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In th0 ~::ttter 0'£ the- Application of') 
,j1~'JA CA.Lm~ !VATER. WORXS,., }. 

71m. :st •• "llhito-,. Owner',. for !)e:-mizz1on} 
to· sell it: propertie:::. ) 

In the ~tter ot th.e- Applica.t10n· of) 
:sons ROT SPRn~GS CO.,. J 

e eo~o:::ation,. tor ,permis.sion' to ) 
sell its public utilitY' flater' } 
properties.. } 

I:l the ~tter of the A.J?plic:a. t10n o:f') 
t. ~... Cowan } 

!or per.miss1on to, sell cortain } 
properties to S"O::lo:naWater SXl.d ) . 
I...--ngation COm'pSllY'. } .. Application No. 13382. 

'Sr T:s:E COMMISSION: 

lCnig.h.t", Boland. & C:hri3:t1n~ 
b7C.F.~.Z1lmartin", for e~pl1eant~. 

p.. l~. :Barrett,. :f~r C:onS'tlmerz. I.e!%.gtlo of" SOnomo.. 

Harry T: .. AJ'le,. for Lincoln D~ Greon,. 
a ereditor of ~. F. ~~1te. 

O?INION . 

.. 
In App11eatiOllNo .• 13381,. vr~ P. Turner,. the llo·l<ler o~ 

the record. title-,. and 11m. 'F'. ~.ai te,. who ha:' a contract to. ~cha~e: 

Works.,. e~ permiss.ion to sell said VlS. ter works. to. t. P. C'ovre:c.,.. -:i.e.o 

1. 



has ag,reea to ~ay' for th~ ~ro~erties $5.000.00· in eaeh and $5.000.00 

per "ro,lue of common'. stoek 0'£ SonolW. ':pta ter ~nd Irr1gs tion C:o::lpany. 

In Appllcation No. 13383. B07es Eot Springs Co.. asks: 

permissiO:l to. soll a pub-lie utility' water system. to. 1,. P. Co.wan tor the 

2:am 0·:1:. $1,.000·.00 c:a.eh. 

In Applics. tion 1;0.. 13382,. L.. F. C~vre.n tt3.k:s permission 

to sell asid two. v~ter' sy~temz· to. Sonoma water and Irrigatio.n Compa~ 

for $l2,.5ZZ.05 1li cash.. L. i. C:ovnm agrees that if thell;p;p11eat1oDZ 

$.%'0 g:antec!,. he vlill .... in o~cter to- assist the S.onoma Water' and I~ga

t10n C'o.l:l~,. make a g1f't.' to. sa1d:. comp&:lY' in the sum o'f Six: '!b.O"tISand'. 

?1 ve· K'tC:ldref! T".o.i::--ty-tvro. and 50/1000 C:(;o,.532.05) do.llars,. which represents 
"," , 

t:c.e di:!:!~rellee be-tv/eell Vl~t =~ h~ is ec:tus.ily pay:tng' to.r ssict pro.

perties and the amo.ttc.t he is receiving there-to.r :fro.m thc.Son~ Water 

~:cd' Irrige:t1on C·o.:t:PSllY. 

R. C. Speeht,. s consulting engineer, ~nd Witllcze for 

a:gpl.icsnts,. testified that in his. opi':o.1on the AgI»J. Caliente- Water !1'orks . 

prope·:r:tieshad a. :present value o.f about $'9,.947.9'1 (Zxhibit atta.ched to. 

petition shovm $lO~~7.92} and th~ Bo~ea S,r1ngz pro.perties 

$2,.484..14.,. ::::a.l:1ng s. total' o:! $12.432.05. ~her& :l~& o.bo'O.t lOS· 

constrmers- connected '711 t:a tho former and 46 conStL:nel:e cotmeeted. VIi th t1lc 

latter syetet:t. E:. Noblo:~ an:. asSistant engineer for tho Rn1lroad 

Co:m:desion. t.ostifi eel the. t in. hiz opinion the- J?r~zent value of the 

Agua. Caliente syst.em v~s. Q7'.09,5 .. 00: and. that o~ the Bo.yes Springs 

tak~ of thoee matters mak&a it~ecezsary to reconcile the dif!ere~ez 

in tho present value of tho ~ropertios. as reported by the two· 

eng1nee~$,. no:- reconcile such "!slues: 1,1ith. t:a~ pl'ie.e- which L. 'E. C,o-vro.n 

has agree~ to· ~ay for. the propertioo .. 
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It is urged. on behalf of' Sonoma We. ter and. Irrigation 

Co=.pa.:oy tha.t the purCAeSC of the Dl'operties: Will 1nc:rease its net 

revenue and tlul.t the gift 7.'h:tch: jj .. ' P .. Cou'Sn haz &groed to· ma.ke to tho 
, •. 

corporation will. enable- it to continue to '!jay di..,iclends on it:::. 

$~OO.OCO·.OO of o'ttta:tanding eigll~ l'ercont preferred stock and. th~rob~ 

prevent it trom bococinS insolvent •• The $100',.000'.00, of stock was 

19'2.1.,. ~z amended .. In that decizion the ~Omoiz~1on allowed the 

co~pany to e~ena twenty pereent of the proeceda from th~ sele o~ the 

Record:: o:::t 

file with the Com.iz:::ion chow that the :;)l.OO:,.OOO.OO ot s;to¢k 'ooz 'been 

sold and tha~ o~ the ~ao,.ooo.OO o~'net proceed$p $55,.289.07 waz 

~n~ea for the: eequisit1~ and eonstruet1on o~ pl'opert1ec ~d th~ 

pc.yment of ind.ebtednoss.,. loa.ving- ~24~ 7'lO.93 on hB.ncl or due fro: etO¢k 

'1b.o tee:t1mony zilo-:rs that Sono:l:& ~ater a.nd. Irrigation 

Compc.ny now 2w.~ eo detic.it and. thD.t its: netesrn:tngs !tl"C not SU!~ic.ient 

to CO'ver its. l'reierred stoek d1vid:enCi. r~~u1rements.. 

:entioned. $2.4,,7.10.93 tl:e co:::pany now prol'OSCs. to use ~12,.532.0S to 

end: for which Ae :o.a~ 8.gr~e<l to ptly $6,.000:.00 :tn c:~zh and. $5,.000.00 o:! 

common stock of' Sonoma. 7la tcr anti: Irrige. tion CODlJ?S~. 

might be esid tha. t "Qlld.er the pro:po-ze.l OU tUned herein the propertie$ 

will eoet the cOr.l}'a.XJY onl7 :;;6,.OOO'.OO~ the ~C!t rcma.i:t:;. t!uJ.t the: 

e.:pprovs:l of tee sale of the ,:::'o:!?ert1c':;: to the com1?8DY tor :~'lZ,.5Z2.0S. 
!:lea.n:;: that ~'6,.532:.05 o1)tsined by t!le coopany :trom. th~ ~lc of stock 

V':il1. be; di vorted to, the payment of 0.1 videndz .. 

~6,.5Z2.Q,S 'by L. F. C:o~n to tile COtl:P$:tty,. ie,. it s&em~ to us,. a eubter-



, 
for the pSl'Illent o! dividends'. Sttch D. procedure- "i'till not be 'epproved 

b~ the CommisSion. 

Il:w.Smc:CD, tl.S L. ~. Cowan tcet1:fied. t~t he wottld not 

pur~S$e the properties unlezs he wer& ~erm1tte~ to sell them to the 
- ... 

oorpo'1"8 tion along the lines 1ndica. toe. herein,. nothing vlill be aceom

pli3h~ by !l.ut:b;ol"iz1ng the tl:s.n$~er of s.aid. properties to 1.. F. Co-:ro.n. 
" 

~ether&fore believe that A:p~~ieat1on Zo. lZSSl ana Application =~. 

13383 eho'C.ld be di2:miZg~ vlithout :9re,juc.ice and L.::?l'11cat1o:c. No. 13Z8Z 

should be denied ~th~t pr~judiee. 

O?!>'ER 

Applications having oeen filea with this COmmis$1on 

to aell and transfer tho. p~lie utility water ~l~nts ref0~cd to in 

the opinion whicAl'reeede:e this order,. a pu.blic hearing having been 

held before Examiner Fankhausor a:a6: the Commission bein5 of the 

opinion thatA:n~11eation Xo. 13381 ~:o.~ Application No. 13383 ehoul.CL 

be: dismissed. wi ~aa.t: prejudiee and that Al'plioation No-. 13382 sho'tlld 

be deniea:: iii thout r-cjud1~e. 

IT' IS :sE:?.:ES! OP..JE:?ZD that Al'p11eat1on ~o. lZ3S1 a.ncl 
. , ' 

AJ?plie.c.tion ]to. 133SS 'be., a.nd the same are: hereby,. c1.1zmis~ v:i thou:t 

:.9rejttdiee~ and that applies. tioD. No,. 13382 'be.. end the- sa:m4!t ,1,$ b.ero'bzr .. 

denied i'li ~h.out p.rejudieo.' j 

!)A~, at. S@!':::ancisoo,.C$.liforn1a,. this _,...;;3~d!:.. ___ _ 
~~§rZ"" ' day o:v~ .' 


