t,o,.;· 

, .. ··~:-~:t~;:';;'~·· . - .,., ... ., -' ,." .' '.. ~,' to"'·,' ' •. ~"' • .' 

~c.on!or.t to zueh changes in tne streets und.er which they are, .la.i·d.~, . 
. " :.~,~"-'~:" .'f" , ~t :. ',I . " :, .. ' _', 1". 'j , " " 

, In e.d.d.i tlO:c.,. ·the rapid. growth 'ot the Compa:cy's ·lo3'..d. is' eall-. ", 
w . •. , ',. . , 

ing ·t-or the, rel?la.eement ot, ma.:ay piece's o! equi:9ment 'on aeco1:lllt;' o~· 
• " >. ....' .... . ,."~,, """',' " . 

.:'la~.ot capacitY'" beto:"e 'they are worn ,out, in service. ~oc,.n1'tc 
• ~ ' ... ~', ~" III.": ' .. ' . . '. " " .,'.. ," ..' ':, • '. ., .:. ~.~" • • " _ ,": •• ,.~ • ,l • 

·.an.extent it is :ll.o';re economiea.l to insta.lJ:mo~erate, s~zet:. eg,U1:p~. 
" :. '" • • ,.' " • • • ' ., L,", t ,"""""'" iii', ';f':.~ ... t'l o. 

',."m.ent 3ne.,:replace it 'before it is" entirely'Vlorn out than t'o,' cs.:r::ry". 
"., ..... ' .. l:'~f"~,";'''' 7',.", .. 0' .,,:',. '. I. '.'. ~ " . "'·~·';~".:/~I:."~.:" 

the extra investment in' ,the la~el'" eqUipment to avoid such re;"'· ' 
'" .. '''', , ,,~ ... 

, p~eement." 
",' .... 
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ruLE' NO.,'5. 

, .i"os '~ES'~GAS~·iUID nEC!:!RIC CORPORATION •. 

DEPRRCIATION L"'mUITY·. 

'YZAR' ElrnING DECEMBER 31,. 1926,. 

Average 
Deprecia.-
ble, Fixed 
Capital 

JUly'l. 1926 

Esti-
mated 
Lif~ -

Years 
Deprc-ei6.t:ton 

Bate Annuity 

P::'oduet1on: . 
,BUildings 
'13:o1d~s-
~'ee's .Boilers. 
'Genemtors -
pUnf1'&rs' 
Acee3'sor,--:E'q,ui:pment 

!I!ot8.1 

Distribution: 
lIGins', 
services' 
Jie'ters' ) 
Regula.tors ) 
':!ise. Diet ... EqUip. 
'Distri1:i. Strnet. 

, '. 

, .' ,Zota.l ' ,. ' ( 

General: ' 
Gelleral Stnctures 
Gene:al Office Eq'C1:p. 
:S.'&'''C:. _. Shop &: Toole. 
:D. Gs.r8g&' 
~ools '&: Mis.c. 

'.l!ota.l 

1,982,,005.71 
5-, loGrS,. 230.30 
1,.272,.560.31 
2;.215,.991.63 
1,.424;.448.71 
6,847,307.20 

18,.890,-541.8& 

17 .. 535,.65&.46 
5;.600,.876-.22 

3;. 949,.9~6.11 
180,.213.63 
122;398,.13 

2'1,.389,;089 .. 5S 

1 pSOO;,971.S6-
263;.733.50 
62J.2.7~.91 

SS2,.5SO~,90 
199,330.27 

2,878z861.94 

49,l58,493.3.5 

, " 

-zo-

'33 
40 
25 
1S 
20 
20 

25 
18 

25 
10 
3S 

45 
1S 
12 

6 
8 

.010273' , 

.006402 

.018250 

.032357 

.027.185 

.027185 

• 0182Z0 
.032357 

.018230 

.0'15870 

.008970 

.. 
.004700 
.042963 
.05922'1 
.l45363 
.101030 

20,361.12 
, 33.,26'1.86 
23,.198.77 
71.702':84 
38;. 7'23.'64 

18'0.,144.05 

3739"Z98.'ZS 

. ' . 
'319;'074.'99 . 

,181p 227:..,s,s 

72,;,007.'52 
.8,..210.17-
,1;09'1 ;91 ' 

5$2',.218.14 

" 

8;,464.57 
11;Z30.77 

3 ;;688.42.' 
79 p 2J..5.35 
-20r J.Z9 .53. 

12Z;.SZ8 .. 6~ 

1,;0786 55-.06 



operatUlgEx:gellSe and. revenu&~ 

::::a:eept for, the,.cAo1ee 'b:etween the service of natural and .rD.ixed' . 

gas" the princi:pal c!'O,esti0l?- in 'regar,d., t~ ol'era.t~IIg expenses.a.nd rev'-

enues is' in connection with the :probable amount 'of' gae to 1>0 801d . . 

'N, during the cslendar 'Year 1926, Which ha.s. been ac~ptod as a conven-
~ • ~ • " ".. " • j .... ' I '. 

ie'nt rate year. uy'on:ythe baSiso:r' which revenue. expe:c.ee, sDd cap1t-, 
• • , ... I • ' J" + '. I· 

si .may b~ compared. '!he f1gur~ presented ,bY' the C1 tyia e:a8'inee%' 18 
, " . . 

soc.ewba.t larger than t~t :&res~nted by the Comlta.ny's~ b·oth as to num-
, .• ,r , . 

ber of. consumers ',and, quanti tl" of gas sold. :aJ. though the Comp~ has 

exper1~ne.o~. &:rap1d. ,growth during tho ':ps.e:t ~eW' :rears,. 1 ts ela1m""which' 
..... f~.~~) I, ~ II' .,,: , • 

, ie.'well..A~upp'orted .m. th evidence .. was. ,th.at the. commtlll1 ties :served" . 
. . 

we:uld.,',not 'show, the same ,rate. o:t growth in the year 1n qo.e$t1on~. that 

, th~Y ~~~:1.-n, ~e:p.eat. ~e ,C~.tl~~ ~ng1neOr ~~s a,rate 0:1: .~O~~:':,:'.' 
, . .,.."..., ",.. 

~ .. . ' 
mor& nearlY' comparable, with ,:that .which has been expeX'1enced. , .Actual . 
, ,4,. • .', ,. ' " .~'. ., . 

'·:fig:tl.%"es of sales and number of co:c.aumers :for the. first· few month~ , 
, • ,..,., I' , 

" 

of .1926 go, tar toward SuPporting'the est1mates which the· COInl'Sn7' 'has 
f .' .' ',. ~ .,.:.- I , • ." f' ~ "",,'.~ , 

given for, the ,remainder of,the year. Rates are 'not to.b~f1%ed for' 
• ... ,. " li~" ,r k ,,' • 

.. ' " I" ~ , ~.. "'. '". I ~ 

the- ea.lelldar ~ea.r 1926 bY' i tealt,' but that year is. being used as .8.'" 
. 'L,." • '. • - .' ' ." ...,,'1' "'r ...... 

t7.P1eal,.~.riOd. for the' oomlte.rison, of rQvenue ~ eXpense and. C8.:pi tal~ 
• T ~. .' , ,. • f' " j • ' ~ • 

'and, ~ 'r8.~~ 80 Q,stermined are in tended to a.pply tUlt11 C~~d.1t1·~m 
. ~ ". 

ehsnge'.5u!,!icie:c.tlY to warrant a :Chs.nge in rate~ , 
~ '. ,I • 

... • #0 .. ·.,1' 'If 

," We;' ,therefore, feel, tor the purposes of this: decision w~ 8.b.oUld 
, ' '''':' • • • • ,. • . ': !' • • • L ", "~, •• ~ "_," f 

uee' So :figure moX'e' re:!,)X'csentative 'of normal grOWth than tha.t- l>resent-· 
•• .... ~ c 

ed by the. Comp~ •. ~ So 'reeUl t of a. consideration o! this :p.na~:-·o:r' 

·the.~tte'::: and o! e.s~~~:.e:~"preps.red. bY' the COmmiea10n'$~lIleer1ng 
. . .~ '.. .. 

D&:partment~ this <i&eie10n 1e baSed upon the figures tor the .num'ber 

0,£ consumers and for sales of gas greater than tlloee,a,nt1e1;pated b,. 
, , 

: 'the-Company and almost equal to those. ela1me.d by the ,city. ~ble 
• ,<'.", ,. ." -I' 

, " ~. l,~" - .... ,', ' . ' ~ . 

'".:,:6.' shows' e.stime.tos: of revenues e.nd operat1Dg expense for the year 
. '.~,.~~, :;w.,. I, "~.' • '.. < 

·l920' aa.",u$&d herein., . As, has e.l.readY' been indicated we do not be~ 
~ '. ,.' , -I. . 

,;"1!' ......... j~ tit.' 1'\.' , • '" 

lieve "consUmers should. be required. to 'pay the add1 t10nal cost of . ~' '.. . 

~S.b.i:c.g s. m1%ea. ga.s sorvice and, th-ese estimates are~"there'!Ol'ep 
"'?" ' .? ", , b8:~d:: 'o':i""the . servioe, o:!~t:c.ra:1 ge.s. 

" . 

" 



'. 

ZSTIMA'E 'OF REASONAB'LZOPE?.ATIE'G 

~rsES AnD It..~OE 

~A'R 1925 
.. .' 

LOS U'GELES 'GAS &:ELECTRIC 'CORPORATION' 

DOMESTIC A..T.O CO~CIAL SERVICE 

" ' 

ON ,N'AT'O'RALGAS.' :BASIS 

Produet~on 'EXpens&: 

:I.e. t:o.reJ. .' Gas Be· Oil ' 
~ " ·p:pers:t1l:lg"&M9.1n'te!l8JlC;c 

I, "j 

'~2m1'ss1on ·Exp,ense .' 
.D1str.tbut1on . . ft • , 

'Co=eroial. '. ".. ft-., 

.. General';:&: . Misel. '!' .,' , 
'!I!B.x&.s ":'," 
uneOileettb le:auls .... 

. , .' ",: . , 

, ,. 

''':'.,.;;::,~:;~,;<2.£ .. 

2,. 74l;,7 48 •. 
495;.000. 

. , 

Zota!. ,Cost of 'Se%'V1e&, EXolud1ng~etur:c. 

:Sales.- MiXed. ,Gas. 17 ,29,0,.000. M.C.F~ , 
, 

Re:venuo f:ro::tpresent rates. for mixed. gas . 
': ., or eq'll1Yalent :r:a te tor naturs.l gas 

Net for Eetum 

: . 

' .... 
• I .~. 

,"~I 

I. " '''' , "' 

. ',~ .. " I' . .".' .~ 
, " 

• ' J , • • ' .. I, ~ 
<. I. r' . ';.1' 

" . 

, . " 

• ," J 

c, 

,'~. 

, {'," ' . .~, ~. . ~ . ".' 

" ,It", • 

$11,900,'000.. 
, , 

, $4~'2ii,.is?,' 
" , , . 

I I I .' ",. • 
. ,,' '.','" . 

'" -"', .~. ~. t " 

, .t I • .'," : ... 

#". .. ...... ,., 

I ,.' 

-I. J 
'. " 

, " ,-

/. , , 

, , . 



, , , ' ,'., 
eyborrowedseveral 'years as,o dttri:c.g the perlo<1 ~~ hig.C',1n~res.t 

• '. • ,.~ I . 

ra't'ea and, a. r~tur.c. of 8-1/z;fo:on the' 'bals1lCe of, 1 ts investment. On 
, , 

:8, 'rate-base 'Of ~pproximately '$.55,;000'.000. these figures resuJ.~ ~n 

sna~erage~a.t~ o:!ret~' 0:ts..:5~~. In the last decision in 'which 

'this cO~et1'oll' c On~idered the ':rB:te ;'ot return for the'·Gas·'De~8.rtment, 
of':this'Com:pSJ:lY (Decision 9l32-20 'C.R.C. 93) v/hieh was rea.c~d.1n 
i'lmo i~21; th& 60mlniss10~'allOwecl. '~on' tho same $2,.800;0'00. 'o'i'bor-

, ~' , 
\' '" " • . [ " ,r 

r~ect money and S%on the; balance ,of So rate base approxt.mately , 

'$20 .. 000,,,000. ~'8.~erS.ge of 8~i4%. Sin~~ 1921 the Com:9;~ he:s'f{nan-
. ' . '~, ". ~'.~: .. ~~.: .. :T.'~' ,~ 

ced addi,tions to its Ge.s Department J?roperty 'ap;proX1mat,ely e,qutil. "to 
, " '"" ." . \' . . ~; '~ 

tWice tll&.';entire'rate btl.se of onr 1921 decision $0 that its ,Gas";oe.;;' .' ',' ~ 

~S;tmen:t.!;1n;eS::tment. is; noW' ab~ut tb.ree tiales what,,! twas Vlllen, 'an , ' 

;s.versge rate, of ::.-eturn of' 8.'l4'; wee. determiIIGd. upon. !.bi's'increase 
~:c. bUS1nesS,and size has:oro-aght, increased stre:ogth'~nd g:'eate~'ea.Se 

-'ot,·f1~C~. Illteres.t' :t:ate~-have'-~cclined more, or lees '~'~~d1~' 
• ',... .', '. ',' .t .. , • \. (II' "~' .. ".:' 

, &i:le& 1921 and e. lower'rather then ah1gher rate of return'isj~'t1_ 
".' ,'~ ... , . . .' . 

fied:. , 
·'t '_. 

, ,":' 

:i!n'recent eases~vOlV1ng large gas or' electric c~mpan1,eS-~'~.the 

c~_s'sion has considereds,s reasons.b1e rates'of retuX'n:,ot"7~"~' 
s%~ snd we bel1'eve that the return of 1.8% ,shown in' Table' 6- ~s :rea-

, ", ",' 

,', IF ""'. 

eO:lSumers' W1 th the' excl.~1si ve service of an ezscntial eommodity and. 
while'the sUPl'lly of natural gas mlJ::r deer~a.s& oraven fail- entirelY". 

'.. . / . 
t.bese 'consumers. ':lUst continue to buy gas. made from oil or Co~and 

. \ -... 
, , , ',',. " 

' if !l&'eeszsry will pay eorre-sponcU.ng rates. We. there:fore,. a'ee no >, 
,art1et4lar hazard in this business as compared W1 th the, business ot . , 

~ 'otb.er' gSs'COlll!)any' or other publ10 utility. l1e1th~r do we"see 
, I~. 

would. warrant. as 'trC.u3'Cal rate of return. The CODlpany,"$ 'propert7 hae 
" " 



'. 

.. '. 
~els.im.' o:f/loweommerd.:al,:ex:P&ll$eS" . may' "0& :well founded' but the Comps.tJy 

..' , ~ .. . '. .. 
'haS" bee~ slow .'~o 1:0.1 tia,te /'otlle~, :Snd; mo:-e 1mlio:r:taht &~o~o~e~, or 

:, ," .1,.. 
, 'I' I, • • _. 

progre$siv&st&p~. for the eaintenance of its service. 

Rates.. / .. ,. 
• . .',~I· 

'From'.'the'!oregoiIlg i t·a.ppe·~s that the pre-sent rat'~~~.~'for mixed 
. ..'o. . ..,. ".'141" :11-:,.1 J-' . ' 

gas service ma,.· be, considered. just and roaso:c.a."ole if' tile CO.Dlp8.l:G" de-

a1re~ t~ ~o:c.t1nue· '~.bat cheraeter .. ·of service. It.it 2hOul'd.E~~:elU~~ 
to . 'SUpply :1t&consuril~,r'~ Wi"'th :pure ns.ture.l. gas .. eqUivalent r~~8::eJlould 
b& Pla~d:"1n·e~fect,.':,'~d·pr0V1Sion 1$ ~e' in the o~der ~eJo~~ng " 
'thisopillion,. for "mtes :for such eerviee. 

Si:r;ce rates for th1'sCompS%lY were last before the Coxrimiss1'on~ , 
• • • , ~ ." ~ ,...,. .c~ ., to. • t . 

'fMJ:1l'3 outl~. eeetions ot the Cit,- of Loe A:lgel&6: 'h8.vebU11t~ ~z>~ tllld 
, "', neW" territory hsli been a:m.ex&d. Representat1 vas ot,. various':1mprove~ 

, ment.,olubs and org8n1zat10118 of eonsumers in sueh. eOlIllll'QJl1 ties,:. a~:p.ear-
.' ' . , '. ' " 

ed. at the'J:l.ea.r1ngs;. e.sk1:og that the Commission g1.veeons:tders.t:1.0n .'to , '. ." 

,~ I .'" ~ 

ares'tJlt·ot an1nveet1,gat1o:c. into "this ma:~ter~.1t seem3.tlla.t"i~ a:rJ3". 
• , .. • " I "," ',.."., ...... 

ehs.llge-·in rates is to be made,.' theboundartes of 'the goograph1ea.l. " 
... ' , ' .. , 

d1strt:c'ts., in which tile', variOus rato"s hs.v& .b.ere-tofore been: eh~ged, 
• '1" . , t, # " ," ',' .... 

,":.' should also be ebanged. file alter%l8:t1vo rate-e f.O:'. naturs.l:gae· aer-
, , 

, ~em desira.ble. ' 
. . . 

. "~ .. ~eept f"~r tb1,s eh8J:lge 1n terri tor.va:od., ta& corre~po:nd.i~g· ad-

jUSt~t9 these alternative :rates have ~een. eale:tla:tea:' to: g1 ve .s. 

ell.a:rge ior a' given num'Per of heat 'tm1ts that Will.be, the· same ~or, 
, • ." • • I' 

:c.a:tureJ.. as' for' miXed gas. .A.e the, consumption o~ gas has. been 'toUnd 
•• " J f', 

to'.del'ondl1:pon heating "'Vs.iue~ the-bills, of the consumers -end .. the ,rev":' .. . ' 

.. . , ..... 

'Southern Ca.li:forIl1a. Gas ·CompsnZ .... :: .... ,' .. 

. ~e South~rn Cs.l1f0rn1~·.Ga;S "c~~p~"<W'SS ,'ine~:rpo~ated in Oeto~' 
,~ - J" ". • ~ ,..... " , • :.,.... r' : 11/ .. ", ..... ," -' . • . 

ber; ~1o"9 a~·"s.llllost 'immediately took over the' :propert7" of. "the Domez-
.. '. 

, " 



.. 
,', 

.~ ... 

<. 'tic' Gas C¢mpSllY :wh1cllhsd been o;perating in LosAD.l;eles. Vii thin ,$, 
0, '" ' ,. • .. ,: ,,' • '\. , "f , \0 '''~, •• " 

' .. ,1 ., •• ',1 1""1 

. ,'}", sho'rt time, add.1 tions.l gas. sys:tems were acquired :in ne1gllbo:r!ng , 
. I ," ~ '"'. ~ 

" 

" towns and, in later years, an eXtensive d1strib'ution sYetemhas been 
, ' 

'built u~ ~artly. by the ac~u1sition of other small inde~$ndent 8Y8-
t' • " I ..,... ' • 

tees, a:a.d ·~artlyo1 extension and 'eonstruetion. Tlle Sout'hern cali:t-
, . • \',;~ .... , 1"- '\ .. ' ".... . . I 

ornie. ~ompa~ is 'e~,OselY 'eo:c:nec~ed ,111ownership and eontrol' with th~ 
.'~ . ,~. . ", , .. ,.-

, Midway' COIn);'a::tZ". Not onl;r ha.sthe develo~ment o'! mixed gas eerv10e 
, ,~. • • ,I j" . 

. i,n' Los' Angeles on the Southo,rn Cal1for:n8 "s.tem elo3elyparC:lleled', 
, .• /,.< .., . :...~ ~; ; '. . " I" 

, ~t on tho' L'os ADgeles Comps.nyt's system as already deS¢r1be.(~ but 
. . \~ . . 

,the 'Southern, California Compa~has also developed an eXtenSive 1n-
d:cstn.8,l and: domes.t1 0 se~c:e. of ne. tursJ. gas. 

'Ne.tural.gas is: supplie>ct' 'tor domestic l'ur,poses in San B&rnara1-, 
, , . " 

no;. ,:Redl8Jlds.,R1verSide ~ 'Corona.~ :06Wn~y, :Redo·~dO,., TOtts.n~'~' ia:ilk;~-' . ' . . '. 

-:. f'" , I •• 

·shim,., 'Sa:ri' Ferne.::Ido~ Glenctale: and a.djacent tern torr and' throughout 
, ..~. ., • to, • 

, • ,..,' I " •• '. " • d • :,' ,'. " ~ • ',' " " : .#10 ~.' ~.' 

, this' territory. and, in tlle. ,'industrial d1strtcts ofJjo3JJ)geles .8;' 
..".. . , ' . . . . ." -' ,..' ',.... ~ \ 

l~g~~'~otuit o;f'sur:plus nat't2.r!il gas is, sold 'lor 1ndUa.tr.tei:purpo- ' 
, , ' . ~. . 

" I .,,,. r 

se'S'a.t 'times. when the domest1 c ' demand ,is low.,~ 
~ ~, . 

" , . ,:w.~~,~~:;< i~Sul':pliecT.for domestic PUr,pO&&8 ,1nparta.o! ::-Los. 

~:~ele's',,:iM .'~~~ri;·~lis.eitb.er in direct compet1tio~With the 
'-.... ~ -';""" .', .,-f,' ~' ," ..' ' '. " .'.~ • 

Los~.AllSelesComp~ or ,in adjoining territory. Mixed ga.eia"also 
ot' ..... " .' • .,. .. ,. ,. , . ..¥ ·'4 ,,', 

eUl'pli.ed 'wholesale to Southern Counties Ga.s' Comp~ of Cal1:t:or%l1a 
.: :'t . .,,. . , . '.. .' " ~ 

:for dist.r1but1on in Santa. Monies,. Vell1.o:e, Sawtelle and v1c1ll1~ •. 
. ,. , . 

Al:l m1xed,gas",zervieo' 13 hs:odlec. ~om e.eentral gas workz loc:a.ted 
-, , '. J • '#'- ~. '''' ... ,t. .." . .tr';' . ,< .. ,r .' . .' , ' '" 

at 10th and. Santa Fe Stre&.ts in Loe Angeles. At this :point are ,lo~ 

~ teds:t.xteen, genere..~~rs·;W1th" So total ea.pe.e1 ty Of28,.o60,.ooo~ ~b1C 

':fe~t: 'per ' ~a:v~. ~ ,well ~. psrt of the holder eapac1 t:v. These h~l-" 
" , , • .. .. ~ It _ ,' •••. 

ders,.:,:,together W1 th' outlYing. holders in var10us psrte' of the C1 ty. ,,:- " 
•• ',' '. ' j -... " -t •. ~ , • . ' ' ,.' . .. 

,~ota.l ·six in;~~~ with 8:tl' e;;ggra-ga to' capaei ty o:t 18,,00C>,.000-' cu1>1e ' . , .. ' . . 
" ", . \,. 

. '.. .:~" fe&t.I. • ,:. , .. 
';"!.b.e ra,tes for, mixed gas-in' offect on th1ssystem were, last eon~ 

", 



b.e~r1'llgs;. ete .... :·and aeeopted s. reoommeDdat:ton "0:7 the Collim1S21on "a 
" " . . 

I .. . .., ... .. ",~ ',,' . , 

'EDgineenIlg !)epartment that thequali t:7 01: ga,e be increased 'from 

'7.50 to 85C B.~.'O'. ~~~ Cubic foot. TJns incr~~3e 111he'~t1~ '~lue 
I' .' "'':'. 

was. made-without ehSnge, in the then existing, r~tes and-was :placed 
• , I " 

in effect b,.·Dee1·SionNo. 11836, (23. C~R.C. US;), dated ~reh 28,. 

1.923.' 

In ·add.1 t10n to the rates e~bliShed by these :Decisions. there' 
• , , <t", . ' " ., , ,,' .. 

. are.in . effeet" two schedules, 8pplnIlg to· induatn:al service of miXed 
. . . . . '. ". 
• ..' • . 'f'''· .' '. ,_., ~ ~ 

gas'from tM system formerlY. ope:rated by the Eeonomie GasCQmpany. 
• , I' .. ,"~ ~. '.' • , • '. '.. c" '. • , . • I • 

!hie system ·O'r.1.g1ns.lly 0.1 stnbuted natural gas trom the SBl t Liike .. . . 
... " .... , . ,. 

and She~ oi'l fields VJ~st, of Loa. A:ageles' and these ratesst that 

time applied. tOSur:Plu~: ·ns.tur~ gas service to industrial c~neu:ners • 
. . ' 

so~~ ';ime- a.£ter th~ ·:Jt~ehs.3o o':! 1illis. Zc.OXlomie. 3Y'St~ m b;' -the, So~tAer~' 
Cal1f()~C<>;.p~~ the- ~1lpPly~f natural. gall froll!. thoSe f1eld;'f;i.i.. 

".... " 

ed' 8.nd 'm1:i:ed'gis'was:$UPP11:~d:to thSsystem. ,~he, ,result, 1.sths.t· tll~' 
. I ' ,~ • • '. • 

\eon~;:s" fo'rmori~ reeeiv.1~, sur:pl1l.s na.,tural gas servieo' ~~r' th~~~ 
'. .. . . ~ .,. - ". . ." . . ,." .. ' , 

pa:rt1'eUla%" 'ra t~ S" are n6w, , ;e~1 ving; So unifo~m. .and· thorOu8hl7' de~en':""" 
' .• , .•• ' . .' .. ,',., .'. ' , .' , ,'. ~ ',.' . .' .".~ ~, " ", .'. .' . ··f . :"", •• ',;'." • 

dabJ.& sttpply o':! mixed·' ga's at·, much lower ra. tea tlutn their,ne1:gh1>ore .. ~ . ~. ' . .' , . .. , . . 
, ' ..... ,.'. , , r • +,./ I , •• ~ •• " • 

Who'were:or:tg1DalJ,~ su~p11ed'.'direet"from the Southorn Cal1forni8,'C¢m-. . .' '~. " ," 

:p~·~,m1Xe<1",g~s., $ye~' 
,II , . 

' .... .-

, " 

'. ~" . ' , • '.' "f' .' ,.... t',. . i~ • . ,~ " ' '. . • ,. •• 

"'~s' condi"t10n h&,~ resulted, D.nd 'it perxr.1:t~d,.W1.11.. cont1Jl'C,& . ~ .~ , 

to,.re'sUit til, d!ser1m1na.t1on in favor of-these c'onSill:lers', of tb&for-
• " , ,r ',' I., 

:ter' Bee>llOmie sYztoc. ' ~'he q 'Call t:y- of service. with which th&~' are be~ 
" .-

.' ... (II'" • Up , ~. .• I,' • , . .,: ,. r ' ..... ~ .. 

1ng .!umished.: has been mate:r1allyiln:Proved·· and theJ" e.axmot, fair~.:"x-
,I ' • "111 , .. 

pe'et' 'to' 're~ei ve .s. guaranteed.' sel."V1ee at rates elrtab11Shed. i~r & 3ur~ 

, :plUa:"se'rViee' subject to ,eusl'.e:ci1on..; 
" . 

. , .4i~1:n i,t::vo'f"Os,1t:1;~n to,th& application o~ the lttdway CO~~;. . . . 
, " " •• 4 \" ... , • ,I' . ( 

tho C1 tyhas urg&d,thtl.~ ':the toto.l z;vstem of the Sou.ther.%).: Ct\l~om!a 

CoQ.pe.;V be . cons~d~'re~:"~; the· determiDAt1o~' of the reaS~~bl~o'e~ o~· 
. ! ,~~ 

~ ., , • I ,',1 .J '. ~ '. ., ~. , • ~ j ,. • ' 

1 ts rates." !I!he mixed ge.s Servi.ee is supplied from a separate ,:plant. , 

t~~ug.b., $Op~~te ~ne and in.~~,tinet"terr1~O,r1es •. :If the &i~ 
4 , , .... ' ... I " """", ., ~"~" ~ 

',t10n ',were euch"'1~.b8.teonsumers: i:a. the e:t'tJ" ,0'£ LoS. A:lgelez expected 
' ,'__ ' •• ' I ~,: ' .' "" 

...- ,~' ' •• :'., • ! 

to" be burdened. by the- cona'011ds.t10:c" .. of the t.wo·sYstems, tl::ej' woul4. : 
f '" • , '. 

II.~· . 



, '. 
,j, I"',' , 

".,," .. ,t 

:J~ 811" pro.be:b111ty and var':,. :properly contend 'ths.tthe serv10es ' 
, '. """''1' I ,,'J ,'. • .;.,...., '. rf' ~ ' ... '. ", r'.',' ,::were. d1st1net. ,Webe11eve' tb.a t the-' same princ1~1& ehoU:rA:, apply 

, ,. ~ . ',,' ~ . .. , ' , : . . . . ~:, .",. 

":eons1ste:c.tly regardless' of tho effee't.af" tile' combination or ae:pa- , 

. ration, of 'the: ·d.1f!erent·,sernee~ a.:c.d' will,. there:eora:; 'co~:1;der the 
'.,. 

s,:S>Plication as""pJ:'&sen ted,. COV~r1ng .only mixed gs.s servi,ce. 
," '. 

" , ~hl:s mixed. gas serv1ce",:1s.:su:9plied either in d1ree.t com:peti-. :,. . .. ' 

tio%!. .Wi th the Los Ane.~les Comp~ or in areas tb,a't are' adjacent.' , 
, ' . ~ .'f' ~.. .. . . _ • . . . . ' 

'to"aDd in'some eases entirely surrounded by the serv1ee~'~f the-: . , ... ,~.,..",,., . . ' ,,,~. " Los A%lgeles Comp,~. Under such c.ondi tions,. 1 ~ has in the );e..et,~ 

seemed.':aciv1sable that the rates on the tvlosystems be 1d:.ent108l; •. , 
4 _, ... ' 

", ,." .'.,' .. /, 
!l!b.1s.:,c'ondit1on has been recognized in~,se'2'eral decisions '~1xiDg' . ' 
'rates-for mixe'd gas service, ,of the Sou them' Calif orDitJ.COmpall;7. 

'. '-"I. 

SmO%lg.-w.b.1eh; lll8.7: be -ment:toned,.Dec1s10n No. 45:i9~(lZ. C.R~C. 7'i)~;: 
• " M 

• ~; ~ I 

.A:aguS~2J..' 191't('De,c1Sioll No. 6l~; (16 C.R.C. 415) ~ Feb~ .ri~ . 
>to ,J .. , ' 

J.9~9,. ~cI,Deeisi0nE'o. 9135~ (20 'C.R.,c.::il1)'~ JUll& 22~'1921~ 'In 
~ , ". " 

. , . 
eacl:t: o'f these deeisions.. the rates fixed :for the Southern 'Cal1:for.c.ia 

, .,-t '. 

a:pprOx:tma:~elY the S8J:lO da.te-, .a.:c.d 1n 'eaoh of them~ montio'n is made' 
" ' 

'Of','tlle :f~e't· tila t .. the r8. te of retum' earned. by: the '·Southem . C~11i-, ", 

O~i8. Com~~ under e~h ratos; will be leee tllan t.batfound reas'on-
,p .. " 

able ~or the: Iios Angeles·Company. 

, ,'" ~e sa:r.e considers.tions now reqUire that the same rates 

,be fixed fortbe Southern' cal1fornia CoClp~ as for the- 1.oe. Angeles 
"., 

COXllptmyand'if such rates resu1 t 1n a lower ret:o.rn, the- oondi'tio:l"-. '. . , . 
. ' ". , .. 

,must. apparentlY be acoepted. After th& period o~ lower returneov-I::h ~"'. \ I • . ~ .' . , , 

".,ered 'by, tll& .forego1'Ilg dec,1s10ne, the Southern Co.l1:fomie. CompaIQ" 
~ .... -' .' .' -'. '. - .. , . 

might' be reasOns.blye:ot:ttled to some tldd.it10nsl.retUrn 1nexees8 " 

o!,tJlat 'found reasona1:;le, tor the Las' ~eles CoIlll'a:ay if suoh a're":' 
" , 

eult .followed. the :f1X1%lg of equal rates. 
, ' .. It does not seem 11kel~.' 

however;. tba~ ~ unreasonable return to the.. Southern Cs.l1fO':I!'tlj:a.,'-
,,.; .. : I' ,_ ' .•. '. . 

.. f"~·· ~ , ., .. ,.1:'1,,...' .' ",.,." .' . 
CompaDy Wi l~ reeul t from. the ra tee, vrhi O'l:. in thi e dee1 ~ on are t ound. 
• , " .'.. ~: '.~:, .' • • * 

to b-e:reascna.b-l'~-. f~r the'Los'Ang~ie.s: cOmpany. 
~ \ ' ". . '." ; ... 

In't.a:b~e No.7 are shown figures-presented in the,:Com,z>a.:cyI's, and, 
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, .. ', ",," 

. '. 
:-; ; 

.-theC~'t7TS EXhibits·bas.ed on tlle1r est1ma.tes of the Oliorati:o.g re-
",'., ~ " , . ,. . , . 
. 'sul ta. :fo:rthe 'year ~92& und.er eondi t10ns heretofore eX1,s~1ng. At 

· 1. .', .'.. .". "'~'" ' .. ' . 

the toot of, the Table are., shown.the· modifications th.at would be 

mado' ~ the figures for revenue by the substitution 'of the rates .... , . 

herein' .f1X~~. for those prevl'ously in effect • 

.. '/' 
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, .•.. ~ .... 

" t' 

'. ' 

~ l.. • ., .' 

SOUT:a::&..'OJt CALIFORNIA GAS COM!? mY - MIXED GAS SYSTEM 
• w ~,' ,,, ..... ).. • .... ' '," .' 

:ESTIMA~:O ?ESOI.TS OF' O~TIONS .:.. YEAR 1926.': 

O~er~t1:c.g Revexme ~ , 
Ope:::a.:t1:cg ~enee & :axes ' 
J)Gprceiat10n, 

, , 

Net to-r Return. 
.. ' , 1<\ ,. , 

Re. te ,Base,. 

Ri.~·ot~:aett2r%l, 

, " 

Comp~ 
ZXh1bit 

,", ' 

c£ty,l'$ 
,Exhibit 

. ~$' 3~Ul.el5· " 
, , 2,.ZSZ",2ZZ..;') 

261~59~'.1 ' 
~,.6I4; §3z.:·~, ' 

: to, ... , 

74&,,8S3~' " 

$lz"l91.,.4'1Z. 

5.7.% ' 
~. ,.' "t, .' ~ .. ~ ".'~ 4" " ,'I' .. 

Na.ttrral. Gas ~BaS.18., '" 
, ,ApproXimate ;&oduet1on in , 
~nS&.tJ:lrottgh substitu-
~on .,o~" :Ns:tural Ga.s~ ''for' 

",nxed' Gas .. $llO~OOO •. 
I" 

$llO.OOO~ , I:", 
," ": , 

, 

, ,..' 

, ' 
'" 

, . . , 

'. . , ':. . ,'.' !oil 

$4ZZ',.'918. " $74&,.'s8i~: 
, #,,! <"', ,'...... ",~ ~ < • , 

:!ev.enue as As"tims. teet ,. 
8;bove~ 

. ' ." $533;,918. ,I' 4 ,"" 

~·~SSZ.' 

4 ~' , . ' " 

, , !tate 'of 3.etu::n 
'" .c 

~ 
' .. '. 

~ " 

" , 

While 'tho' :foreg01ng ta1)le does not ind1~te an extrerriei;~'!avor~ 
, able' 81 tuatton. we 'find it lw.rd to be11e:vo that the: actual 'C~1~'" 
I' , 'I'" , .. , . ", "'t ··,';'1 

tions~, will b& a.s bad j!rom the Company~ s ' s te.:adpo1n tas ,tll1 s ta.bl ~ 

might'1nd.1eate,. The" COC!JallY al~o does 'considerable bus11le's's'1n 

its Los'~el~s territor~1n the sale ot SUrplus·n&tural.ga~,for 

industr.tal'pur:Poses end': under nomal iXldustrial a.ct1rt tie:;;" and 01.1 
" 

p~ices~ 'the-, return fr'CCl"this bra.neh of the bus1:c.cSS shoUlc1.'::br1ng' 
, , 

'ab.otit 'a ·sa.tisfa~tory·,re,turn a.s' to the 'whole' terr1.tor:y"· 
'.:,. ,.' 

We submit, 'the-' followiJ:lg form' of' Order: 
, " ." 

, " 
" 

" 

.. 
~9~" 

<, 

/ . 
, ' . , 1,4() 

.- "" 

~. ' 

" , 



a R 'D E .R - ..-. -'~-

l{~dwa.y Gas Co:n:9~, Southern ca!.itornia Gas Com~aJ:IY' and Los . . 
..i.ngeles Gas ~d Electric Co~or2.t ion having 8,J):p11~ to' th~ Rail.- ' 
:o~ Co~:::s10n tor 'authority to. 1ricre.a.se ,certa1n: rate,s and 'Cha.rees~ 

the Rail::oa.dCo:n:nisSion ~:c. its own :not1.onhav1xlg institute', a:a. 
" .. 

invest1gat1o!l into the rates ot South~rn CountiesGs.s· 'Com~~' <Y! 
, '" 

Co.11:eorni.a'£or ce='t-ain se:-v1ce" sa1d applj",cat1011S, and1nVest1ga.-

tio:c. having' been c():nb1J:ed tor hearing ana; .decision,· ·~u.bl1c hear-
'" . 

!.ngsAav1ng been held, and. the .:no.tters having been 'sub~tted ~d • 

,now being rea.dy tor decision: 
Zc.e Ra.1l.ros.d Co:nm1ssion hereby- !indz as a tact that the rates 

o:t, iadway Gas· Cotn:9a.ny ~ Southern Ca.litorn18, Ga.s Com.:9a:c.y, 1I0s Ange~e3' 
-t. ..-~'" • 

Ga.s. and Ele~tr1c Cor:90:at10n attd. Southern Cotmt1es G3.SCom~~ 
, " 

6i 'C8:tttOrnia are -..:;c.::easona'ble and 'IlUjust1:l..sotar as.' 'they connie-t' 
.. , •••••• c , . ~'. . "\'" 

w1t.::.ihe rates set' forth herein; which rates are lle re by '1eelarod. 
. '10-:," ; .... ".',1· ••.. " ,."", ", 

to".be juzt and treasona.ble rates~ " 1.\,. . 

'I" 'Bc,s1ngits o!"der on .the foregoing tinding of ~a.et and on the 

'tilld1ngs 0: tact in the O:.;>1nio:c. ;prec:ed1l:l8 thi,s. Order,., 
, .' 

.. 
l.. Utective Fe'bru.3.r;1 l, 1.927, 1fddwa.y- Gaz Comp~ and :~outhern 

CaJ.1:rom1a. Gas Co:nps.:c.y $hall furnish naturaJ.gaz t;o Los 
-. 

Angel-es' Gas end Electric Corpora.tion o.t the ra.tes,and.in 

acc:ords.:o.ce vt1 th 'tOAe conditions. set' out in Exhib'1t A attached 

to this: o~er ~·made. a ~art, hereot. 
2. Ett'ective Feb.ruary 1. 19Z7, Souther.c. Counties Ga.s .Co:np~ 0-: 

. . 
C3.lit'omia shill ,charge 2.n:o.. collect tor natural 'gas turn-

i::hed to Los'~geles Gas and Electr,ic C0!7o:,at1~n in a.ee0r4.~ 
, . 

ance with 'the ra.tes set forth inEm1"o1tB: a.ttached. to 

this order and made a ~artheroo!. 
, . 

, , 

3.Loz Angeles Gas 'and Electric Corpo!"a.~on be, and, it :La he,reb7, 
.' . 

authol:"1zed, at its ol)t1on and. atter fifteen d~s t. notice ,in 

, writ1ngto this Commission 't.O s~;ply natural gas to, its con-
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'" 

sumers in, lieu ot the "mixed gc.s noVl 's:u.y;plied, and to ,charge and 

colleet~or' do~est1e and oommereial natural gas service 1n~~ccord-. . ~ . . . 

anc,e with the rates set out 1:1 Exhibit C attached,to th1s0rder' 
" 

, , •.. , _. ,,,"1 

a:o.d made a.;,Port hereof; such rates to becoo.e ettec,:C1ve With b111s 

'based ',on regcJ.a.r :geriodic :neter readings taken' on 'and atter t'itt,ee:c. 

days.'a,tte!"' the da.te o~ such cl:l.ange ill. cha.rs.eter of service. 

4~ SoutbernCe.J.it'orn1a. Ga.s ,Co:npa.ny be, and it iz here'bY"&utb.or~ 

'1zed, at its opt10nand ,e.fi'er t1:tteen da.y"s t ,notice in 'wri ~ 
" 

~ to this Com::d.ss1on, to supply natural, gas to 1 ts consi.lm-' 

er$- in lieu ot the :niXed ga3 now su:9;plied,;, and to charge and 
colle,et" to!" ~olllestic ,and eo:nmerc1a.l natu:-al ,gas service in 
.... , ..•.. '" . '.' 

a.eeordance with, the ra.tes set 9Ut 1n Exh.1 bit.D a.ttaehed to 
't~1;' Order Sond made a. part hereot; such ra.tes to beeome' et';' ....... 

" . 
fect1ve:.Wi th bills ba.sed. on reguJ.e.r poriOd1c."meter re3.dings 

. ' . - " 

, ,'~a.k~Xl on ';e.n'd, atter t~te'en 'days attar the da.te ot such ehange, 

in c~~eter ot serviee. 
. '~.".' . 

" • ! , • 

,,'5:;": . 'Ett'eet1vevt1 th b1lls based on regular periodic meter reaa.-

1:'lgs taken on and atter Feb:'UO.17. 1, 1927, Southern Cali~orn1a. 
, ," 

'"Gas. Com:paJ:Y be, audit is a.uthorized to'ch.a:,ge and collect 
", 1' •• ~, .~, 

'£or 'industrial miXed g~3 serviee the ra.tes set torth in ~ 

h1b1t E" attached to this order and made a.part here'o~, whieh 

'rate,s' are, to s:tLpe-rs&desehed'tJl.ez A-2, A-3 'a.n~ ,A.:"lO now in 
, . 

eitect on the Eeonomie D1 viz10n ot Southem,' CsJ..1tornie. G~ . , 

C~~:93.!l3 and. are to be open t'o ~l qua.l1ty1:lg, conSUIller~;' , 
6. E:teetive wi 'to, , b111s"be..see. on regular pei"iodic !Ileter: re341llgS 

taken'on 'an,l!!.. atter ]'ebrc.a.ry 1, '1927, Midway GasComp~-1s 

a.uthorized to ,eb:~ge a:o.d collect tordo::lest,ie .and CommerCial. 
• '!. , 

'.",' 

natural, ga.s' ze~1ee SUI>1'11~i tro:n~'ts' Mi~W3Y t:ra.nsmizsio~ lines, 

the ra.tes set out in Exhibit F a.ttached hereto-and 'made ~' , 
" " . 
' .. ,I, I". 

part ',here o't'. " 
',1 , ... ' , ' 

7. :set'ore theda.tes upon which ~he sehedules set tortll !:l ~-

bits C; D, E, and F' atta.ehee. hereto,' beeome etteet1ve, Lo3 
>, 
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~eles Gas and Electric Corporation, Southern'California 

Gss Company and.' M!:dway c;.a's Company shall file vli,til'this Com-
o I \ • 

::1 SSiO!l.9 revised tariff sheets setting, forth the schodules 

herein au,thorized and'l;rach oth'or modifications'of E2tes ~ 
, ... '. . 

, " 

:RIlles and :'egulstions o.s mo.y 'be consistent' ~therewith. 

,,7~ ::'or . .:lll other,p'tlrposes, tile, effective date of, this order' 

she.ll'b e twenty 'days from andaft-er the date !1ereo!t and ,the., 

. suthon ty,berein granted for changing chsrtlcter. of service. 

" or 'rtlt~s' $h~ll, expire, unless sooner exorcise-d, six ::l.onths' 
... :. 

., 
froo anda:f't&r the date hereof. 

The foregoing" Opinion a:ad Order are"hereby o.pproved and ordered 
<' .' " • . '. I . ' 

filed..a.s"',the',.'::O:PilliOl:l tlnd Order of the Railroad C'Ommission' of tile, 

Sta t e ' O'!' ',Caiifo,nna. 
:OSteds.t'San':"F:r'1ln~i3CO' Ct'.li:f'ornia, tbis ~'tU-' t;;/, , " ,',. day of 

~~" 19~" 

" "" 

. "', 
", , 

p" 

" 

" , , 

, " 
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"EXEIEITA" , 

~toe and Conditions to apply to Deliver;r o! 
NIl'tural G$.s to Los' Angeles Ga.s .sndEleetric 
Co:-poration' by Uidw:lY Gss ',COmpllD.Y: !!mal or 
SCllthe:rn Ca11fornia Cae"::~eomptlny~ ," 

~or til:e' :first:40,OOO:r.:.C.? e&cb..(illY fl'o~'.Noyember '15th 
to' A:pril 14th 1:o.c1usiveand Zor,,,sllgas' each. d:l.yfrOXll ! 

April. 15th. to n'ovem'ber 14th. .... ~ ••••• ~ •. 14.0 per m.;o:~. 

?or .. the" next .10 ,000 m.c.:f.., each day from No'V;"em'ber lSth 
to .. April14tb. inelusive •• H' .............. 20. e:ents :pe:rm.o.:f'. ' 

pl'Os 1 cent per'm.e.f. for each 10' cents that' 
the IOO.:-k.et. I>ri'c~ o! ~e~ oil exeet;ds ~'l.OO·' . 
P.&: banal, 01lt not more than 2.5 cen-ts pa·r ·m .. c. f. , . . . 

Por sl.l over 50,00;0 ::.o .. f. each. dllY 1'ro:1 Nove~be'r'15thto 
Ap:ril' 14tll i.!lcl'O.sive .~ .......... ~ •. 2.s.¢~~s:~er LC.~. :.:~' 

. Uin~:n. " . 

·7iiinimttm' ... clsil'Ybill $4,2:00. for ZO'~OOOm. o.f. 

Condi tions,.,~,·se:rvi-ee~· 

l~ Th~.fo·rcgOing, rn'te will apply to -the combined d~liveries. of . 
gas ~o"3' 'M1d.vre.y Gas CO!::l:9D.rlY. and Southern ·Cslifo~1a ,Gas COIlll'llnj' 
to. Lo'Z: Angeles Cas and. Zlectrie Corporation. ' 

. ,. ... 
. ~ ~s.~:ea= 'as·p,ossible gas $hall be delivered. S:l.d'te,ken e.t Co'., 
reasons.bly :n:cifO'l"r:f· rate throughout tile twentY-~O'Qr ho'ttt's of'. 
each" day'; . , . . 

z. "Vf.o.en·· the ,$.v'e::a.ge b.eating, value of gas delivered under this 
rate' canno to·s ::fl.inta1:lede.:9proxiWltely' equal to the n.ver~ge 
ileati~,'V'al:lle ·ofall gas delivered at Los .A.:leeles by 'the Mid~ 
wa;r;Gae Cocrany:" t:c.is rate sha.ll be adjusted ona hee.:t1ng . 
vs.lue'bssis.i .' 

, 
4: ·1rAen Uidvroy Gas CoI:1psny does :lo·t have ava,ilablesuf!:teient 
ga~ to meet tile demsncis· of· Southern Californie. ·Cas Comp!l!J.Y and 
Los •. A.l:Igeles Ges and Eleotric Corporat1ollF gassvailable ehall, . 
. be ',div.1ded. to satis:fy their roquir'e~nts in ':the fo lloV11ng ord.~:r::. 

.' . 
::;ti:r8t~ :Domestic require:lonts. of consumers in. Southe:rn ... ' 

Csli,fornitl Ga.s 'Co:tpl.:c.y's present nst1::rsl gas ,territory':'. 

Second. l:l cas.e ot mixod gl!z sorvice, :li:dng re qu irt.;lments 
. at :;)outb.e::-n Califo:c:l.is Gas Company and' Los Angelos Ga:s. 
Sone. 3leetric Corporation gas works. in.proportionto 
send out.· " 

, In case of natural gas service. ~omestic ~d com-
mercial req'll irements on present mix0d gac systoms o! 
so'Otl:lel'Il. Cali!o:'ll.ia. Gaz Company FJll;d Los Angeles ,Gf;.s and 
Zloetrio ~:rpore.tion, in proportion to send". .out·~' . 

, ... .. . 

Third. Eequirements ofessentisl industrial natural gas 
consumers .of Lo·s Angeles Gas a.nd ,Zleetrie COl'Poration 
ana SOllthem Ctlli~o:l:'nie. Cse C0I::r.L'/;UlY in ·.proportion to • 
Ie orr{3Sp~o.!lc..ing '.~sle::: of the- two systems for, .the preoed';'-, 
i:o.5 :Augast, September a.nd Octob()l'. 

, . I 
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( Continaed) 

Pourth. If" :r:.ixed, gas service, is continued, gas' for 
re::::ormi~g at the, plants o:r SoutLle'm Califor.:lia Gas 

, Comps.'%ly and. Los Angeles Gas am Electric 'Corpora-
tion in :proportion to, :n1xed gas send01lt.This' , 
classifioAtion includes, gas used in ge,ner3~o%'s. ~n " 
ms.k6~.rtlns. but does not 1nel\2de :f"cel tlsed 111 g,e:r.or-
ators-on beat" rans. " ,'" 

P1~th.. :'0 quir ece n t z of 3'0%'1'1'0 S ind'C 8 trial ne. tu:rol ga 3 
, consumers of Los Angelos Gas and Electric Corportl-' 

Ition and Southem California. Gas Company in pro,Por-
tion to' corresponding' .sales for tho preeed:1ne~: ' 
AUo~3t. Septe~er and October. 

Stxth. FUel requirements at plants of Southern Cslifor-
:cia Gas Company tllldLos. Allgelez Gas and El,ectric 
Corporation in proportion to sendou,t,. to present, .', ' 
mixed gas syste::l. Thi s class1 ties t1 on. includes ' 
boiler ta.o1, etc. and also tIlel 'Cseci: in generators 
'on has. t" rans. ' 

'Sev'enth. ~,el raq'Oirel::lents. of Los Angelo30ss all,d Elee.-
"tricCorpor$tion, Alameda Street a::ld, Seal. ,:Beaeh 
e,leetrie' plo.nts. 

, Gen&ra.l.In Il:pplyi:cg the foregoing :priorities there shall 
oe' consider'ed as incl'Oded 1n ga.s available ,to Los 

, Angeles Gas o.r.d. ElectriC: Corporation, gas being'deliv-
erad. t.o', it at Los Angeles by Sou'tAem ,Countie$ Gas , 
Company, of Cillifornis., and o.rq gas being 'burned 'at its 
Seal Beach ~leetric plan.t w:lich might otherwise be 
transported to Los Angoles. ' , , . 

" 

,,' 
, " 

,~ , ........ 
. :.-.... '. 

" 

-~ 



Rate. 

" EXB:IBIT "E"'. .. 

. ,' . 
Rates for Delivery of Natur~l Gsa to Los 

... Angeles Gas and El~ctric .Corporation 01 
. Southern Counties. G4s Company 0 f Califomia, " , 
applying to combined deliver7' at Montebello. 
and from· Ve:o:ttlra. linl). 

" , . 
For ·the first 12,000 m.e.f. stich iJfJ.y f'r~:n November 15th 
" to,Apl"il,14th. inclusive aIld. 'for all gas from April 15th , 

to' 'November 14th ineltrs'ive- ...................... 14.0. par ::::.:c.~f. 
'" .... ~ ',. '. .' 401. 

?or.,·:the.next 3.000 :n.e.f. Elsch dey trom Novemb·e.r ·15th'to. 
" April"14th. inclusiye .................... ~ ••... 20. ce:::.t.s .... ·Per,::n.c .. :f'.' 

• I ~ • - ,. '. , .,1, • 
plus 1 cent per Le.f. fo:r eneb. 10.'centsper, 
barrel' that the r:a.rket price of tua.l, oil. '. 

, ',exoeeds ::;''l.OO'per .'barrel but not I!lOrG than 
·25 cents per m.o~f'; . 

. ,.," t,r' 

'2.ar: all aver ,15.000 :n.o .. :t •. ea.ch day from November 15tb. to. 
April14t.h inel.'tisiv& .;. ...................... 25 ce:c.tz. per m.c.£· 

,c. ',". • . '.. . 

. .... , 

of lJ.. ,-
.A, «,,) 

", 

.. ~""', \. , 



. . ' 

EZB:!:BIT"C". 

Rat,esto' be charged by Los Angeles 
Gas a.nd Electric C'orporation for 

/ natural Gas. Dotle~ic and COl:lI:lercial 
Service.: 

Sched.ule 'No.1.· 
, 
.' .. 

APpllcable .toDomestie and· Commercial Service for lighting,' 
l:.ee..ti,:lg; and 'eooki,Dg. 

,Nt'-tarsj; > 'Gas • 
. '. . , ... :' 

Tern to:rz~' .' . . . , 

,'lI1,th1ll,'tlle Cit:f' limits (if, Los Angelos as .theY eX1?ted Y.a:r:30,· . 
1926 •. 'except' ~ '. '. .,' 

i .. ~b.a.t:· ~o:rt1~n oi: ~;est Coast Addi tion.~e3t '~f ~:·"s'o~theriy . 
. e~nti~1lt1on of the wes-terly boundary of B'Ilekll3~ 'Addi tioD.. . 

.. " .... .~, Or' .. • ... ', .. "'" , .. , . 

2. '!rani tory' so'tl'th of Manchester Avon't2e. . 
,. Als~' includ.ing uninco-r,porated territory in. the -v:icinity 

of ,S.her:nan cO:ltiguo~ s.:t'~ Laur~l. Canyon, 1:0.1rose '~d ]airf'ax 
A.dd.ition.- ", '" .... '~.:. " 

. . ~. 

?ste.· 
"-, " / 

... . t ,.?irst. 4~OOO cu. ft. per metor per month, 92 cts~' per lr.c-a. :rt. 
,', ~ !;'eix· 11,000" ,. " ." ." " 85·" " .. """ 
- Next. 25,000, ." "." " ,,' " 78" "i""" All ,.' , 
,- .. ov~~"40 ,000" " .' " " 72 " ,." .'"' 

. "' ~ . 
• .' I ::~c.: . 

If'"'-' . ' ..... ' 
!:an1::r.l:lChar go. 

Por fO'llr. or ~ore meters at one location and 
on;one service - 70 cts. paz:. mater :per m:::attl. 

," 

Under 1l11other c'o:ld1 tions 1- eo" " '" . , . , 
Tlla a"o,ove' sC~,ed'tlle cance~e Schod:ule 1 previously in offect. 

-46-
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'.< ,. 

Schedule No. Z~ 

. General Service,. 

Applicable to Do~e$t1c 
,'h~a.t:i.ng ,.a.~~"~ook1ng. 

a.nd C,ommercia.l SeX"V'1ee tor l1ghting~ . 
" '. " ' .' . N.a tc.ral ' Gas. , 

I 

, . 

. Terri to&~'· 
,Within City limits ot Pasa.~ena, South Pasa'~ClJJJ., A1Dambra~ 
A'U.llt1ng,ton Park~ Los Angeles south of' ~!!a~chester Avenue, 
and un1ncor¥ora. ted terri tory wes t ot Als.:lecia Stre et "and 

, north ,ot' '$.n, eas terly. continua ti,on ot the southerly boun-
dary" ot ira tts. . 

'.' 
Rate. 

FirSt. '4 .. 000 'Cubic 'feet per meter permo:c,th -' 9'~ pe~M ,C'll.~t. 
'.l.'i.ex£, .. '1l,.,000' Tt .', 1T n ft IT 1T _' . S~ . ft ft rr 

, Ne:r.t,' 'Z5 ,.000 ,1T 1T TT: , 1T ~ . Tt ,_ 'lS'¢' n: ,~ 1T ' 

All'," , '. '.' , , . ' . 
. '+,-

oV'er, 40~OOO 1T 1T 1T 1T 1T f1' _ 72/. 11:', .1T 1T 

, ' '.. 
~ 1 ""'--- ''', Min);mnm ,I.I.LIl;W.-go • 

. ' 
, -',]"or toUr or :nore meters. e. tone loeo. t10n a,nd " ' , 

:, ¢::l.oneservie~ - . . . . ,'70~ per meter :pcr month. 
'Under'all other co:.<11 tions - ' ' SO~:ft 1T ,iT; n' 

, .. _. .' .' 

,'~e' a'bov.e·schedule eancells Schedules 2. and 3 previously, in et1:eet. 

tI ,'. 

Schedule No.3. ' 

General· Service. I, 

A:ppl1ca'ble to :Oo:nest1c and C'omr:lercia.l service' tor light1ng~ 
hes:ting an' ' cooking. .,' , 

Av-erage heati~g:qua.11ty of gas. 850 B.~.U'.' per' cubic"foot. 

Ter:"1 to17· . 
All diztricts not included un~er Schedules. 'N'o$~l and, Z. namely-
(1) . San Marino,; (2) San Ga'br1e~; {3} u:c.1ncorl'orateC:: terri "tory 
north. ea=:t 2Jld. south of Pasadena and Alhambra., inc luding portion 
otBe1l.:.:mex:; . (4] territory served. east of C,1ty 11m1.ts o~ 
3Unt1ngton ?ark including :~ortionz of MaYVlood and of Bell Annex 
to Los-Angeles; (5) unincorpora.ted territory south,ot southerly-
lir::lits ot Vlatt.s; (6) territory south and west o:C the Ci'ty ot' 
tosAngelez including Inglewood, Ha.wthorne and. that 'llort1on ,ot ' 
~Vest Coast A.<1di tion wezt o'!' a s,outherly continu.e..t1o!l or, ,the w.e~t 

. 'boundary of B'Ilckler Ad.di tion. ' " ., , 
,', 

" , ,._ .. -47-
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First .' 4 .. 00,0 cubic teet :por meter :per month - $l.lZ per M C\1.~Ft. 
,Next;'l.l .. OOO ., ,ft fT !'T TI' ff ff _ .~S. tt", ff tt . 
Next '.' 25,.000· tt ft "' "' tr ft _ .85' TT' ff ff 

.All .. ' 
~'Ver ·4,O~,OOO ft tr· IT 

:s'or:f"oUr or more meters a.t one'location and 
on one serrice - 70';' Per : meter ;p~r month 

sol'", . TT . IT 

." .. ". 
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''*''\10. ""', •• , 

E:Z:ErIBIT IT'D"' 

Re.tes '·to 'be eharged by Southern 
California Gas Com~any tor Do-
·me.s:t1c 'c.n~ CommercialNa. tura.l 
Gaz'Service. 

Schedule NO.A-l • . 
Los Angeles Division. 

Ge:ier.il. .. , Sern.ce. 
, , 

A,pl1.ea~le to- the service o~Natura.l Gao. ~or Domes.tic, 
and-·Commercial lighting, hee-ting and: eooki::.g. ' 

.' 

Terri torr. . 
. . 

7t.1tb1n, the 0'1 tyof Lo·s .J...ngeles. except ta.urcl Ca.nyon~ 
Beverly F;'len end 7{es:t Ga. te ~dd.1tiox:.. 

?.ate •. 

F1r:'lt·." 4',000' cuoic :teet per me'tar per month - 92,1. :per M. CU.Ft. 
,Nert.:ll..OOO· rt rt Tt , ,tt ff, ". _ SSp' Tt rt, tr 
.Next, . Z5 ,000 '. Tt Tt., ~. r:: 17 f! _ 7e¥ rr . TT tr 
':Ul" ' I 

··over.'· 40,.000 "' TT ff TT " TT'li~' Tr TT ' It 

n~ CbArge~" 

':For t'our, or more met.er,.s a. tone' locs. tion o.nd. ' " 
on' one service - . TOt! ~ermeter::permonth 

". I 

Un~er~a.ll o,ther eondi tiollS 

~e 'a'bove-sche6.'OJ.e cancels Schedule No. A-l :previously in e1'tect. 

Schedule No. A-5. 
Los Angeles D1 vision. 

General Service. 

, A;PJ;!11ca.'ble to the service otNatu.r2.1 Ca.:::: for Dome:;t1e c.nd 
, Comtl~rc,~al liellt1ng,ho~,~illg a.nd,'·~ook1ng.' 

Territory. ,~ , ", ' 
1\1'" 

,711 thin the City 0": Eeverly 11111z ane. l£urcl Can.yon, :ecv:er1~ 
Clen ~~ ·71C~t.eate.t..d.d1 tionz, to the City of Lcs. Angeles. •. , 

, , • I I 



P..a.te. 

First 4.000 ,.0:;4"010 'teet J)cr meter per mo.:'J.tb. - 9S~ ller·1[ Cu.?t~ 
·'l{ext.,- 11,.000 TT TT. Tt' Tt tt ft· _ es~ fttt _ TT·· 
.K'e:lCt 2.5 ,000 ft ft It Tt TT -TT?S~ -. IT tt, 11'. 

,.ll.l -
over 

, ' 

40,.000 . It 11' 

Minimum· Ch:lr5'c. 

..For'iouror core me-:erz atO!le looation :::.nd. -on one s.erv:!:ce -. 10~ per· meter per month 

uiG.er-al~: ot1ler 0 ond.1 tionz - 11' 

Z!l.c"a"oove schodu.:Lc' cancels Sohcd.u1e No. A-S l'rcrlously in e~!oct.-
. , 

-50~ ,. 



Service •. 

Ra tes to be eb.a.rgeG.. by Sou them 
Calitornia Gas Company tor 1n~us

. tri~ ~xe~ gas serviee. 

Schedu1 e A - Z. 

Mixed. Gas. 

Lpplicable' toind'llstr1a.l and. comm.ere1.al service ·c:x::ce:pt.a.1r .. 
hea.ting· and. other, uses de:p-endellt on e.tmos:9h.erie tem:pera:~e. 
Mixed Gas 0: en~veragc ~1ty of S50' B.~.U. per Cu. Ft •. 

':erri tory-

A:t'P11ca.'ble to all tern to·ry served. in Los Angeles County. 

Readiness to Serve CbArge ~ ~'lO_ per meter ;per month' 

Conzum.:pt1on Charge-eTo be e..'dec1. to R03.6.1n~ss to' Serve. Cha."rg~) . , . 
For, ,the':1:irst 100,.000 CU.Ft.per :net~r 'per month 50~ liorV' .... C:s~: . 

. " rr.:- . tt. next· 2:00 ~OOO "' n" Tt TtTf 4S',J. Tt. Tt tt.rt . 

. ' ,~, a.ll' over' 300. ~O 0 Tf TT ~ Tf . It '40"f, ! . no rr' Tt ,~ . 

. " . . 
' ....... ' 

1'.he . above schedule cancels zched.1D.es A-Z~ -'.-3 co .A.-lO :previou.sly in 
ettect.. 

" "" .. 
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,SerV1ce~ 

Ra. tee to 'be cha.rge~ by lfddvr.J.Y' 
Gas Cocpany tor Do~estic and 
Commercial Service trom Tatt-
Glen~e ~ansmission Line. 

,SeheduJ.e A-Z. 

A~:pliea.ble' to !)omestic and CoQlnereiaJ. o,crvieeot",Na.~, ,: .. ~ 
G3Z tor lighting" heating and: cooking. 

" 

Territory. 
-, '..., 

Fi...'"":St 600' ,eu.1't. or less :per meter :per month -' $1.;.00 
ft· ' tt -Next 2.400 ',:!?er me-ter, :per month 1.00 Ifer , '., .. " Ne:x:t, ' . 7 .• 000 ' rr rr tt tt 'It. Tt .75 11 

'", ' 

.. 

Next .lp,,~.QOO· tt ft no TT' !t' tt - ;"60 ,tt 
" 

All" 
over: 20";OOC)' TT' 1T 1T " 1T 1T Tf - ~SO"', tt 

,~e,a:oo:v-e schedule cancels Schedule A-2 now in etteet. 

-, . 
",~f" 

l[ CU.Ft.; 
1'f tt "' Tt' 11 '17 

n· ,tt Tf 
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