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Decision No. [79072.

SEFC(RE THE RAIIRCAD COMMISSION OF THE STATE OF CALIFORNIA

S HIN E.-/E\\l
o8 Qﬁa o

Application No. 13295.

Irn the Matter of the Petition of thel

TRACY GAS CONRPANY, )
& corporation, for a certificste of )
public convenience and necessity 0o )
furnish gas to the City of Tracy, )
San Joeguin County, and for an ordex)
suthorizing the issue and ssle of )
$100,000.00 of ita capitsl stock and)
$100,000.00 of its first mortgege )
bonds to finance such contemplated }
improvements. )

BY TEE COMMISSION:

FIRST SURPLEMENTAL CRDER

The Reilrosd Commission by ite order inm Decision NO.

17769 dated December 20, 1926, suthorized the Tracy Gas'company to

issue and sell on or before October 1, 1927, for cash,at not less

l than par,$75,000.00 of its commor capital stock, ard further
guthorized the company to use Of the proceeds authorized from the
sale of suck stock, ax amount not exceeding 12~1/2 percent for the
yurpose of paying commissions and all other expenses irncident to the
8sle of the stoeck. The orxder further provides that 2ll remaining
procoeds shull be deposited with a bank or banks and may de expended
by applicant only for such purposes &8 the Commission will suthorize
by supvlementel o&der or orders. The Commission's oxder furthex
provides that the Tracy Gas Company shall not enter into any contract
for material <r enter inte any contract for the construction of itse
proposed ges plant until it has s0ld at least $50,000.00 of the
stock aunthorize. by the Commission ard has on deposit with a bank or




banks at least seventy-five percent of the selling price of such stock.

Cn Januwary 8, 1927, the Commission was requested to
modlfy its order ib Decision No. 17789, dated December 20, 1926, so
a3 to permit the company to immediately start the construction of its
gas plant and further permit the company to use at least 17-1/2
percent of the proceeds realized from the sale of the stock to pay
commissions apnd expenses incldent to the sale of such stock.

The secretary of the company now represents to the
Commission that he has been unabie t0 obtain anyone to umderwrite or
xXell the stock of Tracy Gas Compeny becouse the order of the
Commission does not permit a sufficient amount to be expended for
commissions and stock 8selling expensed t¢ enable him to obtain anyone
10 underwrite the sale of the stock. | While we are willing to
modify our former order insofar as it reletes to the commission and
oxpenses that may be paid or incurred in conmection with the sale of
the stock, we do not believe that the comypany should be permitted to
undertake the conmstruction of its plant until it has the amount of
money on deposit referred to in our order. If it is not able to /

raise such sum, the construction should not be started, and the y
/

money required to be depdsited in s bamk or banks should be returned
to the purchasers of sieck.

The Commission having considered the request of Tracy
Gas Company and deing of the opinion that its order in Decision No.
17769, dated December 20, 1926, should be amended as herein provided,

IT 1S HXRUBY .ORDERED that the provision of said order
reading

"0L the proceeds realized from the 3ale of such stock
an smount not excecding 12-1/2 percent may be expended by

2.




cyplicant to pay commissions snd oll ¢ther expenses
irncident to the ssle of such stock.™

be, and the sSame is hereby. modified so a8 to read:

vOf the proceeds resulined from the sale of such
stock.an amouxt not exceeding 1l7-1/2 percent mey be
expendad by applicent to pay commissions and all
other expenses incident to the sale of suck stock.”
IT IS HEREDY FURTEER ORDIRED that the order in
Decision No. 17769, dated Decemder 20, 1926, shall remsin in full

force and effect except a8 modified by thia First Supplomental Order.

DATED at San Frencisco, California, this //;Z“
day of January, 1927. '
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commissioners.,




