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Decision No. /7RI 2. 4,4'7 (J-’ULK;A&E

2EPORE THE RATDROAD CCMMISSION OF TEE STATE OF CALIFORNIA

In the Metter of the Application of
DAVIES WAREEQUSE CONRATY,
for order eunthorizing vhe iscunance
of £irst mortgage lessehold seven
porcent sinking fund gold donds to
the Zace valwe of $175,000.; notes
paysble on or before February 1,
1928, 10t To exceed & total of
$35,000.; seven porcont cumulative
preferred stock to the face value
of %50,000. and coxmon stock to the
2ace value Of $30,000.00.

Application No. 10767
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BY TES COMMISSION:

POURTE SUPPLEMENTAL ODDER

In the sbove entitled applicotion 2iled with the Commission
on Joxuery 21, 1925, Davies Werekouce Company aslked peormission o
iceune #175,000.0C of seven percent ten yesr bonds, 335,000.00 of
notes paysble, $50,000.00 of seven percent cumulative preferred‘_

gtock and £30,000.00 .0f common stock.

Tre Commizsion, in pa~ ing on the application, in Decision
Yo. 14604, dated Febxuary 26, 1925 and Decislion No. 16017, &axed |
Pebruery 19, 1926, suthorfized the issue end sale of the $175,000.00
0% bonds sud of 350,000.00 of proforzed stock and $50,000.00 of
common otOCk subiect among others to the condition that none of
the stock b6 issued watil applicant has collected all amowmts dve
from 1t stockholders. ‘Under the autgority granted the bdonds
were issued énd z0ld. It sppears that none of the stock suthorized
was issuod and permission to 4o o oxpired on November 30, 1926

Applicant now roports that the indedtedness due 1t from.its

prosident, Chexles T. B. Jomes, has boen cancelled by the surrender
to it of $15.000.00 0% its capital stock on July 27, 1926 and thd
further surrender of $7,500.00 o stock im December I, 1926. It
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iz said that certiflcates roprosenting such stock have been trans-
ferred to0 R.M.Farray, trustee for Davies Werehouse (Company, to 'bq
sold for its accomnt. Through the surrender of the stock, 522,500.
of indebtedness was cancelled, leaving 31,219.72 still duve from |
Crharles 2. B. Jomes. The $1,219.72 is ropresented by a note signed
by Charles T.B.Jones and his wife, Iillfan B. Jones. We Dbelieve
that the sccomnt of Cherles T. B. Jonez should be credited witk the
proceeds realized from the sale of the stock which he surrendered

and not with tke par valune of such stock.

In a cuppleomental petition filed in this matter on December
27, 1926, the compeny asks for an order suthorizing it to issue
and sell $40’,OOO;C50 0% tho soven percent preferred stock asnd $20,000.
0 <re common Stock and o use ‘not %o exceed twen'ty vercent of the
procéeds to pay selling expenses and *¢ use the remaining vroceeds
T0 liguidate indedtedness d&ue ‘t?he Hammond Iumber Company, to neet
sinking fu;nd payzents and to provide itself with working capital.

It apéears that in order to firvance the cost ¢f a new ware-
house the company became indebted to Hammond Lumber Company Iin tke
sum of $35,000.00 éme Merch 1, 1926, of whick $32,000.00 ig now un-
pald. The luxber compeny now is demanding paymenﬁ of this balance.
Further, wnder tiae terms of the mortgage securing the payment of the
3175,000.00 of bonds anthorized to be isswed by Decision No. 14604,
the compeny is reguired to deposit on February L, 1926, ané oﬁ the
:ﬁlrsﬁ day of each month thereafter wntil all the bonds have beoen
paid, the sum of $900., which sums mucst be used by the trustee %o
redeem bomEs &t not excooding 105 percent of Lace value plus accrned
interest.

The company asks permission to use twenty wvercent of the var
value 0f the 8tock $old to pey celling expenses. In our opinion
the company should not uze more th,em ﬂfj:'een porcont of the proceeds
reelized Zrom the sele of the stock to pay stock selling exponses.
In ouvr ovinion the money;_ property oxr labor %o be proburﬁ or palid
for through the izgue of tre stockf iz ressonably required for the
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purposes specified and we Delieve the roguest should be granted, a2

provided herein, therefore,

IT IS HERERY ORDERED trat Davios Werolouse Company de, and it
neredvy is, authorized to issue and sell f£or cash at not loss th&ﬁ par
on or vefore Jwne 30, 1927, 540,000.00 of it= soven pércen@ cunnla-
tive preforred stock and $20,000.00 of 1ts commonm stock amd to use
0ot exceeding fifteeﬁ.ﬁercont of tho;par value of ctock sold to vay
cbmmissicnz and expenses Iincident to the sale 02 the stock and té
use the remalning proceeds, and sﬁch vortion of tre fiftoen pefcenx
1ot nceded to poy commissions and eﬁpenses inqidenx to tls sale of
the stock, %o liquidate the Indebtedness due 2bmmond Lumbex Compaﬁy,
to meet sinking Zund payments end to provide ftself with woricdng
capital. |

IT IS EZ=RERY FURTEER ORDERED thet the authority horein grantoed
will become eflective upon the date hereof, and, further, that apé'
piicant skall keep such record of the izsne sand zale of the stock
heroin suthorized axnd of the disposition of the proceéds, 8z will
enable it to f£ile, on or before the 25th day of each mohth, 8 yeri-
25ed rovors, as‘required by the Reilroad Commission's Geﬁeral Ordexr
No. 24, which order insofar as epplicadle, is made a part of this
order. .

IT IS ESREBY FURTEER ORDERED that Dsvies Werohouse Compeny
reverse its Journsl Entry of July 27, 1926; ani its Jourpal Zotry of
Yovomber 30, 1926, whereby Charlez T. B. Joxmes was credited with the
face value of the stock which he turned over to R.l.Farrar as trustee
for Davies Warehouse Company to bde gold for its aécount; ard that ke
be crodited witk the proceeds realized from Tho sale of such stocke.

DATED &t San Francisco,Californis; this L 2=" dey of Jemuary




