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- Decision No.' (7 E;C’:S -

Iz the Matter of the Anplication of )
SOU FZRN CALIPORNIA EDISON CCUPANY, )
corpora.tion, for authority to iss'a.e) ;
and sell $15,000,000.00 foce valuwe of) Arplication Xo. 13438

ite refunding mortgage gol& bonds,
Series of 5'g, &ue 1951.

2. F. Woodard, for spplicant.

BY TEE COMLISSION:

OPINTION

Southern Celifornia Ediszon Compeny aske permission to issue
end gell at rot less tkan 95 porcent of their face value anéd acerumed
interest, $15,000,000.00 ,o-'.‘f.’ its ..., . refunding mortgégc o1& ybondé, -
Series of 5Tg, dne 1951, snd use the proceeds for ‘qﬁé purposes horein-
after stated.

Zs oL November 30, 1926 Southern Califoz'-nia.‘mison Company -

reports .:%123‘,321,'-?50.00 raxr valwe of stock outstanding Segregatod. as

followg;=-

iginal proforred STOCK « ¢ o o 4 o 4 4 4 . e o . o 254,000,000.00
Proferred~Series 4 seven porcont . - o o . e o+ o 25,430,900.00
2roforred-Sories B e¢ix percent . « o« JL,251,975.00
Commonstoc:c.......‘.‘........... 54,945,625.00
Subseribod proferred STOCK ¢ v v o ¢ 0 o 2 e 4 o . 4,527,075.00
S‘U.b cribeﬁ-ccmon S'tOCIC ® & & & @ » o & a o w a = 3 5’66’ 175000

”Ov&l.--.--»-... o“l 123’ 321 750.00

mhe *5'54 945,625.00 0f common stock includez the propor‘tion
of common stoclc controlled b7 the company tarough tie ownership of |
Pacific Iight end Power Corporation stock, £10,836,628.00, Leaving the
net emount of common stock outstending at #44,10‘8,997.00.




‘In Exhidit 0. 5 grplicant renorts its bonded dedt as of Novem-
ver 30, 1926at 3117,906,700.00, which consists of the following bond

Title of Bond ' Qutstanéing

Sounthern Celiforrnis Edizon Co.Ref.lMtg.Cold &7z 1943 $26,500,000.
Southern Celifornis Zdisoxn Co.Ref.ltz.Cold 5Ts 1951 40,000,000
Southern Californis Zdison Co.Gon.s Ref.25 yr.5%8Ts 1944 10,225,000.
Sounthoern Californis Edison Co.Gen.& Ref.25 yr.5's 1944 10,000,000.
Southern Csliforris Edison Co.CGen.kig.30 yr.5's 1939 13,360,000..
Pacific Light & Power Corpelst & Ref.5's 1951 5,968,000.
Pacific Light & Power Co. lat Mtge 5's 1942 5,903,000«
Mentone Power Company, 1st iltg.5Ts 193L 37,000.
Yomnt Whitney Power & Elec.Co. lst Mig. 6°'s 1939 3,248,000.
Sents Berbsrs G.& E.Co0e. 18t Wtg.5%s 1941 700,700«
Southern Californis Edison Co.Dedontures 7 7's 1928 %s965,000.

In sddition, the company reports that it ass a:e:positod with
the trustee wnder the Edison Electric Light Company of Los Angeles mort-
88809, 520,000.00 to redeem $20,000.00 of bonds izsued by that company.
The mortga.geéof the company hé;'v?"é ﬁeen released of record, but the bonds
have not been redeemed te date. _

ke of Jemuary 3, 1927 applicamt in Its Exhibit To. 5 renorts
short term notes of $11,750,000.00. Tre notes bear interest at rates
verying from 4~1/2 to 4=3/4 porcont por annmm. The company intends
t0 use proceeds odtained from the sele of bomds %o vay $6,750,000.00
of the notes. . The current indebtedness of the company, othozf‘tban
notes payeble, as of November 30, 1926, is rejorted at $Y;I8'Z,417.01.
The current lisbilities do not include concumers advances for com,mc-
ticn reperted et 31,375,062.97. |

As of Noveﬁber 20, 1926 spplicent roports the cost of Lts pro=-
perties at 3241,824,480.15. TItc Zxkivit No. 6 shows that wp to Noveme
ber 30, 1926 it expended 314,622,281.96 for the scquisition and construce
tiox of new propertieé, agaeinst whickh no securities have veon issuede
This expenditure; has been :Einanceld, through the issue of notes, through

advences and deposiis from coné:umers and through the investmont of esrn-

-2e




inge 02 the company, sSuch esrnings being rovresented by accrusls,
roserves sud surpluce |

In ites Zxhibit No. & spplicent estimates that during 1927
it will expend for new comstruction $42,881,000.0C, such expenditure
being for the folloﬁng PRIXPOSES s~ ‘

Big Creek Construction « - « . e o o . $12,400,000.00
Vincent Tranemission Iine and Connections 2,676,000.00
Construction o2 Now Steam Plan?t ¢ = = o & « & 4,280,000.00
220 kv Trensmission Iine-Laguna Bell Substetion , :

40 Steem Plant ConStruetion « o o o o o o o o L1,175,000.00
Lighthipe Substation « o ¢ o v o o o 2 ¢ o & - 2,400:,000.00.
Additions to Leguue Bell Substation . . . 9200,000.00
Rights OfWa.y..--..-... - & & & & = & o 3,000,000’-00
Civil Zngineering Dept. Contingencies . . . . - 50,000.00
Mizcellanecous Systom Betterments « « - » . - . .16,000,000.00

mo,tal.........l...‘ﬁ...... “”;&2_"8&_"000.00‘

Wo have rot made & detailed examination of the con:pan.j's 1927
estimated oxpenditures. In view of the expenditures actuslly incurred
by the company wp to November 20, 193'6', end in further view of the fa.o
that the company's budget (Exhibit No. 4) calls Zor an expenditure
substantially in excess of the amowmat that it will receive from
the sale of the bonds horein suthorized to bo iceued, we do pot
believe that it is necessa:tr& for ws to delay suthorizimg the isaue
of the bonds pending our furthor exsmination of the company’s 1927
estinated corstructiox expenditt.res. It is, of coufae.’ wnderstood
thet by suthorizing the issue of the bonds and the use of some of
the proceeds for the purpose of i’inancingin‘Z expend;tufes, that
the Commizsfon is not estopped from guestioning ITexms sppesring in
said budget. o

The company acks permission to unge the proceeds obteined
Zrom tho sale of the doxnds to pay $991,000.00 face va;.ue of zeven
percent gold debentures due January 15, 1927 to »pay $6,750~,000.00
0% short term notes and to r,eimbur#e 1ts tressury on sccomnt of )
earnings expended for sdditions and betterments, and for the con~
structign; completion, extension end :‘.mpro-vemen‘b 0% 1its facilitieg;.
Fm




n view 0f the fLsact that the coﬁpany'has ucold for
constructiox purpozes morneys obtalned from consumérs on account
0L deposits, and for‘advancos for.construction; wa believe that
the amouvmt which may be used by Lt Jor the reimburseﬁent of its

treasury should be reduced by the smomnt receivod £rom consumers.

Southern Californis Zdison Company, haviﬁg applied to :
the Railroed Commission for permission to issuwe end sell %15,000,000. .
face value of Itz ”-: t refunding mortgage gold bond~' Sexries of
S5ts, due 1951, & public hearing having been heId before Examﬂner
Fankhanser snd the Reilroad Commission being of the opinion.that
the money, property or labor to he procured or paid for by such
issne 1s reesonebly required by epplicent and that the‘ezpenditnres
Zerein authorized are not‘ﬁn whole or in part ressonsbly charge-~
able to operating expense or to income, and that this application
should be granxed as neroin v*ovided, thorefore,

IT IS EEXEBY QORDERED as follows:-
1. Soutrorn Celifornis Zdison Compony may fesme and sell on

or before Avril I, 1927, at not less than 95 percent

0% their face value and acerued intorest, 315,000,000.-

of its . . refunding mortgege gold bonds, Series of
s, due 1951 '




2. The proceeds, other thax the accrued intorest, obtained
srom the sale of such bonds shall be used by apvplicent
for the following purpcses;:~ |

8. To vay seven porcent debentures due
Jenuary 15, 1927.ccecerveccccccece 3991,000.00

be 70 pay the following chort term notes:-

o whom vayeble
Natlo ity s Nele PTRYE P2 5250,
Yew York Trust Company | 2/1/27  250,000.
Bankers Trust CoaN.Y. /12 2/12/27 500,000,
Tllirois Mexrchants Trust 2/12/27 500,000.
Berris Trust & Savings Buk,Chge 9/14/26 3/14/27 500,000
Serrie Trust & Savings Buk,Chgo 9/24/26 2/24/27 500,000
Bankers Trust Co.N.Y. , o/27/26 3/27/27 500,000
Baxkers Trust Co.N.Y. 10/15/26 2/15/27 500,000.
Generel Slectric Coe 10/20/26. 2/1/27 500,000.
Goneral ZTlectric Coe 10/25/26 2/1/27 500,000
Bankers Trust Co.N.Ye 11/1/26 2/1/27 500,000+
Yew York Trust Coa 11/15/26 2/1/2T 250,000.¢C
Yatiomal City Bulk,N.TVe 11/15/26 2/1/27 250,000 .
Goneral Electric Co. . 12/30/26 2/1/27 1250,000%

6,750,000400

Ces ToO reimburse companyTs treasury or pay
tre cost of the construction, comple=-
tion, eoxtension and improvement of
its facilities described in Zxhibit
No. & £iled in Application No.lI802 .
and In Zxhibvit No. & and Zxhibit No.8

filed in this Procoeding...ceecceas 4,808,875.00
vay indebtedness or the cost of the

construction, completion, extension

ané Iinprovement ¢f Ltz facilities

doserived In Exhibit 8 filed in Ap-

plicetion No. 11802 and in Exhidit

No. 4 and Exhibit No. & filed in this

ProCeeEing cecoccecscrer,romccccase 4,700,125.00

Fe Fhe scerwed interect obtained from the sale of ssid %15,000,000.,
| ot _ : refunding mortgage gold bonds may be used for |
general corporate purposes. |
4o The suthority herein gremted will become effective when appli~
cant has paid the fee prés«j:ribed by Section 57 of the
-?ublic‘,p‘tilit:les Act, whick fee i3 $6,502.25.




Southern Califormis Zdison Company shell Xeep such record of
the issune, cale and delivery of the bvonds herein authorized
and of the disPOQition 02 the proceeds as will oenable it
%o f£ile oxn or bhefore the 25th day of esch month s verified
ropors, as reouired by the Railrosd Commission™s General -
Order No. 24, which order, insofar as spplicadle, is mede
& part of this order. |

| AT
DAYED at San Frameisco, Californis, this _ 7 day o
Jenmnary, 1927

. Coxmiazsioners.

l’\'h”‘ "’_-_' ’*("/“"‘
"'M“\ wit Qo




