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BETOZE TEE RAIIROAD COMDIISSIOR OF TED ITATE OF CATIFCRNIA

In the Metter of the Zpplicationm of)
RACIFIC GAS AND ZIECTRIC COMPANY, )
& corporation, for.on order of the )
Rallrosd Commission of the State of)
California suthorizing awplicant to)
sgue, sell and deliver its common
cepital stock to the amount, in the
zanner andé for the vurnoses set

forth herein.

Applicztion TNo. 13389.

[ SV 3 WL Sy N

Ce 2. Cutten, Lor applicant.
ZY TE2 COIMISSION:

C2PILNICKN

In this proceeding the Railrosd Commission it asked 1o
meze an order sutkorizing Pemeific Ges snd Zlectric Compeny %o
icswe and sell, at pexr, $5,287,000.00 of itz commonm capital stock
for the purpose of reimbursing its treasury and of Linancing the
cost of =sdditions, betterments, oxtensions and improvements.

Racific Gas and Zlectric Company hee advised the
Comnicsion thet on October 11, 1926, itz stockholders voted to
anend ites Arvticles of Incorporation =0 22 to §rovide~for a totsl
anthorized capitel stock of £160,000,000.00, divided ecuslly fnto
siz porcent cummlative preferrcd stock end common stock. Az

oL Cetovor 3L, 1926, it reporte itz capital 2tock outctending

Ll




and subhecribed for us Lollowsc=

Oux-tanaing~ .
Sheres - per velwe . . . . . . . . . . .VGO 607,250.00
Terrants for fractionsl shares . \ | 1,281.91-2/3
Subseribed but not izswmed . ' 1,8352,200.00
Iully paid but not yet issued 700,00
Toval . . . NBE ek Bl T L [

COMZIOR STOCZ:
Qutsicnaing:
Scares - wnar veluwe . . . .568,642,323.3%
Tess - hold by "ubuid¢ar¢e~ . 15,848 435 33

Balance . . 52,793,200.00
Narrents for fractional shere _ 7,115.00

Subaeribed but not iscsned 64.100.00

fisz,ﬁbs',m 3-56 '
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Iz sddition the company reported in 1tz tressury,
neither £olé mor subscridbed %2 03%,100.00 of preforred stock end
$267,500.00 02 common stock, the issue of waich had beon
euthorized by Lormer decisions of the Commicssion. Recently,
by Decision . No. 17801, doted Docembor 27, 1926, the comnony ws
authorized o izTue amd 2ell ot por, on sdditfenal $1,000,000,00
of preferred stock emd £1,000,000.00 of common £%0cke

In making tac nresent requoét ‘o iceue $5,287,000.00
of common stock the company reports the necessity of making

Toer capltel exponditures on itec system and on the system of

T <7

V. Sheszto Rower Corvorauion, & cubsidiary and it askes vpeormizsion
“o uso the proceeds 0 meet in pexrt the exvenditures herotofore
roported to the Commission in spplication To. 12291, which |
expenditures are as followsz~

Unreizbursed capital expenditurcs at iugust 3L,

1926, of Pacific Gos and EZleetrie Company '

end M4. Sheste Rower Corporstion (Zxaivit "2") . 6,651,162.88
Trexpendod belunce 0f cepitel expenditures .

suthorizod &t Avgust 55,1926, by Pecific Gas

- end Electric Commany (Hxnmbi* "TCT) 6 e e e e . T, 230 169.53
Zgvimated cost of new construction,.Pacific Ges

axd Zlectric Comnany for 1926 and 1927

(Exaidbit ™D7) . . e« - o 8,000,000.00
Urexpended balance of capital owpenditures

autaorized at August 31,1926, by Mt. Shasts

Powexr Co*po*ation.(zxnlo;t "“") e e e o o - o s 1,126,208.61

motgl, Gt e a s ee e . $22,987,541.02
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In order to meet irn part these expenditures the

Commiccion icretofore haé uthorized the company to use wnexpended
proceeds smounting to $605,281.7% on hand ox Awgust Z1, 1926,
recoivod from the sale of stockz and donds, and the proceeds to be
received Trom the sale of 52,957,200.00 of vprefcrred ztock thore-
tofor authorized 4o be Licsued but umsold on that date, and the
proceeds to be reccived Zrom thae sale of the $2,000;OO0.00;o:
common sund preferred stoclk authorized to bo issued by Decicion No..
L7801, Excépt a8 10 those amounmz-novprévision 2es been made
+o finance the proposed cxpenditure of 222,987,54Ll.02 {rrough tho
iszuc of securitiez. Thile wo are willing to authorize
alditional .
applicsnt 0 icoune/Common stock im the amount of $5,287,000.00
Lor +ae purpoce 0f financing in port s2id expenditures, cuck
authorization zhould not be comstrued as oo approvel of the Total
expenditures of $22,987,541.02.

Applicant propoces to offer its stock ©o itg precent
commoxn stockholders ot the par valuce thereof. The matter oL
suthorizing epplicent to issme cnd coll common stock ot wvaxr, ot a
time whéﬁ +he morket value for cuckh stock w2 above qu, was
considered by “he Commicsion inm decision No. 15874, dated Jﬁnnary
1o, 1926, (Yol. 27, Opinions ard Orders of the Reilroed
Commiseion of California, pages 453 - 457). Yo velieve
epplicarnt*s reguest for permission to ieaﬁe and cell the
$5,287,006-00'0£ common stock at pgr-shoﬁla be granved for
reasone set forth im Decision No. 15874, -to which reference iz

heredy madé.




Pacilic Gas and Electric Compeny having oprlied to the

Reflrosd Coxmissionm for permiszsion to icstue and zoll common stock,
and the Railroed Commission being of the opinfion that this is &
tter iz whick a pablic heering 45 not necessary emd thet the
noney, vroperty or labor to be procured or paid for fhrough such
issue and ssle is reaconably required for tho purposes Specified
herein snd that the oxpenditures £or Such purposes are not inm
Thole or in pért reasonably'chargeablc to opeiating exponze or %o

inconme,

17 IS AZSERY ORDEZRZED that Pecific Gas snd Tlectric
Company de, snd it hereby is, authorized to izoue end zell, onm or
before Decomber 31, 1927, ot not less than the par velue thereos
$5,287,000.00 02 itz common cepital stock snd to use the rocoeds
to reimburse ive treasury iz vart oﬁ‘aééount of capitel expendi-
tures of $6,631,162.88 made prior to imgust IL, 1926, sndfor %o
finance In part such cost of vhe extencions, addifions, bettor—
ments and improvements Vo its facilities and o 'those of Mt.
Stacta PTower Corporztion, descrided in Exhidits ™27, "CT, "D and
"ST £iled im Applicstion No. 13291, as is properly chargesble %o
£ixed capital sccounts under the Tniform System of Accownts pre-
seribed or &sdoptod by this Commizsion, provided. thst said
$5,287,000.00 par value of commom Stock may only be sold to
applicant‘svcomman stocxnolders Or subecribers to purchase
additional Shores of its common ztock fin the proportion of ome (1}
skare of such sdditionsl comaon stock to cach ten (10) shares of '

said commor 3tock ovmed or subseribed Zor by esch 0% szid ztocke




*

zolders and subseribers.

IT IS ZERZEEY ZFURREEZ CRDZEED that the cutaority horein
graated chell become'éffé tive wpon thé dave horeof, and, further,
toat applicant - shall kecep such record of the istmo 2nd sale of
the stock herelin asuthorized and of tae disposition of the procoeds,
as will emeble 4t 40 £ile, on or before the 2542 dey of eoch
month, & verilied report as recuired By the Rwailroad Commiszion’s
Generel Order No. 24, vrica order, insofar as applicadble, is made
‘& part of this order. |
VN

DATED ¢t San Franciseo, Californiz, this J

ey of d&wm y LLAT -

Commicsioners.
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