
Decision No. LZ a~ • 

In the Matter o! the A:op11ea.t10n of ) 
SOUTE3:RN CALIPO?.NIA mJISON CCrJi:pA.'T'ft., ) 
a corporation. for autho~1ty to' issue) 
and sell $15.000~OOO.OO face value of) Appl1c~t1on No. 13438 
1 ts: re:funding :nortgage- gold. bonde.) 
Series of 5's~ due 1951. ) 

B. F. Woodard. for applicant. 

BY TEE COMMISSION: 

OPINION 

Southern California Edison Company asks permis:cion to issue 

$nd sell at not less than 95 pe~cent of their face value and accrued 
• . A 
:r.llterest ... ~15.000.,OOO.00of its ~.:,.,,~ re:ftllld:tng. mortga.ge gold bond.s., 

Series of 5's:., d.ue 1951 .. and use the proceeds for the :ptlrposes hore1n-

after stated. 

Is of November 30. 1926 Southern California,Edison Company 

:oports ,$123.3219'750.00' par v~ue of stock outstanding. segrega.ted as 

:f'ollows:;-

Original preferred eto,ek .. • .. • • • • • • • ...... 
Pr~ferred-Ser1es A seven percent .. • • .. .. • .. • .. .. 
Proferred-Series :s- six percent .. .. .. .. .. .. .. .. .. .. .. 
Comcon stock .. .. .. .. .. .. • .. .. • .. . .. . ., . . 
SubS'cri "oed pr.eferrod stock .. .. • • .. • .. • .. .. .. .. 
Subseribed-comcon stock .. .. .. .. .. .. .. • • • • .. • 

.~A.OOO,.OOO.OO 
25;.4Z0·~900 .00 
Zl.,,. 25l,.9:7 5.00·, 
54~945,.o2S.00 
"'. 327.~07 5.00' 
S.U&~'l 15.00,,' 

Total ••••••••••• "'.. . . ' 

~~ 123-, 32l, 150.00 

Tho $54~94S,025.00 of common stock 1ncludo~ the proportion 

of co:m:on stock controlled by the compSllY through tho oVl.!lorsJnp- 0'2 

~acific Light and Po"nGr COrj?ora.tion stock., $10;S3o,.628.00~ lee.V1:cg. the 

llet e.mOMt of common stock ontstand:tng at $44,.108,.99,7.00. 
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'In E~bit No.5 spplicsnt re~orts its bond&d debt as of Novem

ber 30, 1926>'o.:t $117,.906,. 700'.00,. which cons1sts of the :f'o11ow1%xg bond " .. issues;-

Ti tlo of EO::ld 

Southern Ce.l1for:cio. Edison Co.Ref..Mtg.Gold 6."$ 1945 
Southern Cs11forme. EdisonCo.Ref.!!tg.Gold. Sl's 1951 
Southern California Edison Co.Gan.& ?of.2S yr.stTs 1944 
Southern CaJ.i:f'ornia. Edison Co.Gen.&: Ref.2S yr.S's 1944 
Sou~hern ~-l1forn1a ~~ison Co.Gcn.~tg..30 yr.S's 1939 
Pa.cific Light & Power CO%1l,.lst (;: Rat.5 's 1951 
?o.cific Light &: Power Co'. 1st Mtge 51's 1942 
~entone Power Comp~,. 1st ~tg.STS 19Z1 
Monnt Wbitne~ Power &: Elee.Co. 1st Mtg. 6's 193~ 
Se.nto. Es:rbars. G.&. E.Oo. 1st !£tg.'5~s 1941 
Southern ·Ca.l1forma Edison co.~Debentur6's ~~, 7's 19'28 

~otal ••• ~.~.~ ••••• - •••• -. 

Oo.tstane.1.ng 

$26·~ 500,. 000. 
40 .. 000 .. 000.. 
lo.~ 225,000. 
10 .. 000 .. 000. 
13,.360,.000 •. 

5,9Q.S,000. 
5,.90.3,.000. 

3'7,000. 
3,.248,.000. 

'ZOO,. 700. 
l.~965'.OOO. 

In a.dd.i t10n.;. the company- reports ths.ti t has d.~oe1ted with 

the trus.tee under the Edison Electric Light company- of Los Ange1ee mort-

ga.ge~.$:20~OOO.OO to red.eem $2~,.OOO'.00 of bonds. iS2Ued by tho.t compo.ny • . 
~he mortgage'Sof the company-have been re1~S$ed of reteord~ but the bonds 

have not been redeemed to date. 

AS of Je:tJ."(J.fJ.'r'1 S,. 1921 a.pplicant in its Exbib1t No •. Z. reports 

short term. notes of $11;.750.000.00. The notes bear interest at ra tee 

va.ryillg fro%:. 4-1/2 to- 4-3(4 per,cont pel" ~:cm.. 

to uee proceeds: obts1nod from tho stlle of bonds to pay $&,750:.000.00 

of the notes. Tho current . indebtedness ot the COmpsllY', othor than 

notes pay-able. as ot November 50, 1926.~ is roported at $'2";18'l,.41'7.01. 

The current lia.b111t1es do not include conZ1lI:ers a.dvances for construc

tion r~ortod at $1,.3'75,.062..91. 

As of Novomber 30. 192& a~~11cant reports the cost of 1ts pro-
.... . . 

pert10s at .~241pS24.480.1~. Its ~bit No. & shows that ~ to Novem-

ber 50',. 192& it expended $1" .. 622,.281.90. for the s.cq'Cl.1sit1on and const:ruc

t10n of new propert1es. a.gaiDZt ~ch no securities have b~ issued. 

This expend! ture,;'; has been financed, tllrough the is3:uo of notes,. tbro,ugh' 

a.d vanees and depoS1 ts. from. co~ore. and through the invos tment of earll-

-2- : 251 



. . 
1ngs o! the ~o~~ such earn1nge being re~ro$ented by aeeruals~ 

In its Exbib1t No.4 applicant est1matee tha.t d.uring 192'2' 

it Will expend for new construction ~a81.,000.OO .. such expend1~e 

being ior the following purposes:-

Big Creek Construction • • • • .. • • • • .. • • • 
V~cent Transmission L1ne andConnect1ons 
Construction of New Steam Plant • • .. .'. • • 
220 kV' Tranem1ss:1onmne.-L.o.gun.s. Bell SUbstation 

to St~sm ~l~t Construction • • • • • • ~ • • 
Lighthipe Subst~t1~ .. .. • • .. • • • • • • • • 
Additions to ta~ Bell Substation ..... 
Eights of w~ .. • .. .. • .. • - • • .. • • • .. • .. 
Civil Zn.ginearlng Dept. C¢ntingenc:1~s •••• 
Y~3cellaneaus Systom Betterments • • .. • • • • 

~otal •••••••••••••••••••• . 

$1.2,.400.,.000.00 
2,.676,.000.00 
4.280,000.00 

1 .. 1'Z5~OOO.OO 
2,.40~.000.OO 

900.,.000'.00 
3,000 .. 000.00 

50 .. 000.00 
,16,000 .. 0000.00 

'!re have llOt made a dete.11ed exom:tnatio:tt of the COltps:c.yl's 1927 

est1:lated expond1tllres. In View of the expenditures'actuslly 1~e~ 

by tho c:omp~ up to November 30, 1926,. and in f'a.r~er v:tew of the 

that the compsny"s budget CExhibit No.4} calls for an expenditure 

substa:::ltia.lly in exce$S of tho alllOttrlt that it will roce~ve from. 

tho sale of the 'bonds herein authorized to be iseued~ we do 'not 

beli~vc that it is n~cess~ for uz to dolay authoriz~ the' issue 

of the 'bonds pend.1l:tg O'llJ:' f'lll"tber exem1na.t1on of the companyYe 1927 

e$t1~tod constructian expenditures. It is, of c:ourae. understood 

the.t bY' authorizing th~ issue of the 'bonds. and 'the use of some o:e 

the ~roceeds for tho ~urposo of finsnc1ng 1927 expend1turos. that 

the COmmission is not estollPed from ~uast1oId:ng items s~pear1ng in 

said budge.t. 

The comp~ asks ~er.mise~on to ue& tho proeeods obtained 

froIt tho sale" of the 'bonds to pay $991~000'.OO face value o'f seven 

percont gold deb<mtures due Js:n"O.FJZ'1' :l5 .. 19'21 to 7'0:1 $&.150'.000.00 

of short. term notes snd. to reim.'b:arsO' its treasU%7' on accote:rt o'f 

ea.:r::c.:t:ag;e expended for addi t10ns and bettorm~nts,. and. for the con-

s truct1<m; completiOn,. ertens10n and. 1ml'l"ovement of 1 ts fa.cili ties. 

-3-

252 



In view of the ts.et ~ho.t the cODlpe.ny" MS ucod for 

construction purposes moneys obta1nod froe eonstuners on acCO'tUlt 

o~ dep031ts~ and for aavaneos tor· con$truet1o~ we be11~ve that 

the ~Ottnt which may be used by it for the reimbursement of its 

troaeU%7 should be reduced. by the· amotzllt recc1,'V'od. from eOllS1l'Clers. 

OED E R 

Southern California 3d1son Comp~. having applied to 

the Ra11ro$d C'ommiss1on for permission to issue end ,sell $15~OOO,OOO·. 

faco vsl'ttc of its ~:"., .. refund.ing mortgage gold bondS, Ser!.es of 

d.uo 1.9-S1.~ a. :public hee.r.tng having boen held before Exe.m:tnCitr. 

Fankhauser and the Rsilroad Commission being of' the op1:c1on that 

the money, property or labor to be procured or pa1d.for b~ such 

issue is reasonably required by epplicsnt and that the expenditures 

lle:-e1n authorized are not 1n whole or in part reasonably charge

able to operating e::tpense or to income~ and. that' this application 

should be granted, as h01"<,1n prOvided,. thoro:!ore~ 

IT IS ~?EBY ORD~~ as followa;-

1. Southam California Zd.1so:c: CoDll'~ may issue. snd sellon 

oX' be~ore A:pril 1. 192'Z~ a.t not less than 95 percent' 

ot their face value and accrued intorest. $15.000,000.' 

of its ~ :. reftmd.1llg mortgage gold bonds, Sori es of 

5 Ts, c1uE)·195l. 



~ The proceeds, other than the accrued 1ntorest~ obtained 

from the salo of such bonds shall. be used br a~plicent 

for the following purpQ:S:es:;.-

a. To pay seven percent dcbent~es du& 
Jsnuar7 l5~ 1927 •••••••••••••••• ~. $991,,000.00 

b. To pay the following sh~rt te~ notee;

Ta.. whom 'On a.ble-
~ to o. 
i/.1/27. 250,.000. 
i/12/.2'1 500,.000'. 
i!12!2? 500,000·. 
31:14./.2'7: 500,.000'. 
Z/.24/.27. 500,.000. 
3/2.1Z2,,(·500,.000. 
2/.15721 500 ,.000'. 
Z/l/.2'1," 500,.000. 
i!lZ27 500',,000-. 
i/lZ2"l 500'.000,.' 
i/1Z2't 250,.OO~~{:: 
'i!IZr:t 250· .. 000' •.. 
'i/l/2.'t. l250 .• 000'. 

S~'l50~OOO·.OO 

c. To, reimburse companyTs trcaeur,y or pS7 
the cost of the construct1o~ comple
tion. extension aM impro·vement of 
its facilities described in Exhibit 
No. S. filed in Applica.tion No.lISOZ , 
and. :rn Ex:bi bi t No. 4 and Exhi b:i: t No'.S, 
filed in this proeee:d1ng ••• ~~;"....... 4 .. 808;8'75.00 

d .. To pay indebtedness: or the' cost o~ the 
eons truet1 on. complot1o:c:;. extension 
and. 1mprovement of its fac1li ties. 
deseribe& in ~b1t S filed in Ap
pliee.t1o:c: No. 11802 snd. in ExMb1t. 
No. 4 and ZXhi bi t No. a: filed: in. this 
proceeding •••• ~ •• _ ••••• , .... ~~;" ..... l,.7.oo.l25.oo 

5. 5b.e s.ceruod 'interost. obtained from. the sal.o' of zs:1d $lS,ooO~OOO.,·· 

of _.". ;; re:f-and.1Dg mortgage gold bonds may be used for 

general corporate ~urp08es. 

4. The tl.uthori ty herein" grsnted will. beeo~e ~f:fecttv& When app11-

csnt has paid the fee preser1bed b7 Section 57 of the 

?ublie, Utili ties A~; Which fee is $0, SOZ.ZS. 
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s. South~rn California Edi&on Comp~ shall keep 3uch record of 

the issue. sale and de11vor,r o~ the bonds her~in authorized 

and of the disposition ot the proceeds as vdll onabl~ it 

to file on or before the 25th da.~ of each month a verlf1<td 

repor~. as· re~uired by the Ea11road Commission's General 

Order No. z-i. which order. in:::o,fs.r as appl:tcable. is made 

s. part. of this order. 

:DABDat Ss:c. Fra.ncieco~ Cali=,orn1a~ tllis 

Ja:r:ro..a:r"3'. 1921. 
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