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Dee1s1on No • ....... ' ..... 7 ...... 9 ... D""-t-....... ___ _ 

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA. 

In the Matter of the Petition of the! 
!RACY GAS COlltf,ANY. ) 

a corporation. for a certificate o£ } 
public convenience and. necessity to } 
f'o.rnish gas to the City of Tracy, ) 
San Joa~in County, and for an order} 
authorizing the issue and sale of ) 
~lOO.OOO.OO of ita capital stook a.nd.): 
$100,000.00 of its first mortgage } 
bonds to finance such contemplated } 
improvements. ) 

BY TEE' COMMISSION: 

Application No. l3295. 

FIRST' SUPPLEMENTAL ORDER 

The Railroad Commission by its ord.er in Dec'i:31on ~o. 

l7769 dated December 20. 1926. authorized the ~racy Gas C'ompa:c.y to 

issue and sellon or before October l, 1927, f~r ea&h,at not 1&88 

than par.$75,OOO.OO of its oommon capital stock. and further 

authorized the company to use of the proceeds authorized from the 

sa.le of such s:tock, an amount not exceeding 12-1/2 percent for the 

purpose of paying commisSions and all other expenses incident to th~ 

8a.le of the stock~ ~he ord.er further provides that ell remaining 

proceeds shall be d.eposited with a bank or banks and msy be expend&d 

by applicant onl1 for such purposes as the Commission will authorize 

by supplemental order or orders. The Commission's order further 

provides that the Tracy Gas Company shall not enter into anr contract 

for material ~r en~~r intQ ~y contract for the construction of ita 

proposed gas pl~t until it has sold at least $50.000.00 of the 

stock authorize~~ by th& Commission and has on deposit with a bank or 



banks at least seventy-five percent of the selling prioe of such stock. 

On Js:tJ:oJJ.1:1 8. 19279' the Commission was requested to 

modify its order in Decision No. 17769. dated December 20. 1926. so 

as to permit the company to immediately start the construction of its 

gas plant and further permit th.e company to use a. t lea.st 17-1/2 

percent of the proceeds realized from the sale of the stock to pay 

cOmmissions and expene&s inc1dent to the sale of such stock. 

The secretary of the company now represents to the 

C.ommiss1on that he ha.s been tl.D.able to obtain anyone to underwr1 tEl' or 

iKell the stock of Tracy Gas C ompsny 'because the order of the 

Commission does not permit a. suffiCient amount to be e~ended for 

commiSSions and stock selling expenses to enable htm to obtain anyone' 

to ~derwr1te the aale of the stock. While we are willing to 

modify our tormer order insofar as it relates to the commission a.nd 

expenses that may be psid. or incurred in connection with the, sale of 

the stock. we do not believe that th.e company should be pemitted to 

undertak~ the constructi~n of its plant until it has the nmount of 

money on deposit re!erred to in our order. If it is not able to 

raise such S"CUIl~ the OODJ3truetion should not be started, and the 

money required to be d«pO'Si ted in a bank o:r banks should be r8'ttl.rned 

to the purchasers ot stock. 

/ 
I 

The CorrJaliss1on having consid.ered the! reqIX.est of 'n-ae:y 

Gas Company and being of t~e opinion that its order in DeCision No. 

17769. d.a.ted December 20~} 1926, should be amended as herein prOvided,. 

IT IS ::rEP.3BY :OP..D~ that the prOvision of ss.1d order 

reading 

"'Of the proceeds realized. from' the 38.1e of such stoQk 
an amount not exee~d1ng l2-l/2 percent may be expended by 
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/ 



~~lioant to pay oommissions ~nd all ether expenses 
inoident to the sale of such stook.w-

be, a.nd the same is hereby .. modif:!.ed so 8.$ to read: 

WO! the proeeea~ reali~ed from the sale of snoh 
stook .. an amo~t not exeeed,1.ng 17-1/2 percent ms.~ be
expen~aa by applicant to ~ay commissions and all 
other expenses inoident to the sale of ~cb stook. W 

I~ IS EEREBY FU"R~E:EE ORDSRED the. t the order in 

Decision No. l7769, dated ~ecemoer 20. 1926,. shall remain in fnll 

:force and ef.feet except a8 mod,1:f1ed by thi8 Firat Supplemental Order. 

/ I?p( 
DAn:!) at San ]'ranc1sco,. California. this _;........".... ___ _ 

day of January'. 1927. 

'\ 

C'ommissioners. 
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