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Z2O0RE TEE RATIROAD COMMISSICK OF TEE STATZ OF CAEE“ORNI&.

)
In the Yatter of the Applioauion of the)

CZUTRAL MENDOCINQ COUXNTY DPCWER COMPANY )

for an order authorizing the extension ) Applicatioz Ko. 13,811.
of its territory wader its certificate )

of public convenience and necessity. 3

Zdward Morris, for Central Menlocino Cownty
Tower Company.

Joan F. Quinn, for O. L. Jotley and D. Newell,

Te Ve Dahlqpi_t for Pooples Californie ”ydro—
Elecur;c Corporation.

WEITSELL, COMMISSIONZR:

Tn thiz proceeding, Central Mendocino vounty ?ower Company
asks the Commission o weke its order authorizing applicant to ex=—
ternd itsz electric service into certain parts of Yendocino and
Zunboldt Counties, herexnatter deserived.

The Commission in 1its Decisiom No. 13,577, dated May 17,
1924, (Application 8520) imsued to Central Mendocino Cou;ty Power
Compani a Certificate of Public Convenlience axnd Necessity to exor-
cise tha'rights and privileges conferred by Ordinance 215 of the
Eoaxd of Supoerviszors of the Coﬁnxy of YMexdociro, adopted Mareh 11,
1924. The Certificate iscued by tho Commission, however, wag 1imit-
od to Towaskips 17, 18 Norts, in Raxges 13 and 14 Wost, M.D.E.& X.
and to the congtruction, operation and myintenance of an 6ie¢trical
traxsmission liﬁe from said territory to the Suow Mountain Water and
Power Companry's plant in Potter Valloy.

" Asplicant has no franchise in Eumboldt County, bdut will apply

fox zuch franchise if the Commission takes favorable action om this

application.




A public bearing was held im the presenmt matter at Willits,
Mendocino Cownty, on June 30, 1926, at which time applicant Liled
Sxbivits 1 and 2, an amended description axd may, :-espectively‘- of
the territory in which applicant desires to oxtond i%ts sexvice.

The fer:-it ory which iz dezexribed in Applicantts exhihits
mey be descrided roughly 23 that bounded oz the sou‘ah"by & liﬁe
aperoximately nine mileé- south of the towm of Wiilits, in Mexdo-
cino County, extending <rom the Pacific Ocean to Lake County, on
the wost by the Pacific Ocean, on the zoxth by a Lixe apdyroximate~
1y four miles noxrth of the town of Garberville in Humboldt Conﬁty
extending Zrom the Pacific Ocean to Trinity County azd on the éaa‘t
practically by the west limez of Trinity, Tehams, Glenn a.nd. Take
Comnticse '
| John F. Quinn, representing O. L. Yotley and D. Newell,
protested. the'grammg of the a.pplica‘cién ingofar aa-{;he térri.}tory
north of the Zumboldi-Menldocino County line is concermed, on “q!he
grouxd that .a.‘.s clien‘cs'woula be in 2 better pozition to gexrve this
vart of the torritory, they already having made pla.n"s to ins.‘call a
hydro-clectric plant some three or four miles southeast of the
towma of Garberville. D2rotestant deing givea ten daya'time to file
further data, the matter was submitted. -

Qu July 15, 1926, Oscar L. Notley petitioned thre Commis-
sim for a Certificate of Public' Convenience and XNeeovssity author-
izing him to svpply electric energy to cortain territory in
Sumboldt Cownty. Thisc petitica, which was given Application XTo.
13,033, eing in corflict with the application of ‘Centml Keondocino
County Power Company, insofar as tae territoxy north of the Humboldt-
Menaocino Couwnty line 45 concermed, *he Comission, uxid.er da.i:e of
September 10, 1926, set azide the above mentimed order of sub-
m.’z.ssion' entered in Application No. 12,2811 amd ordered that same Dbe

consolidated with Lyplication Xo. 13,033 axd zet down for further

hearing. Applicant, in this latier proceeding, having subseq_uen‘cly‘f '
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roguessed the Commission %o dismiss hiz application, the Commission
by Decision No. 17,492, dated October 16, 1926, oxdered thet Applica-
tion No. 13,033 be dismissed.

Deoples Calilormin Hydro=Iloctric Corporation having, on
Octover 15, 1926, filed a formal protest in opposition-fo the grant-
ing of Application Fo. 12,811, axnd having asked for an oppértunity
to e heard, hearing waz resumed in the matter at Willits, Octoder
19, 1926. |

It appears that Peoples California Jydro~Electric Corporation

has acguired the electric system and properties férmerly owned by

Yendociro Tlectric Light and Power Company under authority of
Decizion T0. 17,393; of the Railroad Commission, dated Septexber 25,
1926, 2nd hos secured by Decizion No. 19,448, dated Octover 13, 1926,
permission from the Commission to acguire tie electric system and
properties of Tort Bragg Electric Company and that the territory

4n which Deoples Célirornia.Eydro-Electric Corporation now servé

and contemplate zerving ic included in the arez describved in
A@plicant’§ Zxhibits X and 2. It also appecrs that Point Lrema
Zlectric iigh&,Company serves clectric exnexgy in the town of Covelo
and to o limited extent im the territory immediately adjaéent thereto.

Applicant, through itz witness, Mr. Zdward Mbrrié, testified
that it did not desire to extend its :acilities in competition with
any other utility in the territorxy, thné in effect modifying its ap~
plication. t, therefore, appears that tho territoxy which applicant
deziresz %o sdrve is not now, noxr iz there any immeaiate prospect of
Juch torritory, being served by any other electric utility.

The lergest portion of the territory in cuestion iz extremely
zountainous, the main possidilities of development being around the
town of Willi<s and in that area runnirg noxthwesterly along the Rel~-
wool Highway, some seventy-five miles, to the town of Garberville.

Doemand for power iz this latier area is limited largely to summer xe-




soxt dusiness, there being but éompamtively swall aéreagea suitadble
Tor agriculiural development along tie highway; mor is there any
acreage of importance in the entire territory outside of tae Willits
district capable of agriculturel development except thet in Rowund
Valley, surrounding the town of Covelo. Mr. Xorris testified that
only & casual survey had boen made of the cost of extending service
to Gardexville and that 2o close canvass had deen male of the demands

for electric sexvice. N0 cost figures were presented by applicant

i
i

except an approximate Ligure of $2,500.00 per mile whick wazs given by

Ir. Yoxris a3 the estimated cost of extendirg transmission facilities
from the town of Willits to the town of Garberville, 2 lice distance .

estimated by Mr. Morxis to be apyroximatoly LiLLy-Live milexz. Tor
¢id applicant present any estimate of revemue to be obtaimed from pros—

pective consumers.

E:ctens:.on' of electric facilities into any wnserved texritoxy,
whern service ce.ﬁ be supplied et reasonadle rates, is desirabdble and
may be regaxdeld as a public convenioernce and necessity. In tho present
instance 1t is clear that service to that ferritory waich applicant
droposes 1o serve Irom the proposed transmission line, must neceszar-
ily be rezdered at lezs than cost, if the rates are not to be ’:prob.ibi-
tive. To rexzder service under swh conditicns would mean that present
| consumers must pay higher rates, in effect subsidizing the costly
exsension ox that o consideradle financial loss would have to be borne
by the wtility for a humber of ye;"-.rs. Such finaxncial loss might
impair a.pplida.nt's LTirancial sztanding that it would be umadble to 2
cure funds for future development in the area now be ing sorved a.ﬁd
might also result in inability to properly operate axd maintain itz
present system. The Commissiom cémot subseribe to any policy whickh
Turtrers an ambit-iéué. extensim program to the detriment of exist~
ing or prospective cmsumers in the arca now zerved. At such time

a3 showing iz made tant the territory in question can be served, either




waolly or in part, by this or by any other wiility, without burden

to the areac then served, the Commission should Look with favor
WHpoR the neccssary ex‘cension.l I Yelieve, howover, taat applicant
shouwld at thic time be authorized to extend itz e:f.isting Listribu-
tion facilities only within the Limits of good distridution prac-
vices. Such extensions made in the no';-ma.i manner will not impose any
burdens oo the Company or its consumers. The présent certificate
does not permit this utility to serv'e‘as mch terri‘t;ory a3z it caxn
withir the limitz of good d.istribution‘practiceé .&.ﬁth.oriza.ti-on

for extenzion of i_.ts sexvice Ilx Towazship 19, North, in Ranges 12, 13
and 14 West and Towaships 17 and 18 Forth, 4n Range 12 Test, M.D.2<
& Mo of Memdocino County will give applicant sufficient territary im
which to fully oxpard its distridbution -‘systein. '

I, therefore, recommend the Lollowing form of Order:

Central Menlocino Gou.nty?owei- Conmpony having requested the
Reflroad Commission for an oxder authorxizing the ex‘tensﬁ.on of 1ts
verritory u.nd,er- its Certificate of Public Convonience and Necessity,
public hearings having beem zeld in this préceed.ing, 'tb.e‘ matter |
being submitted, and now ready for Gecisim: |

The Railroad Commission heredy d.;clé.res that pablic conven—
lence arnd necessity require the amendment and modification of. the N
Commission's Ordéxr of May 17, 1924, Docisiom No. 13,577, gramting 2
certi':.‘x.caté oL pubiic convenience o.nd. necéss Ty %o Central Memdocino
Cotnty Power Company; and ' | | |

I0 IS FEREZY ORDERED, tkat the Certificate of Public Come
venience and neceséity‘granﬁed. to Central Mendocino Couxty Dowex
Conpaxy vy the(‘.ommission\in itz Decisiom Fo. 13,577, dated Yay i‘?,
1924, be and the zame is neredby axﬁended. ':-ma modified to permit the
exercise by Central liexdocino Cownty 2ower Oo::ipa.ny of those rights
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anld privileges granted w.md:er Qrai.ne.nce Xo. 215 of the County of
Mendoeine within Tovmsaips 17, 18 and 19 Torth, Range 1@ Tezt,
Towachips l'f, 18 and 19 North, Range 13 West, Tomaskips 17, 18 and
12 North, Range 12 West, 2ll M.D.B.&L. and to. the opermtion and
maintenance of the electrical transmizeion line from ::a.i.df. terri-
tory. v¢ the Snow m'oxmta.in Water and Power Company’s plant in
Dotter Vglley. '

IT IS EERERY FURITHER OPDIRED that the application of
Central Mendocine Cotnty Power compaa:.&, inzofar as extenling itz
electric :tacilif:tea in the remaining territory prayeld for, be and
the same ig hereby denied without prelulice.

The effective date of thiz order shall be twenly (20)

dayz from the d;a.‘ée hereof.

The foregoing opinion and order ere hereby approved and
ortered filed as tie opinion and order of the Rallroad Commission
of the State of California. ’

Toted at Sem Framelsco, Celifornfa, this _;f_.fﬁ/_ 2y of

, :.92:7.-

Conmiszsioners.




